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BIOFUELS TARGET TO BE MET

b am pleased to release today the industry Biofuels Action Plan which will
underpin the future for a sustainabie biofusis industry In Austraiia.

twelcome the aguregated industry projeciions in the Biofusls Action Fian that
show industry sxpests to not only mest but exceed the Government's biofuels
target of 380 megalitres (ML) by 2010,

Following a very positive meeting with oil majors in September, today's release of
the Biofuels Action Plan demonsirates g significant step forward and a strong
vote of confidence in the industry.

The collective company action plans submitied by major ol companies, members
of the Independent Pelroleum Group and major retailers reveal a major
commitment o Australia’s biofuels industry.

Tha Australian Government will monitor and review progress lowards thase
twrgets on a siv-monihly basis and the industry players have conimitted 1o
annually update their company action plans.

Much progress has already been made, For example, there are now over 400
sarvice stations Australia-wide selfing ethanol and biodiesel blends thanks to

rofiouts by BP, Caltex, Shell, Coles Express, United, Australian Farmers Fuel,
Neumans Petroleum end Freedom Fuels,

The Government has led by exampls to encourage drivers in its vehicle fleel to
use sthane! blends whers avallable. My Govaernment has removed barriers (o the
uptake of ethanol blends and will monitor the uptake across its vehicle fieel.

New investmends are cocurring in the biofuel supply industry invalving both
astablished and new plavers. Car manufacturers and moloring organisations are
supporting Austraiia's bioluels Industry,

Consumer confidence, reliable supplies, competitive prices and removal of
market barriers remain critical 1o achieving the biofusis target.

Ol majors, the independent Petrolaum Group, petrol retallers, vahicle
manufacturers, motoring and consumer groups will continue 1o play an important
role in restoring consumer confidence and bullding s sustainable future tor
Austraiian bicfusls.

http://www.pm.gov.au/news/media_releases/media_Release1734 html 16/03/2006
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eommend sl these plavars for their nonstructive efforts o date. | particularly
congratulate the off majers, members of the independent Petroleum Group and
major retatiers for the work on, and commitment to, the Biofuels Action Plan. |
ook forward 1o the continuad parinership betwsen the Covernment and dustey
o support a promising future for the Ausiraiian biofusls market,

A copy of the Biofuels Action Plan s attached.
22 Deesmber 2005
THE BIOFUELS AUTION PLAN

The Austalian Government has received Action Plans from the maior of
companias, mambers of the Independeant Patroleum Group, and the major
retgilers, which collechively provide achievable annual volumetrio milestones (o
underpin progress fowards the government's target for 350 megalitres (ML} of
Hofuels production by 2010, This industry-government parinership sstablishes a
ctear framework and foundaton for a sustainable bicfuels industry In Australia,

The Aclion Plans cleanry sel oul volumelnic goals and business plans, ingluding
marketing and retell stralegies, for both ethanc! and biodiese! dlended fuels,
Based on the plans submitied, the 350ML targe! s gohievable by 2010,

The pathway towards achisving the 350ML target by 2010 with increase annually
from & base of 28ML In 2005 and will excesd the bicfuels {arget of 350 ML In
2418, based on the aggregation of ezch company's profections. Thess estimates
are predicaied on continued improvemenis in consumaer confidence, reliabie and
multi-source supnlies of biofuels at competitive prices and the removal of markel
barrisrs.

The Australian Governmaent will monilor and review progress fowards thess
targets on a sixe-monthly basis. The Industry players have commitied 10 update
thalr company action pians on an annual basis and regularly assess their
progress agains! the targets set oul in thalr action plans,

Agprensted irdustry projections wp to 2010
Bapsardd ooy thies ooy action plins
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Some highlights:

s BF supplies 16 in many parts of Queensiand including Brisbane, and has
cpenad three sites in Canberra o provide BE10 to that markst and o
service the government fieet. BF will be commissioning an 210 blend plant
sarly in 2008 i Mackay,

» Coitex has sies seliing BE1¢ in Far North Gueensiand, south-east
Gusenstand and northern New South Wales. Caltex also supplies BS and

http//www.pm.gov.au/news/media releases/media_Releasel734.html 16/03/2006
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220 hlends in New South Wales and South Australia, including a trial of
BE gt three NSW service slations.

v Shell markets Shell Optimax Extrame, a super-high octane fuel formuiated
with 5 ner cant ethanol, through Coles Express. Shell Optimax Extreme
wilt be the official fuel of the V8 Supercars Champlonshin for 20086,

« independents including United, Australian Farmers Fusl, and Neumann
Patroleum sell bicfuels across Austratia, United sells Plug ULF and Boost
98 hoth formulsted with ethanol at over 80 locations Australia-wide,
Australian Farmers Fuet sells biofuels at more than 50 outiels across
Australia, and Neumann Pefroleum and Freedom Fugls sach retad
biofuels at 25 service stations.

This industry-government partnership is firmly commitied to working together ©
create a sustainable bicfuetls industry in Australia, Australian Government
initiztives to support these effors includs:

' g 5376 milllon Blofuels Capltal Grants Program which will support new or
gxpandad bicfuels production capacity which will help to reducs supply
constrainis;

¢ Commonweaaiih flest use of £14;

simpification of the ethano! label;

e increasing the number of fuel quality compliance inspechons {o ensurg
moterists receive high guality Tus! that is safe for their v@hsci

#» vehicle teeting of E5 and 10 blends; and

& @ study o sssess the health benefits of 210 under Australian condifions:
and

#« considarstion of minor spacification changes (o help encourage
deveiopment of bicfuels

S ce the ralease of the Australian Government's recent Biofusts package, there
5 bean increased activity In the bictuels setior across Ausiralia,

: The government-induslry partnership welocomes the positive actions of other
significant stekeholders including vehicle manufachirers, aulomotive clubs and
Bivfuels producers,

in this regard, the Tour local vehicle manufaciurers recently agreed to develop 3
imha! for new Australian-made vehicles that can use E10; the Federal Chamber of
ﬁaagiamaw industries has usefully updated and simplified its Hist of vehicias thal

an operate satisfactorily on E10; and the National Roads and Motorists’
Aa%@mdt ion has givan strong public suppor! (o sthanol

The Australian Government and industry commend the positive action to datle
and ook fonward {o a continued partnarship betwean the government ang
indusiry 1o create & promising fulure for the Ausiralian hiofuels market,
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