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Output:  2.2 Services to Communities

Senator Mackay asked: 

1. The press release of May 22 2001 by John Anderson headed “Roads spending targets economy, jobs and safety” has an attachment called Commonwealth Roads Expenses 2001-02.  There is a note at the bottom of the table in that attachment that says that figures for National Highway and Roads of National Importance categories vary slightly from those published in the budget papers as this table has been updated with new announcements and revised estimates of accruals which were not available at the time the Budget papers were prepared.  Is it usual for further information not in the Budget to be released in this way?  Does that mean that other categories are correct as listed in the Budget?

2. Why does this table say Untied Local Roads Grants are $422.32 million while the Budget Papers number 3, page 25, lists identified road grants as $406.5million?  What is the reason for the discrepancy?

3. The Budget Papers Number 3 total for General Purpose Assistance Grants for the next financial year is $1383.5 million (p25), while in the DTRS PBS it is $1374.07 million (p47).  There is also a discrepancy for this financial year just ending  - $1322.5 million in Budget Papers 3 and $1330.18 million in the PBS.  Please explain the discrepancies here too?

4. In Budget Paper 3, the total FAGs payment in 2001-02 take into account an underpayment of $1.7 million in 1999-00.  What is the reason for the underpayment.

Answer:

1. The footnote is to advise readers that the figures providing the expected expense by State and Territory in the Press Release are derived after consideration by the Federal Transport Minister of the National Highway and Roads of National Importance Programmes.  The figures in Table B3 of Budget Paper 3, which give the break up of these Roads Programme by State and Territory, are estimates made prior to this consideration.  Consequently, the amount attributed to each State is subject to change between preparation of the Budget Papers and the announcement by the Minister.  

The total and State and Territory allocations for the untied local roads grants have been revised since the Budget.  This follows the determination by the Federal Treasurer of the final escalation factor for 2000–01 and the estimated escalation factor for 2001–02.  The determination of the final factor for 2000–01 cannot be made until June 2001.  An explanation is given on page 24 of Budget Paper 3.

The totals in the Budget Papers for the National Highway and Roads of National Importance Programmes and for the other categories (except for the untied local roads grants) are correct.

2. The figure of $422.32 million in the media release is the estimate of the identified local roads grants entitlement for local government in 2001–02.  The figure of $406.5 million in Budget Paper 3 is the amount of identified roads grants paid in 2000–01.  The discrepancy is due to comparing the identified local roads grants for different financial years.  

The 2001–02 figure for identified local roads from Budget Paper 3 is $425.2 million.  This figure is different from the figure in the media release because it includes an underpayment of $2.9 million in the roads grants from 2000–01.

3. The figures quoted from Budget Paper 3 include the underpayment from 2000–01 whereas the other figures show the estimated entitlements.  

The underpayment arises because of the method of escalating the grants each year.  The grants to be paid to local government in a particular financial year are determined before the beginning of that financial year and are based on expected movements in CPI and population.  Toward the end of the financial year, when the actual movements in CPI and population are known, the size of the under or overpayment in grant for that financial year can be calculated.  The grants paid in the following financial year are adjusted to reflect the under or overpayment in the previous year.

There can be another reason for differences in these figures for any financial year.  The grant entitlement for any financial year is currently released four times:

· in the Budget before the start of the financial year;  

· in June before the start of the financial year once the Treasurer determines the final escalation factor for the then current financial year;

· in the Budget brought down during the financial year; and 

· in June at the end of the financial year once the Treasurer determines the final escalation factor for that financial year.

4. See answer 3 above.  The underpayment was due to higher than expected inflation in 1999–00.
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