Senate Rural and Regional Affairs and Transport Legislation Committee
ANSWERS TO QUESTIONS ON NOTICE

Transport and Regional Services Portfolio

Department of Transport and Regional Services
Budget Estimates 2001-2002, (19 June 2001)

Question: RSDLG 84

Topic: Local Government Incentive Programme

Hansard Page: additional

Output:  2.2 Services to Communities

Senator Mackay asked:

1. Was the Government’s decision not to continue the LGDP or LGIP programs in 2001/2002 an initiative of the department or the Minister?  What factors led to that initiative and final decision?

2. How did the process alluded to in the Minister’s releases work: that ‘projects approved for funding represents more than $3m for 38 projects’ in March; and ‘nearly $4m will be given to 45 projects ‘ was announced in April.  Was there a second funding round?  How was it conducted?

3. The Minister said on April 30 that ‘further projects are also currently being considered’.  What projects and funding amounts have been announced since, apart from audit and asset management practices of Victorian Councils project?  What are still being considered?

4. Why is there no summary for NT projects on the Minister’s March release other than a total for $284,300?  Can you provide a breakdown?

5. The average grant on the Minister’s list is $78k and the maximum LGIP grant allowed was $100k.  February Estimates revealed there were about 280 applications.  Were the 140 or so that were unsuccessful seeking similar amounts of funding?  If they were seeking less funding, was there consideration for funding more, but smaller projects?

6. Does it remain that no projects been commissioned by the commonwealth, nor organisations approached to discuss possible projects.  Why was this opportunity under the guidelines created but not exploited?

7. February estimates revealed applications totalled $20m, but only $4m was allocated.  What will fill the funding gap now that LGIP and LGDP are no longer funded?

Answer:

1. New funding through the LGDP ended in 1998-99, though LGDP projects started in earlier years continued receiving funds until 2000-01.  The LGIP was a 2 year programme that ran for 1999-00 and 2000-01.

2&3
The decision making on 2000-2001 LGIP project funding was essentially made in two parts.  In the first part decisions were made on a State/Territory basis to choose projects for each State/Territory, largely based on input from selection panels that comprised representatives of the State Local Government associations, State departments, the LGMA, and the department.  This is where the initial 38 LGIP funded projects came from.  One of these applicants subsequently withdrew (Tenterfield Shire Council in NSW), leaving 37 projects.  


The second part of the decision making process was the ‘Commonwealth Commissioned’ projects where the Minister chose 5 more State projects and 13 ‘National’ projects that would benefit Local Government more broadly.


The complete list of Commonwealth Commissioned projects are:

Commonwealth Commissioned




Project Title
Organisation
Project description
Grant

National Regional Benchmarking System
Australian Local Government Association
Establish a national regional benchmarking system, based upon Key Performance Indicators for regions, which primarily would involve developing a national system of socio-economic benchmarking of regions for the purpose of identifying “less developed” regions and establishing eligibility for development assistance.  This type of system is currently being used to great effect in the European Union.
$100,000

Tibooburra Water Supply Augmentation Scheme 
Tibooburra Village Committee
Supply Treated Water to the Township of Tibooburra
$100,000

Enhancing Local Government Participation in Planning, Coordination and Delivery of Services – State/Local Government Partnerships Program.
Joint SA Office of Local Government/ Local Government Authority of South Australia
The project is a priority project identified as part of the Partnership Programme Scoping Study concluded in 2001.  It will be part of the third phase of Local Government reform currently underway in South Australia to address functional reform.
$100,000

Outback Highway Development Council Secretariat
Shire of Laverton
Support Local Government to promote/organise the development of the Outback Highway to an all weather gravel standard
$20,000

Online Officer Network
Local Government Managers Australia  (formerly IMM)
Extend the Institute’s existing website to enable Local Government officers access to information about best practice
$44,200

Victorian Statewide Asset Management and Improvement Strategy Project
Municipal Association of Victoria
Promote best practice and continuous improvement activities
$88,000

Guidelines on Hillside Development
Institution of Engineers, Australia
Establish landslip standards for urban planning
$46,200

Youth Space Project
Redcliffe City Council
Fit out a community youth facility
$97,000

Northern Australian Projects
Northern Australian Forum
Provide funding to support Northern Australian Forum projects
$100,000

Assisting Local government
Active Australia
Sponsorship of Active Australia
$15,000

Professional Development for Local Government officials and elected members
Australian Local Government Association and State/Territory Local Government Associations (8 projects in total)
Funding to be distributed by ALGA to itself and State local government associations in line with an established formula – ALGA $54,500, + 7 LGAs @ $50,000 each
$404,500

4. Details of the breakdown for Northern Territory projects were inadvertently ommitted from the Minister’s 13 March 2001 media release.  As advised on 19 June, the details are:

Northern Territory




Project Title
Organisation
Project description
Grant

Miwatj Region – Road Management System for Councils
Galiwinku Community Government Council Inc
Employment of qualified civil engineer to assist councils in the development of a road asset management system.
$100,000

Strategic Information Plan for an Integrated Tiwi Assembly
Pirlangimpi Community Government Council
Progress recommendations of the Strategic Information Plan to provide efficient IT, communications and records management in the move to an integrated Tiwi Assembly.
$100,000

Western MacDonnell’s Regional Tourism Development Plan
Ntaria Council (Hermannsberg)
Development of a suite of tourism enterprises to attract increased visitor numbers to the region and capitalise on the Mereenie loop road as access to the major attractions of Kings Canyon and Uluru.
$84,300

5. The projects selected for LGIP funding were chosen because they met the eligibility and selection criteria better than those not selected.  The mix of projects selected reflected a balance between the cost of the project and its value, compared to others.  Generally, the projects that were not selected were seeking a similar range of funding to those that were selected.  Given the nature of the applications and variations in the relevance of the projects being proposed, there was no benefit to be obtained from unilaterally giving preference to the less expensive ones.  Furthermore, in most cases, the programme was only providing part of the funds for the successful projects, so the overall benefit to be obtained from selecting these projects is not fully reflected in the size of the Commonwealth’s contribution.  

6. (See answer to questions 2&3) The Commonwealth commissioned 18 projects.  These did involve input from other sources.  For example, as mentioned above, the programme picked up a project arising from LGMC’s deliberations and eight projects arising from discussion with ALGA. 

7. There are now other funding programmes (not only Commonwealth but also State) available for councils to utilise.  In the letter sent to unsuccessful LGIP applicants, the Department advised of the recently commissioned GRANTSLINK Internet site.  This site lists a range of Commonwealth programmes that might be appropriate for funding regional and Local Government projects.
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