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Senator O’Brien asked: 

Dr Samson, can you remind me where the initiative for the setting up of the WEA came from?…..I thought it was an initiative required by the government in its review of the single desk arrangements.
Answer: 

As part of the process to restructure the former statutory Australian Wheat Board, options for provision of the export monopoly post-1999 were developed, in consultation with industry, taking account of three key objectives:

· to provide certainty for a monopoly consistent with the then Government’s commitment;

· to ensure adequate accountability to Parliament since any arrangements would be provided by Parliament through legislation; and

· to provide a separation of regulatory and commercial functions as agreed by the Government in the National Competition Policy and related Commonwealth-State Agreements.  It was not appropriate that the new company managing the single desk hold regulatory as well as commercial functions.

The option chosen as the most appropriate to meet these objectives is the current Wheat Export Authority model operating under the Wheat Marketing Act 1989.
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