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Question: 159

Topic: Internationale de Telecommunications Aeronautiques

Hansard Page: 131

Senator Lundy asked:

Provide a full brief on the Internationale de Telecommunications Aeronautiques: what it does, and the history of the compensation arrangements.

Answer:

SITA is a not-for-profit cooperative organisation, with its registered office in Brussels, which provides an extensive range of telecommunications and information processing services over the world’s largest private telecommunications network.

In 1989, the Government offered incentives to attract SITA to establish its Asia Pacific headquarters in Australia. SITA was accorded ‘international organisation’ status under the International Organisations (Privileges and Immunities) Act 1963 and granted taxation and customs duties exemptions. In return, SITA established its regional headquarters in Australia in 1990 with an undertaking to invest $100 million and employ 90 staff over a ten-year period. SITA have since met these criteria.

In 1998, the Attorney-General’s Department advised that the regulations were of doubtful validity given that SITA did not meet the definition of ‘international organisation’ under the Act and the legal exemption was removed.

A program of payments to SITA that compensated the organisation for the payment of taxes and duties was then instituted for a further five years, at the direction of the Prime Minister, subject to SITA continuing to maintain its regional headquarters in Australia. The Deed signed on 21 December 1998 provides for payments by the Commonwealth to SITA for the period 1 July 1998 to 31 December 2003. 

The mechanism for compensation is quarterly payments, based on independently audited claim figures lodged by SITA. The audit is conducted by Deloitte Touche Tohmatsu. The program involves exact compensation for relevant taxes and duties paid.
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Question: 160

Topic: Australian Research Council funding of the ICT Centre of Excellence

Hansard Page: 153

Senator Lundy asked: How much the ARC is putting in and how is that spread across the outyears?

Answer:

The Australian Research Council will contribute funding towards the ICT Centre of Excellence as follows:

2002/03
$8.8m

2003/04
$12.0m

2004/05
$17.7m

2005/06
$24.0m

Total

$62.5m
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Question: 161
Topic: ICT Framework for the Future Steering Committee

Hansard Page: 155

Senator Lundy asked: “Can a complete list of committee members be provided”

Answer:  

Yes. Attached is a full list of the members of the ICT Framework for the Future Steering Committee.

ICT FRAMEWORK FOR THE FUTURE STEERING COMMITTEE MEMBERS

Senator, The Hon Richard Alston, Minister for Communications, Information Technology and the Arts – Chair of the Committee.
Mr Roger Allen is a co-founder of the investment company, Allen & Buckeridge. He has extensive experience in mergers, IPOs and divestments across the US, Asia and Europe.

Mr Tony Benson is Chairman of Software Engineering Australia and the ICT Alliance, and is a member of several other boards and Steering Committees. These include the NSW Board of the Australian Centre for Advanced Computing and Communications, the IT Steering Committee for the NSW Office for Western Sydney (OWS) and the Steering Committee for the OWS ICT Cluster, the ACS Foundation, Chairman of Prism International and Grouputer.

Dr Ian Chessell, is the Chief Defence Scientist at the Defence Science and Technology Organisation (DSTO). The DSTO is the second-largest government research body after CSIRO with an annual budget of $250 million, and employs over 2 000 staff, predominantly scientists, engineers, IT specialists, and technicians.

Mr Ric Clark is Managing Director of Ericsson AsiaPacificLab Australia, which is Australia’s largest private ICT research organisation, with 500 engineers and scientists.

Dr Terry Cutler is Managing Director of Cutler and Co and works as an industry consultant and strategy adviser in the information and communications technology sector. Dr Cutler has worked extensively on projects such as operator licensing, corporate strategy and commercial transactions, and government industry policy and regulation.

Dr Geoff Garrett is the Chief Executive Officer of the Commonwealth Scientific and Industrial Research Organisation (CSIRO). He was previously the President of South Africa’s largest science and technology body CSIR.

Mr John Gwyther is the Chairman of the Australian Information Industry Association, and Executive Chairman of TUSC Systems, a leading Australian software services company. He is also Chairman of LOGEC Systems Inc and a Director of the Pearcey Foundation.

Mr Chris Howells is the founding CEO of Redfern Photonics Pty Ltd, started in 1998, with extensive experience in the ICT sector. He is also the Non-Executive Chairman of Redfern Integrated Optics, RBN Inc (Redfern Broadband Networks), Redfern Optical Components, Redfern Polymer Optics and is a Director on the Board of the Chinese Jiangsu Fasten Photonics Company.

Mr Peter Kazacos is the Managing Director and founder of Kaz Computer Services Limited. Kaz Computer Services employs over 1 400 staff operating throughout Australia and Asia, and has recently announced the acquisition of Aspect Computing. Mr Kazacos won the inaugural Ernst & Young 2001 ‘Technology, Communications, E-commerce and Biotechnology’ Entrepreneur of the Year Award.

Mr Paul Lazarou is a Board member of the Australian Electrical and Electronic Manufacturers’ Association (AEEMA). He is Executive Director of Information & Communications , Siemens (Australia), which currently turns over some $390 million annually, involving around 560 employees.

Mrs Linda Nicholls is a company director and corporate adviser. Her current professional appointments include chairmanship of Australia Post, directorships of Perpetual Trustees, Healthscope and Sigma Pharmaceuticals and advisory roles with Goldman Sachs, IBM Australia and PricewaterhouseCoopers.
Mr Daniel Petre currently operates his own consultancy business providing developmental programs for senior executives and leaders. From 1997 he was a board member of Publishing and Broadcasting Limited and a Founding Chairman of Ecorp in late 2001. Previously Mr Petre was a senior executive with Microsoft.

Professor John Rosenberg is Dean of the Faculty of Information Technology at Monash University, the largest and most diverse IT faculty in Australia. He was formerly Professor and Head of the Computer Science Department at Sydney University.

Mr Brian Wilson has served in global leadership and strategy roles for Accenture in London, Hong Kong, Singapore, Chicago and Sydney – most recently as head of the Communications, High-tech and Media Operating Unit for Asia/Pacific. Accenture (formerly Andersen Consulting) is the world's largest management and technology consulting firm.
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Question: 162

Topic: Strategic Partnership Industry Development Agreements (SPIDA) - Program Guidelines

Hansard Page: 158

Senator Lundy asked to be provided with a copy of the latest Guidelines for the Strategic Partnership Industry Development Agreements (SPIDA) program

Answer:  

A copy is attached of the October 2001 SPIDA program guidelines. It can be noted that the SPIDA program has been superseded by the Information and Communications Technology (ICT) industry development arrangements announced by the Minister for Communications, Information Technology and the Arts on 21 June 2001 (copy also attached).
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Question: 163 

Topic: ICT Framework for the Future Steering Committee

Hansard Page: 161

Senator Lundy asked: “Can you provide the committee with the original letter of invitation to the members of the ICT Framework for the Future Committee?”

Answer:  

Yes. The standard text of the invitation letter confirming appointment to the ICT Framework for the Future Steering Committee is attached.

Member’s address Details
Dear [Member’s Name]
I am delighted that you have agreed to be a member of the Steering Committee for the ICT Framework for the Future and would like to broadly outline the key tasks and responsibilities of that committee.

The ICT Framework for the Future process will result in a shared Government-Industry understanding of the challenges facing Australia’s ICT sector over the next decade, and a stakeholder plan to address these challenges. Jointly developed by the Government, industry and the research and academic communities, a key focus of the Framework will be on innovation as a key driver of long-term industry growth and a major determinant of global competitiveness. Your experience, expertise, and commitment as a member of the Steering Committee will be invaluable in achieving this outcome.

The Steering Committee, which I will chair, will guide the development of the Framework. It consists of eminent leaders from the ICT industry and related areas that are key to the future of the ICT sector in Australia. The attached media release provides details on the individual committee members, all of whom have a strong commitment to the development of Australia’s ICT sector.

The Terms of Reference for the Steering Committee are included in the attached media release. Key responsibilities of the committee are to:

· assess the current state of the ICT sector in Australia in a global context; 

· forecast the major drivers of global technological change and the underpinning success factors that will impact on the Australia ICT sector over the next decade; 

· identify priority sub-sectors where Australia’s ICT sector can achieve/enhance world leadership and/or which will underpin ongoing innovation in the sector;

· identify the respective contributions that can be made by government, industry and the research community to the Framework; and

· make recommendations to both government and industry on strategies/actions to enable Australia’s ICT sector to take maximum advantage of future opportunities. 

To achieve these outcomes it is expected that the Steering Committee will ensure broad industry consultation and establish working groups to assist it in areas such as industry mapping and foresighting. In addition, international expertise will be sought through a Global Advisers group.

The development of the Framework is to be completed by the end of 2002. The Steering Committee will formally meet every two months, and be supported by a secretariat within the Department of Communications, Information Technology and the Arts.

Given the shared Government-Industry objectives of the Framework, it is anticipated that the Steering Committee and Framework process will be supported by financial and/or ‘in kind’ contributions from industry. As with similar joint Government-Industry initiatives, such as the Action Agenda process, it is envisaged that representatives on the Steering Committee and associated working groups will meet their own costs.

You will have met with Dr Beverley Hart of the Department of Communications, Information Technology and the Arts to confirm arrangements for the first meeting of the Steering Committee. In the meantime, if you have any questions on the Framework or the role of the Steering Committee please contact Dr Hart on (02) 6271 1701.

I look forward to your involvement with this initiative. Participation in the Steering Committee represents a unique opportunity to play a key role in the development of Australia’s ICT sector and to influence long-term policy associated with the sector.

I look forward to seeing you in Melbourne on Friday.

Yours sincerely

RICHARD ALSTON

Minister for Communications,

Information Technology and the Arts
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Question: 164

Topic: ICT Centre of Excellence Departmental Expenses

Hansard Page: 216

Senator Lundy asked: How much money did NOIE spend on the process to date, to get the ICT Centre of Excellence up and running? How can you account for the $1.5 million that the centre has for running costs for this current financial year?
Answer:

The following are the ICT Centre of Excellence departmental expenses spent to 30 June 2002 by NOIE. These amounts include costs directly related to running the selection process from the time of the Backing Australia's Ability announcement, but exclude costs associated with corporate services and overheads such as legal advice, office rental, and allocation of senior executive's input to the program.



      $



Salaries - estimate


739,553

Contracts



394,085

Administration (est)


  57,100
TOTAL


         1,190,738
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Question: 165

Topic: ICT Centre of Excellence Departmental Expenses

Hansard Page: 216

How can you account for the $1.5 million that the centre has for running costs for this current financial year?
Answer:

See Question 164 response
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Question: 166

Topic: ICT Centre of Excellence Contracts

Hansard Page: 216

Senator Lundy asked: When you provide the breakdown, can you make sure you give me the detail of who was contracted, for what amount and for what period of time? 

Answer:

· KPMG for an amount up to $50,000 to oversight all probity aspects of the competitive selection process for the operator of the ICT Centre of Excellence. The contract ran from 5 June 2001 to 30 June 2002. 

· Ernst & Young for an amount up to $200,000 for financial and business advice throughout the competitive selection process for the operator of the ICT Centre of Excellence, and for advice during the negotiation of the Funding Deed with the preferred applicant. 


· Four contracts for international input to the Advisory Panel: Prof. Jorg Siekmann; Prof. Steve Beaumont; Prof. Raj Reddy; and Prof. Richard Newton for up to $52,000 each, which included travel to and from their country of origin. All four contracts ran from late February 2002 to 30 April 2002. 
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Question: 167

Topic: ICT Centre of Excellence Contracts

Hansard Page: 219

Senator Lundy asked: If the numbers are going to be built up from researchers that are already doing research in the universities in Australia, at what point do we grow critical mass by getting new researchers in, adding to those already in our universities? 

Answer:

National ICT Australia will initially second a nucleus of researchers from the Australian National University and the University of New South Wales.

Upon establishment, NICTA will commence a global search for a permanent Chief Executive Officer and will begin to put in place its broader strategic recruitment program. From the outset NICTA will seek to obtain the best available staff, recruiting researchers from overseas where possible. To boost the profile of the Centre and its attraction to possible new researchers, NICTA's staffing strategy includes obtaining high profile overseas researchers on short-term appointments and sabbaticals. These measures are aimed at gradually increasing NICTA's base of world class researchers until critical mass is achieved.
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Question: 168

Topic: ICT Centre of Excellence Contracts

Hansard Page: 222

Senator Lundy asked: Will research and development emanating from the Centre of Excellence be eligible for investment by those pre-seed fund managers? 

Answer:

The Pre-Seed Fund is a program established to provide funds for universities and public sector research agencies. The program is managed by the Department of Industry, Tourism and Resources. The guidelines state that an "eligible institution" means an institution that is incorporated in Australia and is:

· an institution of higher education specified in section 4(1) of the Higher Education Funding Act 1988 or Bond University; or

· the Commonwealth Scientific and Industrial Research Organisation

· (CSIRO);

· the Defence Science Technology Organisation (DSTO);

· the Australian Institute of Marine Science (AIMS); 

· the Australian Nuclear Science Technology Organisation (ANSTO); or

· any other institution which the Board considers to be a Commonwealth public sector research agency having regard to  the following criteria:

· it is at least 50 per cent owned by the Commonwealth; 

· it is primarily carrying out R&D activities; and  

· it is:

· providing services, or making facilities available, in relation to science or technology;

· training, or assisting in the training of, persons in the field of scientific or technological research; or

· collecting, interpreting or publishing information relating to science or technology.

The eligibility of the Centre for assistance under the Pre-Seed Fund will need to be assessed by the Funds Manager once the Commonwealth Funding Deed has been negotiated and the Centre's legal and ownership structure had been finalised.

At some future date the Centre may enter into collaborative research with an Australian university or public sector research agency, that results in research commercialisation opportunities. If it were considered that these collaborative research activities were eligible under the Pre-Seed Funding guidelines, the Centre or the collaborative university may apply for Pre-Seed Funding. It would be for the Pre-seed Funds Manager to decide whether the application was eligible and whether funding would be made available for the commercialisation project.
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Question: 169

Topic: National Communications Fund

Written Question on Notice:  Tabled

Senator Conroy asked: In regard to the National Communications Fund can you confirm that the Loddon Mallee Connect funding application has not been shortlisted? 

Answer: 

The Loddon Mallee Connect funding application was not shortlisted under the National Communications Fund.
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Question: 170

Topic: National Communications Fund

Written Question on Notice: Tabled

Senator Conroy asked: If so, can you provide reasons for it not being short listed?

Answer: 

The NCF proposals were assessed against the program’s selection criteria. The Loddon Mallee Connect application was assessed by the Department of Communications, Information Technology and the Arts, the Department of Education, Science and Training, the Department of Health and Ageing, the Department of Transport and Regional Services and a specialist financial/technical consultant. The process was overseen by a probity auditor. 

As a result of this process, the Loddon Mallee Connect application did not rate as highly as other applications. 

Applicants under the NCF can contact the Department of Communications, Information Technology and the Arts directly to obtain feedback on their application. 
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