The Senate

Foreign Affairs, Defence and
Trade Legidation Committee

Budget estimates 200607

June 2006



© Commonwealth of Australia

ISBN 0642 71666 8

This document is produced by the Senate Foreign Affairs, Defence and Trade Legidation
Committee Secretariat, and printed by the Senate Printing Unit, Parliament House, Canberra.



Senate Foreign Affairs, Defence and Trade
L egislation Committee

Member ship
Chair: Senator David Johnston (LP, Western Australia)
Deputy Chair:  Senator Steve Hutchins (ALP, New South Wales)
Members: Senator Mark Bishop (ALP, Western Australia)

Senator Alan Ferguson (L P, South Australia)
Senator Marise Payne (LP, New South Wales)
Senator Natasha Stott Despoja (AD, South Australia)

Participating members

Senator Hon Eric Abetz (LP, Tas)
Senator Judith Adams (LP, WA)
Senator Andrew Bartlett, (AD, Qld)
Senator Cory Bernardi (LP, SA)
Senator Hon Ron Boswell (NPA, Qld)
Senator George Brandis (LP, Qld)
Senator Bob Brown (AG, Tas)

Senator George Campbell (ALP, NSW)
Senator Kim Carr, (ALP, Vic)

Senator Grant Chapman (LP, SA)
Senator Hon Richard Colbeck (LP, Tas)
Senator Stephen Conroy (ALP Vic)
Senator Helen Coonan, (LP, NSW)
Senator Alan Eggleston (LP, WA)
Senator Chris Evans (ALP, WA)
Senator Hon J Faulkner (ALP, NSW)
Senator Steve Fielding (Family First, Qld)
Senator C Fierravanti-Wells (LP, NSW)
Senator Mitch Fifield (LP, Vic)

Senator Jeannie Ferris (LP, SA)

Senator Michael Forshaw (ALP, NSW)

Committee secretariat

Senator John Hogg (ALP, QId)
Senator Annette Hurley (ALP, SA)
Senator Barnaby Joyce (Nats, Qld)
Senator LindaKirk (ALP, SA)
Senator Ross Lightfoot (LP, WA)
Senator Joe Ludwig (ALP, Qld)
Senator Kate Lundy (ALP, ACT)
Senator Brett Mason (LP, Qld)
Senator Julian McGauran (LP, Vic)
Senator Christine Milne (AG, Tas)
Senator Fiona Nash (Nats, NSW)
Senator Kerry Nettle (AG, NSW)
Senator Helen Polley (ALP, Tas)
Senator Robert Ray (ALP, Vic)
Senator Santo Santoro (LP, Qld)
Senator Rachel Siewert (AG, WA)
Senator Glenn Sterle (ALP, WA)
Senator Russell Trood, (LP, Qld)
Senator John Watson (LP, Tas)
Senator Ruth Webber, (ALP, WA)
Senator Dana Wortley (ALP, SA)

Dr Kathleen Dermody, Secretary
Ms Pamela Corrigan, Research Officer

Parliament House, Canberra ACT 2600

Phone: (02) 6277 3535, fax: (02) 6277 5818

e—mail: fadt.sen@aph.gov.au; Internet: http://www.aph.gov.au/senate fadt







Table of contents

Page

A g oL o o RS PR ii
REPOIt t0 The SENALE ... ...ttt benre s 1
(FaTu oo (8T (o] o ISP 1
QUESLIONS ON NOLICE......eecuviciee it ectee ettt e re et e s ereesbeesbeesbeesbeesaeesnseesseesaseesseesreennns 1
Foreign Affairsand Trade portfolio..........cocoeriiiririnieeeese s 1
Department of Foreign Affairsand Trade ..o 1
Late answers to qUESLIONS ON NOLICE.........coueruerereeierie ettt 2
Matters that might come before the Cole Commission and future hearings.............. 3
POITOIIO OVEIVIBW ...ttt e b et sae e 4
0 0 o 1 N - TP R 5
1.1.2 South and SOUL EaSt ASIA........coiiiieiieienienee e 5
113 AMENCas @Nd EUMOPE......ccueiierieeiieie sttt sttt st eas 5
1.1.4 South Pacific, Middle East and AfriCaL.......cccceeiirienerrienieneee e 6
1.1.5 Bilateral, regional and multilateral trade negotiations, and..............ccccccveeueenee. 6
1.1.6 Trade development /policy coordination and APEC ...........cccoeveiieeceecieceenee. 6
1.1.7 International organisations, legal and environment.............ccccceevevceerieececnenne. 7
1.1.8 Security, nuclear disarmament and non—proliferation............ccccccovevevieecieeneenee. 7

1.2 Secure Government communications and security of overseas missions............ 7
AUSATD ..ottt b et bR bttt ettt b b naenns 7
19. Mattersraised by the Committee included: ..........ccooeevvevevevecce e 7
AUSIFAAEC. ...ttt b e bbbttt e et bbb naeens 9
D= L= Lol o] 1 o] o S 10
Department Of DEFENCE.........ccoiiieee e 10
Declining t0 aNSWES QUESLIONS ........ccueiiriiriiriieieie et 10
Chief of the Defence Force opening StatemMent..........cccooevererenenieeieesesesese e 11
Portfolio overview and major COrpOrate iSSUES:........cerueruerrerierierieseeeeseesre e sseseennes 11
Defence Materiel OrganiSation..........cocouereeereeieiienie et 12
Capital faCilitIES PrOJECES......eeiveeierie ettt 13
Outcome 2—Navy CaPaIITY ......cocveeiiieieeeee e 13
Outcome 3—Army CaPaDilITY ......coveieerieiee s 13
Outcome 4—Air Force Capability........ocoueeiieneniine s 13
OULtCOME B—INLEIIJENCE ... 14
Outcome 7—Superannuation and housing SUPPOIT .........ceceeeereevecieeseere e 14



DEfENCE PEISONNEL ... .ot b et se e e 14

DEfENCE QAL ... e e 15
Defence HOUSING AULNOTITY .....oocueeiecic et 15
Department of Veterans AffairS........ccoov e 15

Outcome 1—COMPENSALION......c.ueceeireesieerecee st esie e e sre e s e sreereeeesreesseeaesreenns 15

OULCOME 2—HEAITN ... 16

Outcome 3—COmMMEMOTELIONS .......ccueruereeieieriesese s see e sre s sse e eneens 16

L@ 1111011 | A TSP 16

ACKNOWIEAGEMENTS. ..ottt e e ae e sreenneeneeeneenes 17
Table of contentSto Proof traNSCriPLS ....vicveeereee e 13
FOREIGN AFFAIRS AND TRADE PORTFOLIO.......coeiieesesece e 15
Department of Foreign Affairsand Trade ..........ccoceveieiiienencneeeeee e 15
Australian Agency for International Development (AUSAID)........ccoeevieiencnenenens 16
Australian Trade CoOmmMiSSION (AUSITAdE) .......coovereeriierieniisee e 16
DEFENCE PORTFOLIO......cciiiiieieiese ettt st ste s eseenaessessessessennens 17
Department Of DEFENCE.......cociiiiriee e et 17
Defence HOUSING AULNOKITY .......coiuiiiiiieeeee e e 17
Department of Veterans AffairS.... ..o e 17

Vi



