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Senator HEFFERNAN asked:

Senator HEFFERNAN —Is it an unreasonable question to ask, which | asked in
Harvard 18 months ago: isthe US technically insolvent? Is that an unreasonable
question?

Dr Henry —It isa complex question and | would therefore like to take that one on
notice, if you do not mind.

Answer:

The solvency concepts that apply to companies are not generally applicable to
countries. The best measure of a country’srisk of default isits credit rating. The US
currently has the highest sovereign credit rating possible from S&P, Moody’s and
Fitch, implying that the US Government’s capacity to meet its financial obligationsis
very strong.





