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TOPIC:
R&D START PROGRAM

REFERENCE:
WRITTEN QUESTIONS ON NOTICE

QUESTION:

Senator Carr asked:

1. Is it the case that the R&D Start program is currently not accepting new applications?  

ANSWER:

Yes.

QUESTION:

Senator Carr asked:

2. For how long do you expect this state of affairs to continue?

ANSWER:

The R&D Start program is expected to re-open for new applications later in 2002-03, when uncommitted funds are available.

QUESTION:

Senator Carr asked:

3. Is the R&D Start program overspent?

ANSWER:

The program was overcommitted for 2002-03 in January 2002.

QUESTION:

Senator Carr asked:

4. By how much? 

ANSWER:

$40m, as at January 2002.

QUESTION:

Senator Carr asked:

5. How did this happen?

ANSWER:

There was a significant acceleration in spending by companies with R&D Start grants in early 2001-02, which resulted in AusIndustry’s cashflow model (which underpinned forward commitments) becoming invalid.

QUESTION:

Senator Carr asked:

6.  When was the problem recognised?

ANSWER:

January 2002.

QUESTION:

Senator Carr asked:

7.  What remedial action was taken, and when?

ANSWER:

New approvals were suspended in January pending consideration of options.  The Government decided to bring forward $40m of uncommitted funds from the program outyears, and to suspend new applications until uncommitted funds were available later in 2002-03.  These decisions were announced on 24 April 2002.

QUESTION:

Senator Carr asked:

8.  Am I correct in my reading of the PBS - is the estimated cost of the R&D Start program in the next financial year $63.3 million less than this year?

ANSWER:

Yes.  There were a number of additions to the initial 2001-02 allocation for R&D Start grants, including the bringing forward of $40m of uncommitted funds from future years, and the transfer of $11.7m from Start loans to grants that took the 2001-02 allocation up to $205.347m.
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