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Question: RSDLG 97
Topic: COAG Energy Review

Hansard Page/Written Question on Notice: Additional

Output: Economic Research and Environment
Senator Mackay asked: What are the terms of reference for the COAG Energy Review?  When will this committee report back to COAG?  What is the local government role or input into this review?  What is ALGA's role in this review?

Answer: The Terms of Reference for the Council of Australian Governments (COAG) Energy Review, as agreed at COAG on 8 June 2001, are at Attachment A. 

Governments are in the process of formally establishing the inquiry, including the appointment of the three person expert panel that will direct the inquiry. The timeframe for delivery of the report to governments will be determined by the work program and timetable established by the expert panel.

While the detailed processes for conducting the inquiry will be in the hands of the panel of experts, the Commonwealth expects that there will be an extensive consultation process with interested organisations from all sectors of the economy and the wider community. The views and interests of local government will form an important part of this consultation. The final report will be considered by COAG, on which the Australian Local Government Association is represented.

 ATTACHMENT A

COAG ENERGY REVIEW
TERMS OF REFERENCE

Introduction


All Governments recognise that effective operation of an open and competitive national energy market is central to improved economic and environmental performance, and to delivering benefits to households, small business and industry, including in regional areas. Governments also recognise there must be a focus on strategic issues affecting Australia's energy future, and the capacity of the market and institutions to respond to future challenges and international developments. A review would identify the strategic issues for Australian energy markets and the policies required from Commonwealth, State and Territory Governments to allow further market development to focus on areas likely to generate the most significant benefits, including the wider penetration and uptake of natural gas.


Proposed Issues

The review will be a forward-looking, strategic study to facilitate decision-making by Governments. Without limiting the conduct or scope of the review, priority issues for consideration will be:

1. Identifying any impediments to the full realisation of the benefits of energy market reform;


2. Identifying strategic directions for further energy market reform; 


3. Examining regulatory approaches that effectively balance incentives for new supply investment, demand responses and benefits to consumers;


4. Assessing the potential for regions and small business to benefit from energy market development;


5. Assessing the relative efficiency and cost effectiveness of options within the energy market to reduce greenhouse gas emissions from the electricity and gas sectors, including the feasibility of a phased introduction of a national system of greenhouse emission reduction benchmarks; and


6. Identifying means of encouraging the wider penetration of natural gas including increased upstream gas competition, value adding processes for natural gas and potential other uses such as distributed generation, because it is an abundant, domestically available and clean energy resource. 


Proposed Review Process


The review will not duplicate, and should take account of the recommendations of recent or soon-to-be completed independent national reviews of any aspect of these issues. The review will be undertaken by a three-person expert panel. The panel Chair will be selected by the Commonwealth and its other members will be agreed by Commonwealth, State and Territory Governments. It is expected that the review will take around 12 months from commencement. Review processes will be overseen by the Ministerial Council on Energy and the final review report will be provided to members of COAG through the Ministerial Council on Energy.
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