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Question: Bud 21

Topic: 

GST exemptions for veterans with disabilities

Hansard Page:
E160 – E161

Senator Sherry asked:
What has happened to them in respect of the GST on motor vehicle purchase?

Answer:

The GST treatment of motor vehicles for veterans with disabilities is consistent with previous sales tax exemptions.  A disabled veteran is eligible to buy a car GST-free. A disabled veteran is a person who has served in the Defence Force or any other armed force of Her Majesty, and as a result of that service:

· Has lost a leg or both arms; or

· Has had a leg or both arms rendered permanently and completley useless; or

· Is a veteran to whom section 24 of the Veteran’s Entitlements Act 1986 applies and received a pension under Part II of that Act (also known as the totally and permanently incapacitated (TPI) pension); and intends to use the car in his or her personal transportation for two years or until the car has travelled 40,000 kilometres.

The value of the car up to the car depreciation limit ($55,134 for the 2001-2002 financial year) will be GST-free. GST will be payable on any amount in excess of that limit. The value of the car for these purposes does not include the value attributable to modifications made to the car solely for the purpose of adapting it for driving by, or for transporting, a disabled veteran.

A disabled veteran is also eligible to buy car parts GST-free, including items such as batteries, tyres, oil filters, and windscreens.

Also, motor vehicle modifications that are specifically designed for people with an illness or disability and are not of the kind ordinarily used in the wider community are GST‑free under Schedule 3—Medical Aids and Appliances of the A New Tax System (Goods and Services Tax) Act 1999.  This applies irrespective of whether the purchaser is eligible for a GST-free car.
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