Potential Breaches of the Statutory Funding Agreement

	Section/ Schedule/Clause
	Project 
	Reference (Section-Page)

	Section 4

This section of the Agreement requires that proper systems, procedures and controls are in place to ensure all funds expended are used in accordance with the Agreement and that they are properly authorised and accounted for.


	- AWI Funding of Global Design Awards

- National Woodlots Advisory Service Project

- The Sommerville Collection

- Unsigned contracts


	3.1.12 – p12

3.2.7.1 – p14

3.2.9 – p14

3.4.4 – p18

3.12.5 – p24

	Section 5 as required by Clause 5.1

This section lists the activities that funds may be applied to, in each case for the benefit of Australian woolgrowers.
	- AWI Funding of Global Design Awards

- AWI Red Cross Farmhand Donation

- The Sommerville Collection

-‘Moving towards the knowledge Economy’ Seminar

- National Woodlots Advisory Service Project


	3.1.10.1 – p11

3.3.9 – p18

3.4.4 – p18

3.5.3 – p19/20

3.2.7.2 – p14



	Section 5 as required by Clause 5.3

This section requires AWI to have regard to, when determining how to apply funds, the outcomes of the most recent WoolPoll, the Company’s strategic and operational plans, and

 the Government Levy Guidelines.


	- AWI Red Cross Farmhand Donation

- The Sommerville Collection

-‘Moving towards the knowledge Economy’ Seminar


	3.3.9 – p18

3.4.4 – p18

3.5.3 – p19/20

	Section 5 as required by Clause 5.6

This clause states that AWI must not spend funds on agri-political activity.


	- AWI Red Cross Farmhand Donation

- Election – General Expenses
	3.3.9 – p18

3.6.6 - p22

	Section 5.3 (a)

Specifically, AWI must have regard to the most recent outcomes of a Woolpoll in determining how to allocate funds.


	- AWI Funding of Global Design Awards

- Operating Costs

- Election: General Expenses
	3.1.10.5 – p12

3.11.4 – p23

3.6.2.1 – p21

	Section 17

Lists the requirement for AWI to provide to the Commonwealth a detailed operating plan, which must outline R & D programs to be undertaken and how they align with Companys strategic plan and the Governments Levy Guidelines.


	- National Woodlots Advisory Service Project

- AWI Funding of Global Design Awards

- National Woodlots Advisory Service Project

- AWI Funding of Global Design Awards
	3.2.7.3 – p14

3.1.10.7 – p12

3.2.7.3 – p14

3.1.10.7 – p12

	Section 37.1

This section states that Australian Wool Services (AWS) is responsible for AWI’s compliance with the SFA, for as long as AWI was a subsidiary of AWS.


	- National Woodlots Advisory Service Project

- AWI Funding of Global Design Awards
	3.1.11 – P12

3.2.8 – P15

	Schedule 4

This schedule defines what is considered under the agreement to be an eligible R & D activity.
	- AWI Funding of Global Design Awards

- National Woodlots Advisory Service Project

- The Sommerville Collection

-‘Moving towards the knowledge Economy’ Seminar

- AWI Red Cross Farmhand Donation

- The Sommerville Collection
	3.1.12 – p12

3.2.7.1 – p14

3.4.4 – p18

3.5.3 p19/20

3.3.9 –p18

3.4.4 – p18

	Schedule 4 as required by Clause 4

This clause requires that AWI has documented systems and appropriate internal controls to ensure that all funds expended are in line with their Strategic and operational plans, are consistent with the definition of an eligible r & d activity, and clear lines of accountability are present and identifiable.


	- Unsigned contracts

- AWI Funding of Global Design Awards

- AWI Red Cross Farmhand Donation

- The Sommerville Collection
	3.12.5 – p24

3.1.10.6 – p12

3.3.9 – p18

3.4.4 – p18

	Schedule 4 as required by Clause 5.2

States that Commonwealth Matching Funds will only be paid to AWI to reimburse monies spent on eligible r & d activities specified by the Agreement.
	- AWI Funding of Global Design Awards

- The Sommerville Collection

-‘Moving towards the knowledge Economy’ Seminar


	3.1.10.2 – p11

3.4.4 – p18

3.5.3 – p19/20


