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Question: RSDLG 91

Topic: Petrol Issues

Written Question on Notice

Senator Mackay asked:

1. What role did the Minister and/or the Dept. have in the Government’s backdown on excise?

2. Minister, the answer to part three and four of question RSDLG 36 invited me to review the Hansard of the 23rd February 2001, noting that questions on fuel and tax and price issues should be directed to the Treasurer.  The Hansard included your statement: "I said 5c, 6c, 7c, 8c – I can get you the precise figures, Senator.  We reduced the excise by the amount of the GST and then put the GST back on.  So overall the take was the same."  Given your numerous public announcements on petrol, and commitment above, please obtain the precise figures and answer the questions below:

i. How many cents was the amount of GST ‘put back on’ petrol at that time given the average petrol price then used as a model? (your original answer supplied a percentage).

ii. If that amount was different from the 6.7c excise reduction, how was the tax take changed?

iii. As the wholesale price of petrol rises, and the amount of GST levied at 1/11 the retail price also rises, how is the tax take changed?

3. Minister what action are you taking to equalise petrol prices, considering your comments in the Weekly Times on the 28th February 2001 that the gap between country and city fuel prices is “unconscionable” and must be reduced (“If it does cost more to live in the country, then it is only fair that we try and equalise some of those costs.”)?

3. Is part of the cause of this unconscionable gap as explained by Mr Smith, Executive Director, Budget Group at the February Economics Estimates, who confirmed that as prices rise, the GST increases, being one-eleventh of the commodity price?

4. As a result of this unconscionable gap, and the increased GST component as one-eleventh of the petrol price, is the Government receiving more GST revenue from domestic country motorists, as opposed to city motorists?

5. Minister, I am wondering whether, by unconscionable, you meant ‘unscrupulous’, ‘shockingly unfair’, ‘unreasonable’ or some other meaning?"

Answer:

There is nothing further to add to previous answers provided on this issue.  Any further questions should be directed to the Treasurer.
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