
12th May 2003 

~ One of the primary purposes of Part 5.3A is to provide the directors of companies that 
are or may become insolvent with a quick and inexpensive means to address their 
financial difficulties. It was intended by the architects of Part 5.3A that the Voluntary 
Administration process would be invoked by the directors of companies in financial 
difficulty and certainly the vast majority of voluntary administrations have been 
invoked by directors of the companies concerned. 

The Secretary 
Parliamentary Joint Committee on 

Room SG 64 
Parliament House 
CANBERRA ACT 2600 

Corporations & Financial Services 

Dear Sir 

INOUIRY INTO AUSTRALIA’S INSOLVENCY LAWS 

I wish to present this further submission on Australia’s insolvency laws in addition to my 
submission dated 3 1 st January 2003. 

I make this further submission to bring to the attentionof the Committee two instances 
of which I am aware of behaviour by secured creditors in relation to the appointment of 
Voluntary Administrators pursuant to Part 5.3A of the Corporations Act (“The Act”). 
The behaviour to which I refer would have the affect, in one instance, of frustrating one 
of the primary purposes of Part 5.3A and, in the other instance, of subverting the 
operation of Part 5.3A. 

The First Instance 

In the first instance, the directors of a public company sought the appointment of an 
Administrator because a recent development rendered the company insolvent or possibly 
insolvent. 
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