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Senator Bob Brown asked:

695. One proposal to address the 'two speed economy' is to capture some of the revenue
generated from the boom in mineral prices in a sovereign wealth fund and invest offshore. Is
the experience of sovereign wealth funds investing outside their home economy that it
reduces the appreciation of the exchange rate and so helps other export industries such as
manufacturing and tourism prosper?

Answer:

The Secretary to the Treasury addressed questions of this nature in a recent speech on
9 November 2011, titled ‘Policy Challenges in a Changing World’. The speech is available on the
Treasury website.



