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QUESTION:

Senator O’Brien asked:

“…I am essentially asking whether there are projections - perhaps you can take this on notice - on known reserves.  I am interested in Sydney usage and where it is drawing its gas from, but obviously Sydney, Melbourne, the ACT and Adelaide are all drawing from those fields.”  (p.103)

ANSWER:

Estimates of identified petroleum reserves in Australia are published annually in the report, Oil and Gas Resources of Australia, by Geoscience Australia (GA).  According to GA's most recent estimates, natural gas reserves in south-east Australia, as at 1 January 2002, were around 12.4 trillion cubic feet (Tcf).  Table 1 gives a summary of the gas reserves estimates by basin.  A reserve is definitely recoverable gas, whereas a "resource" is a larger volume defined with less technical certainty.

Table 1:  Gas reserves estimates by basin   (Source: Geoscience Australia)
	Basin
	Location
	Available gas (Tcf)

(as at 1 January 2002)

	Adavale
	Queensland
	0.03

	Bowen
	Queensland
	0.28

	Cooper
	Queensland/South Australia
	2.74

	Eromanga
	Queensland/South Australia
	0.04

	Surat
	NSW/Queensland
	0.02

	Gippsland
	Bass Strait
	7.43

	Otway
	Bass Strait
	1.48

	Bass
	Bass Strait
	0.34

	Total gas reserves
	12.36


The demand for natural gas in Australia's eastern states, as forecast by the Australian Bureau of Agricultural and Resource Economics (ABARE), is summarised in Table 2.  As shown in Table 2, gas consumption in the region is expected to increase significantly over the next 20 years.

Table 2: Expected gas demand in Eastern Australia by State

(Source: ABARE Australian Energy: Projections to 2019-20)

	State/Territory
	1999-00 (PJ)*
	2004-05 (PJ)
	2009-10 (PJ)
	2014-15 (PJ)
	2019-20 (PJ)

	NSW
	137.8
	151.3
	164.1
	198.4
	234.5

	Victoria
	224.7
	259.7
	290.8
	345.6
	400.6

	Queensland
	69.0
	95.6
	115.5
	157.8
	183.6

	South Australia
	112.1
	142.3
	152.0
	176.9
	199.5

	Tasmania
	0.0
	7.4
	14.5
	22.7
	28.3

	Total in PJ
	543.6
	656.3
	736.9
	901.4
	1046.5

	Total in Tcf
	0.51
	0.61
	0.68
	0.84
	0.97


*  1 PJ (petajoule) is approximately 0.929/1000 Tcf, depending on the gas source.
Based on the supply (gas reserves) and demand projections in Tables 1 and 2, the current gas reserves are capable of fulfilling gas demand in the eastern states for around 20 years.  Significant new infrastructure development will be necessary to meet this increased demand; however, development will depend upon appropriate economic conditions.  Incentives to explore for new resources and better prove up known gas fields will follow from the expansion of gas infrastructure.

There is high potential for new gas discoveries in the south-east Australia, and further opportunities exist for further exploration success.  Recent major gas discoveries in the Otway basin (Thylacine, Geographe and Minerva gas fields) and in the Bass basin (Yolla and Scopion gas fields) are examples of previously unknown gas resources now identified in the region.  As recently as 19 June 2002, the media reported a large gas discovery in the Surat basin, south of Roma, with an estimated 0.1 Tcf of recoverable gas.

Alternative sources of natural gas are also being developed.  For example, coal seam methane is extracted from coal seams in major deposits located in the Sydney Basin (NSW) and the Bowen Basin (Queensland).  Development of these large commercial resources only began in the early 1990s.  Their contribution to current consumption is still small but is expected to grow.
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QUESTION:

Senator O’Brien asked:

In relation to the Regional Minerals Program… “It has recently released a new set of operating guidelines within its regional mineral exploration program.  As I recall from February, expressions of interest were called and were due on 8 March.  How many expressions of interest were received by the due date?…Can you tell us where they were from?  (p.107)

ANSWER:

Ten (10) applications were received for the 2001-02 round of funding under the Regional Minerals Program, but two were subsequently withdrawn.  Details are provided in the table below.

	No.
	Applicant
	Summary Description
	Status

	1
	World Wide Fund for Nature
	Project to investigate the feasibility of independent third party certification to the environment and social performance of mining companies with the focus on individual mine sites.
	Unsuccessful

	2
	PPK Environment & Infrastructure
	A pilot study using the Best Practice Environment Management in Mining Training Kit targeting small to medium operators in the mining and quarrying industry in South Australia.
	Unsuccessful

	3
	CSIRO
	Preparation of a report that defines the areas in which potential exists for future mining of gold palaeoplacers in western Victoria and the possible size of the resource.
	Unsuccessful

	4
	SA Chamber of Mines and Energy
	Identify existing hard and soft infrastructure and scope further planning studies required to meet future infrastructure needs of the Musgrave Block area.
	Withdrawn

	5
	NSW Department of Mineral Resources
	Against a background of the established geological potential for a natural gas and/or coal bed methane supply industry to develop in NE NSW and possibly the Hunter Valley, investigate and report on the potential markets for such energy sources, the infrastructure gaps which might act to frustrate development and options for overcoming these.
	Unsuccessful

	6
	Geoscience Australia
	Comprehensive, online map-presentation view of the nation's mining industry to replace 60 page Atlas of Australian resources – Geology and Minerals.
	Successful

	7
	Australian Jewellery & Gemstone Industry Council
	Development of strategic plan for the opal industry.
	Pending further development

	8
	Australian Minerals & Energy Environment Foundation (AMEEF)
	Series of interactive seminars held on a regional basis to disseminate the findings of the Mining Minerals and Sustainable Development (MMSD) process.
	Unsuccessful

	9
	Department of Natural Resources and Mines
	Proposal is to engage a consultant to provide advice on infrastructure options and constraints to enable export of low-emissions coal and to develop the economy of the Dawson/Surat region.
	Successful

	10
	Department of Mineral & Petroleum Resources
	Examine the prospects for, and the downstream resource development potential of, a transcontinental pipeline sourcing natural gas from the offshore basins of Western Australia and delivering gas to regional locations, resource industries and consumers along the route of the pipeline to Eastern Australia.
	Withdrawn


QUESTION:

Senator O’Brien asked about:

Is the $100,000 limit (for projects funded through the regional Minerals Program) going to be exceeded with this ABS project and how many times has the limit been exceeded up till now.  (p.108)

ANSWER:

The Regional Minerals Program Guidelines indicate that the Commonwealth will normally contribute no more than 50 per cent of the cash cost for any one proposal, up to a maximum limit of $100,000.  However, the Guidelines also indicate that where an RMP proposal has widespread application, with benefits accruing across an entire industry sector, more flexible funding arrangements may be considered.

The Australian Bureau of Statistics Cost of Land Access project deals with the entire mineral exploration sector and clearly offers national benefits.  On this basis the Commonwealth is considering a contribution of $150,000 towards the $230,000 total cost.

The 2001-02 round of the program was the first time that the new Guidelines were applied to RMP projects.  Both of the other two successful RMP projects in the 2001-02 round are for grants less than $100,000.

QUESTION:

Senator O’Brien asked:

“Two other regional studies – the central region of the Northern Territory and the east Kimberley, and the west Tanami region of Western Australia – are due out shortly, according to the Department’s web site.  When will they be completed and available?”  (p.108)

ANSWER:

The Department of Industry, Tourism and Resources has received a draft final report for the NT Central Regional Minerals Program study.  This draft is currently being reviewed by the Management Committee established to oversee the study.  The report is expected to be finalised in August 2002.  A draft final report on the East Kimberley Regional Minerals Program study is scheduled to be provided to ITR by end July 2002.

