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29 January 2004

Mr. Michael McLean

Secretary

Senate Environment, Communications, Information Technology and Arts Legislation Committee

Parliament House

CANBERRA   ACT 2601

Email: ecita.sen@aph.gov.au
Dear Mr. McLean,

AusWEA Submission to the Inquiry into the Kyoto Protocol Ratification Bill 2003 [No. 2]

Thank you for the opportunity to provide input to the Senate Environment, Communications, Information Technology and Arts (ECITA) Legislation Committee Inquiry into the Kyoto Protocol Ratification Bill 2003 [No. 2].  
AusWEA represents the interests of the Australian wind energy community in promoting the sensitive and appropriate uptake of wind energy, and has the vision of making a significant contribution to safe, reliable, economically and environmentally sustainable energy supply in Australia.  This submission reflects the majority view of our members but may not reflect the position of all of our individual members. Some members may also be making their own individual submissions.

AusWEA strongly supports the proposed Kyoto Protocol Ratification Bill 2003 [No. 2] and recommends that the Federal Government adopts the initiative.  We concur with the elements outlined in the preamble and above all agree with the statement that “Australia must play a leading and proactive role in collective international efforts to achieve an effective global solution to climate change”.  As a developed country, Australia should not only contribute to the reduction of greenhouse gas emissions but also be a world leader in the development and implementation of greenhouse gas abatement activities.

AusWEA believes that carbon abatement must be driven by ecological limits and be greater than 60% of current emissions levels.  While it is acknowledged that the Kyoto Protocol will not achieve such a substantial reduction in emissions, it is the first step towards establishing an international agreement of multilateral support and cooperation from which additional abatement measures can be developed.  Australia’s self-exclusion from international processes will prevent our country from developing the expertise and leverage required to ensure that long-term domestic solutions to climate change are developed.

Increasing the contribution of renewable energy into the world’s electricity mix is critical in developing the long-term global greenhouse response and in moving towards a low carbon economy.  The Federal Government has demonstrated leadership in this area though the development of its Mandatory Renewable Energy Target (MRET), a market based mechanism for stimulating renewable energy industrial development and encouraging greenhouse gas abatement.  MRET created a fledgling renewable energy market which needs to be strengthened through a significantly increased target.

The recently released MRET Review Report highlights the importance of the wind industry under an increased target, and its capacity to meet it. Under the scenario of a 20,000GWh, target by 2020, wind is responsible for the generation of 41% of all renewables.
The establishment of some local manufacturing facilities and the parallel benefits of increased numbers of jobs in regional Australia has been realised, however, further significant industry development has to be considered and in the national interest these plans implemented.  Great prospects can be achieved through a strengthened MRET and access to additional greenhouse market signals such as the Kyoto Protocol’s Clean Development Mechanism, Joint Implementation and International Emissions Trading System.

Australia has the potential to be a leader and an exporter of wind turbine technology provided that international opportunities are open to us.  Many wind companies have identified Australia as a strategically important regional hub.  However, in the absence of strong market signals companies are likely to invest elsewhere and our renewable energy industry will be directly disadvantaged from the full benefits of global trade stemming from the Kyoto Protocol’s flexibility mechanisms.   In this context, AusWEA also notes that many of Australia’s progressive energy intensive industries are also concerned about impacts on competitiveness in their sectors from not ratifying.  In a recent Australian Financial Review article, Visy chairman Richard Pratt said  "I can't understand why they don't see that by investing in new technology to reduce their greenhouse gases, they'll be making their business more profitable, creating jobs and doing the right thing by the environment." 

AusWEA welcomes the opportunity to provide the ECITA Legislation Committee with further information on the Australian wind energy industry or to expand on the matters discussed above if required. 
We would like to request a hearing time before the Inquiry to make an oral submission.

Yours sincerely,
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Ian Lloyd-Besson

President Australian Wind Energy Association
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