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Question: F09

Outcome 1, Output 1.1

Topic: Telstra Sale – Brisbane Radio Transcript

Hansard Page F&PA 132

Senator Sherry asked: Do you have a copy of the transcript there?

Answer: A copy of the transcript was provided to the Committee during the hearing of 20 February 2001.

Question: F10

Outcome 1, Output 1.1

Topic: Asset Sales – Disaggregation of the estimates 

Hansard Page: F&PA 133

Senator Sherry asked: You will take on notice the questions, as you did on a previous occasion, in respect of the breakdown of the disaggregation of asset sales, Dr Boxall.

Answer: The Government has determined that it will not release details pertaining to the disaggregation of asset sales.

Question: F13 and F14

Outcome 1, Output 1.1

Topic: Opposition Policy Costing

Hansard Page: F&PA 140

Senator Sherry asked: Has your Department to date done any purported costings or commenced work on any purported costings on opposition policy during this parliamentary term?  Can you take that on notice and check to see whether anyone within your department has?

Answer: As indicated in the hearing on 20 February 2001, the Department of Finance and Administration was requested in February 2000 to undertake a costing for the Work Force 2010 policy.  There have been no other costings of opposition policy in the current parliamentary term.

Question: F15

Outcome 1, Output 1.1

Topic: Commonwealth Road Funding

Hansard Page: F&PA 143

Senator Faulkner asked: When did the Minister receive a copy of the ANAO report on the Roads Funding?

Answer: On Friday, 9 February 2001 a copy of the report was collected from the Table's Office.

Question: F16

Outcome 1, Output 1.1

Topic: Commonwealth Road Funding

Hansard Page: F&PA 143

Senator Faulkner asked: What was the Minister's involvement or his office involvement?

Answer: The Minister for Finance was on leave at this time and had no involvement.  The Acting Minister for Finance had no involvement.  The Office of the Minister for Finance does not have responsibility for Transport issues.
Question: F17

Outcome 1, Output 1.1

Topic: Pricing Reviews

Hansard Page: F&PA 150

Senator Faulkner asked: I will not deal with the other 20, but could you indicate in which agencies the eight pricing reviews have occurred and been completed?

Answer: Pricing Reviews for eight agencies commenced in 1999-2000.  Two agencies, namely the Department of Family and Community Services and the Australian Customs Service completed them in 1999-2000.

Four agencies, namely the Department of Agriculture, Fisheries and Forestry, the Attorney-General’s Department, the Department of Foreign Affairs and Trade and the Department of Immigration and Multicultural Affairs completed them in 2000-01.

The remaining agencies will complete them in 2001-02. These are the Department of Industry, Science and Technology and the Department of Environment and Heritage.

Question: F66

Outcome 2
Topic: Humphry Report
Hansard Page:  F&PA 218
Senator Lundy asked: Could you take it on notice, through the department of finance, to provide the committee with a copy of that letter? (Letter of appointment for Mr Humphry).

Answer: Attached.

Question: F67
Outcome 2
Topic: Humphry Report
Hansard Page: F&PA 219

Senator Conroy asked: We are just seeking to ascertain whether or not the Archives Act, as a simple example, was specifically excluded in the letter of offer. I am presuming it was a letter of offer to Mr Humphry to take up an appointment.

Answer: The letter of appointment to Mr Richard Humphry did not contain references to the Archives Act.
Question: F68

Outcome 2
Topic: Humphry Report
Hansard Page: F&PA 222
Senator Lundy asked: Can you provide the committee with details of how much the Phillips Fox advice cost you?

Answer: $4303.20.
Question: F69

Outcome 2
Topic: Humphry Report
Hansard Page: F&PA 224
Senator Lundy asked: Could you also take on notice whether—and it may or may not have been contained in the body of that letter—there was any cap on expenditure with respect to this review?

Answer: There was no cap on expenditure.

Question: F70

Outcome 2
Topic: Humphry Report
Hansard Page: F&PA 224

Senator Lundy asked: Could you also take on notice whether—What, if any, authorisation was required for any other contractors or consultants to have been engaged in this process such as Timbelle Pty Ltd?

Answer: Mr Humphry decided which consultants were required to assist the review.

Question: F71
Outcome 2
Topic: Humphry Report
Hansard Page: F&PA 225
Senator Lundy asked: What was the cost of the salaries of the six DOFA staff who worked on the review?

Answer: $43,888.32

Question: F72
Outcome 2
Topic: Humphry Report
Hansard Page: F&PA 225

Senator Lundy asked: What was the cost of the salaries of the six DOFA staff who worked on the review? That is not included in these totals.

Dr Boxall—We will take that question on notice. At the references committee the point was made that this is the cost excluding the salaries of the staff members. We can give an estimate of the cost of the salaries of the staff involved. We can also give an estimate of the rent of the office space.

Senator LUNDY—That would be good—and any other associated expenses that come to mind.
Answer: The notional cost for the rent of the office space was $4,489


   The estimated cost for computer equipment was $4,900.


   The estimated cost for office supplies and electricity was $2,250.

Question:  F73

Outcome, Output 2

Topic:  Competitive Neutrality Factors of IT Outsourcing Savings

Hansard Page:  228

Senator Lundy asked: Provide the proportion of identified Savings for DOFA that relates to competitive neutrality factors.

Answer: The competitive neutrality factors comprised 0.5% of the total savings, and hence were immaterial to the outcome of the evaluation of IBM GSA’s offer. 

Questions: F124, 125, 126, & F127

Outcome 1, Output 1.1

Topic: Special Purpose Payments to the Northern Territory

Written Question on Notice: 20 February 2001

Senator Sherry asked: i) Can you advise me of the total amount of SPPs allocated to the Northern Territory over the last 3 financial years.  Can I have a breakdown of these costs, in particular those targeted to indigenous expenditure.

ii) Do you monitor, require or receive a breakdown of how these funds are spent, in particular the percent allocated to the administration and other on-costs?  If so, can I have a breakdown of these costs, in particular those targeted to indigenous expenditure.

Answer: i) See Attachment A for the figures from the last three Final Budget Outcomes for all SPPs paid to the Northern Territory.  

ii) No.

Question: F136 & F137

Outcome 1, Output 1.1

Topic: MYEFO Estimates

Written Question on Notice: 27 February 2001

Senator Sherry asked: Notwithstanding this, does DOFA still stand by the MYEFO estimate of the surpluses even though as at the end of December the actual 6 monthly result was heavily in the red?  If yes, can the Committee be provided with a description of the key factors that are expected to bring these deficits into surpluses by 30 June this year?

Answer: Budget estimates are updated twice during the year ie at the Budget and for MYEFO, and these are based on the best available information at the time.

There is an historical trend for monthly reports to show deficit balances for the first six months of the year due to timing differences between revenues and expenses.  It is typical for Commonwealth taxation revenue to be lower in the first half of the financial year relative to the second half.  This is largely because the vast majority of refunds from individuals’ tax returns (ie Individual Refunds) are paid out in the first half of the financial year, soon after most individuals lodge their return.

Question: F138

Outcome 1 Output 1.1

Topic: Quality of the Budget Papers

Written Question on Notice: 27 February 2001

Senator Sherry asked: Can the Department confirm that the Budget Papers will continue to provide aggregate fiscal balance and underlying cash figures?

Answer: Yes.

Question: F139

Outcome 1 Output 1.1

Topic: Quality of the Budget Papers

Written Question on Notice: 27 February 2001

Senator Sherry asked: Will the Department acknowledge that even in an era of accruals, knowing the ongoing cash position of the Budget is important for taxpayers and financial markets?
Answer: Yes.

Question: F140

Outcome 1 Output 1.1

Topic: Quality of the Budget Papers

Written Question on Notice: 27 February 2001

Senator Sherry asked: Will the Department commit that where there are significant measures in coming months that the aggregate bottom line cash and accrual impacts will be detailed?
Answer: Measures over the coming months will be reported in 2001-02 Budget Papers.  Consistent with past practice, where there are material differences between the cash and accrual impacts of a measure, these will be highlighted.

Question: F141

Outcome 1 Output 1.1

Topic: Quality of the Budget Papers

Written Question on Notice: 27 February 2001

Senator Sherry asked: Will the Department play a more active role in ensuring disaggregated forward estimates information is uniformly published by all departments and agencies?
Answer: Publication of estimates information is a responsibility of departments and agencies in line with policies determined by the government.

Question: F142

Outcome 1 Output 1.1

Topic: Quality of the Budget Papers

Written Question on Notice: 27 February 2001

Senator Sherry asked: In estimates hearings on 23 May 2000 Dr Boxall stated that ‘it is a government decision not to require agencies to provide forward estimates in the portfolio budget statements’.  Does the Department stand by this statement of policy?
Answer: This remains the Government's position.

Question: F143

Outcome 1, Output 1.1

Topic: Innovation Statement

Written Question on Notice: 27 February 2001

Senator Sherry asked: I refer to the Prime Ministers Innovation Statement and specifically to the funding of the statement.  Is it true that no aggregate estimates were provided of the impact on the underlying cash balance of the measures announced?

Answer: Yes.

Question: F144

Outcome 1, Output 1.1

Topic: Innovation Statement

Written Question on Notice: 27 February 2001

Senator Sherry asked: While the Budget Papers do not provide the cash impact of each measure they do provide aggregate impact on the bottom line through the underlying cash balance.  Do you think providing such information at least in aggregate sense would be valuable to readers of the document?

Answer: Question not in order - solicits an opinion.

Question: F145

Outcome 1, Output 1.1

Topic: Innovation Statement

Written Question on Notice: 27 February 2001

Senator Sherry asked: In relation to the Innovation Statement I note that the impact on the cash balance is different to the impact on fiscal balance.  I ask, in relation to funding of the Postgraduate Education Loans measure:

Is it the case that under the Governments figuring the loans will make the Government $36.6 million over five years under accruals but according to a footnote will cost the Government in cash terms, $995 million over the same period?

Answer: The Postgraduate Education Loans Scheme provides an income contingent loan facility similar to the Higher Education Contribution Scheme (HECS) for students enrolled in fee paying postgraduate courses.  Under accepted accounting practice the actual amount loaned to students, estimated to be some $995 million over 5 years, is treated as a financial asset and therefore does not impact on either the fiscal balance or underlying cash.

The positive impact on the fiscal balance from he Postgraduate Education Loans Scheme reflects the estimated revenue to the Commonwealth arising from the indexation of students’ loan debt over time. The debt is indexed to CPI to maintain the value of the loan in real terms.

Question: F146

Outcome 1, Output 1.1

Topic: Innovation Statement

Written Question on Notice: 27 February 2001

Senator Sherry asked: Can the Committee be given an undertaking that where there are differences in the cash and accrual impacts in policy announcements that these impacts will be clearly specified on the fiscal balance and underlying cash balance in each of the forward years?

Answer: This is already done in the Budget papers.

Question: F147

Outcome 1, Output 1.1

Topic: Accrual Accounting

Written Question on Notice: 27 February 2001

Senator Sherry asked: I refer to the report in the Canberra Times on 5 February 2001 that commended Australia and by implication the Department of Finance and Mr Bartos for the introduction of accrual budgeting?  Can the Committee be provided with a brief summary of the nature of the commendation?

Answer: At a recent OECD Expert Meeting on Outcome Focused Management, the Department of Finance and Administration was commended for the efficient and successful implementation of accrual budgeting, and complementing introduction of an outcome/output framework.  The commendation focused on Australia’s ability to bed down such significant change in only two years, and the numerous benefits the system provided to stakeholders eg transparency.

Question: F148, F149 & F150

Outcome 2, Output 2.1.5 
Topic: Market Testing

Written Question on Notice: 27 February 2001
Senator Sherry asked: At the last round of estimates I put a question on notice (no 3184).  The question read: “What work has DOFA done to determine the whole-of-government costs and benefits of outsourcing? If none, why not and does DOFA believe it is good public policy to proceed to outsource without assessing implementation risks when moving from in-house provision to an external provider and also in not examining the costs and benefits before deciding on such as course of action?”

The answer I received did not answer the question.  The answer was: “There is considerable evidence both within the private and public sectors that identifies the benefits of outsourcing where supported by business cases and managed within appropriate contract management frameworks.  The assessment and management of implementation risks, on a case by case basis, is an integral element of business case development and subsequent contract management “ and it continues on in the same way.

I take it from this response that the Department of Finance has done no cost benefit analysis of outsourcing? Is this correct? 

If so, why is this the case? If not, please outline the details and circumstances of any cost benefit analyses that have been done.

Answer: Outsourcing can provide considerable benefits to Commonwealth agencies, including access to international best practice, innovative practices, savings, improved quality, better value for money outcomes and improved accountability and transparency in the delivery of public sector activities.

Government policy requires each outsourcing exercise undertaken by individual agencies to be supported by a business case that demonstrates value for money.  Finance does not conduct this assessment on behalf of other agencies, and does not have access to any such assessments.
Question: F256
Outcome 1, Output 1.1

Topic: Replacement Nuclear Reactor at Lucas Heights

Hansard Page: F&PA 136

Senator Sherry asked: What amounts have been included in each forward year for the agreement to build a new nuclear reactor at Lucas Heights?

Answer: The following amounts were included in the Mid-Year Economic and Fiscal Outlook for the new reactor:

2000-01
$50.0m

2001-02 $82.9m

2002-03
$98.1m

2003-04
$71.8m

These figures are disclosed in the Portfolio Additional Estimates Statements for the Industry Science and Resources Portfolio (refer page 60 – Purchase of non-current assets.  The figure of $55.0m for 2000-01 includes $5m for capital unrelated to the new reactor).

Question: F257

Outcome 1, Output 

Topic: Phillips Fox advice

Hansard Page: F&PA 222

Senator Conroy asked: to be provided with a copy of the legal advice provided by Phillips Fox.

Answer: Please find attached a further copy of the Phillips Fox advice.
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