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DUTIES OF THE COMMITTEE

Section 243 of the Australian Securities and Investments Commission Act 1989
sets out the duties of the Committee as follows:

The Parliamentary Committee's duties are:

(a) to inquire into, and report to both Houses on:

(i) activities of the Commission or the Panel, or matters
connected with such activities, to which, in the
Parliamentary Committee's opinion, the Parliament's
attention should be directed; or

(ii) the operation of any national scheme law, or of any other
law of the Commonwealth, of a State or Territory or of a
foreign country that appears to the Parliamentary Committee
to affect significantly the operation of a national scheme
law;

(b) to examine each annual report that is prepared by a body
established by this Act and of which a copy has been laid before a
House, and to report to both Houses on matters that appear in, or
arise out of, that annual report and to which, in the Parliamentary
Committee's opinion, the Parliament's attention should be directed;
and

(c) to inquire into any question in connection with its duties that is
referred to it by a House, and to report to that House on that
question.



vi



TABLE OF CONTENTS

Membership of the Committee iii
Duties of the Committee   v
Table of Contents vii

CHAPTER 1 1
SCOPE AND PURPOSE OF THE INQUIRY 1

Background 1
Previous reports 2
Conduct of the inquiry 5

CHAPTER 2 7
OPERATION OF THE LARGE/SMALL TEST 7

Rationale for new classification 7
Summary of proprietary company accounting requirements 7
1998 ASIC Report to the Senate 9
Applications for audit relief 11
Public access to accounts lodged with the ASIC 12

CHAPTER 3 15
ISSUES ARISING FROM THE LARGE/SMALL TEST 15

General criticisms 15
Audit costs 15
Benefits of audit requirement 16
Commercial privacy 17
ASIC Class Orders 18
Relief from lodging financial statements - Incat Australia Pty Ltd
    and D G Brims and Son Pty Ltd 18
Overall compliance 19
Unlevel playing field and compliance with the Accounting Standards 20
Availability of Accounting Standards 21
Alternative reform options 22

CHAPTER 4 27
CONCLUSIONS AND RECOMMENDATIONS 27

General conclusions 27
Inconsistent requirements 27
ASIC’s discretionary powers to grant relief 29
Unlevel playing field and ‘grandfathered’ large proprietary companies 31
Insolvent trading 32
Reform options 33
Audit requirement 34
Recommendations 35

LABOR SENATORS’ AND MEMBERS’ MINORITY REPORT

APPENDIX  1 – LIST OF SUBMISSIONS
APPENDIX  2 – WITNESSES AT HEARINGS



viii




