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Senator Forshaw asked 

1.
Has the International Wool Secretariat (IWS) – the unincorporated body that was formed in 1937 been wound up?  Have the properties held overseas been sold?  If so, what has happened to the monies raised by such sales?

2.
Is it a fact that Australian Wool Services (AWS) continues to trade in the old unincorporated IWS despite the Senate previously having been told that this had stopped two years ago?  If the answer to the previous question is yes, then who has authorised the unincorporated IWS to continue to trade?  Who sits on the board of that body and has the board met?  Who authorises expenditure and how much money is involved?  How much is its annual turnover? Do any of these funds accrue to woolgrowers and do woolgrowers have any say in managing the affairs of this body?  Who is responsible for the liabilities of this trading?  Who audits the accounts?

3.
Does the Auditor General have a role in tracking the monies that have passed through the accounts of the unincorporated IWS since the privatisation process?  Has the Auditor General been informed that this body continues to trade despite the Parliament having been informed that such trading stopped two years ago?

4.
Was the Government, inclusive of the Government appointees to the Board of ARWAP, and/or the Department, aware of KPMG’s conflict of interest in working or AWRAP as a “strategic adviser”, as well as holding itself out as an independent valuer of the value of the Woolmark?  If so, why was such conduct permitted to occur?  What discussions occurred between AWRAP and the Government and/or the Department as to this conflict of interest in the evaluation process?

5.
Does the Government, and/or the Department, representing the Australian Wool Industry, agree with the original KPMG valuation that the value of the Woolmark was nil?  How damaging was this valuation from KPMG, with its undisclosed conflict of interest, to the Australian wool industry?  What has been the impact upon Australian woolgrowers and Australian wool producers?  Does the Government and/or the Department accept KPMG'’ valuation of nil as ever having been valid?

6. In its haste to privatise AWRAP was the Government and/or the Department and/or the Parliament misled by AWRAP management as to the valuation issue or did it allow the privatisation to proceed knowing a valuation had been prepared by KPMG to minimise a settlement to Cape Wools on its share of the intellectual property?

7.
Did AWRAP and/or KPMG, it adviser, breach, by their conduct and representation, accepted principles of corporate government as espoused by the leaders and experts in the field, some of which are employed by KPMG?  Is the government and/or the Department aware of possible breaches of the Corporations Law by AWRAP or KPMG?  How does this behaviour compare with that laid down by this Government for accounting and similar services performed on its behalf?

Answer:

The Department has consulted Australian Wool Services (AWS) Limited in relation to questions put on notice by Senator Forshaw.

AWS has advised that, while the International Wool Secretariat (IWS) still exists, it does not trade or carry on any activities for its own account.  IWS remains in existence for the purposes of completing transactions associated with the transfer of IWS global activities to The Woolmark Company on 30 June 1997.  AWS advise that the completion of these transactions is taking longer to finalise than envisaged due specifically to a delay in the sale of an IWS property in India.

The Department is advised that the values of that property and the shareholding in Wool Development International (a separately constituted UK subsidiary controlled by the IWS) were taken into account in connection with the transfer of Cape Wools 20% shareholding in The Woolmark Company to the Australian Wool Research and Promotion Organisation (AWRAP) and in the settlement reached by AWRAP with Cape Wools just prior to AWRAP’s transfer of its assets and liabilities to AWS and its subsidiaries on 31 December 2000.  
An IWS property in France was disposed of prior to 31 December 2000 and its realised value was also taken into account in connection with the settlement reached with Cape Wools relating to their exit from The Woolmark Company.  In addition, the IWS shareholding in Wool Development International Limited is shortly to be formally transferred to TWC Holdings Pty Ltd.
AWS expects that once these residual matters are finalised, in accordance with an agreement reached at the time of the transfer of IWS activities to The Woolmark Company between the then IWS members, IWS will be dissolved.

In relation to the financial reporting of IWS operations, the AWRAP final report (July-December 2000) and the first AWS annual report 2001 both disclose information on IWS.  In so far as the continuation of IWS has any impact on the financial statements of AWS or its subsidiaries, AWS expects that this will be disclosed in the financial statements of AWS, the next being due following the year ending 30 June 2002.  However as The Woolmark Company and/or AWRAP have been wholly responsible for the financial obligations of IWS since the restructuring in 1997, meeting all obligations directly or indirectly, AWS does not expect any new impact on those financial results.  In all these financial reporting matters, AWS has indicated that it believes that it is in compliance with the terms of the Wool Services Privatisation Act 2000 and associated agreements.

In terms of the questions related to the Woolmark valuation, it would not be appropriate for the Department to respond as this matter is the subject of legal action before the Victorian Supreme Court involving Cape Wools and KPMG, to which AWS and certain of its subsidiaries and the Commonwealth have been enjoined.  
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