Senate Standing Committee on Foreign Affairs, Defence and Trade

Budget supplementary estimates; November 2006

Answers to questions on notice from Austrade

Question 1

Legal services expenditure

Written question

Senator Ludwig asked


(1)
What sum did the department spend during 2005-2006 on external

(a) barristers and 


(b) solicitors (including private firms, the Australian Government Solicitor and any others).


(2)
What sum did the department spend on internal legal services.


(3)
What is the department’s projected expenditure on legal services for 2006-2007.
Answer

(1)
(a) $21,840



(b) $662,046


(2)
$164,000


(3)
$470,000

Question 2

Possible parliamentary questions

Written question

Senator Ludwig asked

With regard to the preparation of Possible Parliamentary Questions briefs or other such documents intended to brief Ministers on an issue specifically for Question Time, could the department/agency provide:

1. The number of such briefs prepared in each of the last three financial years (2003–04, 2004–05, 2005–06).

2. The number of staff who are responsible for coordinating such briefs and the salary level they are engaged at.

3. The name of internal unit/team that those staff belong to and a description of its other responsibilities.

4. The total budget associated with the unit/team referred to in response to part 3.

Answer

1. 2003–04—44
2004–05—53

2005–06—49
2. Two. One officer at Austrade Performance Level (APL) 5; one at APL 4.

3. The Ministerial and Parliamentary Unit. The Unit’s responsibilities include Cabinet coordination and liaison; coordination and preparation of all Austrade Ministerial and Parliamentary briefs; answers to Parliamentary Questions on Notice; submissions and associated material related to inquiries relevant to Austrade undertaken by Parliamentary Committees; and coordination of presentations and promotions, including awards programs, which have Ministerial involvement. 

4. The approximate cost for operating this Unit in 2006/07 is $400,000. 
Question 3

Annual reports

Written question

Senator Ludwig asked

With regard to each agencies (and the department itself) that fall inside the department’s portfolio, could the department indicate

1. What date the agency’s 2005-06 Annual Report was tabled before parliament? 

2. If the annual report was not tabled by 31 October 2006, could the department indicate:

a. When the report was tabled, or if it remains untabled what date the report is expected to be tabled by.

b. Whether the agency’s own legislation provides an alternative timeframe for its annual report.  If so, could the department provide:

i. A description and reference to the relevant provision and legislation.

ii. An explanation of why the agency cannot meet the general timeframe set out in the Department of Prime Minister and Cabinet’s Requirements for Annual Reports, and so requires an alternative timeframe?

c. Whether the agency was granted an extension under section subsections 34C(4) (7) of the Acts Interpretation Act 1901?  If so, could the department provide:

i.  The date for finalizing the report as set out in the extension.

ii. The reason given for granting the extension.

iii. The date that the Minister tabled in Parliament a statement explaining why an extension was granted.

iv. A copy of the Minister’s statement.


d.
Where the agency’s legislation doesn’t provide for an alternative timeframe (as per question b) nor was the agency granted an extension (as per question c) could the department provide:

i. Explanation for why the Annual Report was tabled outside the timeframe set by DPM&C despite there being no provision alternative timeframe set out in the agency's legislation nor there being any formal extension granted.

ii.
Details of any other arrangement in place for the tabling the agency's Annual Report.

Answer

1. Wednesday, 11 October 2006.

2. Not applicable.

Question 4
Staffing and accommodation

Written question

Senator Conroy asked

General

(1)
How many staff are there, what levels are they and what is the expected profile over the forward estimates?

(2)
What is the staffing budget over each of the forward estimates years? 

(3)
How many offices are there and where are they located?

(4)
How many offices are located in India and how many in China?  

(5)
How much rent is paid on office accommodation in all countries including Australia and how are contracts let?
Answer

(1)

	Classification
	No. of staff

	30 June 2006

	OEE*
	545

	APL1
	50

	APL2
	125

	APL3
	134

	APL4
	97

	APL5
	53

	APL6
	47

	APL7
	12

	APL8
	8

	CEO
	1

	TOTAL
	1072**


*
overseas engaged employees

** 
includes temporary staff and attached agency staff but not trade correspondents

Based on current trends it is expected that the staff profile over the forward estimates will remain relatively stable with any redeployment of staff dependent on business needs and focus.

(2)

Departmental employee expense budget

	Forward estimate 2007–08

$’000
	Forward estimate 2008–09
$’000
	Forward estimate 2009–10
$’000

	97,314
	97,402
	97,511


Administered employee expense budget – EMDG scheme administration

	Forward estimate 2007–08

$’000
	Forward estimate 2008–09
$’000
	Forward estimate 2009–10
$’000

	5,350
	5,350
	5,350


(3)
Austrade is represented in 142 overseas locations in 64 countries as listed below. Not all locations operate from Austrade leased offices.  Austrade has a total of 18 offices in Australia. (These figures are current as at 30 June 2006).

AUSTRALIA

Adelaide

Brisbane

Canberra

Cheltenham

Dandenong

Darwin

Glenroy

Hobart

Hurstville

Melbourne

Newcastle

Parramatta

Perth

Sydney

Townsville

Vermont

Werribee

Wollongong

Americas 

Atlanta

Austin 

Belo Horizonte 

Bogota 

Boston 

Buenos Aires

Charlotte 

Chicago

Colorado Springs 

Denver 

Honolulu 

Kansas City 

Las Vegas 
Lima

Los Angeles

Mendoza 

Mexico City

Miami 

Montreal 

New York

Phoenix 

Rio de Janeiro 

San Diego 

San Francisco

Santiago

Sao Paulo

Seattle

Toronto

Vancouver

Washington DC

Europe, Middle East & Africa

Abu Dhabi 

Amman

Amsterdam 

Athens

Baghdad 

Beirut

Bucharest

Budapest

Cairo

Copenhagen

Doha 

Dubai

Dublin 

Frankfurt

Istanbul

Jeddah 

Johannesburg

Kiev 

Kuwait

London

Madrid

Manama 

Manchester

Milan

Moscow

Muscat 

Paris

Port Louis

Prague

Riyadh

Rome

Rotterdam 

Stockholm

Tehran

Tel Aviv

Tripoli

Vladivostok

Warsaw

Zagreb

North East Asia

Beijing

Changsha 

Chengdu

Chongqing 

Dalian

Fukuoka

Guangzhou

Haikou 

Hangzhou

Hanoi

Harbin 

Hefei 

Ho Chi Minh City

Hong Kong

Kaohsiung

Kunming

Macau

Nagoya

Nanjing

Nanning 

Ningbo

Okinawa 

Osaka

Qingdao

Sapporo

Sendai

Seoul

Shanghai

Shanghai-Hongqiao

Shenzhen

Shijiazhuang 

Suzhou 

Taipei

Tianjin 

Tokyo

Wuhan

Wuxi 

Xiamen 

Xi’an

S E Asia, South Asia & Pacific

Ahmedabad 

Auckland

Bali 

Bandar Seri Begawan 

Bangalore 

Bangkok

Chandigarh 

Chennai

Colombo

Dhaka

Guam 

Hyderabad 

Islamabad

Jakarta

Karachi 

Kochi 

Kolkata 

Kuala Lumpur

Lahore 

Manila

Mumbai

New Delhi

Noumea

Phnom Penh 

Phuket 

Port Moresby

Pune 

Samoa 

Singapore

Surabaya 

Suva

Tarawa 

Tonga 

Vientiane 

(4) Austrade is represented in 10 locations in India and 27 locations in China (not all locations operate from Austrade leased offices). 

(5) $7.72 million was paid for rent in 2005/2006 for Austrade office accommodation in all countries including Australia. Leases are acquired in accordance with the Land Acquisition Act 1989 either through public advertisements for lease, listings with real estate agents or leases offered in response to an advertisement/tender. 

Question 5
AUSFTA and procurement

Written question

Senator Conroy asked

Has there been any success in Australia getting access to US Government markets as a result of the Australia US Free Trade Agreement?

What are the challenges facing companies trying to get access to US Government procurement?

What is Austrade doing about gaining access for Australian companies to US Government procurement?

Answer

Overview

· The Australia-United States Free Trade Agreement (AUSFTA) provides Australian exporters with enhanced access to the $200 billion US federal government procurement market and the government markets in 31 US States. 

· Since 1 January 2005, the Government Procurement chapter of the AUSFTA exempts Australian companies from restrictions established under the Buy American Act for procurements over US$64,786.

Outcomes and successes

· In the period since the commencement of the agreement to the start of November 2006, the Selling to Government Team has directly supported well over $110 million dollars of business for Australian companies. 

· Examples of successful companies are included below:

Future Fibre Technologies 

Mulgrave VIC

Optical fibre detection systems

Future Fibre Technologies makes detection systems which employ optical fibres as a sensing device for measuring movement, vibration, pressure, strain, temperature and audible sound.

Through its distributors, Future Fibre Technologies sells to the US Government Procurement market, including the US Border Patrol and the Department of Homeland Security. Business has grown 400 per cent in recent years. 

International Client Manager Alec Owen says, “AUSFTA has opened people’s minds to using overseas products whereas previously they used to think there was an additional cost involved.”

Minelab Electronics Pty Ltd 

Torrensville Plaza SA 

Mine detection equipment

Minelab Engineering produces metal detection equipment: metal detectors, mine detectors, hand-held metal detectors.  The company holds mine detection patents and is described as a world leader in mine-sensing technology. This equipment is sold to the military and for de-mining projects around the world.  

CFO David White says that AUSFTA has proved to be most beneficial and Minelab is shipping products into the US virtually duty free now. 

Powdersafe

Phillip ACT 

Mail detection system

Powdersafe produces a contaminated mail isolation system for the detection and transportation of suspicious mail.  This product has attracted a great deal of interest in counter-terrorism areas in the United States and the product enjoyed a 5.3% tariff reduction under the AUSFTA.

Managing Director Tim Roberts says that one effect of AUSFTA which he has noticed is that buyers in the US are less parochial in their thinking and choice of products.  “And Austrade has done an absolutely terrific job in getting me in to see the right people.”

Sealite 

Sommerville VIC 

Navigational equipment
Sealite produces cutting-edge marine navigational aids using light emitting diodes (LED) instead of standard light bulbs.  This relatively new technology consumes extremely low levels of power, making it ideal for solar energy sources.  

Sealite has US Government Procurement business and has just finished a large state government contract lighting the Skyway Bridge in Tampa, Florida (one of the longest cable-stayed concrete bridges in the world).  The company has also recently completed a contract for 2,000 lights for platform operators in the oil and gas fields of the Gulf following Hurricane Katrina.

Sealite supplies LED lanterns to the US Army for use as solar-powered runway and taxi-way lighting on remote airfields in the Middle East.  CEO Chris Procter says that the US Government Procurement market has opened up since AUSFTA.  He adds: “AUSFTA has helped in that there is now ‘confidence’ from US buyers for Australian product.”

Challenges facing companies trying to get access to US Government procurement.

· Notwithstanding this additional access, the US government’s strong risk aversion and the highly regulatory nature of the procurement process result in a sales cycle lasting on average 18–24 months. Developing business in this highly competitive environment thus necessitates a large capital investment by Australian companies as revenues may not eventuate for many years.

· The risk-averse nature of the customer also means many buyers prefer to see an established presence in the US to reduce any concerns about delivery, service and reliability. The establishment of a US entity is a commitment some Australian companies do not wish to make until they have a solid customer base.

· US government contracts are typically awarded to prime contractors who in turn sub-contract the work out to other organisations. Australian companies interested in selling to the government market need to build long-term relationships with the prime contractors who are active in their target agencies.

Access to US Government Procurement—the Selling to Government team

· In March 2005, Austrade opened a new Selling to Government office in the Australian Embassy in Washington DC to assist Australian companies take advantage of opportunities arising from the AUSFTA.

· The Team consists of five members, four of whom are based in the Washington DC office, and a fifth located in Colorado Springs.


· Colorado Springs was selected because of its proximity to the North American Aerospace Defence Command (NORAD) and major state procurement markets in the west of the USA.


· Austrade has also appointed a dedicated Selling to Government resource in Australia, based in Sydney.

· Key areas of opportunity being targeted by the Selling to Government Team include homeland security, e-government and state governments.
Question 6
Consultancies

Written question

Senator Conroy asked

How much has Austrade spent on consultants in the past twelve months?

What were the consultancies for?

Can we get a break down of the different consultancies?

Answer

For the 2005–2006 financial year, Austrade spent $3.3 million on consultants. A breakdown of consultancies engaged by Austrade for 2005–2006 is available on Austrade’s website: http://www.austrade.gov.au/publications/Consultancy%20Services%202005-06.pdf?1160631366157
Question 7
Export Market Development Grants 
Written question

Senator Conroy asked

1.
How much has been paid out in Export Marketing Development Grants in the past twelve months?

2.
Is it possible to get a break down by electorate?

Answer

1. In the 2005–06 financial year, 3,485 grants and $137.1 million were paid to Export Market Development Grants (EMDG) recipients.

This includes 3,429 grants valued at $133.5 million paid for the 2004–05 grant year. There were also 56 grants and some supplementary payments paid during 2005-06 for earlier grant years.

In the 2006–07 financial year, to 31 October 2006, Austrade had paid 1,220 grants with a provisional value of $45.7 million.
2. A break down by electorate of the number and value of EMDG scheme recipients paid in 2005–06 (for the 2004–05 grant year) are set out in the following table.

EMDG grants paid in 2005–06 financial year (for the 2004–05 grant year)

	State
	Electorate
	No. of grants paid
	Value of grants paid

	SA
	Adelaide
	131
	$5,595,077

	VIC
	Aston 
	16
	$883,328

	VIC
	Ballarat
	12
	$483,276

	NSW
	Banks 
	10
	$622,268

	SA
	Barker
	44
	$1,714,038

	NSW
	Barton 
	12
	$425,261

	TAS
	Bass 
	9
	$227,995

	VIC
	Batman 
	18
	$404,250

	VIC
	Bendigo
	15
	$364,484

	NSW
	Bennelong
	30
	$1,512,671

	NSW
	Berowra
	11
	$456,558

	QLD
	Blair 
	5
	$149,760

	NSW
	Blaxland
	10
	$376,473

	QLD
	Bonner
	12
	$334,397

	SA
	Boothby
	14
	$519,672

	QLD
	Bowman 
	13
	$349,144

	TAS
	Braddon
	4
	$34,400

	NSW
	Bradfield
	35
	$1,576,367

	WA
	Brand 
	6
	$75,074

	QLD
	Brisbane
	101
	$4,497,434

	VIC
	Bruce 
	26
	$1,251,580

	NSW
	Calare 
	11
	$445,964

	VIC
	Calwell
	25
	$928,190

	ACT
	Canberra
	12
	$310,408

	WA
	Canning
	12
	$401,292

	QLD
	Capricornia
	4
	$48,683

	VIC
	Casey 
	14
	$485,616

	NSW
	Charlton
	4
	$123,187

	NSW
	Chifley
	8
	$177,751

	VIC
	Chisholm
	28
	$900,393

	NSW
	Cook 
	17
	$823,483

	VIC
	Corangamite
	10
	$340,457

	VIC
	Corio 
	12
	$323,604

	WA
	Cowan
	21
	$1,133,820

	NSW
	Cowper 
	6
	$119,838

	NSW
	Cunningham
	7
	$396,401

	WA
	Curtin 
	75
	$3,482,429

	QLD
	Dawson
	23
	$708,885

	VIC
	Deakin
	18
	$768,245

	TAS
	Denison
	17
	$438,353

	QLD
	Dickson
	11
	$346,838

	NSW
	Dobell 
	4
	$60,738

	VIC
	Dunkley
	11
	$454,804

	NSW
	Eden-Monaro
	4
	$160,282

	QLD
	Fadden
	33
	$833,658

	QLD
	Fairfax
	18
	$535,867

	NSW
	Farrer 
	5
	$51,437

	QLD
	Fisher
	15
	$294,688

	VIC
	Flinders
	15
	$541,178

	QLD
	Forde 
	11
	$282,313

	WA
	Forrest
	27
	$637,027

	NSW
	Fowler 
	1
	$31,163

	TAS
	Franklin
	4
	$106,347

	ACT
	Fraser 
	20
	$907,962

	WA
	Fremantle
	36
	$1,067,532

	VIC
	Gellibrand
	19
	$648,994

	NSW
	Gilmore
	3
	$100,365

	VIC
	Gippsland
	5
	$211,458

	VIC
	Goldstein
	17
	$585,848

	VIC
	Gorton
	6
	$124,897

	NSW
	Grayndler
	44
	$1,831,030

	NSW
	Greenway
	16
	$393,056

	SA
	Grey 
	5
	$60,889

	QLD
	Griffith
	32
	$868,348

	QLD
	Groom 
	6
	$242,994

	NSW
	Gwydir 
	8
	$166,414

	WA
	Hasluck
	10
	$163,442

	QLD
	Herbert
	11
	$280,578

	VIC
	Higgins
	48
	$1,655,891

	SA
	Hindmarsh
	25
	$1,007,652

	QLD
	Hinkler
	8
	$197,796

	VIC
	Holt 
	6
	$216,478

	VIC
	Hotham 
	24
	$655,271

	NSW
	Hughes 
	6
	$303,542

	NSW
	Hume 
	5
	$259,994

	NSW
	Hunter 
	11
	$478,170

	VIC
	Indi
	12
	$361,132

	VIC
	Isaacs 
	36
	$1,028,098

	VIC
	Jagajaga
	14
	$503,709

	WA
	Kalgoorlie
	11
	$142,739

	QLD
	Kennedy
	7
	$162,403

	NSW
	Kingsford Smith
	21
	$796,703

	SA
	Kingston
	31
	$938,847

	VIC
	Kooyong
	37
	$1,936,821

	VIC
	La Trobe
	21
	$919,783

	VIC
	Lalor
	12
	$501,093

	QLD
	Leichhardt
	56
	$1,399,327

	QLD
	Lilley 
	33
	$677,850

	NSW
	Lindsay
	6
	$208,208

	NT
	Lingiari
	16
	$304,704

	QLD
	Longman
	5
	$268,397

	NSW
	Lowe 
	29
	$1,099,806

	NSW
	Lyne 
	1
	$6,716

	TAS
	Lyons 
	7
	$134,296

	NSW
	Macarthur
	3
	$237,296

	NSW
	Mackellar
	26
	$1,364,189

	NSW
	Macquarie
	10
	$390,649

	SA
	Makin 
	6
	$265,416

	VIC
	Mallee
	14
	$320,852

	QLD
	Maranoa
	6
	$78,380

	VIC
	Maribyrnong
	14
	$646,580

	SA
	Mayo
	34
	$1,316,274

	VIC
	McEwen 
	23
	$597,269

	VIC
	McMillan
	2
	$12,832

	QLD
	McPherson
	29
	$647,805

	VIC
	Melbourne
	210
	$10,431,653

	VIC
	Melbourne Ports
	97
	$4,431,418

	VIC
	Menzies
	16
	$580,251

	NSW
	Mitchell
	16
	$872,070

	QLD
	Moncrieff
	66
	$1,813,655

	WA
	Moore 
	8
	$119,956

	QLD
	Moreton
	29
	$1,017,726

	VIC
	Murray 
	5
	$59,247

	NSW
	New England
	16
	$753,750

	NSW
	Newcastle
	11
	$265,383

	NSW
	North Sydney
	110
	$6,157,369

	WA
	O'Connor
	12
	$412,713

	QLD
	Oxley
	21
	$786,431

	NSW
	Page 
	3
	$166,215

	NSW
	Parkes 
	6
	$180,814

	NSW
	Parramatta
	12
	$479,999

	NSW
	Paterson
	13
	$512,597

	WA
	Pearce 
	13
	$293,090

	WA
	Perth 
	57
	$2,243,667

	QLD
	Petrie 
	8
	$144,314

	SA
	Port Adelaide
	35
	$1,520,742

	NSW
	Prospect
	5
	$277,044

	QLD
	Rankin 
	7
	$145,459

	NSW
	Reid
	24
	$997,713

	NSW
	Richmond
	29
	$966,939

	NSW
	Riverina
	10
	$465,362

	NSW
	Robertson
	14
	$449,840

	QLD
	Ryan 
	22
	$834,484

	VIC
	Scullin
	10
	$231,205

	NSW
	Shortland
	8
	$315,506

	NT
	Solomon
	16
	$384,517

	WA
	Stirling
	31
	$1,520,104

	SA
	Sturt 
	20
	$399,313

	WA
	Swan 
	36
	$1,347,762

	NSW
	Sydney
	359
	$17,337,572

	WA
	Tangney
	18
	$507,613

	NSW
	Throsby
	4
	$183,143

	SA
	Wakefield
	12
	$586,363

	VIC
	Wannon 
	3
	$85,342

	NSW
	Warringah
	32
	$1,216,062

	NSW
	Watson 
	6
	$341,054

	NSW
	Wentworth
	57
	$2,346,077

	NSW
	Werriwa
	10
	$506,759

	QLD
	Wide Bay
	6
	$190,511

	VIC
	Wills
	16
	$385,898

	Total all electorates 
	3429
	$133,508,323


Notes:

This table includes grants paid in the 2005–06 financial year for the 2004–05 grant year only. The electorate that each business is located in has been determined using Australian Electoral Commission information and, where necessary, advice from relevant electorate offices.

Information sourced from Austrade EMDG database, September 2006.
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