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Question: 09

Topic: Department role in industry problems

Hansard Page: 141

Senator Murphy asked:
I am interested in what this department is doing with regard to looking at the problems that may confront industries like, for instance, the olive industry, the truffle industry or the plantation industry. What role is this department playing?

Answer:

The Economic and Tax Policy business of AFFA undertakes the following broad functions:
· provision of advice and administrative support to portfolio Ministers, the AFFA Executive and other stakeholders through the preparation of briefing material, ministerial correspondence, research papers and speeches relating to economic and tax matters impacting on portfolio industries;

· liaison with other AFFA businesses, external Government agencies, representatives of portfolio industries and other stakeholders to formulate policy positions on emerging economic and tax issues;

· Co-ordination and development of portfolio submissions to key Government enquiries relating to matters affecting the broader interests of the portfolio or matters with a specific economic or taxation basis;

· Ensuring the interests of AFFA and its stakeholders are represented in the policy deliberations of external agencies by serving as the departmental point of contact on economic and tax matters and co-ordinating portfolio comments on policy agendas being managed by other Government departments where there are economic or taxation issues that are likely to impact on portfolio industries.

With specific reference to taxation policy, issues relating to rural industries will come to attention in a number of ways, including:

· representations to portfolio Ministers’ Offices, including ministerial correspondence;

· discussions and liaison with rural industry bodies, particularly the National Farmers’ Federation (NFF);

· representations from line areas within AFFA;

· requests for coordination comments on cabinet submissions relating to taxation matters that may impact on rural industries;

· media reports.

Identified taxation issues are progressed in different ways, including:

· briefing the portfolio Ministers and, where appropriate, drafting correspondence to the Treasurer seeking changes in rural taxation policy;

· liaison with rural industry bodies, particularly the NFF;

· liaison with Treasury, the Australian Taxation Office (ATO) and other Government departments as appropriate.

AFFA, through the Economic and Tax Policy business, is represented on a number of ATO consultative forums, including:

· the Primary Production Consultative Committee;

· a consultative forum relating to new legislation covering “Non-commercial Losses”;

· a forum to consult on recommendations to develop integrity measures to provide more certainty for investors in the area of managed investment schemes.

In regard to specific taxation matters impacting on industries such as the olive, truffle and forestry plantation industries, policy responsibilities vest with Treasury.  However, the Economic and Tax Policy business has been liaising with Treasury on issues impacting on these industries such as the “13 month rule” and mass marketed investment schemes and has been keeping portfolio ministers informed of developments.
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