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Purpose
The purpose of the bill is to amend the Schools Assistance (Learning Together—
Achievement Through Choice and Opportunity) Act 2004 (the Act) to provide:
•

additional funding for the Investing in Our Schools Programme for government
schools for 2007 and for non-government schools for 2007 and 2008

•

additional funding under the Capital Grants Programme for non-government schools
for 2008 and

•

funding for national projects under the Literacy, Numeracy and Special Learning
Needs Programme for 2008.

Background
Investing in Our Schools Programme
The current Act provides $1 billion for the Investing in Our Schools Programme (IOSP).
Under the IOSP infrastructure grants are made available for government and
non-government schools for the period 2005 to 2008, ($700 million for government
schools and $300 million for non-government schools). The grants are intended for small
scale projects such as library resources, computer facilities, air-conditioning and heating,
outdoor areas, sports and play equipment. 1
To date 6166 government schools (89 per cent of all government schools) have received in
the vicinity of $656 million for 15 100 projects; and $210 million has been provided for
2031 projects in 1603 non-government schools (59 per cent of all non-government
schools). 2 The smaller percentage of non-government schools receiving IOSP grants is
presumably the result of the IOSP targeting less well-off Catholic and independent
schools.
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The bill provides additional funding of $181 million for the last round of IOSP grants,
$127 million of which will be provided to government schools and $54 million to
non-government schools. The additional funding is intended to ensure that ‘every school
community has an opportunity to benefit’ from the program. 3
IOSP grants in 2007 will target government schools that have not previously applied for
grants; those that have applied and not received funding; and those that have received less
than $100 000. To ensure that the grants reach the targeted schools, the Department of
Education Science and Training (DEST) will be providing support to these schools,
including case managers for those that have not received grants, to assist them through the
application process. The new $100 000 limit on IOSP grants for individual government
schools is less than the previous entitlement of a maximum of $150 000 over the four
years of the program. The announced rationale behind the new limit is ‘to give all state
government schools the opportunity to access the new funding’. 4 This change has been
reported as a broken promise and disadvantaging government schools that were planning
further applications in 2007. 5
For non-government schools the additional funding will be for grants of up to $75 000
with priority given to projects from schools that can demonstrate a need; and schools that
have received little or no IOSP funding. This means that, unlike IOSP funding for
government schools, the original conditions of IOSP funding for non-government schools
remain—i.e. of the original funding, $100 million is for projects of up to and including
$75,000 in value, and $200 million is for projects of uncapped value. While most
non-government schools have received IOSP grants similar in scale to government
schools, some non-government schools have received IOSP grants in excess of $1 million.
Capital grant applications by non-government schools, including IOSP grant applications,
are managed by Block Grant Authorities which assess them and then recommend projects
for funding to the Australian Government.
Part of the change to the amounts in Schedule 3 of the Act reflects a movement of funds
between program years. A regulation made under the Act in November 2006 moved
$48.7 million in IOSP funding for government schools from the 2006 to the 2007 program
year. 6 This regulation followed an amendment to the Act in 2006 which introduced a new
regulation making power allowing funds for certain school programs to be moved between
program years. Previously these changes required an amending act before they could be
implemented. 7
Capital grants for non-government schools
The bill provides an additional $11.7 million for non-government schools for 2008 under
the Capital Grants Programme, thereby maintaining capital grants funding for
non-government schools at the 2007 level.
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The additional funding is the continuation of an annual $10 million augmentation of
capital grants funding for non-government schools that has occurred since 1996. This
funding has compensated for a number of fixed term targeted program elements for
hostels, Indigenous students and technology infrastructure in the non-government schools
sector that ended in 1996. An internal review conducted in 2006 recommended that the
additional funding be maintained at least at its current level. DEST has advised that the
report on the review and the additional capital funding for non-government schools
beyond 2008 will be considered further.
Capital grants constitute only a small proportion of total Australian Government funding
for schools. According to figures published in the 2005 report on financial assistance
provided under the Act to each state and territory, capital grants (including IOSP grants)
represent about 6.4 per cent of total Australian Government specific purpose payments for
school education. 8
While the majority of Australian Government capital funding for schools is provided to
government schools, overall non-government schools receive the majority of Australian
Government funding for schools. In 2006–07 non-government schools will receive an
estimated 64 per cent of total funding. 9
Literacy, Numeracy and Special Learning Needs Programme—National Projects
The bill provides funding of $9.4 million for the National Projects element of the Literacy,
Numeracy and Special Learning Needs (LNSLN) Programme in 2008. National Projects is
one element of the LNSLN Programme which provides assistance to improve the learning
outcomes of students who are educationally disadvantaged. The other elements are School
Grants and Non-Government Centres Support. 10

Financial implications
The Bill provides for an increase in appropriations of $181 million as follows:
•

$127 million for IOSP grants for government schools in 2007 and

•

$54 million for IOSP grants for non-government schools for each of the program years
2007 and 2008 ($27 million per year). 11

The other measures in the bill do not impact on appropriations because as lapsing
programs their funding was provisionally included in the forward estimates.
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Main provisions
Item 1 of Schedule 1 reduces the amount of IOSP funds for government schools in 2006
from $478.2 million to $429.5 million, reflecting a shift in funds of $48.7 million from
2006 to 2007.
Item 2 of Schedule 1 increases the amount of IOSP funds for government schools in 2007
from $186.7 million to $362.4 million. The new amount includes a shift of $48.7 million
from 2006 to 2007 and new funding of $127 million.
Item 3 of Schedule 1 provides new funding of $27 million for IOSP grants for
non-government schools in 2007.
Item 4 of Schedule 1 provides additional capital grants funding of $11.7 million and new
funding of $27 million for IOSP grants for non-government schools in 2008.
Item 5 of Schedule 1 provides $9.4 million for the National Projects element of the
LNSLN Programme in 2008.
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