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Senator O’Brien asked:

(a) When did the department start work on its role in this particular project?

(b)
What work did the department do?

(c)
Has the department made an assessment of the viability of the project?

(d)
Do you know anything about the process that was followed before the funding was committed?
(e) I am just wondering whether the contribution of the consultants is the consultancy work they are providing.

Answer: 

(a)
On 8 August 2000 AFFA, began its involvement in Round 1 of GGAP when it attended the first Interdepartmental Committee (IDC) on GGAP to agree on process and responsibilities.  

AFFA started work on the Douglas Shire project on 29 August 2000, when the second IDC meeting on GGAP began considering Round 1 applications.
(b)
See Question 3(d).

(c)
AFFA participated in the IDC on the GGAP, which took into account independent assessments made on greenhouse gas abatement,  sustainability, cost effectiveness and financial viability of the proposals, prior to making recommendations to the Ministerial Council on Greenhouse. 

See also answer to Question 3(d).

(d)
The IDC on the GGAP undertook a Stage 1 review of applications for GGAP funding, including the Douglas Shire Proposal, based on eligibility and merit criteria contained in the GGAP Guidelines approved by the Ministerial Council on Greenhouse (MCOG) . Criteria included the project’s potential to deliver substantial reductions in greenhouse gases (at least 250,000 tonnes of carbon dioxide equivalent), sustainability and cost effectiveness. A technical committee, including external consultants, conducted the assessments, while the IDC-GGAP assessment process provided ‘whole of government’ input. 

The IDC endorsed a shortlist of proposals to undergo Stage 2 assessment and this list was put forward to MCOG Ministers.  The Douglas Shire proposal was included in this shortlist. 

After Ministers agreed on the composition of the shortlist, the Australian Greenhouse Office (AGO) conducted a Stage 2 assessment that included cost-benefit and risk analyses.  MCOG Ministers were briefed on the Stage 2 outcomes and on the IDC’s views. MCOG Ministers selected the successful Round 1 applications, which included the Douglas Shire Proposal.

(e) CSIRO

CSIRO has provided in-kind support to the GGAP project under the umbrella activity known as the Douglas Shire Sustainable Futures Initiative (DSSFI).  DSSFI brings together industry, community, local government, CSIRO and State Govt department representatives to support sustainable development in the Douglas Shire.  Within the GGAP project, CSIRO is providing specialist technical services to support the securing of additional fermentable biomass for the ethanol component and in supporting the carbon accounting in the farm forestry component.  These services will be supplied under contract to DSC on a direct cost recovery basis.

CSIRO will also provide matching in-kind support from its own resources over the three years of the project as its contribution to the regional partnership.  

Queensland Environment Protection Authority (EPA)

EPA fully funded the study into molasses distillery by-product management.

Queensland Department of State Development (DSD)

DSD, partly funded project development including tender evaluation for the ethanol plant (through Regional Business Development Scheme), an ethanol marketing study and environmental analysis for the project (through Queensland Industry Development Scheme, QIDS).  The final component of the QIDS program will be complete when the Development Application is passed by council for the ethanol plant.  The balance of the funding for both these projects was provided by Mossman Central Mill.

