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Indemnity for Credit Union
Performance Guarantee

Warning

This is an fmportant docament.

By signing it you become personally responsible for all the amounts pavable under
the Credit Union Performance Guarantee described in the Details, aven if you have
given the Credit Union sepamate security.

It is likely that the Credit Union will be able to resort ta any morigage or othet
secrity which vou pive the Credit Union in relation to your affairs, to recover any
amounts covered by this document which you fzil to pay the Credit Union.

If you are un divideal this wonld inelude any murigage over your [amily home.
¥ou should seek independent legal advice before signing this document




Detnils

1. Cradit Union Guarantes Details
Benchelasy Mame

Vero Insurance Limited [ABN 44 005 297 30T

Heneficiary Addoess

Lavye]l 8, 15 Williarn Street, Melboume VIC 3000

Amonst of Credic Union Guarantes

$200,000 Auvstralian Dollars

Amount in wneds

Two Hundred Thousand Avsiralian ollars

Conrract mumber and refersace (of shont descriction of contracs

Cover insurance reyuirements for housing development contracts.

ar
Dther purpose of Credit Union Guesinte:

Terruiration dats (if appropriafe insert |atesc dans puarantee will be in force, otherwizs celete)

X Detalls of Membearis
Mamels

-

Prgard Pty Lid  (ACN D67 630 022)

Auddress

10150 Gordon Street, Port Macquarie NSW 2444

3 Detalls of Credit Uninn
Coastling Credit Union Ltd (ACN 087 649 910)

& Elbow Sireet, YWest Kempsey NSV 2440
4, Meaning of Words
In the Torms and Condidons below —
You means the person or persons firm, punnersnip, commitise, incorporated or unincorporated body
mumed ahave as “Memben's". If there ans more than one, you means each of them separtely zod sny
two or more of them juinty. You iocludes your secoessors and assims.
Credit Undon means Cosstline Credit Union Lid and its SUcessp0rs drd assignsg.
Guarantee mzans the Credit Usion Periocmance Guaranee and this indemmnity,
The singulzr incladss and ploral and vice varsa.




Terms and Conditions

In considerstion of the Credit Union giving at your regusst the Guaranes described in the Detaile, yoa

agfes Thar

L.

E2

1

You will indemmify the Credit Union in respect of:

() any amount the Ceadit Union pays vader the Guaraties and vadentake that vou wall
Pay the Credit Linion that amoent in Australian Dellars; or

k) if you are 2 corporation, and a receiver, 2 recciver and manages, admimdsiraine o
ligpuiclator 15 appointed 10 you or any of your assds, or if you are an mdividesl and
you commit an act of bankrapicy or snter inte a scheme of armangement with your
credimrg, the amount of all moneys the Credi Unicn i3 liable i pay wnder the
Cuaranize, and underiake that yon will pay the Credit Union that amosnt in
Austealian Doliars,

The Credit Unioo mivy end it Ohligation under the Guarintes at gny time by paying o the
Beneficiary described in the Dietmils the totnl amcundt the Cradit Union is lisbis to pay
under b Guarantae even though ne domand is made on the Credit Union by e
Heneficiasy;

You apree that if o demand i made for & pactial pavment of any amount under the
Guarzntes, the Credit Urion may at its discredon and witheut further references to you,
pzia 3 peplacemeant Cuarantee for the balance of the ariginal guarsntes. Thic procedore
may be repented Al 1he Cradit Paions diseretion. You furtker agree that this Indemaity
for Guaranies shell sxtend 1o any replacement guarantes issued in accordance with thess
Terms and Conditicns;

The Credit Union is not voder any obligation (o you (o enguire mio Lhe gormecinzss or
walidity of any demand made on the Credit Union ueder the Guaranise;

Yo are to pay the Credit Tnion its standard fes for issuing 1he Guaranies and the Credir
Union's wsual hali-vearlyfyverrky chorge in advance or in ammears (as e Credn Undon
decydes) for praviding the Guarantes:;

Your obligation o indemnify the Credit Union voder this document 3= oot recoverable by
you and continues until:

fa) the Credit Union ccases o have any obligations under the Guoarantee; and

() you have paid the Credit Dnion all meneys doe 10 e Credit Union voder this
document, if any;

The Credit Union may debit any 2ccoont you bave with the Credil Lindon with any ©
amount ik you ane Jable w pay the Credit Thnlos under this docoment ar any time and if
you do ooz have an secounl weesptable W the Credit Univo, the Credit Union may open an
gocount in your name for this porprse;

You are 1o return o the Credit Union the Guarantes if it is ever given to you by the
Beneficiary or ntherwase;

All amounis it 6 this Guarapss are oo be expressed and settled in Avstralisn Doliors;

All sramp duties, tixes and sharges in conmection with this dorwment and the tesue of the
Ciuarantec shall be applied to your nocouml.



Indemnity and Guaeanma must be executed (o aocordance with membess aormal aeonunl specimen

Credit Union use only
_signaiares.

Diared
I This  &u dayof  THi4 % 2008 < |
For and on hehalf of For and oo behalf of
Bame of Companyw/Business Mame of CompanBusiness
REGARD b
Veesa Prt PQEGHM Prw Lo
Sirnamme Slgramare,

Mame & office of sSmalary [E:IZ(IDC‘K LETTERS} Mame & ofice of signatory (BLOCK LETTIERS)

| hipseron TIMRECTOR
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Credit Union Performance Guarantee

30° June, 2005

TO; VERD INSTIRANCE LIMITED (ABRN 44 005 207 807 (Favolres)
DN COMSIDERATION of your granting = (2) _INSURANCE POLICY 0]
(b ___PREGARD PTY LTD (ACN 067 630 022) (Costomer)
0OF 104150 GORDON STREET, PORT MACQUARIE HSW 2444 =

For any ameunt payahle or to become peyable 1o vou on any sccounl whatsoever,
COASTLINE CREDIT UNION LTD of 54 Flbow Street WEST KEMPSEY
undertakes 10 pay ou demand any sum which may from time to timz be claimed by
you from the

Szid (¢) __ FREGARD PTY T.TT) (ACN D67 630 022}

To an amoont of _S200.000 {Two Hundred Thousand Austmlian Dollars oglv).

In the apgregace nol excesding 5200000 (Two Hondred Thousand Australien
Dallars onlyl.

This undartaking is to continoe until & notification has besn received from the
Favoures either that it is no Jonger required by the Favoures or unbl payment to the
Favourze by the Credit Union of the whole of the said sum er snch lesser sum as may
b= required by the Favoures. Should the Favoures notify the Credit Union that it
desires papinent o be made to it of the whole or any part or parts of the satd amount,
it is uncomditionally agreed that ench payment or payments will be made to the
Favouree forhwith without further reference to the Customeer and not withstanding
any netice given by the Customer to the Credit Union nat to pey seme.

Provided always the Credit Union may at any dme withot bemg requited to do so
pay the Favourse the amount stated in the Guaranles less any amonnt it may have
already paid kereunder and thereupon the Credit Unton's liability under this

undariaking shall immediately coase and determine.,

The Seal of COASTLINE CREDIT UINTON ) M‘ﬁ
LTD (ABM BR 087 649 210) } Direstor) &

Was hereunto affized under the authority )

of a resolotion of the Board of Directors }

In the presence of: b ihmaumrnﬁﬁ;/

(&) Cuntract, sesvice of Agency
(k) Cusloeneramernbess oo and aldnes
(c) Customersfmembers nams




18 July 2007

Ta: Werds Warmanty
Level 2. 463 Viclora Avenus
CHATSWOOD NSQ 2067

Allention Mr Jamerson

Diear Sir,

RE: Bank guarantee held in favor of Vero with Coastline Credit
Union Port Macquarie NSW capy enclosed.

l'are seeking the return of the above puarsantee immudiately.

It has come to our aflention via a colleague of mine Mr Giles
Haden-lones an architect from Perth and his Barmister that the
above guarantee may have been abtained illegally,

Please note the following points,

= The deeds of indemnity were in Lact contracts for re-
insurance

* Insurers arc obliged under the Insuranee Act o seck
approval from the prudential authority (APRA) prior to
entering inlo re-insurance amangements

*  The insurer did not ubtain the prior approval Tom
APRA

* Accordimgly, the deeds of indemnity were illcaal by
operation of the Insurance Act.

In the event the guaraniee is not retumed Jegal advice will be
obtained.

All correspundence to PO, Box 3323 Port Macquaric NSW
2444

Yours [aithfully
e S
_._::—7;'.- e

e
Barry Armstrong
Pregard Py Lid trading as
ARMSTRONG HOMES



Reply from my letter sent on the 18th July 2007

Barry,
| refer to your letter of 18 July 2007 seeking return of a bank guarantee held by Vero.

| am somewhat confused, however, by your reasoning in requesting a return given that the
reasoning relates, it appears, to deeds of indemnity while the subject matter of your letter is a
security in the form of a bank guarantee.

Deeds of indemnity (or, for that matter, any other form of 3rd party guarantee) are valid, legal
documents that we rely on expressly to manage our individual risk exposures. The points you
outline about deeds of indemnity are misplaced. We would encourage you to seek your own
advice.

Vero Warranty's position on deeds of indemnity/securities is that they are taken for the
duration of any exposure and simply 'retire' in tandem with the run-down in that exposure.
While, ultimately, release/return of the deed/guarantee can be considered, this is usually well
down the track.

Vero Warranty deals only through it's authorised intermediaries. If you believe the
circumstances of your business have materially changed you are welcome to make a formal
request for an eligibility profile review through one of our intermediaries (on record we have
HIA Insurance Services), or directly to us if you are no longer trading.

However, | must advise you that the brief review I've done of your eligibility and claims profile
to date indicates that some years would have to pass before exposures will have run down
sufficiently for serious consideration to be given to a return of the deed/guarantee - unless
you propose replacing it with another form of security?

We will respond further only upon your formal application.
Regards.

Paul Jameson

General Manager, Warranty
Warranty Division

Vero

L2 465 Victoria Ave Chatswood NSW 2067
Locked Bag 9000 Chatswood NSW 2057
Telephone 02 9978 2274

Facsimile 02 9978 2744

Mobile 0412 511227

WWwWw.vero.com.au



http://www.vero.com.au/

Please note;

| closed my building businessin 2003 in a controlled ethical manner over a2 year
period from 2001 to 2003.

The reason for the closure was the intimidation and threats we were receiving over a
simple building rectification dating back to 2000.

Eventually that small building issue turned into araw cost to me personally of over
$200,000 made up of $135,000 plus years of legal cost, the last payment to this evil
insurance monster was made on the 14™ March 2008

| should be enjoying life with my wife and extended family instead | livein fear day
after day with constant threats from Vero and wondering when they will damage our
lives even further. | still get threatening letters for ssmple rectification works.

| used to build approx 85 to 120 homes per annum and employed 22 administration
staff. | won so many awards for business excellence, youth training and trade training
with Government funding. We brought youth into the industry.

| know of many builders closing their doors and discouraging their sons away from
the industry. | also know many builders go to work each day in fear of getting brought
down by the insurance monsters as | was almost brought down.

| am one of the lucky builders who got out of the direct liability away from the
insurers by now servicing the industry with education. We made available an
affordable way to build ahome. | save owner builders 10's of thousands of dollars by
providing them with knowledge and protection against unethical unscrupul ous people
with a guidance program designed to get them right through construction to a
predictable end and to budget. We give them access to buying power and manage
thelir entire process. | make a good return and at the same time make it possible for
people to build a home at a much reduced cost.

View my website www.ubuild.com.au

These bank guarantees are killing us the venom contained within these insurance firm
can be unleashed at any time on any builder they choose. They do not discriminate
and are sending so many good people to the wall.

Every chancel get | try and talk good builders into getting out of thisindustry before
itistolate.

They appear to be acting illegally and must be stopped before the industry is brought
to it’sknees.
Getting trades is a nightmare and it will only get worse.

| am available any time for further evidence on the destruction of a once great
industry.

Proud old Builder of the past.

Barry Armstrong.



	AsposePdfKitLogoTextField6335250389582403951588964895: 
	AsposePdfKitLogoTextField6335250389582403951588964896: 
	AsposePdfKitLogoTextField6335250389582403951588964897: 
	AsposePdfKitLogoTextField6335250389582403951588964898: 
	AsposePdfKitLogoTextField6335250389582403951588964899: 
	AsposePdfKitLogoTextField6335250389582403951588964900: 
	AsposePdfKitLogoTextField6335250389582403951588964901: 
	AsposePdfKitLogoTextField6335250389582403951588964902: 


