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Question:

Senator CORMANN: Is the Clean Energy Finance Corporation permitted to make
concessional loans at a required rate equivalent to an average of the five-year bond rate?
Mr Tune: We will have to take that on notice.

Answer:

The Clean Energy Finance Corporation Investment Mandate Direction 2013 — jointly issued
by the Treasurer and the Minister for Finance and Deregulation — requires the CEFC Board to
adopt a benchmark rate of the portfolio based on a weighted average of the five-year

Australian Government bond rate.

While the Board is permitted to enter into loan arrangements on a concessional basis, it must
seek to achieve the mandated benchmark rate of return across its portfolio of investments as a
whole. It is up to the CEFC Board to determine the terms and conditions of the concessional

loans that it provides.

The Investment Mandate also limits the concessionality provided by the CEFC in any one

financial year to $300 million.

Further information on this matter should be sought from the Department of the Treasury as

the Treasurer is the Nominated Minister under the CEFC Act 2012.



