
REVISED GUIDELINES
RAPID ROUTE RECOVERY SCHEME

CONTINUATION OF SERVICES TO STRANDED COMMUNITIES

PROGRAM GUIDELINES

PURPOSE

· The purpose of this scheme is to provide transitional support for the continuation of services to communities following the demise of the Ansett Group.

KEY ELEMENTS OF THE PROGRAM

· Provision of assistance through a direct subsidy:

-
based on written applications from prospective service providers

-
limited to proposals for a period of 3-6 months 

· provided as a one-off grant limited to the continuation of services to communities which would otherwise be without air services 

· flexibly administered to meet the varying needs of relevant air passenger and non-passenger service providers (eg carriers of mail/medical supplies).

· The provision of Commonwealth loans to the Administrators of Ansett businesses (or to other parties as agreed) to facilitate the resumption of operations with a view to sale as a going concern.

· The assistance is a transitional, time limited and targeted measure to help ensure there is adequate capacity to maintain services pending the development of a longer term response, following the placement of the Ansett Group in the hands of a Voluntary Administrator, and which have not been replaced by services provided by another airline.  

ELIGIBILITY CRITERIA

Consistent with the objectives of the plan, grant assistance will be provided on the following basis:

· the assistance sought applies to communities deprived of air services following the demise of the Ansett Group or an Ansett-related service

· there is currently no service operating on the route

· the applicant is able to demonstrate that his/her organisation is an established aviation (or alternative transport) business providing, or capable of providing, regular passenger/cargo services and able to demonstrate financial viability and have appropriate levels of insurance

· the applicant is compliant with all relevant CASA safety and operational requirements or, in the case of land based transport, holds an appropriate licence issued by the relevant State or Territory to operate a public transport service.

Loan assistance will be provided on the basis that the applicant is an Administrator of an Ansett business (or other approved person) and that the following conditions apply:

· the loan is to be repaid on the sale of the Ansett business concerned

· the loan is a Voluntary Administrator’s liability and is accorded appropriate priority in accordance with Sections 443A (1) and 556 of the Corporations Act

· the loan will be for a period of six months or until the business is sold, whichever occurs first, and will attract interest at a commercial rate to be determined by the Commonwealth

HOW TO APPLY

Those seeking grant assistance should submit a written proposal detailing:

· the nature of their proposal

· the form, nature, and amount of the assistance being sought from the Commonwealth

· how the requested assistance relates to their current business and how it will impact on its ability to provide the proposed service/s

· compliance with the eligibility criteria, including providing evidence of financial viability and insurance cover

· the applicant’s capacity to maintain their business in the longer term

· any assistance, or proposals for assistance, provided by their State/Territory government.

Applicants for loan assistance should similarly provide a written application to either the Minister for Transport and Regional Services or to the Department of Transport and Regional Services (see details below) setting out the basis of their application for a loan.

ACCOUNTABILITY

Funding for successful applicants will be provided under a formal agreement including appropriate arrangements for full acquittal or repayment of funds paid by the Commonwealth as appropriate. 

DURATION OF THE SCHEME

Applications for funding assistance will be accepted for a period of up to 3 months.  Applications should be submitted as soon as possible. No applications will be accepted after 14 December 2001.

SUBMISSION OF APPLICATIONS

Applications should be forwarded to:

First Assistant Secretary, Aviation

Department of Transport and Regional Services

CANBERRA     ACT   2600

They can also be electronically lodged by e-mail:  Robyn.Beetham@dotrs.gov.au
or by fax:  02 6274 7804.

FURTHER INFORMATION

For further information, please contact Robyn Beetham 02/6274 7392


