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Dear Dr Marinac

Submission on inquiry into Corporate Responsibility

Further to our presentation at public hearings of the Committee held in Melbourne on
23 February 2006, ! am pleased to include for the Committee copies our 2005 Confidence in Corporate
Reporting research, This research canvasses a wide range of attitudes to the emergent issues of corporate
responsibility. Additionaiiy, the members of the Committee requested further comment from CPA Australia
on the audit and assurance aspects of non-financial information disclosures. A response to these questions
will be forwarded shortly.

Yours sincerely

John PurceH
Technical Advisor - Business and Management

Ph.: 03 9606 9826
email: john,purcell@ cpaaustralia.eom.au
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5 December, 2005

Australians willing to trade dollars for company's
social and environmental reputation

reputation, according to research released today by Australia's largest professional body, CPA Australia.

Accordina to CPA Australia President Mark Coughiin, more than half the 700 Australians surveyed are willing to accept a
£we^n^SwS ta?a company with In excellent social or environmental reputation, and around seven out of 10
shareholders and members of the public are willing to accept a lower investment return from such a company

'There appears to be a view amongst investors and employees that an excellent reputation comes at a price - and this is
reflected in investment returns and pay packets,' said Mr Coughlin.

'But their willingness to accept a lower returns or wages can be interpreted to mean that investors and employees see an
excellent reputation as an indicator of how well a company is managing the risks to the business - and that means the long
term performance, even existence, of the company,1 said Mr Coughlin.

CPA Australia's recent research Sustainability Reporting Practices, Performance and Potential showed lower probabilities of
financial distress for companies that undertake sustainability reporting.

Despite their apparent concern, less than four out of 10 members of the public actively seek information about the social and
environmental activities of a company, their employer, a managed investment fund or superannuation fund.

The survey found more consistent differences between genders than generations. While nearly two-thirds of Australian
women indicated they would be willing to accept a lower wage to work for a company with an excellent social and
environmental reputation, only 45 per cent of men indicated they would, with 38 per cent indicating it was an unacceptable
trade off.

Women are also more willing than men to accept a lower investment return in order to invest in a company with an excellent
social (females: 67 per cent male: 54 per cent) or environmental (female 74 per cent male 60 per cent) reputation.

'Clearly, gender rather than generation appears more likely to influence the decision making of employees,' said Mr Coughlin.

CPA Australia's fourth annual Confidence In Corporate Reporting Survey surveyed 300 members of the public, including 166
shareholders, along with 150 analysts/advisers/brokers, 200 Directors/CEQs/CFOs and 50 Auditors on a wide range of
corporate social responsibility and sustainability issues. Questions ranged from role and responsibilities of business,
Governments, shareholders and regulators, to whether Australians seek information about the social and environmental
practices of a company and whether this impacts on their investment, employment and purchasing decisions.

The survey was commissioned by CPA Australia and undertaken by Worthington Di Marzio Research an independent
research organization. Copies of the CPA Australia's Confidence in Corporate Reporting Survey 2005 detailed findings and
further media releases are available from the News and Advocacy section of the website.

Note to editors

The Parliamentary Joint Committee on Corporations and Financial Services (PJCCFS) is currently undertaking a review of
corporate responsibility and triple bottom line reporting, and is expected to report its findings in early 2006 CPA Australia's
provided a submission t o this inquiry. a y vuo. ̂ r * ^usiraiia s

The Corporations and Markets Advisory Committee (CAMAC} released its discussion paper on Corporate Social
Responsibility as a precursor to its inquiry. CAMAC has called for submissions by 24 February 2006.

CPA Australia is one of the world's largest accounting bodies, representing more than W8,QQQ finance, accountina
and business professionals in Australia, Asia and Europe.

CPA Australia, L28/385 Bourke Street, Melbourne, Vic, 3000 A8N 64 008 392 452
Tel: +61 3 9606 9606 Fax: +61 3 9670 8901 Website: www.cpaaustraiia.com.au
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Media Release

In August CPA Australia released Sustainability Reporting - Practices, Performance and Potential. The research project,
undertaken by the University of Sydney, explored current sustainability/Triple Bottom Line reporting practices of Australian
companies, potential linkages to companies' financial performance, market performance and corporate governance, and
outlined the drivers for improvement.

A partnership between the University of Sydney and CPA Australia has successfully obtained funding under the
Commonwealth Government's Australian Research Council Linkage Projects to develop a framework for managing and
reporting non-financial information .The project will take place over the next 3 years and is focused on improving internal
business decision making and risk management. For further information, visit the Media Centre section of the website.

Nedla enquiries
Linda Nieuwenhuizen j +61 3 9606 9746
Communications Manager j

PiaDeLima 1+61 394261314
Media representative \

+61 41 7 777 323

+61418311437

CPA Australia is one of the world's largest accounting bodies, representing more than 108,000 finance, accounting
and business professionals in Australia, Asia and Europe.

CPA Australia, L28/385 Bourke Street, Melbourne, Vic, 3000 ABN 64 008 392 452
Tel: +61 3 9606 9606 Fax: +61 3 9670 8901 Website: wyvw.cpaaustralia.com.au
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