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Senator Williams asked: 
 

1. What timetable is in place for the removal of the bank guarantee? 
2. Has APRA made a recommendation to the Federal Government for a timetable 

for its removal? 

3. Do you believe the bank guarantee has had the desired effect? 
4. If there was ever a need to introduce it again down the track, do you believe it 

should be in a changed form? 
5. Should the Guarantee be offered again, should those currently not under APRA 

cover be included in some other form of guarantee? 
 
Answer: 
 
1. This is a matter for government. 
2. No.  This is an issue that would be considered by the Council of Financial 

Regulators.   
3. Prior to the guarantee scheme being put in place, a number of authorised deposit-

taking institutions (ADIs) had experienced difficulties in accessing wholesale 
funding (particularly in relation to offshore term funding) and there had been a 
growing disquiet on the part of some retail depositors.  The guarantee has 
addressed these difficulties. ADIs have used the guarantee to access wholesale 
funding; more recently, some ADIs have been able to raise term wholesale 
funding without the guarantee. 

4. This is a matter for government. 
5. This is a matter for government. 

 


