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Senator McLucas asked:

What rationale and principles were used to underpin the decision to fund a Sugar Industry Assistance Package and Dairy Industry Adjustment packages currently being administered?
Answer: 

The Sugar Industry Adjustment Package was introduced in September 2000 to assist the sugar industry through its difficulties caused by a combination of low world sugar prices, low sugar content, a serious outbreak of orange rust and rat plagues and a series of adverse seasonal occurrences (cyclones and flooding) over the last three years.

The Dairy Industry Adjustment Package was developed to assist the dairy industry adjust from the previous State regulated drinking milk arrangements to the commercially focussed environment that became effective on 1 July 2000.  While the Commonwealth had no role in making decisions on individual state regulatory arrangements it recognised these changes would severely impact on producers, dairy communities and the industry as a whole.  The government believed it was imperative to provide assistance to enable the industry to meet the new commercial circumstances of a deregulated market, if the States and Territories decided to remove their regulation.

