Senate Foreign Affairs, Defence and Trade Legislation Committee 

Budget Estimates 2005–2006; June2005

Answers to questions on notice from Australian Agency for International Development

Topic: White paper
Question 1 

Outcome 1, Output 1.1
Hansard FD&T p. 31
Senator Hogg asked 

Who will be the people involved in producing the AusAID White Paper?

Answer: 

A key principle in the development of the strategic blueprint for the Australian aid program is collaboration between external experts and stakeholders, government partners and AusAID. To this end, joint external and AusAID teams will be involved in preparation of the work, with the final report to the Minister prepared by an externally–led Core Group.
Core Group
The Core Group will be headed by Professor Ron Duncan (Executive Director, Pacific Institute of Advanced Studies in Development and Governance at University of South Pacific) and will also consist of Professor Meryl Williams (formerly Director General of the World Fish Centre and current Chair of the ACIAR Board) and Dr. Stephen Howes (Principal Economist for the World Bank in South Asia). Dr. Howes will join AusAID as Principal Economist in July 2005.
Geographic Analyses Teams
There will be four strategic analyses of key program directions in the context of national and regional challenges (the Pacific, PNG, Indonesia and Asia). Each review will make recommendations to the Core Group on future directions for the program.

Each geographic team will consist of two individuals: headed by an external expert with the second member being drawn from the ranks of AusAID. The teams are as follows:

· Pacific: Ron Duncan (University of South Pacific) and James Gilling (AusAID Economist and Principal Governance Adviser).
· PNG: Alan Morris (Chair, Commonwealth Grants Commission) and Robert Stewart (AusAID Economist).
· Indonesia: Mark Baird (consultant, formerly World Bank Vice President and Country Director for Indonesia) and Peter Versegi (AusAID, Head White Paper Secretariat).
· Asia: Ellie Wainwright (Australian Strategic Policy Institute) and Ian Anderson (AusAID Economist and Principal Adviser).
Thematic Report Teams
Two thematic reports will also be prepared as follows:

· HIV/AIDS to be prepared by Robert Moodie (CEO Victorian Health Promotion Foundation and formerly World Health Organisation) and Annmaree O'Keeffe, the Minister for Foreign Affairs' Special Representative for HIV/AIDS.
· ‘Engaging the Australian Community’ to be prepared by Gaye Hart (President of Australian Council for International Development's Executive Committee) and Ellen Shipley (AusAID NGO specialist), recommending how the aid program can maximise the expertise and experience offered by the program’s domestic partners and the wider Australian community.

Reference Group

A high level reference group will be established that will interact with the Core Group during the report preparation process as needed. It consists of Deputy Secretaries from DFAT, Treasury and PM&C; the Head of ACIAR; and AusAID Executive and Principal Advisers.
Aid Advisory Council
The twice annual Aid Advisory Council (AAC) meetings this year will focus on the White Paper. Membership of the AAC includes business, education, health and academic professionals as well as the head of ACFID, World Vision and Caritas Australia. 
Question 2

Outcome 1, Output 1.1
Senator Nettle asked in writing 

(a) What will be the consultation process of drafting the aid White Paper? 
Answer: 
As part of the White Paper process, a range of consultations will be undertaken to ensure a broad interaction with the Australian and international community.
It is proposed that in early August the Parliamentary Secretary for Foreign Affairs and Trade, Mr Bruce Billson MP, will chair public forums on issues central to the White Paper in Brisbane and Melbourne.
The Parliamentary Secretary will also chair a series of targeted seminars in state capitals around the country. These seminars will be issue-driven and will engage invited experts, commentators, journalists, NGOs, academics and the private sector. A series of video-conferences will be held with major international partners.

As part of the preparation of the White Paper country and thematic analyses, the White Paper analytical teams will also undertake consultations and engage with key stakeholders both within Australia and internationally.

While formal submissions will not be sought, comment or opinion on the issues central to the White Paper can be provided through the White Paper link on the AusAID website.
(b) What will be the public consultation process for the drafting of the aid White Paper? 
Answer: See answer to (a) above.
(c) What will be the NGO consultation process for the aid white Paper? 
Answer: 
In addition to the processes outlined in (a) above, specific consultations with the NGO community will be undertaken by the team preparing the ‘Engaging the Australian Community’ report. It is envisaged that this will consist of a combination of individual and roundtable discussions with the Australian NGO community as well as the private sector, academia and research institutions.

(d) Will the process have any participation outside the ‘Canberra consensus’ (those already having received funding from AusAID)?

Answer: 
The processes outlined in (a) and in (c) above will include organisations which are not currently ‘implementing partners’ with AusAID. 

(e) Will there be any opportunity in the aid White Paper drafting process to examine the ‘national interest’ objective of the Australian aid program that has been so heavily criticized in PNG at the failure of the Enhanced Cooperation Program?

Answer: 

The objective and geographic focus of the aid program was reaffirmed by the Minister for Foreign Affairs in March 2005 in his thirteenth annual statement to Parliament on Australia’s aid program Australian Aid: An Integrated Approach.
Topic: Spending across sectors
Question 3

Outcome 1, Output 1.1

Senator Hogg and Senator Nettle asked in writing 

(a) The 2005 OECD Development Assistance Committee (DAC) Peer review of the Australian aid program questioned the link between the focus on governance and the alleviation of poverty (ref. pp. 12-16, 19). What is the Department’s response to this concern? 
Answer: 
Effective governance is essential for growth and poverty alleviation in developing countries. Strong legal and regulatory frameworks stimulate and harness the benefits of trade and investment, promoting stable and equitable growth. Effective law and order, service delivery, and public administration help maintain national stability and security, address crises, and deal with trans–boundary threats. 

Instability and poor political leadership are major constraints to the effective building of the state. Weak governance and corruption can lead to conflict and instability—as in Solomon Islands and the Philippines—which has a negative impact on development and hence poverty alleviation.

Accordingly, the aid program has strong support for good governance as a way of achieving the core objective of advancing Australia’s national interest by assisting developing countries to reduce poverty and achieve sustainable development.

Senator Nettle asked in writing 

(b) What analysis is available that contradicts this concern?—refers to question 3(a) above.
Answer: 
A landmark study by the World Bank in 1998, Assessing aid: what works, what doesn’t and why, demonstrated the crucial role that good governance plays in enhancing the effectiveness of aid. In essence the report found that the better the governance, the greater the poverty alleviation.

The study found, for example, that where there is good national governance, an additional 1 per cent of GDP in aid translates into a 1 per cent decline in infant mortality. In a poor governance environment, aid impact is greatly reduced.

These findings correspond to AusAID’s experience in aid delivery over many years, which indicate that a governance focus is central to alleviating poverty.

Question 4

Outcome 1, Output 1.2

Senator Hogg asked Hansard FD&T p. 34 and Senator Nettle asked in writing 

(a) Can you give the figures for engagement in the health and education sector in Melanesian countries? What additional funds have been allocated to these sectors?  

Answer:
In 2005-06, estimates for bilateral country program expenditure in the education sector in Melanesian countries (PNG, Solomon Islands, Vanuatu and Fiji) total $60 million, and for health total $70 million. These figures are estimates only, and final figures will depend on programming discussions with the respective partner governments. These estimates also do not include flows to the education and health sectors in Melanesian countries through regional programs, or through expenditure by other government departments.
Governance programs are also designed to bring about better health and education outcomes in Melanesia by working to increase the proportion of national resources devoted to the delivery of critical services, including health, education and infrastructure services.

(b) Please provide a breakdown of funding as a percentage of the aid program by health, education, infrastructure and governance per year since 1999. 

Answer: 
A breakdown of funding as a percentage of the aid program by health, education, infrastructure and governance since 1999 is as follows:

	Sector
	1999–00
	2000–01
	2001–02
	2002–03
	2003–04
	2004–05 estimate
	2005–06 estimate

	Education
	16%
	17%
	16%
	14%
	13%
	14%
	14%

	
	$281m
	$269m
	$275m
	$260m
	$251m
	$290m
	$333m

	Health
	11%
	12%
	12%
	12%
	12%
	12%
	12%

	
	$194m
	$196m
	$204m
	$216m
	$247m
	$242m
	$280m

	Infrastructure
	13%
	13%
	12%
	11%
	11%
	9%
	7%

	
	$231m
	$213m
	$205m
	$195m
	$229m
	$184m
	$168m

	Governance
	16%
	22%
	21%
	22%
	26%
	33%
	36%

	
	$287m
	$365m
	$363m
	$410m
	$498m
	$674m
	$885m


(c) Is it true that funding as a percentage of the aid program to the sectors of education, health and infrastructure has fallen considerably since 1999?

Answer: See above answer in relation to part (b).
Topic: Other government department expenditure
Question 5

Outcome 1, Output 1.1

Senator Nettle asked in writing 

(a) Is AusAID concerned that the Whole of Government approach, adopted rather quickly by the Australian Government in 2003–04, is detracting from the development mandate of AusAID with over 20% of the aid budget now funding other government departments that do not have any specific expertise in the area of development? 

Answer: 

No. In recent years, development issues have become increasingly interlinked with broader Australian regional and international policy priorities, including regional security, trade, economic integration, and the trans–boundary threats posed by communicable diseases. In this context it is essential that the full capabilities of the Australian Government are brought to bear on these challenges. The aid program delivered by AusAID sits firmly within this broader, integrated whole of government approach to addressing our region’s development challenges and AusAID continues to bring high level policy expertise and extensive practical experience to directing Australia’s international development efforts. However, AusAID recognises that other government departments and agencies have unique skills and capabilities that can complement and support aid initiatives and the agency now works proactively with a range of government partners. Formal Strategic Partnership Agreements have been established between AusAID and Treasury, the Australian Federal Police, the Attorney–Generals Department, the Department of Finance and Administration, the Australian Public Service Commission, the Department of Health and Ageing and the Department of Agriculture, Fisheries and Forestry. These agreements identify the shared strategic priorities for each agency and recognise the individual skills and strengths that each agency brings to the partnership. They formalise arrangements to ensure that AusAID and its government partners work together in a coordinated, strategic and effective way. Australia’s approach was commended by the OECD’s Development Assistance Committee in its review of the Australian aid program in December 2004 which welcomed our hands-on and practical methods, including the whole of government approach in PNG and Solomon Islands.
(b) Does AusAID see any problems arising from the increasing trend to deliver aid outside of the only government agency with relevant international development expertise?

Answer:

No. AusAID remains the Government’s agency responsible for managing and delivering Australia’s aid program. In meeting this responsibility, the agency will continue to draw upon the skills and expertise of a wide range of Australian government agencies, and other stakeholders, to tackle issues in a direct, practical way. As identified in the answer to question (a) above, AusAID has established Strategic Partnership Agreements with key government partners to ensure the effectiveness and coordination of joint initiatives. These agreements acknowledge AusAID’s development credentials and formally recognise the agency’s expertise, experience and leadership in international development.

Question 6

Outcome 1, Output 1.2
Senator Hogg asked Hansard FD&T pp. 36 & 37 and again in writing and Senator Nettle asked in writing 

(a) What was the breakdown by Department and program of ‘Other Government Departments’ (not attributed to country/region) stated as $173.2 million in table 1, page xiv of the Minster’s Budget Statement?
Answer: 
The $173.2 million for other government departments not attributable to a country or region is broken down as follows:
	Estimated Official Development Assistance (ODA) by Other Government Departments in 2005–06 Not Attributed to a Country/Region

	 
	2005–06

	
	Estimated $m

	Humanitarian and refugee assistance
	119.5

	ODA eligible expenditure through DIMIA but also humanitarian assistance including the Indian Ocean disaster response. Includes assistance related to the protection and repatriation of refugees and displaced persons.
	

	
	

	Other training and technical assistance
	21.9

	Training, technical assistance and capacity building programs in sectoral areas such as health, education, economic policy, transport, communication, border management and anti-trafficking programs, and environment. 
	

	
	

	Contributions to international development agencies
	18.6

	ODA-eligible components of core contributions to International Development Organisations such as WHO and other UN organisations, also Treasury payments to multilateral organisations.
	

	
	

	Peacekeeping and Defence cooperation
	13.3

	ODA eligible components of Peacekeeping operations and the Defence Cooperation program.
	

	
	

	Total
	173.2


(b) What is the breakdown by department and program of the line item ‘Other Government Departments’ $563.9 from the 2005-06 budget figure compared to the previous budget or expected outcome figure? 
Answer: 

The breakdown of estimated ODA by other government departments in 2005–06 is as follows:

	Estimated ODA by Other Government Departments in 2004–05 and 2005–06

	 
	2004–05 Expected Outcome
	2005–06 Budget

	
	Estimated $m
	Estimated $m

	Law and justice training and technical assistance
	148.8
	332.9

	ODA eligible expenditure through the Attorney General's department related to building capacity in law enforcement and basic policing.
	
	

	
	
	

	Humanitarian and refugee assistance
	204.7
	137.8

	ODA eligible expenditure primarily through DIMIA. This includes assistance related to the protection and repatriation of refugees and displaced persons and humanitarian assistance including the Indian ocean disaster response.
	
	

	
	
	

	Other training and technical assistance
	44.9
	33.7

	Training, technical assistance and capacity building programs in sectoral areas such as health, education, economic policy, transport, communication, border management and anti-trafficking programs, environment. 
	
	

	
	
	

	Contributions to international development agencies
	29.4
	23.6

	ODA eligible components of core contributions to International Development Organisations such as WHO and other UN organisations, also Treasury payments to multilateral organisations.
	
	

	
	
	

	Peacekeeping and Defence cooperation
	45.2
	22.4

	ODA eligible components of Peacekeeping operations and the Defence Cooperation Program.
	
	

	
	
	

	Debt relief
	14.3
	8.2

	
	
	

	Regional Assistance Mission to Solomon Islands - coordination and management
	4.5
	5.3

	
	
	

	Total
	491.9
	563.9


(c) What is the yearly breakdown of expenditure by Other Government Departments, by Department and specific projects/programs, for the period 2001–02 to 2005–06 (expected)?
Answer:

The table in answer (b) above provides a breakdown of expenditure by Other Government Departments for 2004–05 and 2005–06. The table below provides a breakdown from 2001–02 to 2003–04.

	Estimated Official Development Assistance (ODA) by Other Government Departments in 2001–02, 2002–03 and 2003–04

	
	2001–02
Actuals
	2002–03

Actuals
	2003–04 

Actuals

	Law and justice training and technical assistance
	0.0
	16.6
	74.0

	ODA eligible expenditure through the Attorney General's department related to building capacity in law enforcement and basic policing.
	
	
	

	Humanitarian and refugee assistance
	85.0
	96.1
	108.5

	ODA eligible expenditure primarily through DIMIA. This includes assistance related to the protection and repatriation of refugees and displaced persons and humanitarian assistance including the Indian Ocean disaster response.
	
	
	

	Other training and technical assistance
	13.1
	15.5
	17.9

	Training, technical assistance and capacity building programs in sectoral areas such as health, education, economic policy, transport, communication, border management and anti-trafficking programs, and environment. 
	
	
	

	Contributions to international development agencies
	42.9
	32.0
	29.4

	ODA eligible components of core contributions to International Development Organisations such as WHO and other UN organisations, also Treasury payments to multilateral organisations.
	
	
	

	Peacekeeping and Defence cooperation
	50.7
	45.3
	30.5

	ODA eligible components of Peacekeeping operations and the Defence Cooperation program.
	
	
	

	Debt relief
	15.5
	13.5
	9.4

	
	
	
	

	Regional Assistance Mission to Solomon Islands - coordination and management
	0.0
	0.0
	5.5

	
	
	
	

	Total
	207.2
	219.0
	275.1


Senator Nettle asked in writing 

(d) Why was the Budget figure for Other Government Departments $432.1m and the expected outcome $491.9 m? (Note: correct reference is to $432.4m)
Answer:

A similar question was asked of AusAID during the Foreign Affairs, Defence and Trade estimates hearings on 2 June 2005 (Hansard FAD&T p.37). At that time Senator Hogg asked what led to the substantial increase in the budget figure in relation to Other Government Departure expenditure of $423.4 million to the expected outcome of $491.9 million? During the hearing, Mr Tapp answered that the increase was primarily due to costs associated with the earlier than expected deployment of some of the Australian police as part of the Enhanced Cooperation Program in PNG and also as a result of the tsunami.
In fact, it is more correct to say that the increase was primarily due to additional funding provided by the Government to a range of departments in response to the Indian Ocean disaster. Defence was the main Department involved, receiving $62 million over the financial years 2004–05 and 2005–06.

(e) What were the line items and values of the cost overruns in relation to the above?
Answer:

No cost overruns were involved, see above for details.

(f) What was the breakdown of Other Government Departments expected 2004–05 figure $491.9 by department and program/costing?

Answer:

This breakdown is as per the table provided at answer (b) above.
Topic: HIV/AIDs

Question 7

Outcome 1, Output 1.1

Senator Payne asked Hansard FD&T p.42

Regarding Australia’s participation in the Global Fund, you said we had joined a constituency. Who takes our seat at that table?

Answer:
Australia is a member of a Global Fund Constituency including Canada, Switzerland, the United Kingdom and Germany. Canada is the current Chair and focal point for this Constituency and is represented by Dr Ernest Loevinsohn from the Canadian International Development Agency. It is important to note that any member of the Global Fund Constituency can speak at the Board of the Global Fund on issues within their competency or on matters of particular significance to that country. The rotation schedule for the Chair of the Constituency is determined by agreement by Constituency members.

Questions 8
Outcome 1, Output 1.1

Senator Payne asked Hansard FD&T p.43

(a)
Regarding the seventh ICAAP in Kobe, please provide the exact break-up of the full 2,921 registrations?
Answer: 
There are 2,921 regular registrations and 356 student registrations for ICAAP7 as of mid–May. A full breakdown is provided in following table.
	7th ICAAP Registration number by countries and categories

	 
	 
	 
	 
	 
	 
	 

	
	Country
	Regular
	Student
	Total
	Accompany
	Scholarship applicant

	
	Angola
	0
	1
	1
	0
	0

	
	Antigua and Barbuda
	1
	0
	1
	0
	0

	
	Australia
	61
	10
	71
	4
	23

	
	Bahamas
	1
	0
	1
	0
	0

	
	Bangladesh
	133
	15
	148
	20
	84

	
	Barbados
	1
	0
	1
	0
	1

	
	Benin
	1
	0
	1
	0
	0

	
	Botswana
	1
	0
	1
	0
	1

	
	Burkina Faso
	1
	0
	1
	0
	1

	
	Burundi
	1
	0
	1
	0
	1

	
	Cambodia
	183
	10
	193
	17
	127

	
	Cameroon
	3
	5
	8
	0
	3

	
	Canada
	8
	4
	12
	0
	9

	
	China
	147
	15
	162
	8
	105

	
	Colombia
	1
	0
	1
	0
	0

	
	Cote d'Ivoir
	48
	0
	48
	0
	0

	
	Cuba
	2
	0
	2
	0
	0

	
	Czech Republic
	1
	0
	1
	0
	1

	
	Democratic Republic of the Congo
	1
	0
	1
	0
	1

	
	Dominican Republic
	1
	0
	1
	0
	1

	
	East Timor
	5
	0
	5
	1
	3

	
	Ecuador
	1
	0
	1
	0
	1

	
	Estonia
	2
	0
	2
	4
	1

	
	Ethiopia
	1
	1
	2
	0
	2

	
	Fiji
	6
	2
	8
	1
	3

	
	France
	4
	0
	4
	0
	0

	
	Gambia
	7
	2
	9
	3
	1

	
	Georgia
	3
	0
	3
	1
	2

	
	Germany
	0
	2
	2
	0
	1

	
	Ghana
	36
	15
	51
	21
	21

	
	Honduras
	0
	1
	1
	0
	0

	
	India
	506
	71
	577
	66
	423

	
	Indonesia
	104
	4
	108
	10
	73

	
	Iran
	10
	3
	13
	1
	11

	
	Japan
	183
	51
	234
	35
	23

	
	Jordan
	0
	1
	1
	0
	1

	
	Kazakhstan
	0
	1
	1
	0
	1

	
	Kenya
	40
	5
	45
	11
	25

	
	Kyrgyzstan
	3
	1
	4
	0
	3

	
	Lao PDR
	9
	0
	9
	2
	6

	
	Liberia
	1
	0
	1
	2
	1

	
	Madagascar
	1
	2
	3
	0
	3

	
	Malaysia
	56
	3
	59
	2
	46

	
	Mexico
	1
	0
	1
	0
	1

	
	Mongolia
	14
	0
	14
	0
	8

	
	Myanmar
	54
	5
	59
	6
	37

	
	Namibia
	2
	0
	2
	0
	1

	
	Nepal
	336
	31
	367
	75
	255

	
	Netherlands
	7
	0
	7
	1
	0

	
	New Caledonia
	0
	1
	1
	0
	1

	
	New Zealand
	5
	0
	5
	0
	3

	
	Nicaragua
	1
	0
	1
	0
	1

	
	Nigeria
	21
	13
	34
	11
	22

	
	Pakistan
	112
	8
	120
	35
	74

	
	Panama
	1
	0
	1
	0
	1

	
	Papua New Guinea
	19
	3
	22
	2
	18

	
	Peru
	2
	1
	3
	0
	2

	
	Philippines
	120
	9
	129
	1
	105

	
	Republic of Korea
	15
	0
	15
	2
	7

	
	Republic of Moldova
	1
	0
	1
	0
	1

	
	Romania
	0
	1
	1
	0
	1

	
	Russian Federation
	4
	1
	5
	0
	3

	
	Rwanda
	4
	1
	5
	0
	4

	
	Samoa
	2
	0
	2
	1
	1

	
	Seychelles
	2
	0
	2
	0
	1

	
	Singapore
	4
	0
	4
	0
	3

	
	South Africa
	4
	1
	5
	4
	3

	
	Sri Lanka
	29
	0
	29
	4
	16

	
	Switzerland
	13
	0
	13
	0
	0

	
	Taiwan
	23
	6
	29
	3
	24

	
	Tajikistan
	1
	0
	1
	0
	1

	
	Thailand
	282
	8
	290
	20
	128

	
	Togo
	11
	0
	11
	2
	7

	
	Uganda
	36
	8
	44
	17
	28

	
	Ukraine
	1
	0
	1
	0
	0

	
	United Kingdom
	14
	6
	20
	0
	7

	
	United Republic of Tanzania
	32
	5
	37
	3
	25

	
	United States of America
	62
	10
	72
	1
	11

	
	Uzbekistan
	4
	1
	5
	1
	5

	
	Vanuatu
	1
	0
	1
	0
	1

	
	Viet Nam
	84
	4
	88
	5
	54

	
	Yugoslavia
	1
	0
	1
	0
	1

	
	Zambia
	11
	7
	18
	1
	10

	
	Zimbabwe
	6
	1
	7
	0
	6

	
	Other
	5
	0
	5
	0
	1

	
	Total
	2921
	356
	3277
	404
	1886


(b)
What level of involvement does JICA have with the development of the conference?

Answer:
The Japanese Ministry of Foreign Affairs is the lead agency coordinating Japan’s involvement in ICAAP7. JICA will be contributing to a joint Japanese Government corporate booth at ICAAP7, the theme of which will be HIV/AIDS prevention. JICA is one of 47 supporting organisations for ICAAP7 but is not sponsoring the event.
Question 9

Outcome 1, Output 1.2

Senator Payne asked Hansard FD&T p.43

Please provide information on the various positions, responsibilities and roles, specifically in relation to HIV within AusAID’s structure?
Answer:
The Special Representative for HIV/AIDS is responsible for domestic and global outreach activities, advocacy and significant policy development on HIV/AIDS with assistance from the HIV/AIDS Taskforce. This position is currently filled by the Deputy Director General for Global Programs within AusAID. Approximately 40 per cent of the Special Representative’s time is spent working on HIV/AIDS issues.

In the HIV/AIDS Taskforce, the following positions have responsibility for HIV/AIDS:

Director, HIV/AIDS Taskforce

AusAID, Canberra

This position has overall responsibility for implementation of the International Strategy on HIV/AIDS including program liaison and oversight of Australia’s interaction with the UN system. All the Director’s time is spent working on HIV/AIDS.
Executive Officer (East Asia and PNG)
HIV/AIDS Taskforce

AusAID, Canberra

This position has responsibility for program liaison on East Asia and PNG issues including the Asia Pacific Leadership Forum on HIV/AIDS and project responsibilities for partnerships. All of the Executive Officer’s time is spent working on HIV/AIDS.

Executive Officer (Multilateral)
HIV/AIDS Taskforce

AusAID, Canberra

This position has responsibility for policy engagement with key multilateral organisations dealing with HIV/AIDS, specifically UNAIDS and the Global Fund and other HIV/AIDS issues as necessary emerging from the work of other multilateral institutions such as the World Bank. All of the Executive Officer’s time is spent working on HIV/AIDS.

Policy Officer (North and South Asia and South Pacific)
HIV/AIDS Taskforce

AusAID, Canberra

This position has responsibility for program liaison on North and South Asia and in the South Pacific including major conference preparation and managing research partnerships. All of the policy officer’s time is spent working on HIV/AIDS issues.

Adviser, HIV/AIDS

AusAID, Canberra

The HIV/AIDS Adviser is the primary internal source of technical and policy advice on HIV/AIDS in AusAID. The Adviser is a corporate resource accessed by program areas to assist in design, evaluation and other project matters.  All of the Adviser’s time is spent working on HIV/AIDS.

On the Africa bilateral program, the following positions have responsibility for HIV/AIDS:

Africa Program Manager 

Africa Development Cooperation Program

AusAID, Canberra
This position has policy and program development, and management oversight for the Australian Government's HIV/AIDS assistance program within Southern and Eastern Africa. The role collaborates with the Africa Development Counsellor. Approximately 10 per cent of the Africa Program Manager time is spent working on HIV/AIDS.
Africa Development Counsellor
Africa Development Cooperation Program

AusAID, Pretoria
This position has policy and program development, and management oversight for the Australian Government's HIV/AIDS assistance program within Africa. The role collaborates with the Africa Program Manager. Approximately 20 per cent of the Africa Development Counsellor time is spent working on HIV/AIDS.

Senior Program Manager

Africa Development Cooperation Program

Australian High Commission, Pretoria

This position manages the Australian Government's HIV/AIDS assistance program within Southern and Eastern Africa. The role includes monitoring and evaluating AusAID funded HIV/AIDS interventions through non-government organizations and a research project in South Africa. Approximately 50% of the Senior Program Manager’s time is spent working on HIV/AIDS. 

Senior Program Manager

Africa Development Cooperation Program

Australian High Commission, Nairobi

This position manages the Australian Government's HIV/AIDS assistance program within Southern and Eastern Africa. The role includes managing, monitoring and evaluating AusAID funded HIV/AIDS interventions through non-government organizations. Approximately 40 per cent of the Senior Program Manager’s time is spent working on HIV/AIDS. 

Senior Program Manager

Africa Development Cooperation Program

Australian High Commission, Maputo

This position manages the Australian Government's HIV/AIDS assistance program within Southern and Eastern Africa. The role includes managing, monitoring and evaluating AusAID funded HIV/AIDS interventions through non-government organizations. Approximately 40 per cent of the Senior Program Manager’s time is spent working on HIV/AIDS. 

On the Philippines bilateral program, the following positions have responsibility for HIV/AIDS:

First Secretary, Development Cooperation

Australian Embassy, Manila

This position has management oversight for the Australian Government's health assistance program (including HIV/AIDS) within the Philippines. The role includes the fostering of good working relationships with Philippine Government counterparts, other donor representatives and local partners. Less than 5 per cent of the First Secretary's time is spent working on HIV/AIDS.

Senior Program Officer, AusAID

Australian Embassy, Manila
This position is responsible for AusAID's day–to–day management and monitoring of health assistance program (including HIV/AIDS). Approximately 10 per cent of the Senior Program Officer's time is spent working on HIV/AIDS.

Program Officer, AusAID

Philippines Program, Canberra

This position is responsible for maintaining a watching brief on HIV/AIDS in the Philippines. Less than 5 per cent of the Program Officer's time is spent working on HIV/AIDS.

On the Indonesia bilateral program, the following positions have responsibility for HIV/AIDS:

First Secretary, Development Cooperation

Australian Embassy, Jakarta
This position has management oversight for the Australian Government's HIV/AIDS assistance program within Indonesia. The role includes the fostering of strong working relationships with Indonesian Government counterparts, other donor representatives and local partners. Approximately 20 per cent of the First Secretary's time is spent working on HIV/AIDS.

Program Manager

Australian Embassy, Jakarta

This position is responsible for AusAID's day–to–day management and monitoring of the Indonesia HIV/AIDS Prevention and Care Project. Approximately 70 per cent of the Program Manager's time is spent working on HIV/AIDS.

Manager, Epidemic Prone Diseases

Indonesia Development Cooperation Program

AusAID, Canberra

This position is responsible for the design and review of the Australian Government's HIV/AIDS initiatives in Indonesia. Approximately 50 per cent of the Canberra–based Manager's time is spent working on HIV/AIDS.

On the South Asia bilateral program, the following positions have responsibility for HIV/AIDS:

Regional Program Manager

South Asia Development Cooperation Program 

AusAID, Canberra 

This position has management oversight for the Australian Government's HIV/AIDS assistance program within South Asia. The role includes the fostering of strong working relationships with Posts other donor partners (UNAIDS etc). Approximately 20 per cent of the Regional Program Manager's time is spent working on HIV/AIDS.

Head 

Development Cooperation 

Australian High Commission, New Delhi 

This position has management oversight for the Australian Government's HIV/AIDS assistance program within India and South Asia. The role includes the fostering of strong working relationships with Posts other donor partners (UNAIDS etc). Approximately 30 per cent of the time is spent working on HIV/AIDS.

Senior Program Officer 

Development Cooperation 

Australian High Commission, New Delhi 

This position has technical oversight for the Australian Government's HIV/AIDS assistance program within India and South Asia. The role includes providing strategic direction and monitoring of all AusAID supported HIV/AIDS intervention in India. Approximately 90 per cent of the Senior Program Officer's time is spent working on HIV/AIDS.

In the Asia Regional section, the following positions have responsibility for HIV/AIDS:

Program Manager, People Trafficking, Drugs and HIV/AIDS

Asia Regional Development Cooperation Program

AusAID, Canberra

This position has management oversight for the Australian Government's HIV/AIDS assistance program within South East Asia. Approximately 5 per cent of the Canberra–based Program Manager's time is spent working on HIV/AIDS.

Program Manager (Program Support Unit)

Australian Embassy, Hanoi
This position is responsible for AusAID's day-to-day management and monitoring and review of the Asia Regional HIV/AIDS projects. Approximately 75 per cent of the Hanoi–based Program Manager's time is spent working on regional HIV/AIDS. 

Activity Manager, HIV/AIDS, Illicit Drugs & People Trafficking

Asia Regional Development Cooperation Program

AusAID, Canberra

This position is responsible for policy–related activities and the design and review of activities the Australian Government's regional HIV/AIDS initiatives in South East Asia. Approximately 50 per cent of the Canberra–based Manager's time is spent working on HIV/AIDS.

On the Cambodia program, the following positions have responsibility for HIV/AIDS:

Program Manager 

AusAID Cambodia Desk

Canberra

This position acts as the Cambodia Desk focal point for HIV/AIDS, involving 3 per cent of this position’s time.

Second Secretary, Development Cooperation

Australian Embassy, Phnom Penh

This position spends 1 per cent of time over-sighting management of the AusAID HIV/AIDS Anti-Retroviral Therapy Project and monitoring of HIV/AIDS in Cambodia.

Senior Program Officer  

Australian Embassy, Phnom Penh

This position spends 5 per cent of time managing the HIV/AIDS Anti–Retroviral Therapy Project and monitoring and reporting the HIV/AIDS sector in Cambodia.

On the Thailand and Burma program, the following positions have responsibility for HIV/AIDS:

First Secretary, Development Cooperation

Australian Embassy, Bangkok

This position has management oversight for the delivery of the Australian Government's assistance East Asia Regional program, Thailand and the Thailand/Burma border. Approximately 30 per cent of the First Secretary's and one Program Officers' time were spent working on HIV/AIDS in 2004–05 due to the Second Asia–Pacific Minister’s Meeting on HIV/AIDS held in Bangkok.  Approximately 20 per cent of the First Secretary’s time is spent on HIV/AIDS.
Humanitarian Assistance Coordinator

Australian Embassy, Rangoon

This position has responsibility for maintaining effective relationships with the donor, NGO & multilateral communities in Burma and establishing systems and building the capacity of the Australian Embassy (AusAID) office to facilitate and manage the delivery of the Australian Government's humanitarian assistance and regional programs. Approximately 15 per cent of the Humanitarian Assistance Coordinator’s time is spent working on HIV/AIDS. 

Thailand & Burma Program Officer

AusAID Thailand & Burma Desk

Canberra

This position is responsible for day to day management and monitoring of AusAID's program to Thailand and Burma. Approximately 5 per cent of the Program Officers time is spent working on HIV/AIDS.
In the Polynesia and Pacific Regional Program Section, the following positions have responsibility for HIV/AIDS:

Program Manager 

HIV/AIDS, Health and Education Program

AusAID, Canberra
This position involves strategic oversight and provides policy and program development for the Australian Government's HIV/AIDS assistance program within the Pacific region. This includes oversight of the Pacific Regional HIV/AIDS Project, a project which aims to strengthen the capacity of Pacific Island governments, NGOs and communities for an effective and sustainable multi–sectoral response to HIV/AIDS. The role involves strategy development, fostering strong working relationships with key organisations and donors in the region and collaboration with the HIV/AIDS Taskforce. Approximately 30 per cent of the Program Manager’s time is spent on HIV/AIDS.

Program Officer

Polynesia and Pacific Regional Program Section

AusAID, Canberra
This position has responsibility for program liaison and monitoring of the Pacific Regional HIV/AIDS Project and supporting the development of HIV/AIDS activities in the region. The role includes analysis of current and emerging issues and liaison with Posts and key stakeholders, including non-government agencies and donor organisations. Approximately 80 per cent of the Program Officer’s time is spent on HIV/AIDS.

First Secretary 

Development Cooperation Section

Australian High Commission
Suva, Fiji

This position provides regionally-based strategic oversight, policy analysis, implementation and evaluation of Australia’s HIV/AIDS response in the Pacific region (excluding PNG). This includes the Pacific Regional HIV/AIDS Project, Global Fund for AIDS, TB and Malaria and the Asia Pacific Leadership Forum. It involves close working relationships with multilateral agencies particularly UNAIDS, other UN agencies, the Asian Development Bank, NGOs and other bilateral agencies and other donors. Approximately 30 per cent of the First Secretary’s time is spent working on HIV/AIDS. 
Program Manager

HIV/AIDS and Health

Development Cooperation Section

Australian High Commission
Suva, Fiji

This position involves the direct monitoring and management of the Pacific Regional HIV/AIDS Project, Australian support to UN agencies and the Pacific’s engagement in the Global Fund for AIDS, TB and Malaria.

Working with First Secretary, the Program Manager provides reporting to Canberra and other posts on HIV/AIDS issues in the Pacific (excluding PNG). Approximately 50 per cent of the Program Manager’s time is spent on HIV/AIDS.
In the Papua New Guinea Program, the following positions have responsibility for HIV/AIDS:

Director, Health and HIV Section

AusAID Canberra
This position has oversight of the development of policy and design of AusAID’s HIV program to Papua New Guinea and management of Canberra-based program staff. Approximately 80 per cent of the Director’s time is allocated to HIV/AIDS.

Manager, HIV Unit

AusAID Canberra
This position manages the design and evaluation of AusAID’s HIV/AIDS program in PNG and supervises the work of Unit staff.  All of the HIV Unit Manager’s time is spent on HIV/AIDS.

Program Officer, HIV Unit

AusAID Canberra
This position contributes to the design and management of AusAID’s HIV/AIDS program in PNG, with a particular focus on management of sexually transmitted infections and the development of a multi-sectoral response to HIV/AIDS. All of the Program Officer’s time is spent on HIV/AIDS.

Program Officer, HIV Unit

AusAID Canberra
This position contributes to the design and management of AusAID’s HIV/AIDS program in PNG, with a particular focus on health aspects of the HIV/AIDS response. All of the Program Officer’s time is spent on HIV/AIDS.

Program Officer, Health Unit
AusAID Canberra
This position contributes to the development of policy and design of AusAID’s HIV/AIDS-related health interventions. While at present only about 3 per cent of the Program Officer’s time is spent on HIV/AIDS, in the near future this will rise to around 15 per cent.

HIV Advisor (Papua New Guinea)

PNG Department of Prime Minister and National Executive Council, Port Moresby
This position provides advice to PNG’s National AIDS Council Secretariat and to AusAID on HIV/AIDS issues, including the development of a multi-sectoral response in PNG. All of the Adviser’s time is allocated to HIV/AIDS.

First Secretary, Development Cooperation

AusAID Port Moresby

This position oversights the delivery of AusAID’s health and HIV/AIDS programs, manages the health and HIV/AIDS units at post and contributes to the development of policy and design of HIV/AIDS programs. About 60 per cent of the First Secretary’s time is spent on HIV/AIDS.
Second Secretary, Development Cooperation

AusAID Port Moresby

This position manages AusAID’s program of support to PNG on HIV/AIDS. All of the Second Secretary’s time is spent on HIV/AIDS.

Topic: Aid Levels and Millennium Development Goals 
Question 10
Outcome 1, Output 1.1

Senator Hogg and Senator Nettle asked in writing 

(a) Does AusAID see the focus of poverty alleviation as the primary goal of the aid program?

Answer: 
Yes. The primary goal of Australia’s aid program is to advance Australia’s national interest by assisting developing countries to reduce poverty and achieve sustainable development.

(b) What action is AusAID taking to adopt the Millennium Development Goals in particular provide more information on what AusAID is doing about Goals One through Seven? 
Answer: 
Australia helps developing countries achieve progress towards the MDGs by promoting the conditions necessary for development and poverty reduction. 

Broad–based and sustainable economic growth must be at the centre of the strategy to achieve the MDGs. Australia’s aid program promotes such growth by assisting developing countries to provide security and stability, improve governance, undertake economic reform, open up to trade and allow the poor to participate in growth through rural development and increased market access. 
Effective economic policies and institutions have played a major role in explaining the downward poverty trends seen, for example, in East Asia. In East Asia the MDG of halving the 1990 $1 per day poverty rate by 2015 has already been achieved.

…..in particular provide more information on what AusAID is doing about goals one through seven?

Australia’s development cooperation program allocations are guided by country strategies based on our partner countries' own poverty reduction strategies and circumstances, our own poverty analyses, the needs of individual countries, the programs of other donors and our capacity to assist. Hence Australia does not normally set specific sectoral funding targets. Estimated sectoral expenditure is the sum of these programming deliberations.

Australia’s aid program does, however, invest heavily in MDG areas. For example, in 2005-06, targeted expenditure on health and education will increase by $81 million to over $600 million. The aid program is also contributing $152 million for better water and sanitation and $305 million for environment-related programs. The Government's multi-year $600 million HIV/AIDS commitment, including the new $50 million contribution to the Global Fund to Fight AIDS, Tuberculosis and Malaria, directly addresses the goal to halt and begin to reverse the spread of HIV/AIDS. 

AusAID is currently preparing an MDG-8 report which will be available in the lead up to the UN Summit in September 2005, which will provide further information on how AusAID is supporting Goals 1 through 7.

(c) What steps is the government taking to meet the 0.7 per cent target that Australia has signed on to under the MDG agreement?

Answer: 
Australia will provide an estimated $2.491 billion in Official Development Assistance (ODA) in 2005–2006—an increase of $358 million on the 2004–05 Budget Figure and a real increase of 11.7 per cent. This marks the fifth successive budget that the Government has delivered real growth in ODA.

The ratio of Australia’s ODA to Gross National Income (GNI) for 2005-06 is estimated at 0.28 per cent. This places Australia above the weighted average for all donors which was 0.25 per cent in 2004. The Government will continue to support the UN target of 0.7 per cent ODA/GNI and endeavour to maintain ODA at the highest level, consistent with the needs of partner countries, our own capacity to assist, and other priorities for Australian Government expenditure.

(d) What objectives have been met and what time frame has the government established to meeting the remaining objectives?

Answer:

Australia is committed to playing its part to accelerate progress towards the Millennium Development Goals (MDGs).
It should be noted the MDGs are global goals and, as outlined in the answer to question 10(b), Australia helps developing countries achieve progress towards the MDGs by promoting the conditions necessary for development and poverty reduction. The MDGs are also extremely ambitious, committing to rates of economic growth that are almost beyond historical precedent if they are to be met.
Aid alone will not be sufficient to meet the MDGs. The resources needed to finance development will also need to be generated by mobilizing domestic resources in developing countries, encouraging private sector development, facilitating foreign direct investment flows and developing public–private partnerships. Enhancing aid effectiveness through good governance at the national level and improved donor harmonization is also critical.

Therefore Australia’s approach to the MDGs will remain focused on genuine partnership between developed and developing countries. It will also stay focused on the absolute importance of promoting and nurturing broad-based and sustainable economic growth.

Question 11
Outcome 1, Output 1.1

Senator Stott Despoja asked in writing 

(a) AusAID would no doubt be aware that the UN recommends that overseas development assistance should comprise 0.7 per cent of GNI and the Australian Council for Overseas Development called for an increase of $860 million in this year’s Budget as part of a firm commitment to reaching 0.5 per cent by 2008. 

Answer:
Australia will provide an estimated $2.491 billion in Official Development Assistance (ODA) in 2005–2006—an increase of $358 million on the 2004–05 Budget Figure and a real increase of 11.7 per cent. This marks the fifth successive budget that the Government has delivered real growth in ODA.

The ratio of Australia’s ODA to Gross National Income (GNI) for 2005-06 is estimated at 0.28 per cent. This places Australia above the weighted average for all donors which was 0.25 per cent in 2004. The Government will continue to support the UN target of 0.7 per cent ODA/GNI and endeavour to maintain ODA at the highest level, consistent with the needs of partner countries, our own capacity to assist, and other priorities for Australian Government expenditure.

(b) If not, can the Government explain what it understands its obligations under the Millennium Development Goals to be? 

Answer:
Australia is committed to playing its part to accelerate progress towards the Millennium Development Goals (MDGs). The Prime Minister endorsed the Millennium Declaration, which contained most of what are now known as the MDGs, at the Millennium Summit in 2000.

Australia helps developing countries achieve progress towards the MDGs by promoting the conditions necessary for development and poverty reduction. The World Bank states that broad–based and sustainable economic growth must be at the centre of the strategy to achieve the MDGs. Australia’s aid program promotes such growth by assisting developing countries to provide security and stability, improve governance, undertake economic reform, open up to trade and allow the poor to participate in growth through rural development and increased market access. Effective economic policies and institutions have played a major role in explaining the downward poverty trends seen, for example, in East Asia, where the MDG of halving the 1990 $1 per day poverty rate by 2015 has already been achieved.

Australia’s aid program also invests directly in specific MDG areas. For example, in 2005–06, targeted expenditure on health and education will increase by $81 million to over $600 million. The aid program is also contributing $152 million for better water and sanitation and $305 million for environment–related programs. The Government's multi-year $600 million HIV/AIDS commitment, including the new $50 million contribution to the Global Fund to Fight AIDS, Tuberculosis and Malaria, directly addresses the goal to halt and begin to reverse the spread of HIV/AIDS. 
Aid alone will not be sufficient to meet the MDGs. The resources needed to finance development will also need to be generated by mobilizing domestic resources in developing countries, encouraging private sector development, facilitating foreign direct investment flows and developing public-private partnerships. Enhancing aid effectiveness through good governance at the national level and improved donor harmonization is also critical.

Trade liberalisation, in particular through the World Trade Organization, backed up by supportive domestic economic reform, offers significant potential to assist countries to advance their progress towards the MDGs. According to World Bank estimates, a successful conclusion to the Doha Round of Trade negotiations could increase real income in developing countries by US$350 billion and enable 140 million people to be lifted out of poverty by the MDG target year of 2015. Australia, through the Cairns Group, has long supported efforts in the Doha Round to eliminate agricultural export subsidies, significantly reduce trade distorting domestic support and remove barriers to market access—all of which will substantially benefit developing countries. Australia has also put in place one of the most generous and comprehensive access schemes for Least Developed Countries, applying zero tariffs and zero quotas to all goods originating in the 50 Least Developed Countries, without exception or phase–ins.
Topic: Languages

Question 12
Outcome 1, Output 1.1

Senator Ludwig asked in writing

A follow-up to a question Senator Ludwig asked in December …Regarding the employees that your department or agency has identified as having:

a) fluency

b) accredited translator

c) accredited interpreter

Of these employees, please indicate what the department is doing in order to make full use of its employees skills in this regard, please provide a breakdown of this between employees whose accreditation was paid for by the department and those whose were not?

Answer: 
In accordance with AusAID’s Certified Agreement 2003-06, AusAID provides a Language Proficiency Allowance (LPA) where an employee holds a qualification in a recognised language that has been assessed by the Australian Foreign Service Language Proficiency Examination.

The level of language proficiency is assessed every two years except for employees whose language proficiency has been determined as non-assessable because the language concerned is the native language of the employee.
Topic: Efficiency Dividends
Question 13
Outcome 1, Output 1.1

Senator Carr asked in writing

(a)
What financial impact will the increased efficiency dividend have on your Department/agency this financial year and in the out years? 

Answer:

Due to the cumulative nature of the efficiency dividend, the increase in the efficiency dividend has reduced AusAID’s departmental revenue by a total of $183,000 in 2005–06, $363,000 in 2006–07, $546,000 in 2007–08 and $543,000 in 2008–09.

(b)
The increase in the efficiency dividend was announced in last year's elections, what plans have you made to meet it? 

Answer:
AusAID has been introducing productivity improvements to meet the efficiency dividend, including an upgrade to technology and improved information management, communications and internal processes.

(c)
What will this mean for staff numbers? 

Answer:
Staff numbers are a reflection of several factors including staffing needed to implement Government policy and programmes taking into account the financial resources available for staffing.
(d)
Will any specific programs be cut? Please specify which ones and the size of the estimated savings? 

Answer:

No programs will be cut as a result of the introduction of the increased efficiency dividend.

(e)
Will any core functions be affected by these savings measures? 

Answer: No core functions will be affected by these measures.
(f)
How will meeting the efficiency dividend affect your graduate recruitment plans? 

Answer:
The increased efficiency dividend will not affect AusAID’s graduate recruitment plans. AusAID is still assuming the same range as has been the case in previous years.

(g)
How will meeting the efficiency dividend affect your ability to retain experienced staff? 

Answer:

The increase in the efficiency dividend will not impact on our ability to retain experienced staff as salary is not the only incentive that AusAID uses to retains its staff.
Topic: AWAs

Question 14
Outcome 1, Output 1.1

Senator Carr asked in writing

(a)
How many staff are covered by AWAs in your Agency/Department? 

Answer:

31 staff funded from Departmental Budgets.

(b)
Can you provide a break down of AWA's by gender and by classification? 

Answer:

	
	Male
	Female
	Total

	SES Band 2
	2
	1
	3

	SES Band 1
	6
	4
	10

	EL2
	6
	1
	7

	EL1
	3
	5
	8

	APS6
	2
	1
	3


(c)
Can you tell me how many of the staff on AWA's are paid more than the band for their classification under the certified agreement? 

Answer:

13 staff receive a higher salary component under an AWA.

(d)
Why were these staff not simply promoted to a higher classification? 

Answer: 
The majority of these staff are on short term secondment to AusAID and receive an AWA to match the salary of their home department/agency.

Topic: Performance pay

Question 15
Outcome 1, Output 1.1

Senator Carr asked in writing

(a)
Is performance pay available under your department/agencies certified agreement? 

Answer: Yes, as a method of salaried incremental advancement. 

(b)
If not how many staff in your Department/Agency are eligible for performance based pay? 

Answer: Not Applicable

(c)
Please provide a breakdown of performance pay awarded for this financial year to date including the following details: 

i) How many staff have received performance pay?

ii) What levels are those staff at?

iii) What gender, a breakdown please?  

iv) How much has each staff member received? 

v) When did they receive it? 

vi) What was the rationale for the awarding of performance pay in each instance? 

vii) Did the Department/Agency head receive performance pay? 

viii) How much?

ix) When? 

x) On what grounds? 

Answer:
i) 477

ii) APS1-6; EL1–2

iii) 59 per cent female; 39 per cent male

iv) 2 per cent salary increase 

v) Through the year on the anniversary date of an individuals employment

vi) – Effective performance: 2 per cent salary increase

– Adequate performance: no change to salary

– Unsatisfactory performance: regression of salary

vii) AusAID Agency Head is a DFAT officer. This will be reported by DFAT

viii) This will be reported by DFAT

ix) This will be reported by DFAT

x) This will be reported by DFAT
Topic: Enhanced Cooperation Program
Question 16

Outcome 1, Output 1.2

Senator Hogg asked Hansard FD&T p. 41 and in writing

What is the non-policing component of expenditure under the ECP with regard to salaries, accommodation, logistics and technical assistance for 2003–04 to 2007–08? 
Answer: 

The answer to this question is contained in the following table.

	
	2003–04
	2004–05
	2005–06
	2006–07
	2007–08

	Salaries and Accommodation
	1.26
	8.0
	20.4
	25.4
	25.4

	Logistics, Operational Costs
	2.06
	9.4
	11.6
	14.1
	14.1

	Technical Assistance
	0.02
	0.4
	18.0
	19.5
	19.5

	Total (estimated)
	3.34
	17.8
	50.0
	59.0
	59.0


· Logistics and Operational Costs include, as appropriate, mobilisation costs, communications, travel and vehicles, security arrangements, and office equipment and refurbishment.

· Technical Assistance includes, as appropriate, training for Government of PNG counterparts, professional and technical support for deployed officials, and support for reform initiatives through existing AusAID programs.

· Lower than estimated actual costs for 2003-04 FY are due principally to delays in reaching agreement with the Government of PNG on the legal arrangements for the ECP and the adjournment of the PNG Parliament until 29 June 2004. Only 8 non-policing officials were deployed in the 2003–04 FY.

· As in the previous FY, estimated costs for 2004–05 FY are lower than originally anticipated due to delays in reaching full deployment of non–policing officials. As at June 2005, 43 of an agreed 64 non–policing officials had been deployed to PNG.

· Estimated costs for 2005-06 FY have taken into account an assumed delay in deployment of the remaining non-policing officials due to ongoing resolution of legal issues following the Supreme Court decision on the ECP Treaty, and time to recruit specialised positions.

Topic: Sexual and reproductive health
Question 17

Outcome 1, Output 1.2

Senator Allison asked Hansard FD&T p.43

What percentage of the overseas development assistance program will be spent on sexual and reproductive health? Can I prompt you with the commitment by the Prime Minister, which was four per cent, and ask you if that will be achieved? 

Answer:

It is estimated that $106.4 million or 4.3 per cent of the total 2005–06 budget will be spent on the OECD DAC–specified sector ‘Population and Reproductive Health’. While this classification is broader than ‘sexual and reproductive health’ it covers the areas relevant to achieving the aims of the International Conference on Population and Development (ICPD). They are also the areas reflected in the 4 per cent notional target discussed at meetings surrounding ICPD, though this 4 per cent figure is not reflected in the World Leaders Statement in Support of ICPD signed by the Prime Minister in 2004. 

The proportion of aid program expenditure on specific sectors depends primarily on joint priority setting with partner countries, our own capacity to assist and the activities of other donors. While strict percentage targets are not compatible with country programming it should be noted that expenditure on ICPD-related areas has increased over recent years and for the 2005–06 budget estimate.

Question 18

Outcome 1, Output 1.2 

Senator Allison asked Hansard FD&T p. 44 

(a)
Are there any faith based agencies involved in the implementation of reproductive health activities through AusAID? 
Answer: Yes.
(b)
If so, how does AusAID ensure that women are able to get the full range of contraceptive choices from those implementing agencies for example in the PNG context?
Answer:

In order to receive funding under the AusAID NGO Cooperation Program (ANCP) all NGOs must be accredited with AusAID. To be accredited NGOs must go through a rigorous assessment process focusing on agency accountability and risk management; a process which is repeated every five years. In 1999 a new criterion specific to family planning was introduced to the accreditation process. To meet this criterion, all agencies that plan to use Government funds for family planning activities need to demonstrate their capacity to apply the Government's Guiding Principles for Australia's Assistance for Family Planning Activities (copy provided below, following the answer) in project design and implementation. Agencies that do not meet this criterion under the review process are not able to access Government funding for family planning activities. 
As part of the process of applying for, and receiving, annual funding under ANCP Accredited Agencies are also required to submit Annual Development Plans (ADPlans). Agencies are required to detail in their ADPlans any planned activities for funding in the new year and must advise AusAID of any issues relevant to the Guiding Principles for family planning activities (eg particular concerns regarding free and informed choice). All faith based agencies that accessed funds under the ANCP program in 2004–05, who implemented activities coded for Family Planning, provided advice to AusAID that they conform to AusAID’s Guiding Principles.
Accreditation enables AusAID to rely, in part, on the systems and reporting processes of NGOs. This includes NGO compliance with AusAID’s Guiding Principles on Family Planning. However, in addition to accreditation reviews, AusAID also conducts cluster evaluations to assess NGO performance and to test the accuracy to NGO reporting.
AusAID also funds agencies to implement activities related to HIV/AIDS and STDs. Agencies working in HIV/AIDS are not normally required to meet the Family Planning Accreditation criteria. These activities can and do include a range of intervention and education methods including awareness raising, prevention through behaviour change, voluntary testing and counselling, care and treatment as well as the provision of condoms. These activities need not be undertaken by a single agency and often require cooperation with other organisations. Under the ANCP program AusAID does not require that faith based agencies fund the supply, distribution or promotion of condoms however, in the spirit of cooperation, some faith based agencies work alongside agencies that do. 
Some health services in Papua New Guinea are provided through church agencies. As part of our PNG health program AusAID provides an estimated $6 million for the purchase of pharmaceutical kits for health centres. These kits contain essential pharmaceutical supplies including antibiotics, malaria treatment drugs and syringes, in addition to condoms, contraceptive pills and injections (depo provera).
AusAID also distributes condoms to a range of centres, including those run by faith-based organisations, as part of our contribution to PNG’s HIV/AIDS response. The provision of contraceptives and family planning equipment is implemented in accordance with AusAID’s Guiding Principles for Australian Assistance for Family Planning Activities and the Family Planning Checklist. This is also in line with the PNG Government’s National Population Policy 2000–2010. AusAID does not have the resources, however, to monitor the extent to which all centres use or distribute the material we supply.
Guiding Principles: For Australian Assistance for Family Planning Activities
Australia supports a reproductive health approach to family planning activities based on the following guiding principles: 

· Individuals should decide freely the number and spacing of their children and have the information and means to exercise this choice.

· Women and men should have access to the widest possible range of safe and effective family planning methods and should participate fully in defining the family planning services they need.

· Family planning programs should cater for all people who may be sexually active.

· Australia's assistance should actively work towards improving the quality of care in family planning programs by (but not limited to):

· involving communities in planning programs appropriate to their needs;

· increasing the choice of family planning methods available;

· improving the skills and competence of family planning service providers;

· providing accurate information and confidential counselling for clients;

· providing follow-up advice and services to clients;

· ensuring affordable, acceptable and accessible services.

NOTE: 

· Australian aid funds are not available for activities that involve abortion training or services, or research, trials or activities, which directly involve abortion drugs.

· Australian aid funds can ONLY be used to purchase contraceptives which are available and widely used in Australia: monthly cycle oral contraceptive pills; barrier methods (including condoms, diaphragms, cervical caps), Depo Provera (three monthly injectable), Copper T and Multiload IUDs and Implanon (hormonal implant).

Guiding Principles Questionnaire

The Guiding Principles Questionnaire is to be used to screen all bilateral, regional, NGO Windows, ANCP Base–accredited NGO, Small Activity Schemes and other bilateral NGO projects which include a family planning component. The Questionnaire should be addressed in narrative form by the design team/NGO and form part of the Project Design Document/NGO activity proposal. 

1. Are there any partner government policies which limit the ability of women and men to make free and informed choices about timing of childbirth and family size? If yes, how will these be addressed to ensure the project provides a voluntary approach to family planning?

2. How will women and men (in the recipient country) be involved in the design and management of the project’s family planning activity?

3. How will local social, cultural and economic issues that impinge on the family planning component of the project be addressed? In particular, consider the differing roles and status of women and men.

4. Which key groups in the community support, and will be involved with, the family planning component of this project?

5. What family planning methods will be available in the project area? Will the available family planning methods be accessible and affordable to prospective clients?

6. What follow-up arrangements will there be for those who wish to change or cease using a family planning method? What arrangements will be made in regard to providing confidential services for clients?

7. What arrangements exist in regard to continuity of contraceptive supplies following completion of the project?
8. Will the project’s activities (such as revolving funds or income generating activities) be accessible to people, regardless of numbers of children or contraceptive status?

9. What arrangements will be put in place for monitoring and evaluation against the Guiding Principles?

10. Describe any issues relating to the family planning component of this activity, which need to be addressed before the project can proceed. In particular, consider if any of these issues represent major risks.

NOTE:

· Australian aid funds are not available for activities that involve abortion training or services, or research, trials or activities, which directly involve abortion drugs.

· Australian aid funds can ONLY be used to purchase contraceptives which are available and widely used in Australia: monthly cycle oral contraceptive pills; barrier methods (including condoms, diaphragms, cervical caps), Depo Provera (three monthly injectable), Copper T and Multiload IUDs and Implanon (hormonal implant).

Topic: East Timor—Maternal & child mortality, malnutrition and fertility issues
Question 19

Outcome 1, Output 1.2 

Senator Allison asked Hansard FD&T p. 44 

(a) I understand that the situation in East Timor is particularly difficult at present. I think East Timor has the highest fertility and maternal mortality rates in the world. They are probably fairly close to those of PNG and the Solomon Islands. What are we doing in East Timor, or Timor Leste?
Answer:

Australia’s development cooperation program aims to assist East Timor reduce poverty and build capacity to govern a peaceful, democratic and independent nation. In recognition of the range of challenges facing the new nation, assistance has been broad-based spanning: governance, health, rural development and water supply and sanitation. Current activities include a Police Capacity Building Program ($32m), Rural Water Supply and Sanitation ($16m), Finance and Economic Management ($6.8m), Australian Development Scholarships ($19m), and the Capacity Building Program for the public sector ($18m).

Specifically in relation to health, AusAID support has included the National Mental Health Program ($3.3m), the National Oral Health Program ($4.2m), advisers to the Ministry of Health under the Capacity Building Program, the Specialist Services Project ($2.9m), Integrated Early Childhood Development ($1m) and the Transition Support Program ($24m) a multi-donor program across a number of sectors including health.

(b) As I understand it, malnutrition rates, maternal and child mortality rates and fertility issues are as bad now as they were some years ago, if not worse?

Answer:

UN and international statistical reports did not disaggregate data on East Timor until 2003. The 2004 Human Development Report estimates total fertility rate (births per woman) at 6.2 during the period 1970–1975 and 3.8 during the period 2000–005, although the latter figure is much lower than Government of East Timor estimates in 2004 of 7.8. Children under weight for age at age 5 are estimated at 43 per cent (1995–2002), infant mortality rate per 1,000 live births at 89 in 2002, and maternal mortality per 100,000 live births at 660 in 2000, and life expectancy at birth at 40 (1970–75) and 49.5 (2000–2005).
According to the National Nutrition Strategy issued by the East Timor Ministry of Health in July 2004, infant mortality in East Timor is currently estimated to be between 78–149 per 1,000 live births compared to a regional average of 33, and under 5 mortality rate is 124–201 per 1,000 live births, well in excess of the regional average of 43. Fertility rates are estimated at 7.8 per woman of child bearing age. Maternal mortality rates are estimated to between 350–800 per 100,000 live births, the highest in the region. 42.6 per cent of under-five children were found to be underweight (2002).

AusAID’s future support to the sector will include working with the Government of East Timor and other key stakeholders to improve capacity at district level and below, to provide essential services to the rural population. AusAID is also working with ACIAR on the development of a national food security program, to improve the availability and quality of food in rural areas.

Topic: Differences between budget estimates and expected outcomes
Question 20
Outcome 1, Outputs 1.2

Senator Nettle asked in writing 

Why was the budget 2004-05 figure for PNG $435.6m and the expected outcome $366.6m? What were the line items and values of the cost overruns?

Answer: 

The 2004-05 expected budget outcome dropped from $435.6m to $366.6m due to lower than

anticipated Australian Federal Police (AFP) expenditure under the Enhanced Cooperation Program

(ECP).
· The number of anticipated deployments of ECP officials was initially delayed due to extended consultations on the ECP Treaty between PNG and Australia, and the passing of ECP enabling legislation through the PNG Parliament.

· AFP deployments were further delayed by the High Court challenge to the constitutionality of the ECP Treaty.

· On 13 May, the PNG Supreme Court found that a number of elements of the ECP treaty and legislation were inconsistent with the PNG Constitution and the AFP personnel were subsequently withdrawn.
Question 21
Outcome 1, Outputs 1.2

Senator Hogg and Senator Nettle asked in writing 

Why was the 2004–05 budget figure for the Solomon Islands $201.6m and the expected outcome $171.5m? What were the line items and values of the cost overruns?

Answer: 
The 2004–05 expected outcome for Solomon Islands of $171.5m is lower than the 2004–05 budget figure of $201.6m due to lower than anticipated Australian Federal Police expenditure on the Regional Assistance Mission to Solomon Islands (RAMSI).
Question 22
Outcome 1, Outputs 1.2

Senator Hogg and Senator Nettle asked in writing 

Why was the budget figure for East Timor $39.9m but the expected outcome $64.3m? What were the line items and values of the cost overruns?

Answer:
The 2004–05 expected outcome for East Timor of $64.3 million is higher than the 2004–05 budget figure of $39.9 million due to higher than anticipated Other Government Department expenditure. This is due to support provided by the AFP to the UN peacekeeping mission, and the gifting to East Timor of a base previously used by the Australian Defence Force as part of the UN peacekeeping mission. The East Timor Government has indicated it will use the base for an agricultural college.

Topic: Funding for South Asia
Question 23
Outcome 1, Outputs 1.2

Senator Hogg and Senator Nettle asked in writing 

(a)
What is the expected total value of funding to South Asia (listed as 4 per cent)?

Answer:

The expected total value of funding to South Asia in 2005–06 is $97.6 million, as outlined on page xiv of Australia’s Overseas Aid Program 2005-06.

(b) How many of the world’s poor live under the poverty line in South Asia according to AusAID?

Answer:

According to the World Bank, in South Asia approximately 500 million people live under the poverty line (defined as less than $US1 per day income.)

Topic: Funding for Africa
Question 24
Outcome 1, Outputs 1.2

Senator Hogg and Senator Nettle asked in writing 

(a)
What is the expected total monetary figure of funding to Africa (listed as 3 per cent)?

Answer:

The expected total value of funding to Africa in 2005-06 is $77 million, as outlined on page xiv of Australia’s Overseas Aid Program 2005–06.

(b)
How many of the world’s poor live under the poverty line in Africa according to AusAID?

Answer:
According to the World Bank, in Sub-Saharan Africa (the region of Africa that does not include the relatively wealthy North African nations) approximately 314 million people live under the poverty line (defined as less than $US1 per day income)

Topic: Funding for East Asia including Indonesia

Question 25
Outcome 1, Outputs 1.2

Senator Hogg and Senator Nettle asked in writing 

(a) What is the expected total monetary figure of Australian aid funding to East Asia including Indonesia?
Answer:

In 2005–06, Australia expects to expend $646.1 million in Official Development Assistance for East Asia, including $301.8 million for Indonesia.

(b) How many of the world’s poor live under the poverty line in East Asia including Indonesia, according to AusAID?

Answer:

According to World Bank estimates (drawn from World Development Indicators 2005), a quarter of the world’s poor, or around 270 million, live on less than $US1 per day in East Asia, including 15.9 million in Indonesia.

Topic: Funding for the Pacific including PNG

Question 26
Outcome 1, Outputs 1.2

Senator Hogg and Senator Nettle asked in writing 

(a) What is the expected total monetary figure of Australian aid funding to Pacific including Papua New Guinea?

Answer: 
The expected total monetary figure of Australian aid funding to the Pacific including Papua New Guinea in 2005–06 is $955.3m ($492.3m to PNG and $463m to the Pacific).
(b) How many of the world’s poor live under the poverty line in the Pacific including Papua New Guinea, according to AusAID?

Answer: 
Using the International Poverty Line assessment of US$1 per day, the World Bank PNG Poverty Assessment of 2004 reports that in 1996, 25 per cent of the PNG population were living below the poverty line with a projected estimate of just under 40 per cent in 2003.

Alternatively, using a National Poverty Line assessment that allows for 2200 calories per adult per day and an allowance for basic non-food expenditure, the World Bank PNG Poverty Assessment of 2004 reports that in 1996, 37.5 per cent of the population were living in poverty, with a projected estimate of 54 per cent in 2003.

Up–to–date, in depth information on the extent of poverty in the rest of the Pacific is limited. Nevertheless, based on AusAID’s own poverty analysis and analyses by the United Nations, World Bank and the Asian Development Bank, the following provides an indication of poverty levels in the Pacific (ie percentage of population below basic needs poverty line).

Fiji

25.5 per cent

(1996)

Kiribati

38 per cent

(1998)

Marshall Is
20 per cent

(1998)

FSM

5.2 per cent

(1998)

Samoa

5.5 per cent

(2002)

Tonga

4 per cent

(2001)

Tuvalu

17.2 per cent

(1994)

Vanuatu

40 per cent

(1998)

These multilateral organisations have agreed with Pacific donors such as Australia to coordinate Pacific poverty analyses.

Topic: Funding by DAC developing country income groups

Question 27
Outcome 1, Outputs 1.2

Senator Hogg and Senator Nettle asked in writing 

(a)
In 2005–06 what is the value and percentage of the Australian aid program that goes to the Least Developed Countries?

Answer:
In 2005–06 Australia will provide an estimated $537 million in Official Development Assistance to Least Developed Countries (LDCs). This represents 22 per cent of Australia’s total estimated Official Development Assistance (ODA) of $2.491 billion for 2005–06. This figure does not include support for global programs that also focus on LDCs, or core funding to support the activities and programs of multilateral organisations.
(b)
In 2005-06 what is the value and percentage of Australian aid that goes to Other Low Income Countries? 

Answer:
Australia will provide an estimated $952 million in ODA to Other Low Income Countries in 2005–06, equating to 38 per cent of Australia’s total estimated ODA in 2005–06.

(c)
In 2005–06 what is the value and percentage of Australian aid that goes to Lower Middle Income Countries?

Answer:
Australia will provide an estimated $222 million to Lower Middle Income Countries in 2005–06, equating to 9 per cent of Australia’s total estimated ODA in 2005–06.

(d)
In 2005–06 what is the value and percentage of Australian aid that goes to Upper Middle Income Countries?

Answer:
An estimated $20 million will be provided to Upper Middle Income Countries, equating to less than 1 per cent of Australia’s total estimated ODA.

Topic: Funding to Multilaterals and Other

Question 28
Outcome 1, Outputs 1.2

Senator Nettle asked in writing 

(a) In 2005–06 what is the expected total figure of funding to Multilaterals and Other (26 per cent)?

Answer: 
The $648.2 million (26 per cent) in funding to multilaterals and others is broken up as follows:

– Other Government Departments (not attributed to country/region), $173.2 million

– Core contributions to multilateral organisations, other ODA, $486.2 million
– Reconciliation of expenses to cash, $11.1 million

(b) What component of this figure is for multilateral and what is the breakdown of funding and project by institution?

Answer: 
Of the total, $486.2 million is for multilateral organisations and other ODA expenditure. The breakdown is as follows:

	CORE CONTRIBUTIONS TO MULTILATERAL ORGANISATIONS, OTHER ODA EXPENDITURE

	 
	 
	 

	MULTILATERALS
	 
	 

	UN organisations (excluding WFP and UNRWA)
	30.5

	Commonwealth organisations
	11.4

	International  Health Organisations (incl WHO)
	16.0

	Other International Organisations (eg ITTO, CGAP)
	 
	3.2

	Global Fund to Fight AIDS, Tuberculosis and Malaria
	 
	20.0

	WFP not attributed to a country/region
	
	14.5

	Cash to IDA 
	73.2

	Cash to ADF
	97.3

	Cash to IFAD
	3.0

	Cash to GEF
	 
	15.9

	Cash to HIPC
	 
	14.7

	Cash to MPMF
	 
	4.3

	Subtotal
	 
	 304

	
	
	

	OTHER
	 
	 

	Public Information / Development Education
	3.0

	Seminar Support
	 
	1.2

	Development Research
	2.3

	NGO program not attributed to a country/region
	 
	5.9

	Regional programs not attributed to a country/region
	 
	24.5

	AusAID Departmental funding
	 
	78.7

	Humanitarian and emergency expenditure not attributed to a country/region
	
	44.6

	ACIAR not attributed to a country/region
	
	21.4

	Direct Aid Program not attributed to a country/region
	
	0.6

	Subtotal
	 
	182.2

	 
	 
	 

	TOTAL 
	486.2


(c) What component of this figure is ‘Other’ and what is the breakdown of this category?

Answer: 
See answer for (b) above

Topic: Value of wages, products and services
Question 29
Outcome 1, Output 1.2

Senator Nettle asked in writing 

In regard to the 2004-05 general aid program:

(a) What is the value of Australian aid that comes back to Australia via the boomerang of Australia’s aid program?

Senator Hogg and Senator Nettle asked in writing (question 7)

(b) What is the total aid money that remains in country of the Australian aid program

(c) What is the total value of wages to local people via the aid program?

(d) What is the total number of local people employed in the Australian aid program?

(e) What is the total value of wages to Australian’s funded through the aid program? 

(f) What is the number of Australians employed through the Australian aid program?

(g) What is the total value of Australian products and services acquired with government aid funds in the last financial year?

(h) What is the total value of products and services purchased in country with Australian Government aid funds?

Answer: (a)–(h)
AusAID does not collect the necessary information in order to answer the above questions. The resources/costs involved in gathering the information outweigh the benefits to the Agency from its collection.
Topic: Energy

Question 30
Outcome 1, Output 1.2

Senator Hogg and Senator Nettle asked in writing 

In regard to energy projects funded through the aid program in 2004-05 and 2005-06:

(a) What is the total funding to energy projects through the Australian aid program in the above fiscal years? and 

ii)
What are these projects and what cost are they to be delivered at?

Answer: 

The total funding for energy projects in the aid program in 2004–05 was $22.2 million. It is too early in 2005–06 to have a final estimate of energy projects.
(ii)
Project details are summarised in the table following question (c) below. 
(b) What is the total funding of energy projects through the aid program that are considered ‘renewable energy’ and

ii) what are these projects?

Answer: 

Since 1991 Australia has also committed over $184 million to the Global Environment Facility (GEF). The GEF portfolio includes renewable energy projects.

The total funding for renewable energy projects through the aid program for 2004–05 was $238,000. It is too early in 2005–06 to have a final estimate of renewable energy projects.

(ii)
Project details are summarised in the table following question (c) below.
(c) What is the total funding of energy projects through the Australian aid program that are considered ‘non–renewable’ and 

ii) what are these projects?

Answer:
The total funding for non-renewable energy projects through the aid program for 2004–05 was $20.9 million. It is too early in 2005–06 to have a final estimate of non-renewable energy projects.

(ii)
Project details are summarised in the table below.
Answers to Question 30 (a)(ii), (b)(ii), (c)(ii)
	Project or program title
	Project type 

(DAC Sector)
	Energy type
	Expenditure (est)

	
	
	
	2004-05

	In country training program for Tuvalu Electricity corporation
	Energy education/ training
	Not applicable
	$32,000

	Electrical Engineer support through Pacific Technical Assistance Program
	Energy education/ training
	Not applicable
	$40,000

	Ha’apai Electrification Project
	Oil-fired power generators
	Non-renewable
	$60,000

	Nauru Package of Development Assistance
	Power generation/ Non-renewable sources
	Non-renewable
	$17,830,000

	Solomon Islands Electricity Authority (SEIA) Honiara. (Generator repairs and strengthened assistance)
	Power generation/ Non-renewable sources
	Non-renewable
	$2,400,000

	Attendance by Philippines Energy Regulatory Commission at World Energy Council Conference.
	Energy education/ training
	Not applicable
	$27,342

	Training and Mentorship Program for Philippines Energy Regulators
	Energy Education/ Training
	Not applicable
	$151,680

	Applying biotechnology to develop biogas containers to help poor households with clean energy and protect the environment in Chuong My, Ha Tay Province, Viet Nam.
	Power Generation/ Renewable Sources
	Renewable
	$32,279.49

	ASEAN Australian Economic Cooperation Program (AAECP) III: Energy Policy and System Analysis
	Energy Generation and Supply 

Energy Education and Training
	Renewable: 

approx 20 per cent
Non-renewable: approx 80 per cent

	$753,342.22

	Solar Power ( St John Waseta Parish – PNG)
	Solar energy
	Renewable
	$6,069



	Mini Hydro Electric Scheme (Paruparu Village Community Group, Bougainville)
	Hydro-electric power plants
	Renewable
	$34,104



	Hydro Power (Faseu Ruang Development Association - PNG)
	Hydro-electric power plants
	Renewable
	$14,615

	Community Development (Gabrami - PNG)
	
	Not applicable
	$2,048

	Water and Hydro ( Paruparu Education Centre - PNG)
	
	Not applicable
	$31,068



	Procurement services for Iraq Electricity Sector Reconstruction Program. 
	Public sector financial management
	Not applicable
	$800,000

	
	Combined total
	$22,214,547.71

	
	Renewables total
	$237,735.49

	
	Non-renewables total
	$20,892,637.77


Senator Nettle asked in writing 

(d)
Is there any possibility of re-invigorating the $13 million heavy water project to North Korea that enabled that country to transfer to nuclear funded power that was funded through the Australian aid program until 2001?

Answer: 
The Korean Peninsula Energy Development Organization (KEDO) is an international consortium led by the United States, the Republic of Korea and Japan. It was established under the 1994 Agreed Framework between the United States and DPRK under which DPRK agreed to freeze its nuclear program. In return, DPRK received assistance in meeting its energy needs.
Between 1996-97 and 2001–02, Australia contributed $13 million to the Korean Peninsula Energy Development Organisation (KEDO). These contributions were used to purchase heavy fuel oil for heating and energy requirements in the DPRK, so that it could meet its energy needs while freezing its indigenous nuclear program. 

On 14 November 2002, the KEDO Executive Board announced that heavy fuel oil deliveries to the DPRK would be suspended. The suspension remains in place. The KEDO Executive Board has made it clear that future shipments will depend on the DPRK taking concrete and credible actions to dismantle completely its highly enriched uranium program. 

On 15 November 2002, the Australian Government announced that it would support the KEDO Executive Board’s decision to suspend shipments of heavy fuel oil. There is no possibility of the Australian Government re–invigorating its funding support for KEDO heavy fuel oil deliveries while the suspension still applies.
(e)
Is there an understanding in the Australian aid program of the link between energy provision and the alleviation of poverty? 

ii)
what is that understanding?

Answer: 
The Australian Government believes that an adequate and reliable energy supply is fundamental for sustainable development and poverty reduction in developing countries. Energy is necessary for industrial development, which creates employment, as well as for a wide range of essential services including, health, sanitation, transport, information and communication technologies, lighting, heating and cooking.

Energy projects are designed on a case–by–case basis in conjunction with partner country governments and in keeping with agreed strategies. They employ energy technologies that are most appropriate to address local challenges and meet community needs.
The Australian Government recognizes the environmental implications of energy related aid projects. The aid program focuses on meeting basic energy needs, which is essential to alleviating poverty, while minimising adverse environmental impacts by promoting cleaner energy generation. Where possible and appropriate, we draw upon Australia’s world leading knowledge and expertise in renewable energy technology niches, such solar PV cells, solar hot water and solar thermal electricity.

Topic: Kellogg, Brown and Root contracts
Question 31
Outcome 1, Output 1.2 

Senator Nettle asked in writing 

What is the name, period of contract, region/country, purpose of contract and total value of all contracts Kellogg, Brown and Root have undertaken for AusAID since 1997?

Answer:
	Contracts Awarded to Kellogg Brown and Root

1 January 1997 to 15 June 2005



	Contract Number
	Project Title
	Start Date
	End Date
	Country
	Contract Value

	9610


	Disaster Mitigation For Central Vietnam Feasibility Study
	12-Dec-2000
	31-Jan-2001
	VIETNAM


	$30,522.00 

	10097


	Environmental Management and Natural Resource Management Period Offer
	1-May-2004
	30-Apr-2006
	N/A
	$0.00

	10097/02


	Water Resource Management Assessment Project TAG Mission 1
	10-Mar-2002 


	30-Apr-2002


	VIETNAM


	$18,785.00 



	10097/03


	Water Resource Management Assessment Project TAG Mission 2
	10-Feb-2003


	30-Apr-2003


	VIETNAM


	$145,000.00 



	10097/04


	The Yangtze River Flood Control and Management Project Technical Advisory Group
	5-Nov-2002


	24-Dec-2002


	CHINA


	$50,000.00 



	10097/05


	Yangtze River Flood Control and Management Project Assessment of Annual Plan 3
	28-May-2003


	9-Jun-2003


	CHINA


	$3,000.00 



	10097/06


	Yangtze River Flood Control and Management Project Mid-term Review
	27-Aug-2003


	16-Sep-2003


	CHINA


	$37,000.00 



	10097/07


	Review of Yangtze River Flood Control and Management Project 
	23-Jun-2003


	25-Jun-2003


	CHINA


	$3,300.00 



	10097/08


	Vietnam Program TAG Water Resources Management Specialist
	2-Apr-2004


	30-Jun-2005


	VIET NAM


	$85,883.00 



	10097/09


	Review of Yangtze River Flood Control and Management Project Annual Plan 4
	6-May-2004


	25-May-2004


	CHINA


	$3,300.00 



	10097/10


	Yangtze River Flood Control and Management Project Sustainability Strategy review
	11-Oct-2004


	1-Nov-2004


	CHINA


	$27,000.00 



	10097/11


	Participation on evaluation of environmental activities in Indonesia.
	1-Jun-2005


	30-Oct-2005


	INDONESIA


	$53.680.00 



	10302


	Water Supply and Sanitation Period Offer
	1-Jul-2001


	30-Jun-2004


	N/A
	$0.00 



	10302/01


	Preparation of Program Management Framework and Associated Design Documents - Watsan Adviser
	15-Apr-2002


	30-Jun-2003


	INDIA


	$67,688.00 



	10447
	Contract Management Training for Manila-based AusAID Staff
	7-Aug-2001


	31-Dec-2001


	PHILIPPINES


	$21,800.00 



	10539


	Disaster Mitigation for Central Vietnam - Design Study
	8-Oct-2001


	30-Apr-2002


	VIET NAM


	$659,104.00 



	10618


	Infrastructure Technical Advice on Building Design and Construction Period Offer
	1-Dec-2001


	30-Nov-2006


	N/A
	$0.00 



	10618/01


	Timor Independence Project - Construction Options Assessment Mission
	22-Jan-2002 


	3-Feb-2002


	EAST TIMOR


	$49,486.66 



	10618/02


	Bali: Sanglah Hospital: Building Assessment Mission
	27-Feb-2003


	27-Apr-2003


	INDONESIA


	$20,500.00 



	10618/03


	Bali: Sanglah Hospital: Concept Design Stage
	1-Apr-2003


	31-May-2003


	INDONESIA


	$32,470.00 



	10618/04


	Indonesia: Australia Bali Memorial Eye Centre: Building Assessment Mission
	30-Jul-2003


	5-Sep-2003


	INDONESIA


	$20,344.50 



	10618/05


	Bali Memorial Package: ABMEC: tender brief
	24-May-2004


	30-Aug-2004


	INDONESIA


	$15,072.00 



	10707


	North Vam Nao Water Control Project II
	3-Dec-2001


	3-Dec-2005


	VIET NAM


	$17,859,901.00 



	10746


	Review of Intermediate Tender Documentation by Industry Representative
	4-Dec-2001


	14-Dec-2001


	N/A
	$1,800.00 



	11538


	Quang Ngai Natural Disaster Mitigation Project
	10-Feb-2003


	28-Feb-2006


	VIET NAM


	$6,343,728.00 



	11964


	Gangtok - Shillong And South Asia Regional, Water Supply And Sanitation Program
	1-Oct-2003


	31-Dec-2005


	INDIA


	$24,403,805.90 



	12939


	PNG Key Roads for Growth Maintenance Project- Project Management Contractor 
	23-Nov-2004


	30-Aug-2009


	PAPUA NEW GUINEA


	$12,233,072.00 



	The total value of contracts awarded is  $57,983,466.06


Topic: Legal service expenditure

Question 32
Outcome 1, Outputs 1.1 & 1.2

Senator Ludwig asked in writing

(a) What amount did the Department or Agency spend during the financial year 2004–05 on outsourced legal practitioners (including private firms, individuals, the Australian Government Solicitor, and any others)?

Answer:
AusAID spent $492,634.49 during the financial year 2004–05 on outsourced legal practitioners.

(b) What was the budgeted amount for outsourced legal practitioners in 2004–05? 
Answer:
AusAID does not establish a budget for outsourced legal practitioners each financial year.

(c) What amount did the Department/agency spend on internal legal services? (Provide an estimate if exact amount is unavailable.)

Answer:
AusAID spent $146,000 on internal legal services during 2004–05.

(d) Does the Department/agency have an in-house legal section? If so, what was the 2004–05 actual cost of this section? What was the budgeted amount for this section in 2004–05? What is the budget amount for this section in 2005–06?

Answer:
AusAID maintains a small in-house legal section which, as indicated above, will cost $146,000 in 2004–05. The budgeted amount for this section in 2004–05 was $150,000 and this remains the same for 2005–06.

(e) What is the total projected expenditure on legal services for 2005-06 for the Department or Agency?

Answer:
As outlined in the response to question (b), AusAID does not establish a budget for legal services each year. AusAID expects that expenditure on legal services for 2005–06 will not differ greatly from that incurred in 2004–05.

(f) Which organisations or individuals were contracted to provide legal services to the Department or Agency in 2004–05?

Answer:
The following organisations were contracted to provide legal services in 2004–05 under their respective period offers (panels):

· The Australian Government Solicitor (AGS) (advice on staffing and administrative law matters only);

· Blake Dawson Waldron; and

· Clayton Utz

(g) In each instance, how much was each organisation or individual paid for these services?

Answer:
Payments for services for each organisation were as follows:

	Australian Government Solicitor

	Contract Number
	2004–05 Amount

	11239
	86,884.94 

	13629
	6,235.50 

	13635
	18,590.00 

	13907
	10,844.00 

	 
	122,554.44 


	Blake Dawson Waldron
	

	Contract Number
	2004–05 Amount

	11471/15
	47,522.30 

	11471/16
	2,610.00 

	11471/17
	7,853.30 

	11471/18
	8,170.05 

	11471/19
	33,754.45 

	11471/20
	1,520.00 

	11471/22
	3,235.00 

	11471/23
	14,454.15 

	11471/24
	42,674.00 

	11471/25
	2,000.00 

	11471/27
	27,022.50 

	 
	190,815.75 


	Clayton Utz
	

	Contract Number
	2004–05 Amount

	11470/17
	86,284.30 

	11470/18
	0.00 

	11470/19
	35,000.00 

	11470/20
	7,754.00 

	11470/21
	1,264.00 

	11470/22
	8,275.00 

	11470/23
	13,460.00 

	11470/24
	27,227.00 

	 
	179,264.30 


(h) Does the Department/agency use an open tendering or select tendering process (as described in the Commonwealth Procurement Guidelines, p 42) when procuring legal services?

Answer:
AusAID’s legal services period offers are established through an open tender process.

(i) If a select tendering process is used: (a) which method of select tendering is used and (b) which firms or individuals are currently eligible to tender for legal services?

Answer: Not applicable.

(j) If a multi–use list is used: (a) which firms or individuals are currently on that list and (b) when was the list last opened for applications?

Answer: Not applicable.

(k) In 2004–05 did the Department/agency obtain any legal services using a direct sourcing procurement process? If so, provide details including the name of the provider, the work involved and the cost?

Answer:
AusAID obtained legal services using a direct sourcing procurement process on one occasion during 2004–05. AGS was contracted to provide some advice in relation to the Australia–Indonesia Partnership for Reconstruction and Development. AGS was utilised on the basis that commercial law firms (such as those on our legal services period offers) are precluded by the Legal Service Directions from providing advice on public international law matters. The cost of services provided was $10,844.

(l) In 2004-05 did the Department/agency procure any legal services under the thresholds required for ‘covered procurements’ (within the meaning of 8.6 of the Commonwealth Procurement Guidelines)? If so, provide details including the name of the provider, the work involved and the cost.

Answer: Yes.  Please see answer to question (g) above.
(m) In 2004-05 did the Department/agency contract any legal firms to provide services other than legal services (such as consulting, conduct of policy reviews etc)? If so, provide details including the name of the firm, the project involved and the cost of the contract.

Answer: No.

Topic: Contractors
Question 33
Outcome 1, Output 1.2

Senator Hogg asked in writing

(a)
Who are the top 10 recipients of AusAID contracts?

(b)
How much did each of these companies receive in AusAID contracts in 2004–05?

(c)
What is the value of the contracts awarded to each of the top 10 companies, from 2001–02 to 2004–05?

(d)
Where are these various companies located?

Answer: 

	Column A
	Column B
	Column C
	Column D

	Contractor (1)
	Payments from AusAID 

2004-05
	Total value of contracts awarded
	Contractor location (2)

	Name
	$
	01-02
	02-03
	03-04
	04-05
	

	SAGRIC International Pty Ltd
	76,954,049.90
	104,071,720.00
	40,325,018.55
	80,712,653.81
	54,246,554.20
	Adelaide

	ACIL
	65,554,309.32
	51,656,165.30
	64,922,397.99
	26,110,547.91
	5,224,715.87
	Melbourne

	Hassall & Associates Pty Ltd
	40,570,233.61 
	52,832,762.57
	8,491,363.00
	109,091,730.00
	49,412,182.67
	Canberra 

	GRM International Pty Ltd
	65,184,718.10
	71,426,051.77
	43,479,625.22
	4,303,551.18
	4,600,000.00
	Brisbane 

	IDP Education Australia Ltd
	34,400,415.74 (4)
	4,309,194.00
	2,081,600.00
	22,041,174.70
	–
	Canberra 

	Melbourne University Private Limited
	20,346,201.87
	40,890,269.00
	17,326,270.00
	11,169,803.00
	591,984.27
	Melbourne 

	URS Australia Pty Ltd
	17,937,758.89
	15,739,375.92
	38,797,463.24
	11,297,612.21
	7,733,227.00
	Adelaide

	International Development Support Service
	11,271,544.26
	33,169,389.00
	34,374.00
	31,096,298.50
	164,418.10
	Melbourne 

	GHD
	11,314,964.46
	34,057,973.09
	5,364,695.40
	16,404,688.00
	2,549,190.12
	(3)

	SKM
	18,576,070.73
	14,100,802.46
	14,749,349.82
	32,609,570.95
	894,035.00
	Sydney

	TOTAL
	362,110,266.88
	
	
	
	
	


Notes:

(1) Top Ten Commercial contractors, by rank order 

(2) Head office location

(3) GHD does not have a designated head office in Australia, but AusAID mainly deals with GHD’s Melbourne office

(4) Payments made in the 2004-05 FY relate to contracts awarded prior to the 2001-02 financial year
Outcome 2 
Topic: Sexual and reproductive health
Question 34

Outcome 2, Output 2.1 

Senator Allison asked Hansard FD&T p. 43

(a) I think the grant under the Australia-Indonesia Partnership for Reconstruction and Development is $155 million. What percentage of the overseas development assistance program will be spent on sexual and reproductive health?

Answer:

To date over $175 million of AIPRD funding has been allocated to specific activities. $50 million of this has been committed to an Aceh Rehabilitation Program. No specific amount has yet been dedicated to sexual and reproductive health. $15 million has been allocated to the longer–term program to restore health services in Aceh. Three broad program areas have been identified as priority areas for assistance: (1) Health Workforce Training, including pre-service and in-service training; (2) Operational Management Support in the provincial and district health offices; and (3) Clinical Support Services, in areas such as pharmacy, infection control and laboratories. Under program area (1), it is expected that pre-service training will be directed towards midwifery academies in Banda Aceh and the in-service training support will focus on clinical skills in reproductive/maternal health and child health. The process to select a Managing Contractor to manage and coordinate activities across the identified broad program areas is currently underway with mobilisation expected in September 2005. The initial task of the Managing Contractor will be to develop a six month plan which will identify and prioritise activities for implementation under the three broad program areas. The percentage ear-marked for sexual and reproductive health will be clarified through the first six monthly plan.
(b) What percentage and dollar figure is likely to be spent on contraceptive supplies, including emergency contraception?
Answer:

While the broader program of assistance will focus on the clinical skills of health practitioners in reproductive/maternal health and child health, the provision of contraceptive supplies, including emergency contraception, will be considered in the design of these interventions.

(c) Has there been a recognition of the particular circumstances in Aceh for women, where I understand women were killed at four times the rate of men, and the likely social and reproductive health issues that arise out of that? 

Answer:

The issue has been considered and is raised in donor coordination meetings in Banda Aceh. The in-coming Managing Contractors for health and education will address the issue in the early planning stages of the longer-term program of assistance to restore services in Aceh.

Topic: Australia–Indonesia Partnership for Reconstruction and Development (AIPRD) Budget
Question 35
Outcome 2, Outputs 2.1

Senator Hogg and Senator Nettle asked in writing 

(a) What component of the Australia-Indonesia Partnership for Reconstruction and Development (AIPRD) $1 billion has been dedicated at this stage (percentage and dollar amount)

Answer:

Funding for a number of activities was agreed at the inaugural AIPRD Joint Commission meting on 17 March in Canberra. These activities included assistance with rehabilitation work in Aceh and other disaster affected areas of Indonesia, support for improved governance across Indonesia and assistance to build the capacity of Indonesia’s emergency management and response systems. Subsequently, a commitment to provide a further 600 post–graduate scholarships was announced during President Yudhoyono’s visit to Australia in April. The estimated total value of these commitments to specific activities is over $175 million, or 17.5 per cent of total AIPRD funding.
(b) What is the monetary amount that has been dedicated specifically to Aceh (not elsewhere in Indonesia or for cross country programs)?

Answer:

The stated objective of the AIPRD is to support Indonesia’s reconstruction and development efforts, both in and beyond tsunami–affected areas. At the Joint Commission Meeting agreement was reached to fund a $50 million 'Aceh Rehabilitation Program’. The program will include assistance to renovate the Zainoel Abidin Hospital (jointly with the German Government) in Banda Aceh and rebuilding of the health workforce; provision of essential education equipment and teacher training; and help to restore essential local government services to the devastated province.

This $50 million Aceh Rehabilitation Program is in addition to the $33 million spent in Aceh and North Sumatra as part of the initial tsunami relief assistance package. Australia’s relief assistance was provided in the immediate aftermath of the tsunami for vital health assistance, medical supplies, water supply, education materials and logistical support. All of these funds were spent by the end of financial year 2004–05.
(c) What is the total amount of the $1 billion which has been spent in Indonesia to date?

Answer:

Of the $1 billion AIPRD package approximately $7 million has been spent as at end June 2005. 

(d) What is the total amount of the $1 billion that has been spent in Aceh to date?

Answer:

Of the $1 billion AIPRD package approximately $6.15 million has been spent in Aceh as at end June 2005. 

A further $33 million has also been spent in Aceh and North Sumatra as part of the Australian Government’s tsunami relief package. 
(e) At what stage is the project to reconstruct the Zainoel Abidin Hospital in Band Aceh?

Answer:

Programming for medium to long–term health assistance commenced in February 2005 with the mobilisation of a team to determine the reconstruction needs of the Zainoel Abidin Hospital and Mental Hospital in Banda Aceh. This work was undertaken jointly with an assessment team deployed by the German Government. 

The Australian and German Governments have agreed to work cooperatively on the rehabilitation of infrastructure, health workforce management and training of the Zainoel Abidin Hospital. Workforce management and training will be addressed through a 2-2.5 year program of assistance: Health Assistance Rehabilitation—Aceh Program (HARAP). Registration of Interest for a Managing Contractor to manage and coordinate HARAP was advertised in Australia and Indonesia on 21 May 2005. The mobilisation of the selected contractor is expected by late August 2005.

Substantial infrastructure reconstruction or refurbishment will be managed and coordinated through a separate Managing Contractor, expected to be mobilised by October 2005.

An interim program of assistance (to 30 September 2005) is currently being implemented to ensure the continuity of Australian assistance to the health sector until the commencement of the long term programs. Assistance includes the deployment of an Australian Pharmaceutical and Logistical Support adviser, an Australian Hospital Administrator and Clinical Services Planning adviser to assist the Director of Zainoel Abidin Hospital and an Australian Engineer to scope infrastructure requirements. All advisers are contributing to the development of the Hospital’s Master Plan. Clinical services and staff training at the Hospital have been maintained through the deployment of a medical team comprising Australian and Indonesian personnel with a range of medical and allied health skills.
Urgent restoration works have already been undertaken including the refurbishment of the nursing academy and midwifery academy dormitories and training facilities, restoration of the water supply and waste water management systems, replacement of medical and non-medical equipment, restoration of the pharmaceutical warehouse and procurement of teaching and computer equipment.

(f) How much is the total allocation to this project? 

Answer:

$10 million has been allocated to the reconstruction and restoration of clinical services, workforce management and teaching facilities at the Zainoel Abidin Hospital in Banda Aceh. A further $15 million has been allocated to restore health services more broadly in Aceh (see table below in answer to Question 35 i) to j) as well).
(g) What is the total amount disbursed for this project to date?

Answer:

The total amount disbursed (or actual expenditure) to date on the Zainoel Abidin Hospital is $1.6 million. 

(h) What is the total list and value of the contracts for this project that have been allocated so far? 

Answer:

	Contractor
	Scope of work
	Contract Limitation**

	Interplast Australia*
	Providing medical and allied health personnel support
	$1,600,000

	JTA International Pty Ltd
	Providing a Hospital Administrator assisting the Director of Zainoel Abidin Hospital
	$190,560

	Andrew Whillas
	Engineering adviser responsible for scoping and designing construction works and assisting in the development of the Hospital Master Plan
	$145,320

	Coffey MPW*
	Providing emergency engineering services
	$150,000 plus services in-kind donated

	GHD Pty Ltd
	Providing construction services, including design
	$2,000,000 this includes construction activities across the health sector in Aceh

	HK Shipping*
	Procurement of goods and services as required
	$1,441,700 includes the procurement of goods across the health sector


* denotes contracts which contributed to the delivery of the emergency phase and continue to provide services towards rehabilitation of the hospital.
** contract limitation represents maximum amount payable for the contract’s duration not actual expenditure to date.

(i) Where is the other $20 million of the $1 billion, so far dedicated to Aceh, being spent (apart from the Banda Aceh hospital)? 
(j) What is the project breakdown?

Answer: (i) and (j) 
The following table shows a breakdown of the $50 million Aceh Rehabilitation Package approved by the Joint Commission in March 2005.
	Activity
	Objective
	Allocation

	Restoration of Zainoel Abidin Hospital and Mental Health Hospital
	Rehabilitate infrastructure, replace and train staff, replace medical and non-medical equipment and re-establish hospital administration systems.
	$10 million

	Restoring Health Services
	Improve the health status of people in aceh by rehabilitating and developing community and tertiary health service delivery.
	$15 million

	Restoring Education Services
	Rehabilitate infrastructure, conduct staff training, provide basic equipment and re-establish administrative systems
	$15 million

	Restoring Government Services
	Rehabilitate infrastructure, provide equipment, training to assist in planning, consultation and livelihood regeneration.
	$10 million

	TOTAL
	$50 million


(k) Have any of these projects been tendered? 

(l) If so, which ones and who has won those tenders?
(m) What Australian contractors have so far won tenders for any of the $1 billion AIPRD projects, if any?

(n) What is the value of these contracts by project and by contractor? 

Answer: (k), (l), (m) and (n)
Contracts for the ‘Restoring Health Services Program’ [called Health Assistance Rehabilitation—Aceh Program (HARAP)] and the ‘Restoring Education Services Program’ [called Education Assistance Rehabilitation—Aceh Program] are being advertised for public tender. 

Following a competitive tender process, a contract valued at $2 million has been let to GHD Pty Ltd for construction services which includes as part of its responsibilities restoration of infrastructure at the hospital and mental health hospital. 
Initial relief and reconstruction efforts have been organised in part under previously awarded tenders while longer term projects are designed and tendered. 
(o) Have any Indonesian contractors won any of the contracts for the $1 billion AIPRD projects?

(p) What is the value of these contracts by project and by contractor? 

Answer: (o) and (p)

The contracts publicly tendered to date are for managing contractors, who will plan and supervise work but will sub contract implementation of activities to other local and Australian companies. No Indonesian contractor has won a managing contractor contract but a number of Indonesian firms have won sub contracts from managing contractors for implementation of activities. For example, close to 20 different small-scale refurbishment contracts were let to local Indonesian firms in a six week period by Coffey MPW.
All public tenders have been advertised in Indonesia and briefings for contractors are held in Jakarta. Public information seminars have been held in Indonesia to assist contractors interested in tendering for AIPRD tenders. 174 Indonesian companies have attended these sessions to date.

Topic: Australia–Indonesia Partnership for Reconstruction and Development (AIPRD) Loan component
Question 36
Outcome 2, Outputs 2.1

Senator Hogg and Senator Nettle asked in writing 

In regard to the $500 million loan component of the AIPRD:
(a) Have any loans been given at this stage?

Answer: No.
(b) What is the timeline and procedures for disseminating these loans?

Answer:
Detailed loan program procedures are still under development. The inaugural Joint Commission meeting agreed that further detail regarding loan program features, management and implementation will be addressed in a Heads of Agreement to be agreed between the Governments of Australia and Indonesia. Individual project loan agreements will be negotiated on a case by case basis following finalisation of the Heads of Agreement.
(c) Will only Australian contractors be able to bid for projects funded under these loans?

Answer:
The inaugural Australia Indonesia Partnership for Reconstruction and Development (AIPRD) Joint Commission meeting agreed that Australian, Indonesian and New Zealand companies would be eligible to compete for projects funded under the Partnership’s grant and loan programs: 

· An Australian or New Zealand firm is defined as an organisation carrying on business in Australia or New Zealand.

· An Indonesian firm is defined as an entity carrying on business in Indonesia, established in accordance with Indonesian laws and regulations, which, in the case of an incorporated company, has majority Indonesian local ownership/shareholding.
(d) Will the loans only fund infrastructure projects? 

Answer:

The inaugural Joint Commission meeting agreed to jointly identify funding priorities and activities for implementation, and that before its next meeting, Australian and Indonesian officials will develop a draft partnership framework to guide this process.

Discussions between Australian and Indonesian officials on this framework are continuing. No decisions have been made on the sectoral distribution of AIPRD funds beyond those outlined in Question 34(a).
(e) Will all areas of Indonesia be able to projects funded through these loans?

Answer:
The inaugural Joint Commission meeting agreed to identify activities for funding based on merit according to their relative contribution to recovery and reconstruction as well as longer–term economic and social development, with a special emphasis on human resource development and good governance, both in tsunami–affected and other areas of Indonesia. The sectoral and geographic focus of the loan programme will be agreed by the Joint Commission, taking account of Indonesia’s needs and opportunities for sustained cooperation.
(f) What percentage of the loans will only go to projects in the tsunami affected areas?

(g) What percentage of these loans will only go to Aceh?

Answer: (f) and (g) 
No decisions have been made.

(h) What will be the loan payment amount Indonesia will be required to pay when the repayment schedule commences?

Answer:
The inaugural Joint Commission meeting agreed that loan program terms and conditions are based on a 40 year loan, zero interest, and with no repayment of principal for the first 10 years. Loan funds are to be repaid in annual instalments from year 11 to 40: repayments will take place at the rate of 2 per cent per annum in years 11 to 20 and 4 per cent per annum in years 21 to 40.
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