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Senator JOYCE asked:

Senator JOY CE—What was the growth dividend we got from that?
Mr Ray—That measure was not large enough—

Senator JOY CE—To measure.

Mr Ray—to measure.

Senator Sherry—We can certainly take it on notice. In fact, | think it isavery good
idea, Senator Joyce—

Senator JOY CE—Doesn’t it seem alittle bit fortuitous—

Senator Sherry—Just let me finish my answer.

Senator JOY CE—I have not asked you a question, so what is the answer?
Senator Sherry—You did.

Senator JOY CE—I have not asked you any questions, but | am glad | am about to
get an answer to aquestion | never asked. | am fascinated asto what it will be.

Senator Sherry—Senator, Mr Ray has indicated that there was no modelling, no
anaysis done of that. | am sure there are other areas, such as when the PRRT was
introduced more broadly across the economy and when the tax on the gold sector was
introduced that Treasury would have done some analysis. | am sure they were right.
When we look back historically at the ridiculous and extraordinary claims made
against those tax changes, if we do have any modelling analysis of those two
measures, for example—I will take it on notice; we will get Treasury to scour their
records—I| am sure that their analysis turned out to be correct.

Answer: Assessing the accuracy of certain estimates can be difficult to gauge asthe
counter-factual is unobserved. In the past, Treasury hasincluded a growth dividend
in its estimates of significant changes to the tax system.

Treasury has examined records going back to the A New Tax Systemin 1998. The

estimated growth dividends for Commonwealth revenues from reform packages were:

. The New Business Tax System (1999-2000 MY EFO) - $50 millionin
2000-01; $100 million in 2001-02; and $200 million in 2002-03.

. A New Tax System - $350 million in 2000-01; $550 million in 2001-02; and
$700 million in 2002-03.

27/07/2010 8:36 AM -1-



