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OAKES: And congratulations, of course.
PM: Thank you very much.
OAKES: But I've got to ask you the question Richard Carlton famously asked Bob Hawke - how does it feel to have blood on your hands?

PM: Well, Laurie, my answer will be T was a loyal deputy. I came to a decision about what was in the best interests of the nation to get
the Government back on track. I obviously stand by that decision. It's my decision.

OAKES: It's true though isn't it, that you told Kevin Rudd on Wednesday that you'd been thinking of toppling him for a while?

PM: Laurie, I'm not now or indeed at any time in the future going to canvas publically my conversations with Kevin Rudd that night or
indeed conversations I had with him during the time we were Prime Minister and Deputy Prime Minister.

OAKES: I'll re-phrase it, then. Had you been thinking of toppling him for a while?

PM: Laurie, I had had concerns about some of the directions of the Government. I believe we were a good Government. I think we'd done
good things, for example, the response to the global financial crisis; keeping Australians working. This was important. We did what had to
be done in the face of that international challenge.
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But I was also growing in my concerns about some of the directions of the Government. I believed as a loyal deputy that what I could do
is assist as a deputy. It became clear to me that I needed to do more, that is was important that I did take the actions that I took last
week, that I took control to get the Government back on track.

OAKES: Now, you keep saying the Government had lost its way, needed to get back on track. Where had it lost its way? Where had it
taken the wrong direction?

PM: Well today I've made an indication about what I think is a really major issue for this country: the question of population policy. I don't
believe in a big Australia. I don't believe in simply hurtling down a track to a 36 million or 40 million population, and I think if you talk to
the people of western Sydney or western Melbourne or the Gold Coast growth corridor in Queensland people would look at you and say
'where will these people go?' At the same time, we've got communities around the country crying out for more workers, for more people,
more arms and legs to get vital work done. We've got to get the balance right, here, so today, as Prime Minister, I've indicated that to get
that balance right I'll ask Tony Burke, the current Minister for Population, to be the Minister for Sustainable Population so we do get that
balance right for the future.

OAKES: Well, you say this is a change of direction, but Kevin Rudd, of course, never set a target of 36 million or 40 million. It was Kevin
Rudd who appointed Tony Burke to investigate how you could get the balance right, so where's the change of direction?

PM: Well, I think the change of direction is to put front and centre the sustainability issues. Yes, there are environmental issues about
water and about soil, but there are also sustainability issues about planning, about services, about the buses and the trains, the freeways
and the roads that actually carry our population.

OAKES: And that wasn't supposed to be part of Tony Burke's brief when Mr Rudd appointed him?

PM: Well, T think depending on what you put at the centre of this you take a different approach, and at the centre I want the question of
sustainability.

OAKES: You see, it looks to me as though Kevin Rudd's been verballed; this 36 million so-called target's been put in his mouth when it
never was a target.

PM: Well Kevin Rudd, as Prime Minister, indicated that he had a view about a big Australia.
OAKES: He did use that phrase, yes
PM: I am indicating -

OAKES: - But I'm not sure anyone wants a little Australia.
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PM: Well, I'm indicating a different approach Laurie. I think we want an Australia that is sustainable. This place is our sanctuary, our
home. We all wish it best for the future and I think for the best future we shouldn't just hurtle down a track. We should pause, we should
take a breath, we should reflect and we should get this right.

OAKES: OK, you don't want people going to western Sydney, but you say other areas of Australia need more workers, so, how do you get
people to go where you want them?

PM: Well, one good way of doing that is to make sure we've got a focus on employers sponsoring people who are the skilled labour that
they need. So, having looked at the Australian population with us doing the right things about training, if we still need skilled migrants
then of course we should enable them to come.

Laurie, I'm a migrant. My parents came here at a time that the country was saying to the world 'we've got a population of around about
11 million," Australia, in those days, 'we want to build it up.' Big focus then on populate or perish, you would probably remember.

OAKES: I do.

PM: And, you know, Australia reached out for the right kind of migrants and I hope people would conclude my parents were the right kind
of migrants. So, we'll still have an approach about getting the migration settings right, about meeting our needs for skilled labour, but I
also want to see us do it sustainably and I want to see us emphasise the skills and training of our own people. I don't want employers
telling me that they can't get the workers they need when in some parts of this country we've got youth unemployment in double digits. I
want to offer those young kids a chance, as well as have the migration setting right so employers get the workers they need in the places
they need them.

OAKES: OK, this is a population policy, or at least you've asked Tony Burke to develop a population policy, as Kevin Rudd had, but that's
not going to solve the problem of asylum seekers arriving by boat, is it?

PM: I'm obviously concerned about asylum seekers, about boats. I've indicated that concern and I think the Australian community feels it.
It does make them anxious when they see boats. A little-known statistic though Laurie is we intercept 98 per cent of boats. Under the
Howard Government 1 in 10 reached the mainland.

But, we've got to best manage our borders. We've got more assets patrolling our borders than ever before but I want to make sure we're
doing everything effective in this area.

This isn't about slogans. To use an old saying, in an area like this tough ain't enough. It's about being effective and that's what T want to
ensure - that we are being effective. I've got a decision to make quite quickly about what to do about the processing pause we've got in
place. We indicated that would be for three months.
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OAKES: That's for Afghans and Sri Lankans.

PM: The first pause was for Sri Lankans, that's coming up in three months. The due date then is the 8th of July, so I've got a decision to
make about that and I'll have more to say about these matters before that due date of the 8th of July.

OAKES: Of course, some of the people who moved over to the Greens were protesting against Kevin Rudd's imposition of that. They saw
you as being harsh to refugees. Are you going to soften that so you get those people back?

PM: I believe in doing the effective things to manage our borders. I also believe this nation needs to honour its obligations to people who
are genuine refugees and honour what I think is an Australian value about care and concern for children. I don't think Australians want to
see innocent children behind razor wire, whatever decisions their parents may or may not have taken. Whatever people think about those
decisions, the kids didn't make those decisions and they deserve the best of our care and concern.

OAKES: Well, another boat load arrived yesterday, 96 asylum seekers, so the Liberals would say it shows your policy's not working.
PM: Well, you know, once again, slogans are easy to engage in here -

OAKES: - Well, they are. I was going to ask you about that. You talked about how many votes your Government intercepts. John
Howard's government intercepted the same number of boats and yet you, as Shadow Minister of course, as I reminded you last October,
came out with the immortal line 'another boat, another policy failure.' So, you can't wriggle out of that. That's your line and your verdict.

PM: Laurie, well, let's just have a look at the facts here.

OAKES: Well, we had another boat yesterday. Another policy failure?
PM: And we intercept 98 per cent of boats now -

OAKES: - So did John Howard, and you said that.

PM: Well, under the Howard Government 1 in 10 used to hit the mainland. They weren't intercepted, so our interception rates are better
than they used to be.

On my old press release, having had that interview with Laurie I did get out the old files and have a look at it - you've got a far better
memory than me - and when I looked at it, the contents of that press release were about urging the Howard Government to do more, to
patrol our borders, more naval assets. Well, we have more naval assets there now and the contents of that press release were about
working co-operatively with our regional neighbours and obviously we do work with Indonesia and others and I will be open to looking at
further effective measures to drive that cooperation and work.
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OAKES: It's fair to say isn't it, that as Shadow Minister after the 2001 Tampa election, as Shadow Immigration Minister you actually were
the substantive author of the policies which Kevin Rudd's government adopted? Is that fair?

PM: I was the substantive author of a policy paper which became Labor's policy. It was called Protecting Australia, Protecting the
Australian Way.

OAKES: And was adopted in Government.

PM: It was adopted by the then Labor Opposition. Obviously, my successors in the portfolio put some of their own stamps on this and we
brought that policy into government.

OAKES: But it is basically what you advised, wasn't it?

PM: Oh, look, I think the underpinnings were in that document, Protecting Australia, Protecting the Australian Way. Some things have
happened since I authored that document of course - you know, the circumstances in Sri Lanka, for example, have changed radically
since I authored that document, but you know, if you're asking me, Laurie, 'does my attitude remain the same?', my attitude is exactly the
same and I think it's ca itle: Protecting Australia. We want te-de-that, This is our sanctuary, this is our home. Protecting the
Ustralian way, 1 think that's about protecting values like we've all got care and concern for innocent children and we want to extend to
them our best.

OAKES: Now, you've now been pinged, along with Wayne Swan, as responsible for the shelving of the emissions trading system, the
decision that more than anything else shredded Kevin Rudd's credibility. Do you accept responsibility for that?

PM: I accept my fair share of-
OAKES: -Which sounds like the lion's share from the reports we've had of the discussion.

PM: Well, I accept my fair share of the responsibility for all of the decisions that happened when Kevin Rudd was prime minister. I accept
my fair share for the good things and the bad things.

OAKES: But you did argue that the ETS should be dumped because it was hurting Labor politically. Is that true? R

\

PM: Laurie, was concerned that if you are going to do something as big to your economy as put a price on carbon, with the economic
transformation that implies, with changing the way in which we live, you need a lasting and deep community consensus to do it and 1
don't believe we have that lasting and deep community consensus now. Now I believe we should have a price on carbon and I will be
prepared to argue for a price on carbon, to lead so that we get to that lasting and deep community consensus, but we're not there yet.
We can take practical measures on climate change.
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I believe in climate change, I believe it's caused by human activity and I believe we've got an obligation to act and I'll be making some
statements about some further things we can do to address the challenge of climate change as we work to that lasting and deep
community consensus.

OAKES: You didn't actually say as Kevin Rudd did that this is a great moral challenge of our time, but you did, as recently as December,
say that delaying the ETS was the same as climate change denial. Are you a denier?

PM: Well, no, Laurie, I'm not a denier. I'm not a denier, but I'm someone who believes that you've got to take the community with you
when you make lasting and deep changes. Now, as Prime Minister, as a leader, I've got an obligation to have the conversation, to have
the discussion, to indicate the attitudes and I'm doing that today.

I believe in the future of this we will have a price on carbon. I believe we will transform our economy the way that that price implies. I
believe there will be ways in which we live that are different, but that's something that the community has to have a part in the decision,
a part in the conversation and we've got to drive the consensus for change.

OAKES: Now, it seems to me and a lot of other people that in terms of policy, the three things, three big problems the Rudd Government
had were asylum seeker policy, the ETS back flip and the mining tax.

Now, Kevin Rudd basically followed your asylum seeker policy, he did what you wanted on the emissions trading system. I don't know if
you could be blamed for the mining tax, but two out three ain't bad.

PM: Well Laurie, I can understand that as a sort of patter, if I can use that terminology -
OAKES: - I hope it's more than that.

PM: I can understand why you've wanted to put that patter together, but let's actually get to the facts here. I am indicating to you my
attitudes. I take my fair share of the responsibility for the decisions of the Rudd Government. I was vice-captain of the team. That's a
different position from captain of the team. Now I have the position of captain with all the ultimate responsibility that goes with that, and
you will see, as I exercise that ultimate responsibility, what my attitudes are to each of the questions that you've indicated today.

OAKES: Well, let's go to the third one - can Captain Gillard get the mining tax out of the way in time for the election?

PM: Well, I think I've taken a big step forward. On the first day as Prime Minister, my very first press conference, I think I took a big step
forward for goodwill and respect in the discussion about the mining tax by saying we, the Government, would take our ads off TV screens
if the mining industry did the same and we offered it - it wasn't conditional - we offered it unconditionally. We asked the mining industry
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to reciprocate and in an act of good will they have. I think that's given us a terrific foundation to now have the genuine negotiations we
need to get to a conclusion here.

OAKES: Because the main difference between you and Mr Rudd on this, that you are prepared to negotiate on the 40 per cent level of the
tax - is that the key difference?

PM: I think the main thing is the settings going forward, and I've been clear about it: no ads, an act of good will, genuine negotiations to
get this resolved. I've indicated my concern about the anxiety that this has caused Australians. I don't think that that uncertainty is good
for us. I don't think it's good for the nation.

So, we will work with the mining industry to get a fairer share for Australians. I do believe in that, but the mining industry generally says
'yes, we can pay more tax', so the central question before us is the 'how' question, how do we get this done and I believe we can work
together to answer that question.

OAKES: Two things - if you, in the end, settle for a rate less than 40 per cent, won't that be seen as a back down, and secondly, if that
happens and you get less revenue, how will you trim the budget to take account for that?

PM: Well, each and every decision I'll take as we genuinely negotiate will be driven by what's in the best interests of the nation. If you're
going to have genuine negotiations, Laurie, I'm not going to play a rule in, rule out game on TV. We'll have the genuine discussion, the
genuine negotiations, we'll work it through. I said to the mining industry I'm throwing open the door of the Government if they can open
their minds and I think we're well on our way to seeing an opening of the minds and a respectful, genuine, negotiation.

OAKES: When will we see your new ministry?

PM: Well, very soon, Laurie. Obviously I have to have a set of conversations and make a set of decisions. As you would imagine, coming
into the position as Prime Minister there has been a lot to do. I'm very keen to settle the ministry arrangements and I'll be doing that as
quickly as possible.

OAKES: Now, are you seriously considering giving Kevin Rudd a spot?

PM: I will have a conversation with Kevin Rudd during the course of today.

OAKES: That's not quite the answer to the question, though.

PM: Well, the conversation should happen first, between two colleagues and we'll have that conversation first.

OAKES: You see there are those who believe that if Kevin Rudd was in the Cabinet the bitterness that must exist between you and Kevin
now and between Kevin Rudd and the others who helped to knife him would make it a pretty divisive and divided government.

Lddan s Tlos ton rem s ancen sormas e Fomsrm i ol m Fteemamrvma et entmas s meer Trreetm mmleme scsmedermed tmdmas ANINAMOOGLT



Page 8 of 8

PM: Well, Laurie, on the vivid terminology my view would be let's just settle down a little bit. On the best way of dealing with these
issues, it would be between me and Kevin having a conversation rather than you and I having a conversation, and I'll have that
conversation during the course of the day.

OAKES: What about Ambassador to Beijing? Is that an option?

PM: Laurie, you aren't going to draw me out on this. The appropriate thing to do is to have a conversation with Kevin, and that's exactly
what I will do.

OAKES: You do have a problem with the reshuffle, though, don't you? If you promote someone like Bill Shorten, who was one of the
plotters who installed you in the leadership, it will look as though you're beholden to them and paying them off.

PM: Laurie, you're a man who sees a lot of problems. I'm a woman who's going to work to get a lot of solutions, so we'll work our way
through and we'll announce the ministry relatively soon.

OAKES: Mark Latham says that you, when your popularity declines, will be the next one for the knife. What guarantee do you have that
the same factional heavies who knocked off Kevin Rudd won't do it to you eventually?

PM: Laurie, my view here, my attitude, is that I'm Prime Minister. What's go to guide me and drive me is the best interests of the nation.
The judgment I'm going to submit to, very, very soon, is the judgment of the Australian people. It's their birthright. They get a vote.
They'll have that opportunity very soon. I am happy to be judged by all on my performance as Prime Minister in the national interest.

I made a judgment about where the Government was under former Prime Minister Kevin Rudd. I did believe that we were losing our way.
I did believe that there were things that needed to be done to get us back on track. That's what motivated me to take the decision that I
did - the need to get the Government back on track so those hard-working Australians who are watching this program now, people who'll
set their alarm early tomorrow, who'll get up, who'll get the kids to school, who'll go and put in a genuine hard day's effort, that we're
doing everything we can to meet their needs, to get them the services they need, to work alongside them.

OAKES: Prime Minister, we thank you.
PM: Thanks, Laurie.
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