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Mr Stephen Allen, Acting First Assistant Secretary, Border Security Division
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Outcome 5—Equitable economic and social participation of migrants and refugees, sup-
ported where necessary, through settlement services, including English language train-
ing; refugee services, case coor dination; interpreting and translation services; and set-
tlement policy advice and program design.
Program 5.1 AMEP and Settlement Servicesfor Migrants and Refugees
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CHAIR—I declare open this public hearing of the Senate Legal and Constitutional Affairs
Legislation Committee. The Senate has referred to the committee the particulars of proposed
additional expenditure for 2009-10 and the particulars of certain proposed additional
expenditure for 2009-10 and related documents for the Attorney-General’s and the
immigration and citizenship portfolios. The committee must report to the Senate on 23
February 2010, and the committee has set Friday, 26 March, as the date by which answers to
guestions on notice are to be returned. Under standing order 26, the committee must take all
evidence in public session. This includes answers to questions on notice. Officers and senators
are familiar with the rules of the Senate governing estimates hearings but Margaret from our
secretariat has a copy of those if you need them. | particularly draw the attention of witnesses
to an order of the Senate of 13 May 2009 specifying the process by which a claim of public
interest immunity should be raised, which will be incorporated into Hansard.

The extract read as follows—
Public interest immunity claims
That the Senate—

(a) notes that ministers and officers have continued to refuse to provide information to Senate
committees without properly raising claims of public interest immunity as required by past
resol utions of the Senate;

(b) reaffirms the principles of past resolutions of the Senate by this order, to provide ministers and
officers with guidance as to the proper process for raising public interest immunity claims and to
consolidate those past resol utions of the Senate;

(c) ordersthat the following operate as an order of continuing effect:

@ If:

(8 a Senate committee, or a senator in the course of proceedings of a committee, requests
information or a document from a Commonwealth department or agency; and

(b) an officer of the department or agency to whom the reguest is directed believes that it may not
be in the public interest to disclose the information or document to the committee, the officer
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shall state to the committee the ground on which the officer believes that it may not be in the
public interest to disclose the information or document to the committee, and specify the harm
to the public interest that could result from the discl osure of the information or document.

(2) If, after receiving the officer’s statement under paragraph (1), the committee or the senator requests
the officer to refer the question of the disclosure of the information or document to a responsible
minister, the officer shall refer that question to the minister.

(3) If aminister, on areference by an officer under paragraph (2), concludes that it would not be in the
public interest to disclose the information or document to the committee, the minister shall provide
to the committee a statement of the ground for that conclusion, specifying the harm to the public
interest that could result from the disclosure of the information or document.

(4) A minister, in a statement under paragraph (3), shall indicate whether the harm to the public
interest that could result from the disclosure of the information or document to the committee could
result only from the publication of the information or document by the committee, or could result,
equally or in part, from the disclosure of the information or document to the committee as in
camera evidence.

(5) If, after considering a statement by a minister provided under paragraph (3), the committee
concludes that the statement does not sufficiently justify the withholding of the information or
document from the committee, the committee shall report the matter to the Senate.

(6) A decision by acommittee not to report a matter to the Senate under paragraph (5) does not prevent
a senator from raising the matter in the Senate in accordance with other procedures of the Senate.

(7) A statement that information or a document is not published, or is confidential, or consists of
advice to, or internal deliberations of, government, in the absence of specification of the harm to
the public interest that could result from the disclosure of the information or document, is not a
statement that meets the requirements of paragraph (1) or (4).

(8) If aminister concludes that a statement under paragraph (3) should more appropriately be made by
the head of an agency, by reason of the independence of that agency from ministerial direction or
control, the minister shall inform the committee of that conclusion and the reason for that
conclusion, and shall refer the matter to the head of the agency, who shall then be required to
provide a statement in accordance with paragraph (3).

(Extract, Senate Standing Orders, pp 124-125)

CHAIR—The committee will begin today’s proceedings with subprogram 1.1 of the
Department of Immigration and Citizenship, which is the Office of MARA, the Migration
Agents Registration Authority. Then we will move through the departmental outcomes as per
the program agreed to by the committee. | formally welcome you, Minister, Senator Evans,
Minister for Immigration and Citizenship. Good morning, officers of the department and Mr
Metcalfe. Minister, do you want to start by making an opening statement?

Senator Chris Evans—No, thank you, Madam Chair—other than to say good morning to
the committee and that it is very nice to be here.

CHAIR—Let us move to MARA. | welcome Ms Sykes and Mr Wood. Would you like to
make an opening statement?

Ms Sykes—Yes, | would.
Senator BARNETT—Chair—
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CHAIR—NOo, Senator Barnett. | am chairing this and | will ask Mr Metcalfe whether he
has an opening statement to make when we get to the department, which is after MARA.
Thank you. Ms Sykes?

Senator BARNETT—Point of order, Chair.
CHAIR—Yes, Senator Barnett.

Senator BARNETT—Chair, the officers of MARA are part of the department, are they
not?

Mr Metcalfe—That is correct.

Senator BARNETT—For the sake of logic and rationality, | suggest that it would be
helpful for al of us—including the officers of MARA—for Mr Metcalfe to provide his
opening statement in advance of the MARA officers presenting their evidence to the
committee.

Senator Chris Evans—Madam Chair, could | suggest that thisis not a fight worth having,
as the secretary does not have an opening statement.

CHAIR—Thank you.

Senator Chris Evans—He has a clarification on one of the financial documents, which he
will make then—which is not quite ready now—but there is no opening statement. So we
need not have the argument.

Senator BARNETT—That isfine. Thank you.

CHAIR—Thank you. Anyway, we will be proceeding with his opening statement when we
come to the department, as listed, prior to us considering outcome 1. Ms Sykes?

Ms Sykes—The office of the MARA has now been operating for seven months and |
would like to take this opportunity to provide you with some updates. At the end of December
2009, there were 4,367 registered migration agents, compared to 4,097 on 1 July 2009. Thisis
over a six per cent increase. About a quarter of registered migration agents—that is, 1,161—
are Australian legal practitioners, and 230 are non-commercial migration agents. In the six
months to December 2009, 2,428 registration applications were received. Of these, 603 were
new applicants and 1,825 were for repeat registration.

A total of 215 complaints against registered migration agents were received in the same
period and disciplinary action was taken against four agents. Two agents were suspended, one
for one year and one for three years, and two former agents were barred from reregistering for
the maximum period of five years. At the end of December there were 656 approved
continuing professional development activities, which were provided by 43 providers. The
majority of these activities were seminars, conferences, workshops and lectures. For
reregistration, agents have to complete 10 points of continuing professional devel opment,
which in most cases is the equivalent of 15 hours of tuition. | am pleased to confirm that the
new office of the MARA's website was launched on 21 December 2009. Thisis slightly later
than anticipated; however, additional security issues were identified. The security and privacy
issues have been resolved and the website is now fully functional.
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I would like to provide further advice about an answer to a question on notice regarding the
cost of transferring from the emergency website to the new upgraded website. The answer
stated that the cost would be $100,000. The cost is now expected to be $170,000. The extra
cost is related to the additional security requirements and the further testing that was required.
In addition, | would like to correct some information that was provided about complaints for
the last five years. This information was provided in a question on notice and | have an
updated question on notice, which | can table after this session. Thank you. | am happy to
answer guestions from members of the committee.

Senator BARNETT—Thank you for being here, MARA officers, and for that update
information. On the last point you made: you said you wanted to correct an answer to a
guestion on notice. Can you advise us further on what that correction is?

M s Sykes—Yes. The question concerned the number of complaints—
Senator BARNET T—What number was the question?

M s Sykes—I apol ogise—question No. 65. It referred to the number of complaints for each
year for the last five years.

Senator BARNETT—AII right. So it is a correction to the figures over that period.
Ms Sykes—Yes.

Senator BARNETT—And you will table that?

Ms Sykes—Yes.

Senator BARNETT—Thank you very much. Going firstly to the MARA registrations:
4,367 isasix per cent increase. Isthere any reason for that increase in your view?

Ms Sykes—It isa bit difficult for us to tell. The increase last full year was about eight per
cent, so on a pro rata basis six per cent does look like it is above pro rata; however, it is
possible that there were a larger number of registrations in the first half of this year both
because there were a large number of people completing their graduate certificate but also
because on 1 January we brought in higher English language requirements for new
registration.

Senator BARNETT—AII right. In regard to complaints, | did not hear your figures for the
most recent number of complaints. Can you just go to that area and provide the most recent
figures and whether that is an increase or decrease on the past 12 months?

Ms Sykes—In the six months to the end of December, the total number of complaints
received was 215. In the full year 2008-09, the total number of complaints was 331. So, again
it appears to be tracking, pro rata, alittle bit above what it was last year.

Senator BARNETT—AII right. You said in your opening statement that four were
disciplined—two were suspended and two were banned for five years, which is the maximum.

Ms Sykes—Yes.
Senator BARNETT—Why is that the maximum?
Ms Sykes—That iswhat is provided in the current framework that we have.
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Senator BARNETT—Do you think that is adequate if there is a gross breach of the lawv—
five years?

Ms Sykes—That is something that we are currently looking at, the provisions that are in
the code of conduct, to see whether or not things like that are adequate.

Senator BARNETT—Does the department or the government have a view on whether
that is adequate or whether there should be the possibility of up to a lifetime ban or a more
severe disciplining than simply a five-year ban?

Senator Chris Evans—Senator, while | have not received specific policy advice on any
changes proposed—so it is not before me actively at this stage—I share the concern that we
have seen persons who have acted highly inappropriately re-entering the profession after what
| regard as a fairly short period of time. That does concern me. If people have behaved very
poorly and have abused their position then | really do not see a reason why they ought to be
readmitted to the industry or to the profession. Having said that, | have not considered any
specific proposal, but | think your fundamental point is right. A minor error or something is
one thing, but if you find behaviour that is clearly designed to be misleading or corrupt or to
take advantage of people then it seems to me there is no place for them in the industry. Any
policy consideration is not yet before me, but that is my personal attitude when it does come
before me.

Senator BARNETT—Good. Thanks very much for that, Minister. We will note that. Last
estimates we had a vigorous discussion about the website, and you have indicated that it went
live, | think, in December 2009.

Ms Sykes—Yes.

Senator BARNETT—Can you advise the number of hits and current access to the site.
Have you got the latest figures?

M s Sykes—So far we have had 20,000 hits on the site. That was in the first month.
Senator BARNET T—What was your expectation?
M s Sykes—I think that is about what we would have expected.

Senator BARNETT—AII right. What was the total cost of establishing, or re-establishing,
the website?

M s Sykes—$170,000 to re-establish the website.
Senator BARNET T—I thought you indicated that was for the security costs.

Ms Sykes—No, that was the total cost to re-establish the website. It was an increase from
what we had initially expected, due to security.

Senator BARNET T—I am with you. And the original quote was how much?
M's Sykes—The original total was $100,000.

Senator BARNETT—That is quiteabigincrease, isn't it?

Ms Sykes—That is correct.
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Senator BARNETT—Can you explain in further detail the reasons for that significant
increase. That is avery expensive website—not as expensive as GROCERY choice, of course!

M s Sykes—I will get my colleague Mr Wood to answer that.

Mr Wood—The additional costs were associated with the security aspects. We determined
that we needed a dedicated web server to address security concerns associated with the
functionality that we were providing on the website, and the additional testing of the
integrated solution meant that resources had to be extended in order to do that. We were
originally hoping, | think, to go live around September, and that is where the $100,000 figure
came from. The additional $70,000 was to extend resources through to December and January
during the period that we were going live and the maintenance period following immediately
going live.

Senator BARNET T—When was the other website closed down? | thought it was midyear
sometime.

Ms Sykes—The former MARA website was closed down at midnight on 30 June. We
instated a transitional website, which operated until 21 December. On 21 December the
former website was reinstated in a security enhanced form.

Senator BARNETT—Do you have on your records the cost of establishing the original
website?

M s Sykes—I do: $9,500. Sorry, | have misunderstood the question.
Senator BARNETT—The $9,500 is for the transitional website.
Ms Sykes—That is correct.

Senator BARNETT—What about the original website? Do you have any details on that,
from your records?

Ms Sykes—I do not. They were funds that were expended by the former MARA. | do not
have that figure at hand.

Senator BARNETT—Could you take it on notice.
M s Sykes—I can.

Senator BARNETT—That would be good. Thanks very much. In terms of the privacy
issues which we discussed last time, are you confident that they have been adequately catered
for and met?

Ms Sykes—I| am confident. The reason | am confident is that the recommendations of the
system’s security plan and the security risk management plans have been endorsed by our IT
security area.

Senator BARNETT—Did you get a consultant’s report to consider the privacy issues?
Ms Sykes—I am not aware of that detail. | do know that our IT security area looked at all
of those aspects.

Senator BARNETT—Could you take that on notice and, if you do have a report, advise
the committee accordingly. We would also like a copy of that report, if it is available. We had
an issue last time with the trust funds. A significant amount of funds from MARA—I do not
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have the amount with me from last estimates—were held by MARA and then passed through
to the department. | think Mr Vardos might know more about it than most of us. Maybe Mr
Vardos could give us an updated report on those significant funds, what the amount is and its
situation at the moment.

Mr Vardos—Yes, Senator. | will work methodically through the numbers so that there is
no ambiguity as to where we are at. To date, an amount of $4,270,683 has been transferred
from the MIA, as surplus funds, into consolidated revenue. At the last estimates, | indicated
that there were three outstanding issues. One of those outstanding issues has been resolved.
The MIA has agreed that a further amount, yet to be finally determined but somewhere
between $61,00 and $105,000, will be transferred to consolidated revenue in the near future
with the resolution of that issue.

Senator BARNETT—It is $61,000 and—

Mr Vardos—The final amount is yet to be determined, but it is between $61,000 and
$105,000. It is yet to be determined, but the MIA has agreed that an amount will be
transferred with the resol ution of that particular issue.

Senator BARNET T—But who is going to determine that issue?

Mr Vardos—It relates to the amount of redundancy that went to the former CEO of the
MARA. We have advice from Walter Turnbull accountants, who have been involved in the
discussions, as to what is an appropriate amount for that item, and it will be resolved in that
manner. It will not be a unilateral decision on the part of the department.

Senator BARNETT—So the redundancy for the former CEO will be between $61,000
and $105,000.

Mr Vardos—No. The redundancy package was paid at the time of the transition. The
Commonwealth disputed the amount. The difference, which we claimed in dispute, is in that
range, to be paid back to the Commonwealth. That is what we are talking about. It is the
difference between what the CEO was paid and what the Commonwealth believed was an
appropriate redundancy package. There was a small amount of the total package that was in
dispute. It now falls within that range that I mentioned—between $61,000 and $105,000.
Oncethat figureisfinally determined, it will be paid to the Commonwealth.

Senator BARNETT—What redundancy amount has been paid to date to the former CEO?

Mr Vardos—I had a quick flick through the brief. | do not have that amount with me. | can
get it during the day and | will clarify that issue before this session wraps up.

Senator BARNET T—It sounds like you have a significant dispute with the former CEO.

Mr Vardos—It was not with the CEO; it was with the way the redundancy package was
calculated by her employer. It went to discussion and we have reached a position.

Senator BARNETT—Did it go to the board of MARA?

Mr Vardos—It did not go to the board of MARA,; it is between the department and the
board of the MIA with our respective advisers.

Mr Metcalfe—This throws up one of the issues that we have discussed previously in that
the chief executive officer of the former MARA when the role was undertaken by the
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Migration Institute of Australia was in fact an employee of both the Migration Institute and
the MARA. Since the government’s decision to remove that role from the Migration Institute
and to place it within government, my understanding is that the chief executive remainsin her
role in the Migration Institute. So we are talking about an issue relating to the fact that she is
no longer chief executive of the MARA but continues on in her role as chief executive of the
Migration Institute of Australia.

Mr Vardos—I do not want to give the impression that this was in any way an acrimonious
dispute. It was simply an amount of money that there was a difference of opinion over. We
worked through it and reached a resolution on it.

Senator BARNET T—But you have not reached a resol ution yet; you are still negotiating.

Mr Vardos—The agreement has been made that certain funds will be transferred to the
Commonwealth. It is the amount that we do not have a final figure on.

Senator BARNETT—AII right.

Mr Vardos—There are still two issues that we are discussing. We met as recently as last
Friday with the CEO of the MIA and the chairman of the board. It relates to expenditure on a
survey that was conducted by the MARA and the feasibility study for the fidelity fund. The
Commonwealth’'s position is that they were not expenditures that were appropriate for the
MARA toincur. It could possibly have been seen as an MIA function but not for the MARA.
The total amount related to those two issues is $217,789. That amount for those two issues
remains the subject of ongoing discussion. We will reach a resolution on those one way or the
other. As| said, we had a discussion as recently as last Friday on this matter.

Senator BARNET T—When do you see that being finalised?

Mr Vardos—I would certainly like to see it wrapped up as soon as possible and most
definitely by the end of this financial year.

Senator BARNETT—You are saying that there is no acrimony between the department
and—

Mr Vardos—No, these discussions are held with mutual respect and in a friendly
atmosphere. We have a difference of opinion and we work through those issues.

Senator BARNETT—It is a significant difference of opinion with hundreds of thousands
of dollars at stake.

Mr Vardos—Yes, they are significant amounts of money.

Senator Chris Evans—| have given very clear instructions that the interests of the
Commonwealth be pursued vigorously and we act strictly in accordance with our legal advice,
and that will be done. There is not acrimony, but there is a difference of commercial dispute,
if you like, at the core of this. The department have received from me very strict instructions
to pursue the Commonwealth’'s best commercial interests in accordance with the appropriate
advice, and that iswhat they are doing.

Senator BARNETT—Thank you. | will not delay the committee now and will put
guestions on notice about those matters. | do want to conclude with the fidelity fund. We had
avigorous discussion at last estimates and possibly the one before about whose money it is.
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Over $4 million has gone from the MIA into consolidated revenue, as you have advised us
this morning. That is a significant amount of money. Have you had feedback from the
migration agents? Have they expressed views to you or to others about their displeasure that
that amount of money has now gone into what they would say is a big black hole in Canberra
rather than staying with the MIA or members of the MIA? Is that also one of the reasons you
are having this ongoing sort of tit for tat negotiation or working through the issues with the
MIA?

Mr Vardos—I will take the last question first. The answer is no. They are two separate
issues. What the MIA believed was the surplus upon the cessation of the MARA was
transferred to the Commonwealth. There was no dispute about that. It was a question of
expenditure that was incurred that we believed did not fall within the terms of the deed of
agreement that should now be paid to the Commonwealth. The position is that, in the
Commonwealth’s view, it was not an appropriate expenditure by the MARA. It is a matter to
be worked through.

In terms of your first question, | am not personally aware of any protests, concerns or
representations on behalf of migration agents in relation to the transfer of the surplus. They
may have made comments, but | am personally not aware of them.

Senator BARNETT—I will conclude there and am happy to put questions on notice.
Thanks very much to the Office of MARA

Senator HUMPHRIES—I have a few questions. You may have answered these while |
was out of the room earlier. What isthe current staffing level of MARA?

M s Sykes—Currently our establishment is 33 positions. Thirty of those are permanent. We
have compl eted the process of permanently filling the positions, so we have 30 permanent and
three non-ongoing at present.

Senator HUM PHRIES—Are they based around Australia?

Ms Sykes—They are all based in Sydney.

Senator HUMPHRIES—How many complaints has MARA received involving
unregistered agents?

Ms Sykes—From 1 July to 31 December we received 22 complaints regarding
unregistered practice.

Senator HUM PHRIES—Is that about the normal level?

Ms Sykes—As | understand it, it is.

Senator HUMPHRIES—Lastly, has there been any significant change in the number of
registered migration agents since integration of MARA back into the department?

Ms Sykes—In the last six months there has been a six per cent increase in the number of
registered agents. On a pro-rata basis this is running ahead of what the increase has been in
the last couple of years. For example, last year it was eight per cent. However, we are not sure
whether that six-month trend will continue for the next of the six months or not.

Senator HUM PHRIES—What would you put that down to?
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Ms Sykes—One of the reasons could be that in the first six months of this financial year
quite a large number of intending migration agents have completed their graduate certificate.
In addition, from 1 January a higher English language requirement was brought to bear, and
we noticed an increase in applications prior to 1 January.

Senator Chris Evans—Unfortunately, every time you make a migration change thereis a
little spike in the weeks leading up to the change, to meet the old criteria. On 1 January there
was an increase in the English language requirement. That may explain in part a bit of
increased registration, but the numbers are up. Quite frankly, if the economy continues to pick
up you would expect the migration registration numbers to pick up as well.

Senator HUMPHRIES—What are the new language requirements for migration agents,
approximately?

Ms Sykes—We increased the English language requirements to make it so that for initial
registration people have to have an IELTS score of seven in the academic range. There are a
number of exemptions to that. Of course people who have gained their qualifications in an
English-speaking country are exempt. But people who are not exempt have to meet an IELTS
score of seven academic.

Senator HUM PHRIES—What was it previously?
M s Sykes—There were previously more exemptions and the |ELTS score was six.
Senator HUM PHRIES—Why wasiit felt necessary to increase that score?

Ms Sykes—There had been concern expressed that the capacity to speak English was an
important part of a migration agent being able to provide a good service. They deal with
complex legislation and often they have to provide complex submissions on issues that
represent their clients. There had been quite a lot of discussion and consultation about
bringing thisin. In fact the former MARA had made a decision to do this when they were in
the chair and had announced that this would occur at least 12 months before it came into
place. We had another look at the recommendations that came out of the review of the
migration agent industry, which did support it. It recommended that the English language
requirement be increased to that level. We fet that was the right way to go so, in fact, we
confirmed that that would occur.

CHAIR—Ms Sykes and Mr Woods, thank you very much and for your time this morning.
We head to the department now with outcome 1. Mr Metcalfe, you had some information you
wanted to provide to us before we start with the officers.

Mr Metcalfe—Thank you, Chair. Can | just advise an error in relation to part of the
additional estimates document, the PAES, which came to my attention this morning, and |
thought it was important that we correct the record immediately. The error isin table 1.4 at
pages 15 to 17. | am advised that that table reflects non-measure variations to our estimates
such as changes in forecast activity levels and economic parameter adjustments. The error is
that in some instances the variations were shown for the 2009-10 financial year only and not
for the forward years. The required figures are reflected in the total program expenses tables
from page 25 on in the document and have no impact on the appropriation bills. We have
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replacement pages to table and we are happy to provide more detail if necessary so | will now
provide those to committee, and my apologies.

[9.31am]

CHAIR—Thank you. We will now deal with Outcome 1: Managed migration through
visas granted for permanent settlement, work, study, tourism, working holidays or other
specialised activities in Australia, regulation, research and migration policy advice and
program design. Senator Barnett, are you going to start?

Senator BARNETT—I just have one question, Mr Metcalfe, and | just wanted to indicate
the reason | put that point of order earlier was that, in all my time of being on the legal and
constitutional affairs committee and coming to these estimates committees, from my
memory—and | might wrong—you have provided an opening statement. It has usually been
quite comprehensive and has set out some of the major issues that have occurred between
estimates and reasons for those. | wanted to say that in the past they have been most useful
and helpful so the first question is: how come we are not getting one today? Is there anything
in particular for that omission?

Mr Metcalfe—No, not at all, Senator, and thank you for the question. It has been my
practice—not on every occasion, | think there have been probably two or three over the last
five years—that | have not thought it appropriate to make an opening statement. When | have
made an opening statement it has largely been to report on the progress of the department in
relation to its own devel opment, bearing in mind that the first estimates | attended as secretary
was in the aftermath of the Cornelia Rau and Vivian Alvarez matters, and there were very
clear expectations of the government and, indeed, the parliament that the department would
make substantial changes. | took the opportunity through that period to talk about what we
were doing and how we were measuring progress in that regard.

More recently, since we regard that reform program as successfully having been compl eted,
| have also taken the opportunity to put on the record some key issues. For example, | recall
that at the previous estimates hearings | spoke about the coroner’s report into the tragic loss of
the Malu Sara and what the department had done to ensure that such a tragedy could not recur
and how we were seeking to make apologies and reparations to those concerned. While the
department continues to develop and change—and | suspect there will be an opportunity for
me in the future to talk further about the ongoing development of the department in what is
our 65th anniversary year this year—I did not think there was anything that | should
specifically draw to the attention of the committee on this occasion.

Senator Chris Evans—Can | just say in response to Senator Barnett, if the committee
would like me or the secretary to make opening statements as a regular thing, we are happy to
do that. The secretary uses his own judgement on these occasions, but if the view of the
committee is that they would like him to provide a summary of developments at the start of
each hearing, | am sure he would be prepared to do it and | am very relaxed. It is up to the
committee. If you would rather we do it, we will certainly doit.

Senator BARNET T—Thank you.

Mr Metcalfe—Chair, it was always my experience from previous estimates in this
committee and in another committee that | have appeared before, Finance and Public
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Administration, that opening statements were unusual and | always saw myself as seeking the
indulgence of the committee to make an opening statement. But, as the minister says, if
people find that useful then | am happy to consider whether there are issues | should perhaps
raise at the outset.

CHAIR—Thanks, Mr Metcalfe. | am sure it is very useful in the estimates after each
budget is handed down. | am not so sure it is as we get further onin the year, but that is your
judgement and we will leave it there. Are there any questions?

Senator HUMPHRIES—I had a couple of general questions to the department.
CHAIR—Cross-portfolio questions?

Senator HUMPHRIES—Yes. As of 22 January, there were only three outstanding
guestions from the last round of estimates that were owed by DIAC. Is that till the case or
have they been answered since then?

Mr Metcalfe—Il am advised that all answers have been provided to the committee. We do
aim to do our very best and to ensure that answers are with the committee well before the
hearing.

Senator HUM PHRIES—Certainly better than some departments.

Mr M etcalfe—Thank you, Senator.

Senator HUM PHRIES—Were there any involuntary redundancies engineered by this
department since the beginning of this financial year?

Mr Metcalfe—I will check. | think the answer is no. We have had a major program of
voluntary redundancies over the course of the last 12 months. | will need to specifically
check. | will come back to you shortly if the answer is anything other than zero.

Senator HUM PHRIES—If you are going to check, would you mind also taking on notice
whether there were any involuntary redundanciesin the previous two financial years aswell?

Mr Metcalfe—I will then take on notice, and come back to you on notice, whether there
have been any involuntary redundancies. If there have, they would be very, very small
numbers. | think the answer is probably zero, but | will check. And | will provide you with
details of involuntary redundancies over the last three financial years.

Senator HUM PHRIES—Thank you very much.

Senator Chris Evans—There has been no program of involuntary redundancies, but we
may have had a couple. Anyway, we will come back to you with the details.

Mr Metcalfe—There have been no involuntary redundancies as an overt act of seeking to
reduce the size of the department, but we certainly have sought to reduce the size of our
staffing numbers through quite a large program of close to 300 voluntary redundancies, which
commenced about thistime last year.

Senator Chris Evans—There was some publicity | think at the start of the year about a
program of involuntary redundancies but there has been no program instituted. We will see
whether there has been one of two. There was some press coverage that we were about to
embark on one | remember, and we have not embarked on a program per se.

LEGAL AND CONSTITUTIONAL AFFAIRS



Tuesday, 9 February 2010 Senate L&C 15

Senator HUMPHRIES—Good. | also wanted to ask about what changes have been made
by the department in response to the efficiency dividend requirements on the department.

Mr Metcalfe—It would be hard to attribute a single measure or measures. Like all
departments, apart from defence, we are subject to the efficiency dividend. We are a big
department with a large budget. Our operating budget is well over a billion dollars and we are
subject each budget to savings measures as well as additional funding and new policy. In
determining budgets within the department, we are obviously cognisant of the efficiency
dividend. Recently, we have had the lapsing of programs associated with the post-Palmer
report measures introduced by the government at that stage. | do not want at all to be evasive,
but it would be difficult for me to point and say, ‘ As a result of the efficiency dividend, thisis
not happening,’ because the efficiency dividend is not the only measure that isin play. There
are many measures, both savings as well as additional funding, which in a cumulative way
add up to the sum total of what we do.

Senator HUMPHRIES—Can | ask you then: have they resulted in any specific staff
reductions in particular programs in order to meet that and other requirements on the
department to save money?

Mr Metcalfe—The efficiency dividend essentially shrinks our budget. It would not be
possible to attribute particular changes to staffing numbers to the efficiency dividend of itself
but, as | have said, there certainly have been efforts to reduce the size of the department. We
have grown very rapidly over the last four or five years. We went through a program of
voluntary redundancies last year and the year before, but that is the net result of awhole series
of measures, of which the efficiency dividend is but one.

Senator HUM PHRIES—What is your staffing establishment as of today?

Mr Metcalfe—I will give you a precise figure in a minute. In terms of staff employed by
the department in Australia, it is above 6,000. We also employ a large number of officers
overseas. Of course, those officers employed overseas as local staff are formally employed by
the Department of Foreign Affairs and Trade but effectively work for us. They number close
to 1,000 staff. | am advised that, at the end of December 2009, our total staffing was 6,857.

Senator BARNETT—Isthat in Australia and overseas?

Mr Metcalfe—The vast majority are in Australia. It includes our 127 staff based
overseas—we call them A-based officers, our senior officers who are posted and who
supervise the work of locally engaged staff. This number includes the 31 staff of the Office of
the MARA. It includes about 30 staff that we have overseas on short-term missions or as
airline liaison officers, who work in key airports throughout Asia and the Middle East
specifically aiming to identify people travelling to Australia who may be of concern in
relation to fraudulent documents. So, roughly, we have 160 staff overseas, with the balance
beinginAustralia

Senator Chris Evans—That did not include the locally employed overseas staff.
Senator HUM PHRIES—Has that number increased since the budget was brought down?

Mr Metcalfe—I will have to go back and check the budget figure. By way of comparison,
on 30 June the figure was 7,027, so it is a dight reduction from the middle of last financial
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year. The figure in June 2008 was 7,106, so again it is a slight reduction since 30 June 2008.
However, there are of course ons and offs and reallocation of priorities that sit below those
very large numbers.

Senator BARNET T—What about those overseasin June last year?

Mr M etcalfe—In June 2009 there were 124. As at December it was 127.
Senator BARNET T—June 20087

Mr M etcalfe—In June 2008 there were 137.

Senator Chris Evans—We reduced our overseas representation as part of a budget
measure in 2008.

Mr M etcalfe—It was the first budget of this government. In 2008 there was a 10 per cent
reduction.

Senator Chris Evans—There was a 10 per cent reduction in our A-based overseas staff as
part of the budget in 2008.

Mr Metcalfe—For the sake of completeness though, in January 2008 we had 137 staff
overseas but only 18 airline liaison officers or people on short-term missions. In June 2009 we
had 124 overseas staff but 28 additional airline liaison officers or people on short-term
missions. As | said before, as at 31 December there were 127 long-term posted staff with 30
airline liaison officers and others on short-term missions.

Senator HUMPHRIES—I assume you have a pretty hefty travel budget. How has the
travel budget been affected since the budget was brought down in May?

Mr Metcalfe—Can | take that on notice? Again, we would have the analysis of our
expenditure on travel, but | do not have it here. We certainly do seek to minimise travel where
we can use alternate means. We are a very heavy user of videoconferencing capabilities with
our state and territory offices. For example, my deputy secretary who runs the client service
network has regular telephone conferences with overseas directors and state directors. But, as
a big, busy department with a significant overseas focus, we do of course incur significant
travel expenditure. If | could take that on notice, | will come back to you.

Senator HUMPHRIES—I have one specific question. When the department sends
officers to Christmas Island, does it tend to charter its own planes or does it use commercial
aircraft flying there?

Mr Metcalfe—Mr Correll can provide details, but we essentially have a number of
providers on a panel and we go to them to source aircraft. We now, more or less, have a
weekly or a fortnightly charter because we know there are going to be a certain number of
staff and clients moving about, and from time to time we charter aircraft on a needs basis as
well. We do not operate our own aircraft; we source those commercially.

Senator HUM PHRIES—Okay. | am happy to go to specific questions on outcome 1.
CHAIR—Just keep going.
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Senator HUMPHRIES—Can | start with the 457 visa subclass, please. First of all, what
was the budget for outcome 1 in the 2009-10 budget and what is it in the latest budget
statement?

Mr Metcalfe—I will ask our chief financial officer to come forward, because she can best
interpret the figures for us. Perhapsit would assist if you could repeat the question.

Senator HUMPHRIES—I just want to know what the budget for outcome 1 was at the
time of the 2009-10 budget and what does it stand at today?

M s Prother o—Outcome 1.1—
Mr M etcalfe—l am sorry; was it outcome 1 or outcome 1.1, Senator?
Senator HUM PHRIES—Outcome 1.

Ms Prothero—Sorry. The total of outcome 1 for the department was $551,529,000. At
additional estimates, it is $528,744,000.

Senator HUM PHRIES—So it has gone down.
M s Prother o—It has gone down.
Senator HUM PHRIES—What are the reasons for that reduction?

M s Prothero—The primary reason for the reduction isin relation to an expected reduction
in activity levels, so that explains about $19.2 million of that movement.

Senator HUMPHRIES—What do you mean by ‘reduction in activity levels ? What are
we doing less of?

Ms Prothero—The department is funded on a price based model, so, for the number of
visa finalisations—visa decisions—we make, for example, we are funded on a certain price
for that. So, in relation to where we had originally set those activity levels—the number of
decisions we expected to make at the start of the year, reflected in the budget—we have
downgraded those as a result of—

Senator HUM PHRIES—I understand the case, but why are there fewer decisions?

Senator Chris Evans—One classic is the 457s. Someone can take you through it if you
want at some stage, but effectively what we have found—to our surprise, in a sense—is that it
has responded exactly according to the economy. That is what it is supposed to do. It is an
economic theory that actually seems to work—that is, the rate of 457 applications and
approvals has followed the economy.

They were going gang busters and then, when the economy came off, the application rates
came off, so our 457 centres, which had been built up to deal with a large number of
applications, found themselves with much lower levels of processing than they would have
had the year before. We have the figures if you want them. Effectively, that then changes the
number of business visas we grant, and we have to take people out of those centres because
we do not have as many applications, and we distribute them. So, it is driven by the demand
for visas. Programs like the 457 and students are driven by demand. We have a control in the
sense of the permit applications because we know how many we are going to grant during the
year—but those other visa classes are subject to movements in demand.
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Senator HUM PHRIES—I read that business confidence is returning. Are we seeing signs
of anincrease in 457 applications at the moment?

Mr Kukoc—The economy is on the way to recovery; however, during the downturn
employers were more likely to reduce the hours that existing employees worked than cut the
number of employees on the books. So despite the recovery phase and despite the fact we are
still at a historically low unemployment rate there is still some way to go before employers
start to experience the skills shortages that were seen in late 2007 and early 2008. If the
economy recovers and takes off full speed, it will still be some time—at least 12 to 18
months—before employers start recruiting new labour, especially from overseas.

Senator Chris Evans—But it is true to say that there was a massive drop, | think, in some
of the visa classes—down 40 or 50 per cent. We are just seeing some signs of a little bit of a
recovery or firming. There is not a massive uptake yet. But there was a huge drop off in 457s,
particularly in the trades areas. It has picked up alittle bit in the last few months.

Mr Kukoc—In October—November there was a drop of almost 50 per cent compared with
the same period last year. But we have seen some early recovery signs in 457 applications in
the last month or so.

Senator HUM PHRIES—So when a budget like that is reduced, do you return that money
you no longer require to consolidated revenue or is that transferred to other areas of the
department which might be running over budget?

M s Prother o—It is returned to consolidated revenue.

Senator HUM PHRIES—So programs have not been affected by those movements in the
budget. The programs are still operating, but in some cases at alower rate of activity.

M s Prothero—That is correct.

Senator HUM PHRIES—The government has made substantial changes to the 457 visa
through recent legislative amendments and regulations. Have all of those changes been
implemented or are they till in the process of being implemented?

Mr Kukoc—Yes, al the changes have now been implemented. There are still some policy
deliberations on the new accreditation model, and also in terms of the regional employment
authorities replacing the existing regional certifying bodies. These are the only two elements
of the overall package that are till being deliberated. We are doing the consultation with the
Skilled Migration Consultative Panel, which is an external body for the minister to consult on
457 and skilled migration changes.

Senator Chris Evans—I think most become effective on 1 September.

Mr Kukoc—On 14 September. Most became effective with the commencement of the
workers protection act on 14 September. Also there was a transitional period for employersin
terms of the market rates, up to 1 January 2010. We can say now that the reforms have been
fully implemented.

Senator HUM PHRIES—How many 457 visas have been granted, year to date?
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Mr Vardos—Senator, | have a couple of figures here. As of 31 December 2009, there were
118,840 457 visa holders in the country; 60,310 were primary visa holders and 58,530 were
secondary holders.

Mr Kukoc—In terms of your specific question, in the period 1 July to 31 December 2009
there were 15,680 subclass 457 visas granted to primary applicants.

Senator HUM PHRIES—You said 15,680.
Mr Kukoc—Yes.
Senator HUM PHRIES—What was the total number granted last financial year?

Mr Vardos—In the corresponding period July 2008 to December 2009 there were 30,000
primary applicants.

Mr Kukoc—That is the corresponding period in 2008-09. We are talking about July to
December—six months.

Senator HUM PHRIES—Of the 30,000 applicants, how many visas were granted?
Mr Vardos—These were visa grants to primary applicants.

Senator HUM PHRIES—So there were 30,000 in the first six months of last financial year
and over 15,000 in the first six months of this financial year.

Mr Metcalfe—In terms of the 2008-09 financial year the annual report, on page 67, covers
thisin quitealot of detail.

Senator HUMPHRIES—I know it talks about the economic conditions leading to a
reduction.

Mr Metcalfe—Yes, it does.

Senator Chris Evans—There is more recent information. | will get the officers to confirm
this, but there is a regular report on 457s. It has a breakdown by industry, numbers of
applications and numbers of grants. We would be pleased to make it available. It is available
to the press. Isit quarterly or monthly?

Mr Kukoc—It is a quarterly report and it is on our website. The most recent report is as of
last month.

Senator Chris Evans—Anyway, we can make that available to you. It has a good
summary. It breaks the numbers down by industry, by profession, by ASCO 1 to 4 et cetera.
We can certainly get a copy for you. We produce those quarterly now, and that is a full
summary of all the 457 movements.

Senator HUM PHRIES—Okay. There are new enforcement provisions connected with the
integrity reforms of the 457 visas. Can you describe briefly what they are and how they work.

Mr Kukoc—The new workers protection act, which commenced on 14 September 2009,
has increased the administrative and civil sanctions powers to enforce compliance with the
new sponsorship obligations that were imposed on sponsors. Previousy we only had
administrative sanctions, such as barring future sponsorships, but now, under the workers
protection act, we can have civil sanctions, including fines. We can take the matter to the
courts if need be. In addition to Fair Work Australia workplace inspectors, we also have
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inspectors appointed under the Migration Act who go into the workplace and require
companies or persons to produce records. They inspect and make copies of documents and
interview people. They enter a premises to ensure that the sponsorship obligations are being
met by sponsors and to ensure that market rates are paid to 457 visa holders. We also have
increased powers under the workers protection act to share the information with other
government agencies, specifically with the tax office. If the employer claims that the 457
employeeis paid market rates, we can check that through sharing the information with the tax
office. We can also share information with the Fair Work Ombudsman and occupational
health and safety authorities.

Senator HUMPHRIES—What has the general reaction been by employers to these
measures? Have they given you feedback on what changes they have had to make to deal with
this extra compliance?

Mr Kukoc—So far, based on the feedback we have got, there is widespread support for the
reforms. We have not seen a large number of complaints from employers. At the time when
the new workers protection act came into force there was a bit of uncertainty in terms of what
it meant for employers. So we saw a small drop in applications post the 14 September
changes, but that quickly recovered as employers became more familiar with the changes.
Actually many employers were commenting that the market rates which initially many people
had concerns about were actually quite flexible and have ensured that employers have a lot of
flexibility to pay the rates in the workplace that they pay to a similar Australian employee.

Senator Chris Evans—Can | just make one point. The process by which we devel oped the
legidlation and the new arrangements which went through the parliament last year involved a
skilled migration consultative committee, which included representatives of ACCI and the
Minerals Council of Australia. So we had the senior industry body representatives, unions and
state governments work through the details to try to make sure we got it right. | think that
process served us well when it came to implementation.

The other broader point | would make is on the public concern about the 457 scheme. You
would be aware of the concern of the previous government about a small number of people
abusing the scheme and who put the scheme at risk. | think most leading employers realised
that the scheme's integrity needed to be improved to protect their capacity to access the
scheme. So we have had a lot of support for improving the integrity of the scheme, because |
think people knew that if the scheme continued to fall into disrepute because of the actions of
a few the whole scheme would be at risk in terms of the Australian public’'s acceptance. |
think we have got there and | think the integrity has been improved. There were issues around
market rates because it was a new concept, but we gave people leeway until January to get
that in order. It did slow down some of the applications, but now people have got it it seemsto
be working okay and | think it gives us a much better result. It really makes it very difficult
for those who are looking to exploit at the bottom end. You will remember the problems we
had in Canberra with some of the restaurants et cetera. It really does close the loophole for
some of those operations.

Mr Vardos—During the transition period that Mr Kukoc mentioned, when our inspectors
visited work sites, the intention was not to go and find something wrong and take punitive
action. It was an educative period during the transition to point out where things might not
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have been done according to the newer environment. It was deliberately an educative role for
employers during the transition period. | think that helped smooth over any concerns people
might have had. We have now gone through the transition period, so of course it is business as
usual now, but we do have an outreach program to continue to feed information to employers
about meeting their obligations under the 457 regime.

Senator HUMPHRIES—I appreciate all that. | note that we are dealing with a situation
where the number of 457 visas being granted is significantly down—half of what it was this
timelast year.

Senator Chris Evans—But so are the applications. We can only deal with what comes
in—

Senator HUMPHRIES—So it is hard to know.

Senator Chris Evans—It is not hard to know. | will make the point that it is not that we

have applications that we are not granting; the number of applications have fallen and so we
are responding to what comes in the door.

Senator HUMPHRIES—Yes, but the point | am making is that, if there is more difficulty
in securing and maintaining a 457 visa from the point of view of an employer, you would not
want to see employers making the decision not to use this visa class because it is too difficult
or the compliance is too difficult.

Senator Chris Evans—There is no evidence of that, in my experience, and | have done a
lot of consultations around the country. There are some teething problems when you change a
system, and the market rates in particular made some agents baulk a bit because they did not
understand it. But now they have got used to it, | think they redlise it is actually easier.
Effectively you just have to show that you are paying 457 visa holders what you are paying
your Australian workers. You do not need complex formulas. If you are employing 100
Australians and 20 457 visa holders as long as you are paying the 457s the same rate as the
Australians you are right to go, whereas | think people thought it was a very complicated
concept at the start.

Senator HUMPHRIES—I get the impression that most of the problems with 457s
occurred with small businesses, though, like restaurants and whatever, that had difficulty in
working out how a small number of employees would integrate into an already small
structure. That is a problem.

Senator Chris Evans—No, that istrue. That is true.
Senator HUM PHRIES—Okay. We will monitor that situation and see what occurs.

Mr Kukoc—Senator, if | may add to that. We have seen over a number of years a very
high and close correlation between the ANZ job index and 457 visa application rates—an
extremely high correlation rate. This correlation rate has not changed. So, even after these
changes, we are seeing a very close correlation rate between the ANZ job index and 457
application rates, and | am happy to share that chart with you, Senator. That was the point |
wanted to make.

Senator Chris Evans—It is the first win the economic market theorists have had, in my
experience, Senator.
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Senator HUMPHRIES—I am sure there will be many more, Minister, in your time, if you
live long enough!

Senator Chris Evans—My economists are very happy.

Senator HUM PHRIES—Have there been any issues associated with business sponsors
complying with the new sponsorship obligations set out in the regulations? You mentioned
before that major organisations had been involved in the designing of the new arrangements,
and you said you have had a few complaints from people about the obligations imposed on
them sponsors—or was that a reference to just general problems with 457 visas from an
employer point of view?

Mr Vardos—I have got some basic factoids here. Between 14 September and 17
November last year there were 260 site visits conducted by inspectors and approximately half
those sponsors were non-compliant with their sponsorship obligations during that site visit,
mainly relating to new recruitment, payment of market salary rates and maintenance of
records. But, as | mentioned earlier on, during that transition period there was an educative
process to identify and correct cases of noncompliance. So, during that period, almost half of
the 260 site visits resulted in identification of noncompliance with sponsorship obligations.

Senator HUM PHRIES—Does the department write to every sponsor and set out their
obligations to them?

Mr Vardos—I think my electronic signature was used on something like 20,000 pieces of
correspondence in the lead-up to the release of the new measures. We had a major
communi cations strategy to ensure that all known business sponsors at the time were aware of
the new arrangements. | cannot vouch for whether or not they read the material when it
landed in their in-trays, but we certainly made a major effort to get material out to all of the
then known 457 business sponsors—whether they were a small enterprise or a large
enterprise, it made no difference.

Mr Kukoc—Senator, if | may add to that. According to the information from our
monitoring activity, over the period July to December 2009, we have seen a 17 per cent drop
in sanctions of sponsors. We have also seen a significant drop, 65 per cent, in sponsors that
have been formally warned. That is in comparison to the same period, July to December, in
2008. So there was a lot of education, a lot of discussion, rather than a heavy-handed
approach in that space.

Mr Vardos—Where we did identify non-compliant behaviour during that transition period,
we did advise the employer that we would be revisiting during the first half of 2010 to follow
up. So they were aware that we would be back.

Senator HUMPHRIES—Okay. Can you tell me whether the business representative
organisations with which you deal—the sorts of ones, for example, that you consulted with in
designing the new 457 arrangements—are reporting a level of satisfaction on their part with
the new requirements falling on employers' shoulders?

Mr Vardos—Generally, yes.

Senator Chris Evans—I think Mr Kukoc may want to explain, but we do an annual
consultation around Australia on the permanent migration program prior to setting it in the
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budget. That has been our practice for many years. Mr Kukoc and other officers held forums
around Australia. | was at the Perth and the only feedback we got on 457 was a concern about
processing times in the Perth office, which had been partly caused by people not dealing with
the market rate properly. Mr Kukoc would be able to explain whether he got other feedback.
We invite industry groups, leading businesses, migration agents, state governments, et cetera,
so Mr Kukoc is probably best placed to say whether the feedback included any concerns
about 457.

Mr Kukoc—There has been general support in the business community. Complaints and
concerns were mostly around the removal of ASCOs 5 to 7. We are talking about semiskilled
from the standard business arrangements of 457 and redirecting them to labour agreements.
This was mostly concerned with the lengthy processes involved with labour agreement
negotiations, which we are now addressing through streamlining the labour agreement
process, and | can talk about that a bit more if you would like. Removal of ASCOs 5 to 7 from
457 to labour agreements was one set of complaints. The only other was the minimum
temporary skilled migration income threshold, which was set at $45,220 as a minimum
threshol d before we could allow anyone to come to the country.

Mr Vardos—I can confirm, of the consultations that | chaired, the only issue that came up
was the one mentioned by Mr Kukoc and that was the limitation on the lower ASCO grades
being only accessible via labour agreements. That was the only 457 issue that came up in
discussions where | was in attendance.

Senator HUM PHRIES—What has been the number of occasions where the minister has
exercise his power to disclose personal information, under section 140ZH of the Migration
Act, to avisa holder or aformer visa holder?

Mr Vardos—Senator, | cannot answer that issue as | will need to take advice on that and
take it on notice.

Senator HUM PHRIES—Okay. Can you also tell me how many times—

Senator Chris Evans—Sorry, | did not actually understand the question and could not
answer whether | had actually done it or not. Do you want to take me through the question
again?

Senator HUMPHRIES—I am surprised, Minister, that you are not aware of your power
under section 140ZH of the Migration Act.

Senator Chris Evans—I have many powers, Senator.

Senator HUMPHRIES—Oh, indeed, you are very powerful, Minister. This particular
power gives you the right to disclose personal information to a visa holder or former visa
holder. | would like to know, firstly, the number of times that discretion has been exercised
this year to date and last financial year, secondly, the number of times it has been exercised to
disclose information to an approved sponsor or former approved sponsor and, thirdly, to a
Commonwealth, state or territory agency, please. What measures are in place to ensure that
this power is used for the purpose that it was intended? You might have to take that on notice
aswdll if you are not familiar withit.
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Mr Metcalfe—I think we should take all that on notice. | do not think it is a provision that
is used very often.

Senator HUM PHRIES—It sounds likeit.

Mr Metcalfe—There are certain numbers that stick in your mind and that is not one of
them, | must say, Senator.

Senator HUM PHRIES—I can see that.

Senator Chris Evans—Personal information about a visa holder to someone else: is that
it?

Senator HUM PHRIES—Yes. | have a copy of the section here.

Senator Chris Evans—Like the secretary, it does not ring a bell in terms of a one-off
exercise, Senator, so it is best we take it on notice.

Mr Var dos—Senator, with your indulgence, could | just complete the picturein relation to
the measures that were introduced last year. It was not all about increasing sponsorship
obligations and all the rest of it. There were a range of measures taken that streamlined the
process and made it a bit easier for some employers, and | will just reel them off very quickly.
They were: extending the validity of a 457 sponsorship from two to three years—so increased
by a year the time required for looking at sponsorships; removing the ceiling on the number of
457 visas that a sponsor can nominate; and removing the need for existing 457 visa holders to
apply for a new visa before they can start work with a new sponsor. There was a bit of
flexibility introduced into the process as well.

Senator HUMPHRIES—OKkKay, that is good. The other question on notice was. what
measures are in place to ensure this power is used—thisis the 140ZH power—for the purpose
it was intended and the impact of those measures on the number of visas granted.

Mr Metcalfe—We will take that on notice, Senator.

Senator HUM PHRIES—Since those new worker protection provisions have come into
effect, how many inspectors have been appointed?

Mr Vardos—I believe we have 17 inspectors nation wide. That is correct; we have 17
nation wide.

Senator HUMPHRIES—Were all 17 appointed because of the new provisions or were
extra appointed?

Mr Metcalfe—There were not inspectors before those changes to the legidation in
September last year.

Senator Chris Evans—As part of the budget measure, we got funding for them.

Mr M etcalfe—Essentialy, previously there were only powers of so-called monitoring. It
was essentially powers that had no legal backing where we essentially relied upon the support
and cooperation of the employer. One of the changes with the workers protection legisation
was to give departmental officers powers similar to the workplace ombudsman, so where
appropriate there were powers to enter and obtain documents. Obviously, we are very muchin
the start-up phase. | am obviously very concerned to ensure that coercive powers of that
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nature are exercised judiciously and by very well trained staff. That new set of powers is
being introduced with due regard to ensure that we do it properly.

Mr Var dos—Senator, we have 65 monitoring officers. Of those only 17 have full inspector
powers. It is ajudicious approach because it is a new thing for us, so we are starting gradually.

Senator HUMPHRIES—So the monitoring officers sort of watch the paper—do the
paperwork—and the inspectors go out to the workplaces?

Mr Vardos—| am not entirely sure what the division of responsibilities is, but the
inspectors do have powers that they can exercise. The monitoring officer cannot command the
employer to produce the same range of documentation as the inspector.

Mr Kukoc—Only the authorised inspector can enter the premises and seek information
and documents from empl oyers.

Senator HUM PHRIES—OKkay.
Mr Vardos—Every state and territory officeis covered by that network.

Senator HUM PHRIES—Do the inspectors do other things? Do they have other roles as
well? Or are they purely field workers, asit were?

Mr Vardos—I would have to take on notice exactly what the breakdown of their dutiesiis,
but the overwhelming responsibility that they have is to exercise their inspector powers in
relation to 457 business sponsors.

Senator HUM PHRIES—Perhaps you could give us a picture of what the monitoring
officers do vis-a-vis the inspectors, where they are based and the number of inspections they
have conducted since they were appointed.

Mr Vardos—We can do that, Senator, yes.

Senator Chris Evans—Could | just say that we try and use a light touch. We also have
outreach officers, which the former government initiated, in key industry associations
providing education and support. They are in the major chambers and it has been extended out
to a couple of the key unions as well, where there are lots of 457 members. There are outreach
officers working a couple of days a week, running seminars and education services and taking
queries from members of the associations to try and build an educative role, not just the
punishment role.

Senator HUMPHRIES—That is good.

Mr Metcalfe—Senator, | do not want to interrupt your chain of questions but our chief
lawyer has just shown me a copy of the act. You referred to a certain section before. | just
want to clarify that we are talking about the same thing. | think you referred to section
140ZH.

Senator HUM PHRIES—Yes.

Mr Metcalfe—Section 140ZH in the version of the act that | have in front of me is a
definitions section that does not appear to provide the powers that you were describing
previously. Section 140V does have a power relating to disclosure of personal information in
prescribed circumstances, which sounds very much like what you read before. We might just
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double check with you perhaps during the break to make sure we are both talking about the
same thing. This is a reprint of the act done on 18 August 2008, so prior to the
commencement of the workers protection act. | have taken this on notice and we will come
back to you, but | imagine this provision has been there for some time and that it was not a
provision that was brought in by the workers protection act.

Senator HUMPHRIES—I suspect that you have, with respect, an old version. | see that
you have a printed copy. | have a download from Austlii, Commonwealth Consolidated Acts,
as a print-out of the Migration Act 1958. Section 140ZH states:

(1) The Minister may disclose personal information of a prescribed kind about a person mentioned in
column 2 of the following ...

Thiswas printed on 8 February.

Mr Metcalfe—That is interesting. We may well have thrown up a problem in one of the
reprints, because there has not been a renumbering of the act in that period of time. We may
have stumbled upon someone else's error that we fixed. We know what section we are talking
about; it is a question of which is the correct numbering, and we will seek to address that. If it
raises an issue either with the official consolidation or with the Austlii consolidation, we will
seek to address that by the by.

Senator HUMPHRIES—That would be good. Thank you. What proportion of the
department’s investigative activities of business sponsors comprise—and this is can be taken
on notice as with the other questions—education and awareness actions, desk audits,
interviews and site visits? | think that is inherent in what you have promised to provide
already.

Mr Vardos—We will takeit on notice.

Senator HUM PHRIES—Thank you. Have any actions been taken against a sponsor using
the new monitoring investigation powers provided by the worker protection amendments in
the Migration Act?

Mr Vardos—I do not have any data with me, but we will include that in the response to the
previous questions.

Senator HUMPHRIES—I do not want to know names but rather how many people and
what states they arein. | assume that has not led to any prosecutions.

Mr Kukoc—While we will take this on notice and provide you with the full information, |
seriously doubt that we have used all the powers that we have under the act in such a short
period of time. As Peter Vardos mentioned earlier, this was a period of education of sponsors
and employers about the new requirements. We have a lot of other instruments to use—such
as educational visits, formal warnings and information provision—before we go to civil
sanctions, and we are not likely to use civil sanctions in a heavy-handed mode.

Senator Chris Evans—We also basically gave people until the end of the year to get
sorted both formally and informally. The changes came in in September. People knew that
there would be an adjustment period. In terms of how we responded, we made it very clear
that up until the end of December we were supporting people to understand the changes.
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Obvioudly, if we have problems from now on in, we are more likely to take action if we think
someone is hot doing the right thing.

Senator HUM PHRIES—Sure.

Mr Vardos—The revisit that | mentioned earlie—when we found the non-compliant
sponsors towards the end of last year and we said to them that we would be back in the early
2010—is the follow-up action. If there were to be any further action such as legal action, it
would flow from further visits not from what has happened to date.

Senator HUMPHRIES—That is fine. | support the approach you are taking; | think that is
good. But | want to make sure that we are getting information to people so that they know
what their obligations are and no-one is getting into trouble for inadvertence or ignorance of
the law. | assume that no sponsors have been barred or had approvals cancelled to date. It does
not sound as if that has been necessary yet; but, if there are such cases, could you include
them in the information you provide.

Mr Var dos—We will.

Senator HUMPHRIES—I assume that no civil penalties have been imposed as a
consequence of a contravention of a sponsorship obligation prescribed in the regulations to
date, although, there would have been obligations on sponsors before these changes.

Senator Chris Evans—That isright. | am just being a bit cautious about it. We will take
those questions on naotice but we do want to make the distinction between the powers that
were there before in the sense of the normal approach of stopping people doing the wrong
thing and any changes that might have come about as a result of the changes to the act. | think
it unlikely that you would have seen much activity arising from the new act because of that
period of grace, but there may well have been action taken in the normal course of events. To
my knowledge, there has not been a lot of activity arising out of the act at this stage, but we
will give you a detailed answer.

Mr Vardos—I should add that, even under the previous regime, when we came across
inadvertent non-compliance the objective was to educate the employer if it was an honest
mistake rather than immediately jump into courses of action. We have had a consistent
approach, even before September |ast year.

Senator HUM PHRIES—The information that | am interested in is the penalties and so on
arising from the changes that have occurred, so do not worry about previous enforcement
actions. You can issue infringement notices, can’t you?

Mr Vardos—Yes.

Senator HUMPHRIES—If an employer is faced with one of those—it is issued against
him or her—what appeal options are available to them to lift that?

Mr Vardos—I will have to take that on notice and give you a detailed response of what is
in place for responses.

Senator HUMPHRIES—You have described the market salary rate obligations on
employers as a simpl e requirement to pay 457 visa holders the same wages as a worker who is
not a 457 visa holder would have to be paid. Have | succinctly summarised the obligation?
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Senator Chris Evans—That is the underlying principle. That is what we tried to move to,
where we were able to say that the costs of a overseas worker in terms of the wages and
conditions are the same as alocal worker and add two objectives: (1) to ensure that Australian
workers were not undercut by overseas workers working for less and (2) to ensure that
overseas workers when in the country receive the appropriate wages and conditions that are
payable in that society. The problem we had before with the minimum salary level is that it
was a blunt industry that saw some industries where the MSL was higher than the going rate
for Australians—

Senator HUM PHRIES—What isthe MSL?

Senator Chris Evans—Minimum salary level, which was the old way. There were a
couple of rates but, without getting two complicated, it was basically a rate which said you
bring in a worker and you have to pay them $42,000 or whatever the MSL was. In a couple of
industries Australians were on less because the going market rate was $38,000 and overseas
workers were on $42,000, but in most industries you had a situation where the Australian
worker might be on $60,000 and the overseas worker on $42,000. The concerns there were
that the overseas worker was not getting the appropriate wages and conditions and that there
was a financial incentive for an employer to bring in an overseas worker. The principle was to
try to address those two issues. Ms Barbara Deegan, the industrial commissioner, did areview
for us of those issues. She went around Australia and did a very good, comprehensive report.
We adopted most of those recommendations and they were to try to have a better mechanism
for ensuring we met those two objectives. Obviously we will make an assessment after a
while as to how that is going. That was worked through with a consultative committee with
the unions, employers and state governments, to try to address that problem.

Senator HUMPHRIES—You have mentioned salary. Are there any differences in the
treatment of 457 visa holders and other workers with respect to things like long service leave,
superannuation, sickness leave and things like that?

Mr Kukoc—When we talk about market rates, we are actually talking about terms and
conditions of employment which must be equal to the terms and conditions of employment of
an Australian with similar skills and work experience in the same work location—the total
terms and conditions.

Senator Chris Evans—To make one proviso there though, we insist on the 457 worker
retaining private health insurance and there was a change made—the obligation before the
changes was on the employer to ensure that and we placed that back on the worker. | think
that isright.

Mr Kukoc—Yes, that is correct.

Senator Chris Evans—That was a change, that the worker coming in has an obligation to
maintain private health insurance, similar to what we do with students. It is partly protecting
the Australian health system, that they have taken out private health insurance. In terms of the
wages and conditions, the idea is that they be on the same wages and conditions as Australian
workers employed with the same skill in the same place of employment.
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Senator HUMPHRIES—AnNd again, you have had no serious representations from
employer organisations about there being any complications or difficulties with the
administration of these obligations with respect to 457 visa holders?

Mr Vardos—No, not at any serious level. We have had inquiries, people seeking
clarifications, and we have responded.

Senator Chris Evans—We do need to be clear, though, Senator, that there was always
going to be an area where, for instance, the only employee was an overseas worker. It is not as
simple as it first sounds. For 99 per cent of casesit is quite simple, but there is obvioudy the
odd occasion, where we work through with the representative groups, that raises the question:
what if the only person you employ is an overseas worker because you need whatever they are
and you cannot get one in Australia. Mr Kukoc could take you through the way we resolve
that. Broadly speaking, it is an acceptance of the market rates and how they apply. But there
are obvioudly unusual circumstances where you have to sit down with the employer and work
out what the point of comparison is in an odd occupation, or a situation where there is only
one worker, or what have you.

Senator HUM PHRIES—OKkay.

Mr Kukoc—There are very few such cases, but in those cases the onus of proof is on the
sponsor. The sponsor has to come forward with the information, which could be from labour
market surveys, regional surveys or industry surveys, that would show that these rates are
applicable to a similar level of skill and experience. So we are very flexible in such
circumstances.

Senator HUM PHRIES—OKkay.
CHAIR—That isagood time for usto stop for morning tea.
Proceedings suspended from 10.30 am to 10.50 am

CHAIR—Are we ready to come back, amongst that laughter, happiness and clapping? |
hope we did not miss out on anything.

Mr Metcalfe—It was my 30th anniversary of becoming a public servant last week. The
minister very kindly gave me a little certificate to commemorate the occasion. It seems like
only yesterday!

CHAIR—We should commemorate that.

Senator Chris Evans—I am not sure it is the most cheery time for him in the middle of
estimates. | do not know how many estimates hearings that means you have attended.

Mr M etcalfe—I have been aregular attendee since 1993.
CHAIR—So, Mr Metcalfe, thisis your 30th year in the Public Service; isthat right?

Mr Metcalfe—Yes, | commenced as an administrative trainee in the Prime Minister’'s
department on 29 January 1980. Primarily | have worked in the department of immigration,
but also in PM& C aong the way. It does not seem like 30 years. It has been a very enjoyable
career. Hopefully, there will be many more yearsto come.

CHAIR—I think we might have crossed paths many times.
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Mr M etcalfe—I was very young when | started.

CHAIR—So how isthe gold watch? Does it fit?

Mr M etcalfe—The minister is going to go out at lunchtime and get me one | think!
CHAIR—Congratulations.

Mr M etcalfe—Thank you, Senator.

CHAIR—WEelI done. We are consi dering outcome 1.

Senator McLUCAS—I understand there was a review of the Migration Occupations in
Demand List. Can somebody give me an understanding of how that review was conducted, its
motivation and the process the department undertook.

Mr Kukoc—We conducted a joint review with the Department of Education, Employment
and Workplace Réations over the last few months. We have engaged a large number of
stakeholders in the consultative process. It started with the issuing of a discussion paper,
which was then followed up with a second discussion paper. We received feedback and
written submissions from a range of stakeholders from the education industry, business,
unions and NGOs. We have met with at least 50 stakeholders, ranging from the education
sector, such as Universities Australia, TAFE and ACPET, to peak business bodies and unions.
We discussed the issues that have arisen with the Migration Occupations in Demand List.
That was the consultative process that finally ended up with the advice to government and
recommendations to government. That was followed up with the decision and the
announcement.

Senator McLUCAS—You say you spoke to over 50 stakeholders and you have given me
the range, and | thank you for that. Give me a feeling and an understanding of their views
about the operation of MODL asit was previoudly functioning.

Mr Kukoc—The general, prevailing view was that MODL had effectively failed to serve
its purpose. Actually, it was aimed at an objective that it could never achieve. | will explain
that further by saying that MODL, the Migration Occupations in Demand List, was initially
designed as a list of occupations that are currently in demand in the labour market. Now, the
way MODL is constructed, the process involves retrospective review of the labour market
over the previous six to 12 months. That process then leads into the advice from the
Department of Education, Employment and Workplace Réations in terms of what
occupations may have been in demand over the last six to 12 months. Then the advice goes to
the minister for immigration. The list is created as one of the tools to select prospective
migrants. By the time you select prospective migrants and by the time those migrants come to
the country, the time lag—between the start of the process and the final outcome—in the
labour market sense can be two to three years, which means that MODL could never serve the
purpose of targeting the skills in which there is currently a shortage. We have schemes that are
much better suited to this purpose, such as the 457 and employer sponsor schemes, where the
turnaround time for recruiting overseas skilled migrantsis very quick. It takes a few weeks for
457s and a few months for empl oyer-sponsored migrants. So these programs and schemes are
much better placed to meet the current labour market demands.
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Also, over time, MODL became dominated by a couple of occupations. Initially, MODL
was made up of 20 or 30 occupations that were really in demand in the labour market. Later, it
grew up to over 100 occupations. When the economic downturn hit Australia, the government
had to react quickly to meet the changing labour market needs, and a decision was made at the
time that the whole focus of skilled migration should be directed to the employer sponsored,
so-called demand driven, skilled migration program, which is better placed to quickly adjust
to the changing labour market conditions. That opened up the issue of what to do with MODL
and, given that general skilled migration is usualy not very well placed to target the
immediate labour market needs because of the time lag | explained, the view was taken that
general skilled migration needed to target prospective medium- to long-term skill needs and
target high-value occupations that would suit the economy in the medium to long term. That
reflected pretty much the view of the major stakehol ders during the consultation.

Mr Vardos—If | could just add one point of clarification. We received 50 formal
submissions in response to the two discussion papers, but we actually spoke to a lot more
people across the country in the face-to-face consultation process. So it could number in the
hundreds. But there were 50 formal submissions.

Senator McLUCAS—Thank you, Mr Vardos. On the time delay question—I think | know
the answer, but let us make sure we have got it right—I understand there is going to be a
Skilled Occupations List. Do you think this list will avoid that two- to three-year time delay
issue that you alerted me to? And, if you do, how will that happen?

Mr Kukoc—The new list—which will be designed by Skills Australia, an independent and
professional body that the government has created to advise on these issues—will clearly
focus on the medium- to long-term needs in terms of what skills this country will need in the
future rather than looking retrospectively or at what the current labour market needs are. That
list islikely to focus on occupations and skills that are highly specialised, skills that take a lot
of time and effort to gain, skills which any shortage of in the labour market in future will
result in a huge opportunity cost to the economy and society. So, effectively, they are skills
that are specialised, forward looking, take a lot of time to gain and are more likely to be
deployed in the jobs in which such persons have skills.

Senator McLUCAS—AnNd Skills Australia will manage that list?

Mr Kukoc—Skills Australia will actually advise the government on that future skillslistin
consultation, of course, with the Department of Education, Employment and Workplace
Relations and the department of immigration. Where immigration will come in is deciding,
even when this list of future skill needs is established, whether migrants are able to fill those
gaps in terms of future skills shortages based on their past workforce performance. It will be
an interactive process, but Skills Australia is the independent, professional body that will try
to put this future skills list into the context of the broader government education and skilling
agenda.

Senator M cLUCAS—What will be the basis on which occupations are to be included on
the SOL then, or isthat a question | should direct to Skills Australia?

Mr Kukoc—I think Skills Australiais better placed to advise, but | am happy to say that at
the moment we are looking for skills that are highly specialised, require significant time and
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effort to obtain, are most likely to be deployed in the jobs that these people will be taking, and
are in areas where any skills shortage in future will cause a significant opportunity cost to the
economy and to society. So we are talking about high-leve skills across a broad range of
occupations, from professions to traditional trades.

Senator McLUCAS—What about those areas where we will have or may have a skill
shortage in occupations that are lower skilled? What way can those people work in Australia?

Mr Kukoc—We have other schemes, such as 457 visas and employer sponsored and
regional skilled migration sponsored schemes. They are well placed to respond to skills
shortages and labour shortages in the immediate future and to current shortages. As |
mentioned, the processing turnaround time with these schemes is much faster than the general
skilled migration. We are talking about a few weeks to a few months. At the moment, for
example, 80 per cent of 457 visa holders are sponsored by small and medium businesses in
Australia. So the 457 scheme is very responsive to the immediate labour market needs across
the wide spectrum of employers and skills. There may be an issue with the recent removal of
the semiskilled occupations in ASCO levels 5 to 7 from the standard 457 scheme, but as |
mentioned earlier to Senator Humphries, these occupations have been directed to labour
agreements and we have significantly streamlined the process with labour agreements. While
we still do labour agreements in consultation with the Department of Education, Employment
and Workplace Relations, it is actually the department of immigration that is now negotiating
and signing those labour agreements. So the process has been significantly streamlined in
recent months.

Senator McLUCAS—Is it just that an occupation is a higher skilled occupation that
allows it to get onto the SOL, or is there a broader analysis of demand or potential demand in
the community? | amjust trying to get my head around how you get engineer on thelist.

Mr Kukoc—As | mentioned earlier, Skills Australia will be looking into the future needs
of the country and the economy and will be focusing on future skill gaps based on the current
labour market trends and future labour market outcomes, and will also put that into the
context of what will become available through the domestic training and skill industry in
future.

Senator McLUCAS—Can you give me an understanding of the current points test and
how—I understand from the minister’'s comments on Monday—is it, using the points test
mechanism, that someone who is a highly skilled person would actually receive fewer points
than someone who is much less skilled? Even though we might very much want very highly
skilled university graduates, for example, in the points system those graduates would not
achieve the level of pointsthat, say, a hairdresser may.

Mr Kukoc—The points test has served us well for a number of years and it has served the
Australian skilled migration program really well for a number of years. However in recent
years with some changes, and particularly with MODL changes and expansion of MODL to a
wide range of lower value skills, the system has started producing some distorted outcomes.
As the minister mentioned, we have a situation where, for example, a PhD scholar from
Harvard with three years work experience in a general occupation such as an environmental
scientist at age 30 and with good English would not pass that points test—he would get only
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100 points—whilst, for example, a person who studied a vocational course certificate |11 in
hairdressing for only two years in Australia with work experience of only 12 months would
get almost 135 points and would pass that test. This is an extreme example but this is an
example of the distorted outcomes that our points test is currently producing.

It all started with the notion that additional MODL points would add to the labour force
that we currently need and to our current needs in the labour market. But, as| said, because of
this time gap and time lag and because general skill migration was never well suited to
respond to immediate labour market needs, but was more meant to meet our future human
capital needs, the whol e system started to produce those distorted outcomes. That is one of the
examples. | can take you through the various points that are allocated. But mostly, if your
occupation is a MODL, that adds around 15 points. Also some occupations such as
hairdressing have an assessment authority in Australia so through that occupation gets more
points as an occupation than a general occupation such as an environmental scientists. There
are also a number of others. The certificate of Australian education gets some bonus pointsin
comparison to overseas educational qualifications, despite the fact that that overseas
educational qualification may be from some top university such as Harvard or Cambridge.

Mr Vardos—There are 11 elements that attract points and it ranges from five points to 60
points depending on the element. We can relate to you the 11 elements if you wish but that is
fundamentally how the pointstest is.

Senator M cLUCAS—I think that is on the website, Mr Vardos.
Mr Vardos—Yes, thereis data there in great detail.

Senator McLUCAS—No, you do not need to provide it. The committee can find it on the
website. | understand there is a points test review that is occurring. Can you give me an
understanding of what is happening there? What is the timing? Who is going to be involved
with that?

Mr Kukoc—With the announcement of MODL changes the government has also
announced the commencement of the consultative process and the points test review. That
process will start with us issuing a discussion paper similar to what we did with the MODL
review. We intend to do the same consultative process jointly with the Department of
Education, Employment and Workplace Relations. We will receive feedback on our
discussion paper. We will go and meet key stakeholders and discuss issues directly face to
face. The process will end up with a final paper, maybe a second discussion paper, but
certainly the final advice to the government. We hope to wrap up and finalise the process by
May this year.

Senator McLUCAS—Good. One final question: what is now the English language
requirement for trade occupations? It is not directly relevant.

Mr Kukoc—It is level 6, which is competent, across all four streams: speaking, reading,
listening and writing.
Senator McLUCAS—I will leave it there.

Senator HUMPHRIES—My questions relate to the transitional provisions that surround
the announcement made yesterday. | understand that the new skilled occupation list that is
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being foreshadowed will be available in April, and it will be effective from the middle of the
year—after June. What happens in the meantime? What do people who are already in that
system do towards getting their visa? They suddenly have the rules changed around them.

Senator Chris Evans—I| would like to make a key point before officers answer this
guestion. Some of the reporting today has missed this key point. | understand that there are a
lot of changes; it is quite a complex package. Effectively, all students who held a student visa
as of yesterday’'s date have, if you like, some grand-fathered entitlements. That has not been
widely reported in many of the press articles, which have focused on the new SOL, as if that
was the only way currently enrolled students could get access to a pathway to permanent
residency in this country. That is not right. That will apply to future students—students
enrolling after yesterday. But there is a set of transitional/grand fathering arrangements—I use
that word; | know it is not a great term, but people understand what that means—for students
who are currently enrolled. It certainly tightens the conditions. It makes them meet a range of
conditions that more strongly link them to the labour market, and their capacity to seek
permanent residency is very much linked to whether they get skilled labour market outcomes.
But they do have a range of conditions which give them the opportunity to pursue
permanency if they so wish. | make the key point that if you have applied for a student visato
come to Australia then you come here to study. There is no necessary link between that and
permanent residency. | will get the officers to take you through that but it is important. We are
dealing with two sets of things: the conditions which apply to students who were enrolled as
of yesterday’s date, they held student visas, and those that come and enrol after yesterday’s
date. | will get the officers to take you through those sets of conditions—first, those who were
currently enrolled as of yesterday’s date, and then that will lead on logically to the next stage.

Mr Vardos—I will start with applicants for skilled graduates, subclass 485 visa. If the
application is lodged for a subclass 485 before the new SOL commences in the middle of the
year, applications will be processed under the current arrangements in legislation. That 485
visa gives the holder until the end of 2012, if my memory serves me correctly, to gain
experience in the Australian workforce and to seek sponsorship by an Australian employer for
permanent resi dence.

Senator HUMPHRIES—AnN application made after today can still attract the old
provisions?
Senator Chris Evans—That isfor the graduate visa.

Mr Vardos—I am carrying on from the minister’s point about the students onshore and
then we will move on from there. They have 18 months validity from the grant of that visato
find a sponsor.

Senator HUM PHRIES—So, roughly, to the end of 20117
Mr Kukoc—It will end at the end of 2012.
Mr Vardos—The visaitsdf has a validity of 18 months.

Mr Kukoc—May | just add that there are three groups of people that could have been
affected by these changes. The first group are the people who have already lodged an
application for permanent residence onshore. They are all protected; they can use the MODL
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points as previously and nothing will change for them. There is a second group: all people
who are currently holders of 485 or have applied for 485, which is a temporary skilled
graduate visa for 18 months. They are also protected and they can use the MODL points. All
current students who have not applied for 485 or are not former students on 485 or have not
applied for permanent residence—so we are talking about students who still have not had a
chance to apply for 485 or permanent residence—will still be eligible to apply for 485 under
the old list, get 18 months work experience in Australia, try to find an employer sponsorship
or state sponsorship and have that pathway to permanent residence. And that grandfathering
will continue until the end of 2012.

Senator HUM PHRIES—2012?
Mr Kukoc—Yes.

Senator Chris Evans—The key difference, Senator, is that those people currently studying
will not get access to the independent general skilled migration program if they do not have
an occupation on the new list. They will be able to use the current MODL to get their pointsto
allow them to get the 485 visa. Effectively that says: ‘If you've got sufficient English skills,
you' ve got a qualification and you' ve got an employer prepared to employ you on the basis of
that qualification, then you have a pathway through to permanent residency, but you don’t
have a pathway through if you don’t meet those criteria.” The problem with the current system
was that people would have a qualification but no capacity or prospect of working in that
particular trade or qualification. So there is a pathway, but it is atougher pathway.

Senator HUMPHRIES—Yes, but it is a pathway that they have already commenced on.
They are already here studying for a qualification that was previously, presumably, on the list.
Itisnolonger on thelist, and they have to then effectively acquire a different set of skills.

Senator Chris Evans—That is where the fundamental misunderstanding is, Senator. They
do not have to change course. What we are saying is they will get recognition for their MODL
points based on the current course of study, the current MODL, and they will have a pathway
under that skill. Say they are enrolled in cooking. They will have the MODL points that
currently apply for cooking, even though it is unlikely that will be the case in the future. They
will get the recognition of those points under the current system which will alow them to
apply for and get a 485 visa, which is the ability to stay for 18 months to gain work
experience and to seek to gain a sponsor to stay permanently, by accessing permanent
residency. So the fact that their qualification may not be on the new list does not rule them
out. What we have done, though, is made the high bar higher in the sense that they have to
have that link to an employment outcome, not just a qualification.

Senator HUM PHRIES—Okay. How many students will be affected by that change, by
having to go over that higher bar, as you put it?

Senator Chris Evans—The first point | make is that students are here to study and we are
the immigration department. People here who are studying are here in the education sector.
They then may apply down the track for immigration, and they apply under the rules that
apply at the time, as administered by my department. We can give you information about the
numbers of students in the country who are currently studying et cetera. But, clearly, whether
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or not they seek to apply for permanent residency is a matter for them and a decision they
make at that time if they are qualified.

It has been the case that the number of students seeking permanent residency has gone up
quite dramatically in recent times. For instance, we had lot of students from China and other
places in Asia studying accountancy and economics et cetera in this country and many of
them never sought to apply for permanent residency. They were students who then went back
to work in their own countries. In recent times, we have seen a growth in the number of
applicants, particularly in the trades area. We have some evidence and anecdotal information
which suggest a higher percentage of them would be seeking permanent residency.

We can give you numbers for students; but, clearly, from our point of view, it is when they
apply for anew visa other than a student visa that they come into theimmigration system. The
changes announced yesterday provided some grandfathering arrangements for all those
persons who held student visas yesterday. As | said, we can take you through the specifics of
those. It effectively maintained a pathway for them, but it was a pathway that had a higher
high bar and that enforced a link with an employment outcome that was not present in the old
rules. Mr Kukoc or someone else can take you through the details of that.

Mr Kukoc—It is very hard to estimate the number of students who may miss out on the
permanent resident outcome which they hope to achieve based on these changes, because we
still do not know what occupations will be on the new Skills Australia list. The other thing is
that, for example, many students who have been applying onshore do not need MODL points
at all. We expect that only 10 per cent of them will use MODL points to qualify. Quite a few
of them will get other points and reach the pass mark. It is very difficult to estimate. If we use
the 485 pathway, we know that last year there were 20,000 applicants for 485 visas. Quite a
few of them were in only a handful of occupations. More than half of them were cooks,
hairdressers and accountants. It all depends on what occupations are on the list. We
understand that it will be a broad list, involving a significant number of professions and
traditional trades.

Senator HUM PHRIES—I assume that 20,000 are not lined up for this financial year. Will
the 20,000 actually be processed or will they be reected because the new arrangements
require a different application? Is it true that the fees for the 20,000 applications which have
already been lodged will be refunded?

Senator Chris Evans—Senator, | will let the officers explain the detail, but there is a
distinction here that | think you are missing. We were having a conversation about student
applications. The 20,000 applications that will be ceased and the cost refunded are not student
applications. They are offshore general skilled migration applications which were lodged pre-
September 2007, when the previous government changed the rules and increased some of the
requirements. Because of this government’s attitude to priority processing, we formed the
view that those applications were unlikely to ever be processed and be successful in their
migration outcome because of the qualifications the applicants held at the time and where
they were. Mr Kukoc can take you through the detail. We decided to introduce—and | got
some criticism after it was done—the critical skills list and the priority processing, which
effectively said that we were going to take doctors, nurses and other professionalsin need first
and then employer nominations, state nominations and independent skilled nominations last
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or lower down the list. Effectively, they were going miss out. The criticism | got said: ‘You
really should treat them more fairly. If you are not going to give them a visa, you ought to
refund them and cancel them.” So we have said: ‘ You're not going make it. There are 20,000
of you who have been there since the previous government’s changes under an old visa class.
You're not going get there. It's better that we are frank with you and say, “You're not got
going to get there. We'll pay you back your visa application charge and end your application
rather than leave you hanging there.”* They are not students. That is a separate argument.
They are 20,000 or so offshore applications that have been in the pipeline for at least 2%2 years
and many of them longer who are not going to get there. So we have effectively ended those.
The students are separate to that. Unfortunately, the officer used the number 20,000, which
was the number of student applications for 485 visas.

Mr Kukoc—It is the number of 485 applications last year, which is a temporary skilled
graduate visa. It is a pathway visa to permanent residency.

Senator Chris Evans—But it is a completely separate 20,000.

Mr Kukoc—These 485 holders and applicants are all protected—there are grandfathering
rules that apply to that group. But | was just using this as an example of the sorts of
occupations that are coming through for permanent residency.

Senator HUM PHRIES—Okay. Talking about onshore applications, what does a person
who wants to apply now do if they were previoudy on a skilled occupation list?

Senator Chris Evans—Are you talking about students?
Senator HUM PHRIES—I was talking about students.

Senator Chris Evans—Yes. Sorry, we just need to be careful.
Senator HUM PHRIES—I was talking about students onshore.
Senator Chris Evans—An onshore student.

Senator HUMPHRIES—Yes.

Mr Kukoc—From yesterday, the only thing that will change for them is that they will not
get additional MODL points. They can still apply on the basis of the current skilled
occupation list, which is more than 400 occupations, until the middle of this year when the
new skillslist comesinto force. That is when the full scope of changes will come through.

Senator HUM PHRIES—What is the difference in points? How many more points would
they have got under the old arrangements than they will get under the new ones?

Mr Kukoc—You can get 15 to 20 additional points as part of the points test if your
occupationis onthe MODL.

Senator HUM PHRIES—OKkay.

Senator Chris Evans—The point to make—sorry this is complex—is that many of the
overseas students in this country who apply for permanent migration do not actually need the
MODL points to get them to the pass mark because they are young, they have got an
Australian qualification et cetera.

Senator HUM PHRIES—I am not talking about them, obviously.
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Senator Chris Evans—So the vast magjority of them get there without the MODL points.
We think there are probably 10 per cent or so, maybe a bit more, who need them, but the vast
majority do not actually need them by virtue of the other points they get assessed for.

Senator HUMPHRIES—So at this point you cannot estimate how many students are
likely to be affected by these changes?

Senator Chris Evans—It depends what ‘ affected’ means.

Senator HUMPHRIES—Well, affected adversely, as in having, as you put it, a higher
threshold or a higher benchmark to meet to get a visa.

Senator Chris Evans—It is probably true to say that the vast majority of them are affected
in the sense that there are those who have not finished their courses yet.

Mr Kukoc—It will al depend on the new list that comes into force from midyear. We can
also say that there are a number of them who are grandfathered and all of them will still have
access to a 485 visa under the old list and the potential for an employer sponsorship. So really
we cannot definitely say who will miss out on a permanent residency outcome, but we know
that without these changes we would be expecting more than 300,000 students to apply for
permanent resi dency—

Senator HUM PHRIES—Onshore?

Mr Kukoc—no, altogether, but they are all former students—over the next couple of years.
The genera skilled migration program only has 65,000 places. That includes partners and
dependants. So, with the general skilled migration space or places being around 40,000, we
are talking about more than 300,000 former students applying for permanent residency over
the next few years, without these changes. With the changes, fewer of those students will be
able to lodge avalid application.

Senator BARNETT—Mr Kukoc, to be specific, rather than asking the question which you
say you cannot answer until midyear—until after the new list is promulgated at the end of
June—how many of those students onshore will potentially be affected? | am not saying
‘adversdly’. How many will potentially be affected under this new system?

Mr Kukoc—I would like to take this question on natice because there are a number of
variables that will affect that number. The variables are, first of al, based on what occupations
will beinthat SkillsAustralialist. That isthe key variable.

Senator BARNETT—But you must have a breakdown of how many students are studying
what professions—cooking or whatever—at the moment. Can you give us the total number
that currently exist and the breakdown of their professions?

Senator Chris Evans—I will get the officer to see if he can help you with some of those
figures, but | just want to make the primary point that | made earlier: the intentions of students
studying to apply for permanent residency is not known to us. They hold a student visa to
study in Australia and at the end of that student visa they are expected to leave. That is their
immigration status. Many have come with an expectation of seeking permanent residence and
many have been sold that package in terms of the advantages of studying in Australia, that is
true. But, technically and factually, at the current time they are students holding student visas
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with no rights to stay. Just so you understand, from our point of view we cannot tell you how
many of them will. We can see what our past experience has been. That is all we can tell you.

Senator BARNETT—Let us go on the past experience. You can take this on notice. Can
you tell us how many students there are currently studying and how many, say, in the last
financial year applied for permanent residence?

Mr Vardos—Let us look at the order of magnitude we are talking about. At the present
time there are somewhere between 380,000 and 400,000 international students studying in
Australia. Historically, between 100,000 and 120,000 graduate each year in a range of
disciplines and from a range of course lengths and levels. Historically, approximately 30 per
cent apply for permanent residence. These are estimates based on past trends, o it is hard to
predict what future students may do. That is what the trend data suggests.

Senator Chris Evans—It isimportant to note that our assumption is that the trend of those
seeking permanent residency isincreasing and will increase significantly.

Senator BARNETT—But based on that data and the 30 per cent of the 120,000—

Mr Var dos—Between 100,000 and 120,000 graduates each year and approximately 30 per
cent would apply for PR.

Senator BARNETT—S0, under your scenario, if you take those figures does that mean
that 30 per cent of the 100,000 to 120,000 may be affected by the new system?

Mr Vardos—They may apply for permanent residence and, as Mr Kukoc said, may be
impacted in different ways depending on their individual circumstances.

Senator BARNETT—That is between 30,000 and 40,000 students currently in Australia
based on those figures; is that correct?

Senator Chris Evans—I would think that the number is higher than that in the sense that |
think the trend line for numbers seeking permanent residency is going up and of course the
number of graduates each year is going up because the number of students coming each year
has been going up. So the trend line on all these things is up. The key point | would make is
that those persons currently enrolled still have a pathway to permanent residency but the
requirements on them are more stringent.

Senator BARNETT—You made the announcement yesterday, but | assume you have been
working on it for some time. Thereis a no-man’s-land, there is a gap, here until midyear. | am
wondering why you have not done the work or the research to promul gate the new lists so that
people know exactly where they stand rather than having to wait till midyear to get the
details, because the devil isin the detail.

Mr Kukoc—The situation until mid next year remains unchanged apart from removal of
the additional MODL points. As | mentioned earlier, that is expected to affect only 10 per cent
of onshore students because most of them do not need additional MODL points to meet the
pass mark. As | mentioned earlier, the situation for the general skilled migration program has
become almost unsustai nable with the large number of applications that cannot be processed
because of the limited number of places available. There was a need to use the levers
available to the government to ensure that we have the growth in the pipeline, consistent with
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the number of places that will be available over the next few years, in the general skilled
migration program.

Senator BARNETT—I suppose the point | am trying to make is that you have the
education—and | think it is said to be about $15.5 million in benefit to Australia’s
international education business—you have made this decision, and there is going to be this
level of uncertainty flowing through until at least April and then the further detail is in June.
That has created obviously an understandable level of anxiety.

Senator Chris Evans—That is right, Senator, | appreciate that but | make the key point
again, the education sector is supposed to be selling an education, not a visa. We are not
sdlling visas.

Senator HUM PHRIES—But that is what happens. Peopl e apply—

Senator Chris Evans—That isright, Senator.

Senator HUM PHRIES—uwith the expectation that they will obtain.

Senator Chris Evans—Your government may have set up that system but it is not a
system | support. What | am saying to you is. | run a migration system with integrity.
Australia has to run a migration system with integrity. If people take out a student visa, they
have a right to come here and study. If they then want to seek permanent residency they have
to meet our requirements, have the skills that we want and present as good applicants that we
want to take. What has happened is there has been—

Senator HUM PHRI ES—Requirements have changed. That is the problem.

Senator Chris Evans—a creation of an industry and, quite frankly, the numbers coming
through were unsustai nable and the growth in the student sector has been exponential. As a
result we had the situation whereby, if we met all those demands, we would either have to
double that size of the program each year to meet those needs or have a large number of
former studentsin country who were qualified but could not get into the program. Something
had to be done. What we have done is make it clear that there is a separation between the
education services offered by education providers and the migration policies of the Australian
government. Yes, there is a concern there because, as you heard from the sector today, they
say that they have to have the lists so that they can sell the courses, not based on their
educational merit but based on whether or not they can sell it as a visa outcome. That is
fundamentally what we are trying to fix.

Senator HUMPHRIES—I take all those points, Minister, but | sat through a recent
inquiry, with Senator Hanson-Young, into Indian students and international student welfare
generally. There is something of an industry around students coming to this country, doing
certain courses that they believe are priorities for the Australian community and skills and
then taking on an application for a visa. We have considerable problems in places like Indiain
maintaining their perception of integrity in Australia’s international education market and we
need to protect that. If we change the rules in a way which affects the commitments people
have made, we damage that market potentially. Wouldn’t you agree?

Senator Chris Evans—Senator, there is a point there that | accept. The alternative though
isto say that we continue to allow tens of thousands of students to flood into the country with
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the expectation that they can stay on completion of their course and eventually be granted
permanent residency. Those numbers are unsustainable in terms of the permanent residency
outcome. Unless you and the Liberal Party are going to advocate a trebling, say, of the
migration program we cannot meet those expectations.

Senator HUM PHRIES—I agree we have to change them but the transition is the issue.

Senator Chris Evans—That is why we have grandfathered those in country. It was
described by Dr Birrdl in the papers today, who is often a critic of this government and our
palicies, that there has been a generous grandfathering. We have attempted to try and protect
the interests of those students while sending a very clear message that Australia chooses
applicants who meet our national priorities and our needs, not those that have done the easiest
course through an education provider as a passageway to permanent residency. | know thereis
going to be some pain in that shake-up but, quite frankly, it is long overdue. It had to happen
and | think it is in the national interest now. We have tried to ameliorate the pain and the
impact on individuals and give them opportunities but, at the end of the day, what we are
effectively saying is: ‘If you do not have the skills or the English language to be employable
in that skill in Australia, you should not be successful in an application for permanent
residency because you are not meeting our skill demand.’” That is the bottom line.

Senator HUM PHRIES—That point is taken.

Senator BARNETT—On that point, Minister, what consultation or feedback have you had
from the education services sector or the private training colleges or the students who have
had the rules changed around them with respect to ‘the pain’—using your words—that they
are currently experiencing and will experience in the period ahead?

Senator Chris Evans—Obviously the major liaison with the education sector is through
the relevant minister, the Deputy Prime Minister. But | have made it my business to meet with
the education sector over the last couple of years because such a strong link has grown up
between their activities and immigration. Most of them knew something had to be done. They
knew the growth was unsustainable.

Senator BARNET T—So you consulted them on this position?

Senator Chris Evans—Not the particular announcement but | have been talking to the
sector about these issues.

Senator BARNETT—Why didn’t you?

Senator Chris Evans—For the very point | made: | am the immigration minister setting
rules—

Senator BARNETT—But it has a direct effect on and in fact causes pain to the education
services sector of some $15 billion. So why didn't you talk to them?

Senator Chris Evans—Well, | have spoken to them. The point | am making is that | did
not actually run this particular decision past them. But we have been in contact with the
education organisations.

Senator BARNETT—But why not? If you knew it was going to cause them pain, why
didn't you?
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Senator Chris Evans—Because the liaison with the education sector is handled by the
Deputy Prime Minister. She and | have worked closely on the package.

Senator BARNETT—It has a direct impact on them. You have said yourself that it is
causing them pain. Why didn’'t you or your department liaise and talk to them directly and ask
for their input?

Senator Chris Evans—Senator, | told you that | had liaised with them over the last couple
of years. Secondly, the relevant minister, the education minister, has been dealing with them
onadaily basis on all theseissues.

Senator BARNET T—About this announcement?

Senator Chris Evans—The issues about control of the sector. As you know, there is alot
going on in the education sector in relation to overseas students at the moment.

Senator BARNETT—Did the minister talk to them about this announcement?

Senator Chris Evans—I will have to take on notice the level of discussions between them.
We certainly briefed people in the lead up to the decision. | want to make the key point that—

Senator BARNETT—Who did you brief?

Senator Chris Evans—The department briefed a range of stakeholders. | can get them to
give you the details.

Senator BARNETT—We are certainly keen to know exactly who you briefed about this
announcement in advance of the announcement.

Senator Chris Evans—I| make the point that most people in the sector knew something
had to change. | am very happy to defend the decision because it had to be done. There will be
an impact in the sector; that isright.

Senator BARNETT—How big an impact?
Senator Chris Evans—We will have to see.

Senator BARNETT—You should know. You would have already done that assessment—
modelling to assess the level of impact on the sector.

Senator Chris Evans—No, Senator. You are falling into the same trap as the education
sector fallsinto. | am the immigration minister; my job is to deliver an immigration program
that serves the national interest, not to prop up some provider who may have built their
business on telling students that their chances of permanent residency rest on doing a
particular course with them. We are concerned about the impact on the sector. | have
consulted closely with the education minister, the Deputy Prime Minister, about these things. |
have been very clear with people that we know it will have some impact, as will the other
changes that are occurring to basically clean up some problems. Fundamentally, this is an
immigration decision to best place this nation to attract the right candidates for migration to
this country to meet the skills needs of this country. That is the basis on which the decisionis
taken.

Senator BARNET T—I take what you have said but you and the government have taken a
decision knowing full well it will have a direct and adverse impact on the education services
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sector in this country, which is valued at some $15 billion. You have known that. We would
like to know, as a committee, exactly who you briefed in advance about the decision and what
steps you have taken to amdiorate, using your words, the adverse impact of this decision on
the educati on services sector.

Senator Chris Evans—The answer to the second bit is the transitional arrangements, the
grand fathering clauses, if you like, that | have just taken Senator Humphries through. There
are major measures in place that deal with those students who are currently enrolled, as of 8
February, and they have conditions applying to them that will not apply to new students. So
we have major transitional arrangements in place to serve their interests. What we are not
doing is guaranteeing them all a permanent residence visa. | understand that among others
that our department briefed was ACPET, which is the Australian Council for Private
Education and Training, the TAFE directors and Universities Australia. My office or | have
had discussions with most of them in recent times.

Senator BARNETT—About this decision or specifically about the announcement?

Senator Chris Evans—About the need for migration changes. | have not told people the
detail of what we were going to do, but the department briefed them prior to the
announcement.

Senator BARNETT—Could the department tell us exactly what they briefed them on?
Mr Vardos—Officers of my division briefed the three organisations that the minister

mentioned—ACPET, TAFE Directors Australia and Universities Australia—on the actual
announcement last week, so they had advance notice. | think it isalso fair to say—

Senator BARNETT—So they had less than a weeks notice.

Mr Vardos—That isin terms of the announcement. They were party to the MODL review
and we have been engaging with ACPET, as one example, for over 12 months about the sorts
of issues that we are grappling with.

Senator BARNETT—What feedback did they give you?

Mr Vardos—My recollection is that ACPET put out a position paper sometime in the last
12 months—

Senator BARNETT—What feedback did they give to you last week when you advised
them of the announcement?

Mr Vardos—I would have to consult with the officers who actually did the direct briefing.

Senator BARNET T—If you could take that on notice, we would very much like to have
that brief.

Mr Vardos—We will advise of the process that has taken place. | will just finish the last
comment that | was making that ACPET put out a position paper within the last 12 months
that broadly supported the thrust of the changes.

Senator BARNETT—This is my final question because | know time is tight. Is the
minister or the department aware of the impact this has had on Australia’s reputation
internationally—whether it be China or India, it does not matter—in the countries from
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whence the students come? Are you aware of the impact, specifically the adverse impact, on
our reputation as aresult of this announcement?

Senator Chris Evans—Clearly | do not know as a result of this announcement, but | can
assure you that there has been a lot of concern overseas about the quality of the education
some of their students have been getting in Australia, particularly in the vocational education
area, and some concern that the reputation of Australia’s education industry has been
undermined by what they saw as the fraudul ent practices involved in recruiting young people
to do courses in Australia as part of a package to permanent residency. | think our education
reputation was suffering very much because of the developments in that sector and how it
reflected on Australia and the quality education provided by so many providersin Australia.

Senator BARNETT—S0 you are not aware of the impact of this decision on our
reputation internationally?

Senator Chris Evans—I| made the announcement yesterday, so | have not yet had a chance
to assess international reaction. But | do know there was concern in a number of the major
markets about the quality of the education many of their nationals were receiving, given the
developments in the sector and the concern, which you know has been expressed widely in
Australia, about the quality of the education some of the providers were providing.

Mr Metcalfe—I accompanied the minister on a visit to India in the middle of last year.
From memory we met with four Indian ministers, including two cabinet ministers, and that
was a very strong theme. There was a very strong concern that in fact Australia needed to
overhaul its education immigration arrangements because of large numbers of students
entering relatively low-skill courses and doing so on the basis that they were simply seeking a
permanent residency outcome, and that this was actively being marketed by education agents
overseas. | met with the Indian High Commissioner yesterday and we have had ongoing
discussions with the High Commissioner to advise her of the minister’s announcements. |
think it is fair to say, without disclosing any confidences between the governments, there has
been a concern about the students in Australia who may have come with a particular set of
understandings that have been marketed to them and that was one of the measures that led to
the quite substantial grandfathering arrangements that the minister has outlined.

Senator HANSON-YOUNG—A lot of my questions have been covered, so | will try to
cover those which have not. | am surprised that you are not able to tell us the projected
change in numbers. | understand you are not able to give specifics because you need to wait to
see what those applications are, but surely you have had a think about what the projected
change will be. | must say | was surprised, Minister, that you used the word ‘ flooded’, but if
the position of the government is that they believe Australia is being flooded by international
students who then want to apply for permanent residency and that that is an issues because the
migration intake will blow out, surely you have some idea of your projected change in the
number of applications.

Senator Chris Evans—Senator, | will get the officer to take you through it, but the point |
was making is that, first of all, we have about 400,000 students in country already and the
numbers in the voc ed sector were growing exponentially. If you look at the net overseas
migration figures, and there has been some debate about the population issue recently, you see
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that the largest driver of those increases, net overseas migration numbers, are in fact student
arrivals—because they stay for more than one year, they are counted in the net overseas
migration. So the whole debate is in party being driven by the large numbers of student
arrivals. | used the word ‘flooded’” because you have to put it in relation to our annual
programs. We have the potential of having four, five or six years worth of students with an
expectation and a right, if you like, to become permanent migrants to this country—that is,
five or six times the annual program. If you followed that to the logical conclusion, you could
have a situation where, for the next five or six years, all we take as permanent migrants are
oversess students, most of whom have qualifications in cooking and hairdressing. That would
not be a legitmate migration outcome. So something had to be done.

Senator HANSON-Y OUNG—That is not necessarily correct, though, is it? We do have a
set intake under that criteria.

Senator Chris Evans—Yes.

Senator HANSON-Y OUNG—So just because an extra 40,000 people apply, it does not
mean that that 40,000 people are given entry.

Senator Chris Evans—No, but because they have been accepted, they remain in country
waiting for avisa. Even worse, they—

Senator HANSON-Y OUNG—So they are overstayers then.

Senator Chris Evans—No, they are not overstayers—that is the point—they are legally
here. They may not get through the program but they are actually in country. They are legal
but their situation is unresolved. They have work rights and they are here. It is an unhappy
circumstance for them and not a desirable outcome.

Senator HANSON-Y OUNG—I take your point. | do not necessarily disagree that things
had to be changed. the Greens called for areview of the list some 12 months ago.

Senator Chris Evans—Well, | listened and acted.

CHAIR—You always listen to the Greens do you, Minister?
Senator HANSON-Y OUNG—I wish you would listen a bit more.
CHAIR—We will make a note of that.

Senator HANSON-YOUNG—The issue | have is that, if you have made these changes,
you must have some idea that these changes are going to reduce that number. There must be
some projection.

Senator Chris Evans—We do. Mr Kukoc will take you through some of that figuring but
there are two key points which | want to make to you. First of all, the evidence we have had
and the anecdotal feedback is that the numbers of students coming to the country with a view
to taking out permanent residence as a large factor in their decision making had increased.
The percentage of students we have been attracting who are looking to stay permanently,
particularly those in higher education, from source countries like China, was relatively low.
From the numbers of people flowing into the voc educational market from India, Nepal,
Pakistan and other countries there was probably a higher expectation. We have not seen all
those figures because they are doing a two- or three-year course and we have not yet seen
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them flow through to permanent migration. But all the anecdotal evidence and the early signs
we have had was that we were dealing with that group. That is the first point to make. The
historical figures are not necessarily the best guide, but we can give you those.

The second point | want to make is one that was well made in a FECCA, Federation of
Ethnic Communities Councils of Australia, release yesterday. It made the point that under the
current arrangements there were a lot of young people from overseas getting permanent
residency who did not have the skills or English language ability to get employed in the area
in which they trained and that they were getting trapped into low-paid jobs in Australia
without much prospect, because they were getting through the system but were not equipped
to actually succeed in Australia. That is the other aspect of this problem.

Senator HANSON-Y OUNG—AnNd doesn’t this link directly to the interaction between the
visa process and the enrolment process into courses because if they do not have the skill and
abilities to enter the workforce then how are they able to participate in their courses
effectively?

Senator Chris Evans—That isagood question. My job isto fix the migration problem. As
you know, the Deputy Prime Minister has been trying to drive reform in the education sector,
and Bruce Baird is doing his inquiry. Fundamentally, there were problems, in my view, about
English language requirements. We have increased them across the migration programs
because there is a direct link between people's English language ability and their capacity to
gain work in a skilled area and to be successful in the Australian community.

Senator HANSON-Y OUNG—AnNd not be exploited in the workplace.

Senator Chris Evans—That as well—that is one of the other considerations, and we found
that in the 457 area. So we think English language isimportant. The other thing we did, which
took effect from 1 January—which was not widely reported, | suspect because it is not in the
interests of some agents to report this—was that we introduced a job readiness test whereby
al former students seeking permanent migration had to meet effectively a trades test
arrangement to test that they have the skills that they claimed. We do this overseas. We
introduced it domestically from 1 January so that if someone claimed they had a cooking
qualification they actually had to prove that they could cook and they had some experience. |
think that will help drive up the standards in the industry because graduates will know
whether or not the colleges that they go to are actually producing people who pass the test. |
think that will be a major improvement and a driver of change in the system as well.

So we have tried to address all those issues in terms of the migration program, but you are
right that a lot of this goes back to the starting point. Quite frankly, one of the things we also
did was wereally tightened up on the visa application processin key countries—

Senator HANSON-Y OUNG—The student visas?

Senator Chris Evans—Student visas—because, when looking back at the growth, we
realised that there was some fraudulent activity, particularly in relation to statements about
financial viability. One of the reasons students were having to work long hours here and were
in difficult circumstances is that the documentation they provided saying they had $12,000—
now $18,000—in the bank was fraudulent or they had taken out a loan and had to repay it
before they came. So they did not have the financial means that they had claimed and
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therefore, as you know from your inquiry, were in this cycle of having to pay off debt and
support themsel ves without sufficient financial means. So we have tightened up on our end, at
the visa processing end, but there are questions about educational institutions, English
language skills and quality of courses that are being addressed but are fundamental to solving
the problem.

Senator HANSON-YOUNG—My main concern with yesterday’s announcement is the
timing. | accept the things you have tried to do in terms of grandfathering, the consultation
with the sector, the consultation with the education department. But if you wanted to make
this type of change, why would you do it on 8 February when a lot of courses have started for
the year? Why would you not have made this announcement last year before people has
enrolled in courses for 2010?

Senator Chris Evans—If | had made it last year, those people would not have got the
grandfathering provisions and you would have criticised me, saying, ‘What about those
students who are on the way, coming in with an expectation? You cannot win on that. Quite
frankly, if you announce a date in advance you get perverse behaviour. We get a lot of
applications coming in, so we had to have a drop-dead date, if you like. There is no good time
to do it, and you can make an argument either side about the impact on people. But what we
did was we grandfathered or made transitional provisions for all those currently enrolled.
Quite frankly, we could have had a much harder provision, a much less generous provision,
but we went for what we thought was on the generous side, understanding the conditions of
those students and the expectations they had, not expectations fostered by the government or
the immigration department but expectations that they had been given by others.

We think those transition arrangements are pretty generous. But the bottom line in all of
those is that for people to be dligible for permanent residency in this country they will have to
have adequate English skills, a proper qualification and a capacity to get a job in that
qualification in Australia. | do not think those are unreasonable tests to ask of someone
seeking permanent residency in this country.

Senator HANSON-Y OUNG—Underlying much of the reports about the announcement
yesterday is the idea that somehow these students were rorting the system. They were not
rorting the system; they were clearly following the pathway that was set. Whether we agree or
not whether that was good or bad policy, you are suggesting that it was bad policy and you are
trying to fix it. There is this underlying reporting that is suggesting that these students are
rorting the system. | think it needs to be clearly identified by the government that that is not
your position, that you do not believe these students are rorting the system.

Senator Chris Evans—No.

Senator HANSON-Y OUNG—You do not believe the students are rorting the system. In
fact, if Mr Metcalfe is correct in terms of saying that, when you went to India the Indian
ministers suggested that Australia had to take responsibility and to tighten the policy, thenit is
the policy that is wrong, not the students.

Senator Chris Evans—I think that isafair point to make. It is the case that people have, if
you like, integrated to the point where someone is effectively saying to someone in India: ‘I
will organise you a student visa. | will organise you a course. | will organise you a job. | will
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organise you a pathway to permanent residency. By the way, give me $40,000. | will also fix
up your bank accounts to reflect the fact that you have income to support yourself. Buy the
whole package deal.” Then there is the issue about spouses as well. People have joined up to
that system. Not all of them are doing this, but there is that element to it. Are they rorting it or
isit arorted system? The semantics do not worry me. A lot of these people—

Senator HANSON-Y OUNG—I think that is important in the context of the current debate
around the international education sector. | think it isimportant for the government to be very
clear that you either do or do not believe that this needed to be fixed because students were
rorting the system.

Senator Chris Evans—The way | would put it is that there are alot of genuine applicants
who came here to get an education and as part of that hope to proceed to permanent residency
and a new life in Australia. That is a perfectly understandable aspiration and one that
promised them a better life. We still want to attract the best and brightest of those students.
We do not want to be in the situation of saying we have to take everyone who came to study
inAustralia. That isthe difference. | still want to attract the best and brightest Chinese, Indian,
South Korean and Malaysian students who have skills we need. We will need those young
people, but we want to be able to make the decision in terms of what skills we need and which
people have the abilities that will best serve Australia and its economy.

It is not about casting aspersions on students. As we all know, and you have done the
inquiry so you will understand, there are a lot of things that have developed in this area that
are very unsavoury. People have been almost told that you do not have to come and study. We
have all got in a taxi in Mebourne and somebody has told them: ‘Yes, | am enrolled in a
cooking course. It is great.” One bloke told me: ‘1 only have to go on Wednesdays from seven
till nine. That is the course requirement. | drive the taxi the rest of the time.” He had been sold
a package. Do | call him a rorter? No. He is just someone taking his economic opportunity.
But isthe system rorted? Yes. Does it need fixing? Yes.

Senator HANSON-Y OUNG—Is not necessarily the students who come to Australia on a
student visa, study the course based on a list that Australia suggested was a skill of demand
and then apply to stay here and work, because that skill is apparently in demand. They are not
rorting the system.

Senator Chris Evans—No.
Senator HANSON-Y OUNG—It isjust bad policy.

Senator Chris Evans—There are two points. Firstly, | do not think you should make a
decision to study based on a list of migration occupations. You should make a decision to
study based on your interest, your capacities and the trade or occupation in which you want to
work. Secondly, the major problem we are confronting is that peopl e were compl eting courses
and applying for permanent residency but never actually working in that skill. So it has not
mattered how many accountants we have brought in—and we have brought in 40,000 in the
last five years—we till have a shortage of accountants. One would have thought that, if we
had brought in 40,000—we totally skewed the program towards accountants—we would have
solved our employment problem with accountants—but no. We brought in people who did not
have the English language skills or who were not seen by employers as being suitable to be
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employed as accountants. It is the same with the cooking. We have brought in thousands of
cooks but none of them work as cooks.

Senator HANSON-Y OUNG—Perhaps it is an issue for the institutions and their linkage
with the workforce. This issue is much more complex than simply cancelling someon€e's visa
and saying, ‘Okay. You're going to have to find your 15 extra points somewhere else now.’ It
is much more complex than that. That is why | think yesterday’s announcement has caused
some anxiety out there. Students fed that they are being tarnished with a brush which says
that they have rorted the system, when they have not rorted the system. They have followed
policy. They have followed a pathway that has been set. | do not see how, at a time when the
international education sector is clearly in a mess, we can get out of this situation, unless
immigration department officials and the minister work tightly and closely with the education
department, the education minister and the education sector.

Senator Chris Evans—We have been.

Senator HANSON-Y OUNG—It does not seem to be the case, because that is what
yesterday’ s announcement was about.

Senator Chris Evans—That is not right. That is wrong. There has been a long
development of the proposition. It is a cabinet approved proposition. It is one where | worked
with the Deputy Prime Minister. Her department has been closely engaged with my
department on the development of these issues. So it is not right to try and characterise it as
other than a whole-of-government decision. But the actual levers, if you like, or the changes
arein my portfolio.

Senator HANSON-YOUNG—Why would this decision be made before we saw the
results of the Baird review?

Senator Chris Evans—Because this addresses the immigration issues.

Senator HANSON-Y OUNG—We have spent the last hour and a half talking about how
inherently linked thisis with the education sector.

Senator Chris Evans—You said to me. ‘Why did you announce it now? Do you want me
to wait until another 60,000, 70,000 or 80,000 students come into the country on the promise
of permanent residency and then act? That is the problem.

Senator HANSON-YOUNG—What | am highlighting is that there has been a totally ad
hoc approach from the whole of government. If it is a whole-of-government decision, it seems
to be quite ad hoc as to when decisions are made, what announcements are made and what the
dates are. We have a review that the Prime Minister himself says is going clean up
international education and pave the way for its future, yet decisions about that pathway were
made by you and your department yesterday, before the results of that review have even been
presented.

Senator Chris Evans—Senator, you are dealing with two different issues.
Senator HANSON-Y OUNG—They are not two different issues.

Senator Chris Evans—I have met with Mr Baird twice to discuss these issues as part of
hisreview.
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Senator  HANSON-YOUNG—Did you give him the headsup on vyesterday’'s
announcement?

Senator Chris Evans—I think he was briefed, yes. | will confirm that, but it was certainly
intended that he be briefed onit. | will take that on notice and confirm with you.

Mr Metcalfe—l personaly saw Mr Baird a few days ago and told him that the
announcement was imminent. | did not tell him precisely what was going to occur, but he has
certainly met with the minister, he has met with me and the department and he was very much
aware that this announcement was going to be made.

Senator Chris Evans—I want to make the point that there is nothing ad hoc about this,
Senator. You may not like the decision but there is nothing ad hoc about this. | have been
talking about this and working with the department and others to try and find a solution to this
problem for some time. What you see in the package is the latest in a whole range of policy
initiatives. If people work it through, they will find that a more important decision or a more
important announcement was made than perhaps yesterday’s, which was decision
implemented on 1 January that increased the English language test and provided for the job
readiness or trade testing. Quite frankly, it said to the education sector: ‘If you don't give
them a decent education they won't get a pathway to permanent residency.’

Senator HANSON-Y OUNG—Whether | agree with the decision or not is not the point.
What | am highlighting is that things are happening over here, things over happening here and
things are happening over here and what we are hearing from the Prime Minister and the
Deputy Prime Minister is that it is all going to be okay once the Baird review is completed,
yet all these changes are happening in the meantime. Who is going to bring all that together?

The point is that this sector is messy because it has not been dealt with in the systematic,
very closely managed way that it should have. We accept that. The numbers have grown. It
was very much unregulated—very similar to the childcare sector actually in terms of the
issues there. The Prime Minister is saying it is all going to be okay, the foreign minister is
telling the Indian Foreign minister it is al going to be okay, ‘We're having this review,” and
yet decisions are being made external to that. So who is steering the ship here?

Senator Chris Evans—Senator, you may think that there is one magic bullet that can be
announced by government that will solve all the problems in one go. | do not. There are a
series of issues around this area that go back to some of the decisions made in 2001 and 2005,
where the education sector’s interests got linked very tightly to the migration outcomes, and
in hindsight they were errors. What we sought to do yesterday was address some of those
issues in the migration space. | think they are really important issues, they give direction and
they address those concerns.

We are also doing a range of things in the education space that have to occur and they are
not totally reliant on each other but they are interrelated, | accept, in some ways. But there is
no way you can doit al in one day. We have been working through the problem and wein the
immigration portfolio have taken a series of steps. Tightening up on student visa applications
in a range of countries where inappropriate behaviours had devel oped was one. The changes
to the English language test standard on 1 January, the changes introduced to the job readiness
test on 1 January, the changes announced yesterday and the changes that will complete the
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program, if you like—the points test changes—will all give us a better system, and they do all
impact on international students. But | think we are at the stage with this issue where we
really do need to take strong action and address all the issues, not paper over the issues. A
whole range of the issues were in this portfolio; they needed to be fixed. We have taken that
decisive action and, hopefully, that fixes them in this portfolio. As you say, there are a range
of other issues in the education portfolio that are being addressed—some decisions are
already taken, with moreto come. But it isall part of tackling the problem. It is coordinated, it
iswhole of government and there has been close coordination between the two departments.

Senator HANSON-Y OUNG—What was the reasoning behind making the announcement
yesterday? Why choose 8 February? Why is that significant?

Senator Chris Evans—It is not really significant, Senator, other than getting all the ducks
in arow, basically. It was about us getting all the ducks in a row. There was no great external
driver of the date. It was about being in a position to implement the decisions we had and to
beready to go. So it was just getting the internal ducksin arow, effectively.

Senator HANSON-Y OUNG—Just so that it is clearly on the record, when will the new
list be released and what is the process? It is obviously through regulation.

Senator Chris Evans—Skills Australia are responsible for the liss—I will get Mr Kukoc to
take you through it—but our anticipation is that it will be in April, and | think that is a
conservative estimate. Mr Kukoc, you might want to add to that.

Mr Kukoc—The draft list will be released by Skills Australia for comment and
consultation purposes in April. After that, subject to further consultation and the input from
the Department of Education, Employment and Workplace Relations and us, Skills Australia
will formulate the final list, which our minister will then make a decision on in terms of its
serving as the list for future skilled migration applicants.

Senator HANSON-Y OUNG—Sorry; when will the consultation be completed?

Mr Kukoc—I think Skills Australiais better placed to answer these questions, but the draft
list will bereleased for comment, | think, in April.

Senator HANSON-Y OUNG—Does the government have a position on when—

Senator Chris Evans—We are looking to have this in place by the middle of the year. The
reason | have not—

Senator HANSON-Y OUNG—ALt the end of the June sitting?

Senator Chris Evans—It is not related to the sittings so much. One of the reasons | have
not set a specific date is that we are in the hands of Skills Australia. | am not suggesting there
will be any delay, but | do not control al the variables. Skills Australia, as | understand it,
have said they are likely to put out their draft in April and finalise that fairly quickly after

consultations. That will then be available to me to make the formal decision in relation to
migration.

Senator HANSON-YOUNG—That isall | have, thank you.
CHAIR—Senator Fielding, do you want to use up the time until lunch while you are here?
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Senator FIELDING—Yes, | will follow on from there. Minister, you made a particular
point about cooks and hairdressers and you have been making those statements for a while,
which is fine. You also made reference a number of times to bricklayers and builders and the
numbers being quite small. Can you just go through that alittle bit?

Senator Chris Evans—I think the main point we have been making is that the migration
program has been skewed by virtue of being driven by the number of graduates coming out of
Australian institutions and the skills with which they are graduating. For instance, students
have been enralling in large numbers in particular courses—accounting, cooking, hairdressing
and more recently welfare studies—because all were on the MODL list and therefore would
qualify them to go down the permanent residency path. What we have seen is a supply driven
system whereby people were saying, ‘| am going present as a cook or a hairdresser, get ticked
off and go through to permanent residency because | am on the list.” But | think we have had
40,000 accountants in the last five years, so the program has been skewed towards a small
number of occupations.

When | took on the portfolio and we had a serious skills shortage in the health area, | was
amazed to discover that we processed people in the order in which they applied. So, if 300
people from Brazil applied on a certain date as hairdressers and two Indian doctors applied
after them, we processed the 300 Brazilian hairdressers before we got to the doctors. | said:
‘That seems to me to be crazy. Surely we need doctors. Why aren't they at the front of the
queue? It was because of this system where you buy a ticket, you get placed in the queue and
you get processed. So | changed the processing priorities and introduced the critical skills list
that said, ‘ Hang on, we need people urgently and desperately with high skills; let's get themin
first.” The effect of that was that we have largely increased the numbers of doctors and nurses
and other critical skillsand, if you like, they have been pushed forward in the queue. | do not
like talking about queues in immigration because it is always a distorted debate, but we have
actually moved them forward in priority processing for the skillsin need.

We are saying the longer term system we are trying to set up—if you like, those were seen
by me as interim solutions—will make sure we are bringing in who we need, not who applies,
even though they may be very good people. We currently have a system where the migration
program is driven by who fronts up and says, ‘1 would like to come,” if they meet the points
test. We want to have a system that says: ‘ No, we actually need 500 doctors in the next couple
of years or we will have to close public hospitals. We would like to train Australians first but
we are not going to have enough trained up by then. Immigration minister, your job isto make
sure we recruit 500 doctors so they can come in and meet those needs.” That is what a sensible
national migration policy should deliver you. That iswhy | am saying it is distorting it.

The other point | would make about cooks, hairdressers and accountants is that the reason
they were on the MODL is because industry said they were in short supply and that they could
not get cooks, hairdressers and accountants. And they are right; there is a shortage of them.
But we have learnt from recent experience that it did not matter how many we brought in, we
did not solve the shortage. You have to ask yourself why is there a disconnect. If we were
bringing people who said they were cooks and hairdressers but were not prepared to work as
cooks or hairdressers, we were not solving the problem. So we have got to get the connection
between the employer and the applicant much tighter. We have found that the outcomes for
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people who are employer sponsored or state sponsored are much stronger with much better
employment outcomes. So building that link will mean that, if we actually have a shortage of
cooks and if employers want to bring them in and sponsor them, they will bring in people they
know can (1) cook, (2) speak English and (3) are prepared to work as cooks. That is basically
it.

Senator FIELDING—Let us look at an even a bigger picture. You are saying, for
example, that we are short of doctors and nurses. Where is the link with the bigger picture and
the training of our own doctors and nurses? We turn away thousands of kids from studying
medicine each year—not just this government; it was also the previous government. There is
the ageing population, the intergenerational report and all those things. | am not against
overseas nurses or doctors, | am just asking why we do not have a better whole-of-
government approach. Hospitals may be closing down or people in regional areas may not be
seeing GPs and we are turning away kids in those areas from studying medicine. It just seems
odd to me that this continues to happen.

Senator Chris Evans—It isavery important point, and it is the key point. That is why we
have asked Skills Australia to supply the work about determining the priorities for migration
to Australia. We are saying, ‘ Skills Australia, you have the job of planning our workforce
needs. Tell us which areas we will have shortages in because we have not been able to train
enough Australians to do the jobs.” Their job is obvioudy to get onto this skills training
agenda, which has been a mess in Australia for many years. | am with you. We should be
filling our needs for nurses and doctors out of our universities here. Skills Australia’s job is
partly to identify how we do those things. My job as immigration minister, it seemsto me, is
to fill the gaps. That is why we want to get a strong link with Skills Australia because they
should be telling me where the gaps are, who we should be bringing in and what sort of
numbers to meet those gaps. Skills Australia's task is to address the very problem you have
mentioned. We do not seem to be training enough Australians in key occupations. | am the
first to wack up big employers when they come and ask me about getting more 457s. | ask
them how many apprentices they employ, and what they have invested in their training and
education. It is often a fairly embarrassing discussion for them. They want the quick fix from
me but not the commitment from them. Now when they come to see me they come in well-
armed with the statistics on their investment in training. But, yours is a key point. We stopped
training in a range of trades areas, as you know, with the privatisation of big state government
utilities, and alot of big employers gave up training. We are paying the price for that. Thereis
arole for immigration in filling those temporary skills but the bigger picture, as you say, is
that national vision about training our own people to meet the skill shortages.

Senator FIELDING—The reason | ask the question is that both sides of palitics have, |
think, let Australians down in this. Is it cheaper for a government to take trained doctors and
nurses from overseas than for us to train them ourselves? Then there is a moral dilemma.
Some of these countries need their doctors and nurses in their own countries. We are taking
the cream from those countries because Australia is a very attractive destination, and it is all
because it is cheaper economically to import doctors and nurses than train our own kids. That
really rubs a lot of people up the wrong way, and | do not see the urgency from even this
government in that area. You will probably tell me you have increased places and al this but
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it just seems to me that we are continually relying on importing when we are turning our own
kids away from studying in these areas.

Senator Chris Evans—It isafair point, Senator. The question about the moral dilemmais
a fair one as well. We have had this debate, for instance, out at the refugee camps when
someone who, say, is helping to run the health clinic in the camp applies for refugee status.
Serioudly. Do we take them or do we |leave them there because they are doing such a good
job? They say that they have a right to apply and that they have been assessed as a refugee.
Then we get criticised because we take someone with good skills who was providing a service
in the camp. These are real dilemmas. In the end | think you have to say that you cannot
discriminate agai nst people on the basis that they do a good job.

If it was not for overseas doctors and nurses, our public and private health systems would
be in very serious trouble. | always tell people that, if it was not for Indian doctors and Irish
nurses, we would be completely buggered. While it is easy to say that we should not be
bringing people in the redlity is, if we were not and had not been for the last 10 years, we
would be in very, very serious trouble in our workforce. Your key point is the right one. We
actually have to put more effort into training Australians and that is what Skills Australia’s
agenda is very much about. Having said that, nurses are internationally very mobile. If you
look all around the world, people are bringing in nurses from other countries. So, although we
have Irish nurses, there are a lot of Australian nurses working in Ireland. It is interesting in
that it is a very mobile workforce. Anyway, that is another issue.

Senator FIEL DING—With the bricklayers, farmers and those sorts of areas, are you
saying we are upping that a bit? What is the story there? You have made the reference
between hairdressers and cooks and then you have mentioned that only so many—

Senator Chris Evans—I was making the point that we are more likely to see shortages in
the next little while in key engineering, construction and trades areas as the economy picks up
and because of the investment in infrastructure we are starting to see some shortages in those
areas. Skills Australia and others will make assessments as to which trades may be in short
supply. For instance, in my own state of Western Australia a number of very large projects are
likely to take off in the next year or two—oil and gas and mining with Rio, BHP et cetera.
Construction workforces are going to be required in their thousands. Already we are starting
to hear concerns about skills shortages in some of those construction and mining trades areas.
I amjust signalling clearly that that is where pressure is going to bein the next little while.

Senator FIELDING—Back in March last year you removed building and manufacturing
trades from the critical skillslist. It looks like you are going to be adding it back. What is the
story? It seemsto be back and forward a bit over short timeframes.

Senator Chris Evans—Senator, it is about running a program that is responsive to the
economy. | think you would be the first to criticise meif | was bringing in lots of brickies and
carpenters if you had unemployed brickies and carpenters knocking on your door. The critical
skills list was done in consultation with business, unions and state governments based on
economic data about skill shortages. If the accusation is that we change it, you are absolutely
right. We change it in reation to the economy. The point | made yesterday in the
announcement is that it varies from state to state. What | know is that in Western Australia, if
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it is going at this rate, we will have serious skill shortages in the next year. But that may not
be true of Victoria or New South Wales. We will have different labour markets. Unfortunately
in Australia we do not have a very mobile movement of labour. | do not know why in God's
own country of Western Australia we have trouble getting people to move from Victoria and
New South Wales to take up jobs there.

Senator FIELDING—The last question | have is back on the doctors and nurses. Does
your department have sort a five- or 10-year list on the demand and requirements for that
area. Itislongtermasit doestake alot of timeto train a doctor and a nurse. | am trying to get
afed of whether this department has a handle on it. | am not so sure that the government has.
You are dealing with saying that we are short today and had better get some for tomorrow
rather than saying that we are going to be short in five years time and 10 years time.

Senator Chris Evans—That is exactly what we talked about yesterday, Senator. This is
about Skills Australia identifying those longer term needs, working out what we haveto doin
terms of local training and education to produce those skills and advising Immigration which
skills should be on the list for migration because we are not going to be able to meet the
demand in the short term. That is that connection you have been talking about, which is really
important, and at the moment we do not have that. The main change we have made was to
increase the linkage between employers and migration so that they know what they are short
of, otherwise they would not sponsor someone. The second change isto get Skills Australiato
do the sort of work that you rightly point out has not been done before which has a longer
term framework about our skills needs. | would have to say that, at the moment, the
architecture around that is very poor, and that is why we need Skills Australia to do that job.

Senator FIEL DING—Thank you.

CHAIR—Before we go to lunch | think Senator Barnett wanted to ask something about a
question on notice answer.

Senator BARNETT—Through you, Chair, | wanted to mention two things. | wanted to
thank the department for the answer to question on natice No. 50 about border management
and the list of irregular maritime arrivals from July 2008 to 4 November 2009. Thank you for
that. Also | wanted to put on notice that | would like that updated to the best of your ability
and to the latest possible time. It is obviously through until 4 November and we are now in
February, so if you could have a look at that and we will deal with that after lunch under
program 3. And | just flag with you that after lunch we are till in outcome 1 so | will have
questions about the population issue. Also we wanted to let you know we are advised that the
Oceanic Viking matter comes up under 2.1 and 4.3, and we would like to deal with it under
outcome 2 so that we do not flick from one to the other. | just wanted to let you know in
advance, Mr Metcalfe, about that.

Mr M etcalfe—We are expecting program 2.
CHAIR—We will reconvene after lunch.
Proceedings suspended from 12.31 pm to 1.32 pm

CHAIR—I reconvene this public hearing of the Senate Legal and Constitutional Affairs
Legislation Committee and our consideration of the additional estimates for 2009-10. We are
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considering outcome 1 in the Immigration and Citizenship portfolio. Senator Trood is going
first. Senator Trood?

Senator TROOD—Thank you, Chair. | want to ask a couple of questions about 410 visas.
Could you give me a current accounting of the number of people who are here on 410 visas,
please.

Senator Chris Evans—We will just get those figures for you, Senator Trood. As you are
probably aware, there are grants to 410 visa holders, but a number of them are not actually in
the country currently. So there are two sets of figures, | think. One is the total number of 410
visas granted, and some of them have converted to other visas while in Australia, but there are
also a reasonable number who were abroad, last time | looked. | will just see if we can get you
the exact figures.

Mr Vardos—It is somewhere between 5,000 and 8,000. | cannot actually find—
Senator TROOD—Sorry, Mr Vardos, somewhere between—what?

Mr Var dos—Between 5,000 and 8,000. | am just trying to find the exact figure. | am not
surethat | actually have it with me. No. It is easy enough to get.

Mr M etcalfe—Senator, we could probably get that information sent over to us in the
course of the afternoon, if that would help.

Senator TROOD—Would you mind doing that, please. And, if thereisin fact adivision of
those visa holders, could you provide me with a breakdown of them, please.

Senator Chris Evans—We certainly have that information. | was just making the point
that not all of them are actually on shore at the moment.

Senator TROOD—Now, in response to a budget estimates question on notice, No. 84, the
department advised me:

The Department of Immigration and Citizenship is continuing to investigate possible options with other
agencies.

That was ‘to provide retirees with a pathway to permanent residence. | was wondering
whether or not there has been any progress on this matter.

Senator Chris Evans—I| will answer first up. | have indicated to 410 visa holders and
othersinterested in the issue that | thought there ought to be a pathway for those persons. The
previous government undertook to provide a pathway at one stage and actually had it in
legidation. As | recall, they withdrew that legislation. Certainly it did not pass but | will get
one of the officers to check whether |1 have misled you. In any event, the nature of the visa
was that they retired here; they had no right to permanent residency per se. But | was
sympathetic to the fact that large numbers of them had made Australia their home and had
been here for a number of years. To be frank, large numbers of them were ageing and feeling
more vulnerable, particularly where they had lost a partner. So | had women in, say, their 80s
who had lost a partner and who felt very vulnerable in terms of the visa conditions. It did not
matter how much you assured them they could renew their visa. So | was sympathetic to
finding a pathway through. Numbers of them have been able to apply for parent visas where
they have had children, et cetera, but for many of them thereis no other visa pathway.
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| made two changesin the last budget—increased work rights and a 10-year visa—to try to
address that problem of security. | figure if you are in your late 80s and you have a 10-year
visa you are probably pretty safe. It was the best | could do. Basically, Senator Trood, the
hurdle for them is the cost of moving to permanent residency. They are an older group and
when you talk to Treasury about the costing of their moving though to permanent residency
there are issues of potential access to health care and social security benefits. The numbers are
quite high. | have indicated a policy desire to make some progress. | brought in those interim
changes. | have always been clear with them that it is a budgetary consideration. | have been
frank with them that in the current budgetary context we are unlikely to be able to do
anything.

One of the things | have been doing is working with their representative associations, and |
organised a meeting for them to sit down with Treasury and argue about the assumptions that
Treasury made to try to get a common understanding of the costs. They understand what the
barrier to them moving forward is. So we have done quite a bit of work with the groups. | am
sympathetic to finding a solution for them because | know a lot of them are feeling
vulnerable. But as | say the main argument isreally a cost argument. We have moved them to
a 10-year visa which was designed to provide some security. They can either take that out
now or when they renew they can take the 10-year visa. And we increased their work rights.
How are the officers going with the numbers?

Mr Var dos—I do not have the number.

Mr Kukoc—We will take this on notice, but from my recollection there are around 8,600
visa holders of that closed class of visa—both onshore and offshore. It is very difficult to
estimate how many of them are onshore because they fly overseas quite often.

Senator TROOD—Thank you, Minister, for your attention to the issue, and your
continuing attention. The answer to my question on notice refers to discussions the
department is having with other agencies. You have mentioned Treasury. |s that the primary
agency that is of concern here?

Senator Chris Evans—As always in immigration matters, unfortunately, when we take a
policy decision the costs are borne in other agencies. You could say that is an advantage in
that we can be all care and no responsibility but in effect we have to get the other agencies
and Treasury, for instance, to agree to the costings and the impact. You can imagine the
impact of this 410 decision on the health budget. They have to maintain private health
insurance now and | argue that most of them would retain it. Nevertheless, there are costings
done on the impact to the health budget. We have been having discussions broadly about that
and | have engaged the groups in those discussions.

Mr K ukoc—We have been consulting with Treasury and the government actuary in terms
of the impact on the budget bottom line over the next 10 to 20 years of any options for
permanent resident pathway, but we are also consulting with the department of health, as the
minister said, on the impact of health costs. We are also consulting with family and
community services in terms of the impact on the age pension. As you know there are
implications in terms of the social security arrangements with the UK and indexation of
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pensions. There are a number of complex interactions throughout our income support system
and the health system.

Senator TROOD—Mr Kukoc, | know we are waiting for precise figures on the numbers
of holders but you said ‘around 8,000 or so’, does that include the people who are now on 10-
year visas or isthat a separate category now?

Senator Chris Evans—They are the same visas and they have just extended the period of
the period. When the people rolled over they could apply for the 10-year visa. | think there
was a fee attached so they may as well just wait until the end of their four-year visa. We can
get you the figures. It was a signal that when they wanted to renew voluntarily the other visa.
Effectively, everyone knows they are not going anywhere. No government is going to revoke
their right to stay here. It is about providing some reassurance about that, particularly when
people fed abit vulnerable.

Senator TROOD—I know your observation about a reasonable assumption of public
palicy, Minister, that after 10 years there may not be many left or they may not need an
extension of visa. Let us assume that, in fact, thisis a robust group of Australian residents and
that—

Senator Chris Evans—Some of them are much younger than that.

Senator TROOD—many of them might be here after their 10 years have expired. What
plans does the department have in relation to a post 10-year status for them?

Senator Chris Evans—They could just roll the next visa over.

Senator TROOD—So0 there is no limit? They could roll it over for the next 10 years if
they choseto.

Senator Chris Evans—Essentially, all it did was agree that the visa period was extended
from four to 10 just to provide that surety. It does not affect their rights at all. It was just
designed to send a signal that reassured them about their capacity to remain in Australia. | did
not pretend that that addressed their major concern, which is a pathway to permanent
residency, which | am sympathetic to but really comes down to a budget argument.

Senator TROOD—Thank you. Madam Chair, | will wait for the precise figures.
CHAIR—Senator Barnett, we are still dealing with outcome 1.

Senator BARNETT—As | said before lunch | just wanted to asked the minister and the
department about their estimates and plans for the population. Based on the research | have
from ABS dtats, Australia’s population is 21.875 million as at 30 June 2009. Australia's
population grew by 2.1 per cent during the 12 months ending 30 June 2009. We had the 2010
Intergenerational Report rel eased recently. We have had the Prime Minister quoting the figure
of 36 million by 2050, and as per the Intergenerational Report 35.9 million by 2050. That is
an increase of a little more than 13 million or around 60 per cent over the next 40 years.
Projections based on research for Sydney is from 4.5 million to seven million by 2049,
Melbourne from four million to seven million by 2040 and Brisbane from two million to four
million by 2049. Based on a scenario of a fertility rate of two and a zero net migration the
ABS estimates that Australia’'s population could reach 25.9 million by 2050. That leaves
another 10 million for immigration purposes. We have figures in regard to the ageing of the
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population. Ken Henry says that the proportion of the population aged 65 and over increased
from eight per cent in 1969 to around 13 per cent today, and that is going up to 22 per cent by
2049, apparently, or that is the projection. The Prime Minister stated that the above projection
iS22 or 23 per cent.

| have got the department’s Population flows report for 2007-08. | asked for the most
recent report in a question on notice and was advised it was not available today, but it is
expected to be available in March. My questions are: are all those figures accurate and
supported by the department; does it mean that we will have an extra 10 million odd in terms
of net migration between now and 2050; and can you provide some details as to how we
achieve those figures and the breakdown of how we achieve those figures and provide further
and better particulars?

Senator Chris Evans—Perhaps before | let one of the officers answer in detail, Senator, |
will just make a couple of points to you. First of all, the department does not make any
calculations about the Australian population. It relies on the Bureau of Satistics, the
Intergenerational report and Treasury et cetera. So we do not calculate those things oursel ves.
The second point to make is that the Prime Minister referred to a figure which was effectively
the figure reflected in the most recent Intergenerational report of around 36 million, as |
understand it—I think their figure was 35.9 million. Don’'t quote me, but | suspect the Prime
Minister just rounded it to 36 million. So | am sure that was the source of his data. Again, it
was not an objective; it was a statement of the advice from the Intergenerational report. |
might note that | think the last time they had a crack at it, in 2007, they got 29 million. Far be
it from me to call into question projections, but | think we ought to note they are projections.
If within two years we can have a figure with a difference of seven million, | think it does
lead one to have a bit of caution about some of these projections. So | just make the point that
they are projections. They are not government policy, they are not objectives for the
immigration department and we do not make any calculations ourselves.

Having said that, there are two other points | want to make. One is that we have tried to
start getting on top of this issue. There were no mechanisms when we came to government for
dealing with how we set migration program numbers and what the impacts were of those
numbers. | commissioned work to start on that process, and last year the government
introduced for the first time alonger-term migration planning framework, and the officers will
take you through how that is to be developed. The other point | would make is that a lot of
thisis based on projections for net overseas migration and it is the point | made earlie—and
Mr Kukoc will no doubt take you through this. If you look at the projections for net overseas
migration, the largest single contributor to the increase has been the increase in the student
population—the large numbers of students coming into the country. Mr Kukoc will take you
through this—and correct me if | am wrong—but because they indicate they are staying for
more than a year they are counted in the numbers. So the net overseas migration numbers
have been increasing at quite a rate, in part because of the contribution of student numbers
and, of course, up until more recent times, the 457 visa class. They were feeding into the net
overseas migration projections. Perhaps, if Mr Kukoc wants to take you through the longer-
term planning framework and net overseas migration, which is, if you like, the stuff we are
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responsible for or which we are involved with, that might give you a bit of help in terms of
the picture.

Senator BARNETT—Before Mr Kukoc does do that, in response, Minister, | have got the
department’s Population flows report for 2007-08, which is the most recent document, and the
figures that it talks about, on page 18, are that the population ‘is projected to increase to
between 30.9 and 42.5 million people by 2056'. So that was |ast year’s estimate.

Senator Chris Evans—And that was with a 10 million range, wasit?

Senator BARNETT—Well, that is what it says, it is dightly more than the 10 million
range. And then it says the population is projected to rise by ‘between 33.7 and 62.2 million
people by 2101'. But we are just looking at the 2056 figures.

Senator Chris Evans—I can get the officers to take you through who gave them those
figures, if youlike.

Senator BARNETT—I am just saying that is what the figures were last year, which is not
inconsistent with the Intergenerational report of some 36 million. | also quote from the Prime
Minister in his address to the Business Council of Australia on 27 October last year:

| have said before that | believe in a big Australia. This is good for our national security. Good for our
long-term prosperity. Good in enhancing our role in the region and the world. The time to prepare for
this big Australiais now. But managing that population growth will be challenging.

The Prime Minister has made it patently clear to all and sundry that it is a matter for
government to manage the population growth. The question for the government is that you do
set the parameters for population growth in various ways and immigration is a very important
public policy lever that you use to set that. | want to drill down into those figures—the 10
million estimated figure—and how you came about supporting those figures.

Mr M etcalfe—As you know, | am not an economist and Mr Kukoc is, so he will talk about
the assumptions and the rationale in what he is trying to predict. It is a spread of numbers that
are 40 to 50 years into the future and, as the minister said, clearly those numbers can move
around quite a lot, as we have seen through the three intergenerational reports so far. What is
clear isthat our population will be determined by birthsin Australia, by longevity or how long
we live, as well as migration levels. Importantly, the way the Bureau of Statistics counts
migration is not purely through the permanent long-term migration program where migrant
visas areissued but through peopl e essentially taking up residence in Australia and staying for
more than 12 months, which does include students and others.

Senator BARNETT—AII right, let us just focus on what is in your area of interest, the
migration levels. | want to know what migration levels you have calculated between now and
2050.

Mr Metcalfe—If | could just make one more point before we pass on to that, the other
thing that isimportant isthat it has long been the practice, and | imagine it will continue to be,
for successive governments to determine migration levels on an annual basis. While
economists may predict based upon past trends, it is open to the government of the day to
adjust those numbers. If you look over the last 20 years those numbers have varied very
significantly, bearing in mind that there are some numbers which are not directly determined
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by government but rather respond to government policy settings, such as the discussion we
had on student policy earlier this morning.

Mr Kukoc—It isimportant to know that the Treasury projection in IGR3 isjust that: it isa
projection. It is not a planned outcome or target.

Senator BARNET T—Yes, we know that, thank you.

Mr Kukoc—It is not even a forecast; it is a projection based on extrapolating the historical
trends. The net overseas migration figure that Treasury has used for the next 40 years is
180,000 as a long-term average per annum. That is close to what has been happening over the
last 40 years in the ratio of net overseas migration to the overall population. It is around 0.6
per cent of the total population, and that is the assumption that Treasury used in these long-
term projections. Based on these projections—

Senator BARNET T—Sorry, that is 0.6 per cent growth?

Mr Kukoc—Of the population; 0.6 per cent of the population is the growth rate, noting
that thisisfrom—

Senator BARNETT—And you are saying that growth rate has occurred in the last 40
years, they have used those figures and it will be consistent in the next 40 years?

Mr Kukoc—In terms of the ratio of total population. Which means that, based on their
projections, this is around 180,000 per annum, but that is a long-term average starting from
2012. So these are just projections. As we know, the last preliminary estimates of net overseas
migration by the ABS for the June quarter of 2009 was 285,000, | think. But we need to note
that this is largely driven by temporary migrants, predominantly a significant increase in
student arrivals over the last couple of years.

The increase in 457s over the years from 2000 to 2006-07—there is a time lag before the
recent drop in applications for 457s trandates into stock numbers. So we expect this
historically very high level of net overseasimmigrationis likely to drop quite sharply over the
next year or so given the trends that we are currently seeing amongst the temporary entrants,
particularly the 457s, where the applications have dropped by 50 per cent.

Senator BARNETT—Let us deal with that now. What is the projection for the next, say,
three years? Do you have those figures? | think you said it would drop significantly in the
next couple of years.

Mr Kukoc—AlIl we can project—again, based on the current trends amongst some
temporary categories and the permanent migration program—is a drop of at least 15 per cent
next year in the levels of net overseas migration.

Senator BARNETT—What are the figures? Have you got them with you?

Mr Kukoc—If the ABS preliminary estimate was 285,000 in June 2009, we expect that
thiswill drop by 15 to 20 per cent to around 250,000. | do not have the calculations with me.
Itis certainly on the way down.

Senator Chris Evans—I| make the point that we do not do official projections. These are
internal departmental workings. It is not like the ABS or the IGO where we go and do a
detailed piece of research. Thisis based on our experience—
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Senator BARNETT—Thisis your best guess based on the information you have.
Senator Chris Evans—Yes.

Senator BARNETT—I understand. That isfor 2010-11.

Mr Kukoc—Yes.

Senator BARNETT—What about 2011-127?

Mr Kukoc—It is very difficult to forecast these numbers. It all depends on whether the
economy picks up to speed. We may see an increase in 457s. What will happen with students
with the high value of the Australian dollar, and the overseas integrity measures in the
students’ places? There are alot of variables. It would be very difficult to forecast. All we can
dois project what was previous.

Senator BARNETT—I understand that.

Senator Chris Evans—I will mention another thing so that you have a complete picture.
The other big factor here is kiwis—whether they are coming or going. That is driven by our
economy and their economy. But they have a big impact because of their ability for free
movement. | think we have 500,000 or so kiwis in the country at the moment.

Mr Kukoc—Yes, that is correct.

Senator Chris Evans—So their movement has a huge impact on our net overseas
migration as well. That is again outside anyone's control. | understand it tends to move
according to the relative states of the economies of the two countries.

Mr Kukoc—It is also important to note that in previous years—the post war years, the 60s,
70s and 80s—permanent migration determined up to 90 per cent of the level of net overseas
migration. With the expansion of various migration categories, such as temporary
categories—students, working holiday makers, 457—the permanent migration program today
contributes only 30 per cent to net overseas migration. Almost 70 per cent is driven by
temporary migrants—predominantly students, 457s and working holiday makers. New
Zealand arrivals are also counted. On the other hand, New Zealand arrivals and departures are
somehow offset by the larger number of departures of Australian residents—permanently,
long-term oversess.

Senator BARNETT—Thank you. | will come back to that. | want to go back to 2011-12.
Based on your best estimates and noting that circumstances change, can you advise your best
estimate.

Mr Kukoc—At this stage, based on the trends we are seeing we can only say that the
levels of net overseas migration will be reducing over the next year or so—maybe two years.
Anything beyond that is pure speculation.

Senator BARNETT—Mr Kukoc, | am asking you for your best estimate. Do you have the
figure with you?

Senator Chris Evans—I think we have to be careful here. If you are asking Mr Kukoc as
an immigration officer what the department’s estimate is, | think he said thereis not one.
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Senator BARNETT—He has not said that, Minister. In fact he said to the contrary and if
heis aware of that number or that estimate he must advise the committee.

Senator Chris Evans—I am not trying to stop him, Senator. | am making the point to you
that we have not done that sort of work. The officer is trying to help you to the best of his
ability. | made the point at the start that this sort of work is done either by the ABS or by IGR
through Treasury et cetera. We do not do detailed population planning analysis inside the
department. The officer is trying to help you with his estimates on migration. Although | have
agreat deal of confidence in his capacity, what he is giving you is his best indication of what
we thought might happen.

Senator BARNETT—Thank you, Minister. Mr Kukoc, do you want to respond to my
question? Do you have that figure? If you do naot, that is fine, but if you have it | would like
you to advise the committee.

Mr Kukoc—The only figure we have is, effectively, the figure over the next year or two.

Senator BARNETT—You told us the figure for the next year, which is 2010-11, and you
said ‘the next year or two' so give us the next year after that.

Mr K ukoc—We expect a drop in net overseas migration to continue in the second year.
Senator BARNETT—In asimilar vein?

Mr Kukoc—It is purdly speculative.

Senator BARNETT—To a similar degree based on your best estimate?

Mr Metcalfe—I think we are really trying to move into speculation. In what | think Mr
Kukoc has described are a whole series of variables.

Senator BARNETT—I am aware of that, Mr Metcalfe. If the officer does not know, that is
absolutely fine. If the officer does know heis obliged to provide the answer to the committee.

Mr Metcalfe—I think that any answer he gave would be necessarily highly speculative
because there are so many—

Senator BARNETT—That is not rel evant.

Mr Metcalfe—No, Senator. There are so many variables as the minister has outlined—
New Zealand citizen arrivals and departures, Australian arrivals and departures, overseas
students—

Senator BARNETT—Mr Metcalfe, you know that is in breach of standing orders.

Senator Chris Evans—Senator, | do not think you ought to badger the secretary.

Senator BARNET T—If he knows, he must provide the committee with the answer.

Senator Chris Evans—Senator, that may or may not be the case. What the witness
indicated—

Senator BARNETT—It isthe case and you know it, Minister.

Senator Chris Evans—Senator, do you want an answer to your question or do you just
want to keep badgering?

Senator BARNET T—I would like the answer to my question. | have asked it three times.
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Senator Chris Evans—The answer to your question is that they have done some
indicative analysis for next year that expects a drop in NOM and that the officer is unable to
help you with longer predictions because of the number of variablesinvolved. He has tried to
be helpful. Our expectation isthat NOM will drop. | said to you that the detailed work is done
by other departments and, to be honest, beyond that is a statement of the officer’s individual
opinion. We have not done the work that would allow us to give you an answer in estimates
about projections.

Senator BARNETT—I am entirely happy, Minister, if you do not have the figures before
you and if the officer does not have the figure. If he has the figure he is obliged to advise the
committee.

Senator Chris Evans—Whether heis obliged or not, he hastold you that he does not have
the figure.

Senator BARNETT—He has not said that. | would like himto say ‘no’ if he does not have
the figure and we will move on. If he does have the figure, | would likeit.

Mr Kukoc—No, Senator, | do not have the figure here with me.

Senator BARNETT—Right. So you have said that the next year or two it will be
reducing. You have given us the figure for the next year, 2010-11, but you do not have a
figure past 2010-11.

Mr Kukoc—No, that isthe best | can do at this stage.

Senator BARNETT—Thank you very much. Let us go back to the population question
and the bigger picture. You have said that at the moment it is 30 per cent permanent and 70
per cent temporary. Do you have projections for what it is going to be in the next decade and
the decade after that in terms of that composition? Do you have those sort of projections?

Mr Kukoc—No, we do not. We expect alarge contribution of temporary entrants to the net
overseas migration levels to continue, because the schemes are there and are being used by
the industry.

Senator BARNETT—That rough proportion you expect to continue into the future.

Mr Kukoc—It will vary depending on the trends in particular temporary categories. For
example, over the next few years, we might see a smaller proportion of 457s contributing to
the net overseas migration and a slightly smaller proportion of students, depending on where
they go in terms of the numbers. If future governments decide to increase the permanent
migration intake, that may increase the contribution of permanent migration intake to the net
overseas migration. So there are a lot of variables. | would expect this large contribution of
temporary entrants to NOM to continue.

Senator BARNETT—Based on the figures from the Intergenerational report and on what
Mr Rudd has said, can we clarify, Minister, that you support the Prime Minister’s view on a
bigAustralia: it is good for national security and good for long-term prosperity and the time to
prepare for abig Australiais now? Do you support those views?

Senator Chris Evans—I agree with Mr Abbott and Mr Rudd, who have both made similar
comments. They think there is a national interest in growing the population, but obviously
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that has to be matched against sustainability. As | said, | think we have had bipartisan support
on that. |1 was pleased to see Mr Abbot’'s comments to that effect the other day. But it is
important to point out that no-one was endorsing the 36 million figure. It was a reflection of
the estimates. As | said, the estimates two years ago were wildly different.

Senator BARNET T—So you are not endorsing the figure?

Senator Chris Evans—I am certainly not endorsing the figure. | made the point to you at
the start that that is a projection under the IGR and that, as with all such projections, | have a
healthy level of scepticism of long-term projections of such things. But it is important that
that is done. As | said to you, the figure from the 2007 IGR was around 29 million for 2050—
but I may be wrong.

Mr Kukoc—28.5 million.

Senator Chris Evans—Within two years, the IGR had significantly adjusted the figure,
which | think in part was based on the NOM and which is why this discussion is important.
There has been growth in migration to Australia over the last 40 years. To highlight the point,
if you like, in the last year of the Keating government, 273,000 people had come in on
permanent or temporary entry visas granted. In the last year of the Howard government, in
2006-07, there were 641,000 people. So we had gone from 273,000 permanent and temporary
grants in 1996-97 to 641,000 in 2006-07. While the Howard government had doubled the
permanent migration program in that time, the even greater growth was in the temporary
migration program where the Howard government had increased the availability of working
holiday makers and had facilitated the growth in the 457 scheme and where we had seen a
number of other uncapped schemes developed. So while, under the Howard government, we
had a doubling of the permanent migration scheme, the growth in the other schemes was even
larger—and that has been driving the NOM. There are important public policy issues around
those things, including, as we debated today, the students.

No-one has endorsed the target, but | think we have always had concern about the latest
projection figure. But, as | said, that is a projection. We do have some levers in our control
but, effectively, as you know, the permanent migration program in this country is run largely
on the basis of demand for labour, and that is obviously linked to our economy. What we do
need to do is discuss—and this government has certainly taken on that agenda—the
sustainability issues that go with population growth. |, for one, am very interested in us
making progress on that, because | think it has been a neglected area of public policy.

Senator BARNETT—As Mr Metcalfe said earlier, the government pulls the levers on this.
You decide on an annual basisthe level of migration into this country. | seethat Bob Carr—

Senator Chris Evans—Sorry, Senator, that is not right. That is the point | just made to
you. Your government had the lever on permanent migration but you opened up a range of
visa classes, like working holiday, like 457s and like students, that you did not have levers on.
The huge growth under the Howard government was in part driven by those visa programs,
which are not capped. So the question for public palicy is, | think, whether or not we ought to
have more control over the levers on those programs—nbut currently they are uncapped.

Senator BARNET T—Do you think we should?
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Senator Chris Evans—It is something that we have to think about. | have not come to a
formal view, but | think the students is a classic example of where governments lost control of
the program. The numbers were ballooning. That was affecting the net overseas migration
program and, because it was an uncapped program, it got out of control.

Senator BARNETT—So it should be capped?

Senator Chris Evans—I| am just suggesting that we need more analysis of these things.
One of the reasons, which | addressed yesterday, was that it was being driven by the
permanent migration option. | am just saying that the reality of migration to Australia now is
that in 2006-07 there were 148,000 permanent visas issued but there were 500,000 temporary
visasissued. So the proportion had changed dramatically, and they were uncapped programs.

Senator BARNETT—The point | am making is that | am just concurring with what Mr
Metcalfe said earlier, which is that those decisions are made by government on an annual
basis and that obviously, from time to time, a decision is made like the one yesterday. On 10
November last year, Bob Carr said:

Ther€'s no consultation of course. The immigration targets are set by bureaucrats in Canberra [with] ...
not a hint of an environmental assessment.

Helikened it playing to Russian roul ette with water security. There has been a deal of concern
raised in the community about our infrastructure and our adequacy to deal with these
increased numbers between now and 2050 based on the projections of the Intergenerational
report, as referred to by Mr Rudd and others. | have given the figures for Sydney, Melbourne
and Brisbane in terms of their significant increase in numbers projected under those scenarios.
The question is whether—

Senator Chris Evans—Senator, have you got the numbers for the growth in the last 10
years under the former government? | would be interested to see the growth that occurred
then.

Senator BARNET T—I am not asking—

Senator Chris Evans—It just seems to have come as news to you that there has been
growth in the population.

Senator BARNETT—Sure. But that is not my question. My question is related to the
figures between now and 2050. Is there any modelling within the department with respect to
the figures for between now and 2050? Have you done some modelling on the figures for
between now and 20507?

Mr Kukoc—We have not done the modelling. We do have a population model that is used
by the ABS. We also have a population model that was designed for us by Professor Peter
McDonald from the ANU. Treasury uses asimilar model. You just provide input with variable
assumptions in net overseas migration, fertility rate and mortality rate and you get the
population outcome. That is the model we use.

Senator BARNETT—That is exactly my point, Mr Kukoc. You actually put in the
assumptions. You have to make certain assumptions to get the 36 million in 2050 or 2049. So
you have to put in the assumptions under that model.

Mr Kukoc—Yes, that is correct.
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Senator BARNETT—That is what you have done.

Mr Kukoc—That is correct.

Senator Chris Evans—That iswhat the IGR did, though.

Mr Kukoc—That is what the ABS has done, and that is what Treasury and IGR modelling

has done. Treasury used the assumption of 180 net overseas migration, 1.9 fertility rate—and
| am not sure about the mortality rate.

Senator BARNETT—Do you have any reason to disagree with the modelling presented
by the ABS or Mr Peter McDonald's modelling?

Mr Kukoc—No. | think our modelling is pretty consistent with what Treasury came up
with, but even more important is the research conducted by Peter McDonald for us, which is
available on our website: ‘ Demographic and labour supply futuresfor Australia’. It shows that
the level of net overseas migration of around 180,000 is optimal in terms of addressing the
demographic lift that this country will be facing from 2015.

Senator BARNET T—Thank you. | appreciate your feedback on that.
CHAIR—Senator Humphries, do you have any more questions for outcome 1?
Senator HUM PHRIES—No.

CHAIR—Senator Trood?

Senator TROOD—I seek clarification on an issue that | want to raise some time during
the proceedings, and that isthe Malu Sara matter.

Mr Metcalfe—That would probably best come under program 3, border security, because
our Movement Monitoring Officers network in the Torres Strait is covered under that
particular program.

Senator TROOD—I have no questions under this outcome, Madam Chair.
CHAIR—Mr Vardos.

Mr Vardos—I have some figures on the 410 visas holders. These figures are as at 30 June
2009 and we will provide the most current data on notice. As at 30 June last year there was a
total of 7,834 410 visa holders of which 4,962 were onshore and 2,872 were offshore. We will
update that figure on notice.

Senator Chris Evans—As you know, Senator, it is closed program so the numbers can
only go down.

[2.15 pm]

CHAIR—We will now move to outcome 2—protection, resettlement and temporary safe
haven for refugees and people in humanitarian need through partnering with international
agencies, assessing humanitarian visa applications; and refugee and humanitarian policy
advice and program design.

Senator HUMPHRIES—I want to ask about the Oceanic Viking incident, and | shall be
able to cross the issues that straddle both outcomes 2 and 3. Was DIAC the lead agency with
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respect to the management of issues associated with the Oceanic Viking once the issue had
sprung onto the government’s agenda?

Mr Metcalfe—I would regard DIAC as the |ead agency at the later stages in relation to the
processing of the people who came off the Oceanic Viking into detention in Indonesia, and we
were involved in the discussions with the group when they were on the Oceanic Viking
leading to their decision to disembark.

Senator HUM PHRIES—I appreciate that there was the interception of the Oceanic Viking
in Indonesian waters. | assume that that was essentially a border protection issue—

Mr Metcalfe—That is correct.

Senator HUM PHRIES—and once they had moored at the Indonesian port DIAC became
involved in the exercise. Was the point where they were moored and negotiations were
beginning the point at which DIAC became the |ead agency?

Mr Metcalfe—We became the lead agency at that stage in relation to the people
themselves. Obviously the Oceanic Viking itself and issues associated with its resupply,
management of crew and other issues came squarely within the responsibility of the Customs
and Border Protection Service but, as is well known, we had a number of staff available in
Tanjung Pinang to go out to the vessel and have briefings and discussions with the people. So
| would certainly regard us as having the lead role relating to the discussions with and the
management of the group in relation to their decision to disembark and what happened
subsequently.

Senator HUM PHRIES—On what date precisely did the department first become involved
with the passengers on board the boat?

Mr Metcalfe—I will have to find the precise date, but | can advise that on 26 October the
vessel anchored off the island of Bintan and our officers and a number of other people whose
task it was to work with the group in relation to their disembarkation arrived in Bintan on 31
October 2009.

Senator HUMPHRIES—You arrived on that date; when did the officials first board the
Oceanic Viking?

Mr M etcalfe—The discussions commenced on 1 November.

Senator BARNET T—Sorry, discussions?

Mr Metcalfe—Sorry, our officers went on the vessel and commenced the discussions with
the refugees and asylum seekers. The first day was 1 November and that continued for a
couple of weeks after that.

Senator HUM PHRIES—How many DIAC staff travelled to this location, from Australia,
Jakarta or somewhere else, to undertake these negotiations?

M s K eski-Nummi—Two officers from the department in Canberra travelled up to Tanjung
Pinang and one officer from our embassy in Jakarta also travelled to Tanjung Pinang on 31
Octaber.

Senator HUM PHRIES—There were three officers there continuously throughout these
negotiations?
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Ms Keski-Nummi—There were at least three officers continuously there—supplemented
at some pointsin time by other officers.

Senator HUM PHRIES—Did all three of those officers board the vessel when negotiations
were taking place or only some of them?

Ms Keski-Nummi—Those three officers were on the Oceanic Viking talking to the
passengers, yes.

Senator HUMPHRIES—At what point was DIAC able to develop a manifest of the
names of the 78 passengers on board the Oceanic Viking?

Ms Keski-Nummi—I would have to take that on notice. Throughout that period of time
our officers had fairly intense discussions with all of them to understand what their situation
was and whether they had already been recognised as refugees. That took a while. The final
nominal roll was around 10 November but | will have to double-check that.

Senator HUM PHRIES—When they were on board negotiating, were they negotiating
principally with |eaders of the group or were they interviewing, effectively, all 78 passengers?

M s K eski-Nummi—All 78 passengers were engaged in the discussions.
Senator HUM PHRIES—AII the adults.
M s K eski-Nummi—All the adults, yes.

Senator HUM PHRIES—Going to the minister or Mr Metcalfe, who was the authority or
the responsible figure in government, or which agency, was the determining authority in
relation to the terms of the agreement that were reached with the Indonesian government
about the arrangements that ultimately led to the disembarkation of these passengers?

Senator Chris Evans—The formal authority came through the Border Protection
Committee of Cabinet. The documentation provided to the passengers on the Oceanic Viking
was authorised by the department and | gave approval for that but the BPC, the Border
Protection Committee, was the relevant cabinet committee that authorised arrangements. The
BPC had responsibility for managing the matter. | chair that committee.

Senator HUMPHRIES—This is a subcommittee of cabinet. What other ministers sit on
the BPC?

Senator Chris Evans—I can take you through the ministers—or the department may have
the exact answer—but clearly the key ministers were myself, Mr Smith and Mr O’ Connor,
who had customs and border protection responsibilities.

Senator HUM PHRIES—Mr McClelland?

Senator Chris Evans—Yes, he is involved, but if you are asking me in terms of lead
responsibility for working purposes, it was Mr O’ Connor. | will get you the list of formal
members of the BPC.

Senator HUMPHRIES—So the BPC undertook, as it were, supervision on the
government’s part of the negotiations that were going on with the passengers.
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Senator Chris Evans—That and a range of matters.The management of the Oceanic
Viking issue was managed by the BPC and there were working groups of ministers and
officials working on various issues associated with it.

Senator HUMPHRIES—Did the BPC also manage the negatiations with the Indonesian
government?

Senator Chris Evans—It was a reporting back mechanism—clearly Minister Smith and
the post in Indonesia, Ambassador Farmer, were doing the discussions and representations,
engaging with Indonesia. We were not meeting with them as a committee but, if you like, the
line of authority was through the Minister for Foreign Affairs. He handled the international
relations. | have put on record already that effectively Mr Smith handled the foreign affairs
matters and | handl ed the immigration matters within the structure of the BPC.

Senator HUMPHRIES—So Mr Smith, as a member of BPC, reported to BPC on what
was happening with these negotiations?

Senator Chris Evans—Effectively, there was a BPC authority from managing the
incident. We had a working group of the key ministers and key officials and we tick-tacked
but obviously various responsibilities were managed in the prime sense by the various
ministers. The overall authority was a BPC series of working groups, meetings, telephone for
cuts, the normal arrangements.

Senator HUM PHRIES—It must have been a quite complex set of phone conversations,
negotiations, working parties and so on. | am looking for who had ultimate responsibility for
reaching the agreement with Indonesia for the terms which effected the disembarkation of
these people.

Senator Chris Evans—The authority of the government’s agreement with Indonesia was
the BPC, if you meant for more government tick off.

Senator HUMPHRIES—Yes—not cabinet as a whole; cabinet did not approve the
agreement with Indonesia; it was the BPC that approved it?

Senator Chris Evans—I| am only thinking about formal processes here. In effect, the
decision was taken by the BPC. | will double check. | do not think it was considered by
cabinet, not to my recollection. Effectively, it was managed by BPC. We called meetings of
the BPC colour under my chairmanship, and we managed the incident through that cabinet
committee.

Senator HUM PHRIES—Presumably there was a meeting at which BPC signed off on the
agreement with Indonesia, approved entering into that agreement with Indonesia. You have
mentioned that you are going to provide us with a list of ministers who were on the BPC. Can
| also ask you to take on notice which ministers were present when the decision was made
about the agreement with Indonesia—some may or may not have been present.

Senator Chris Evans—I understand, Senator, that it is not normal practice to do that under
successive governments. So | do not think | will be taking that on notice.

Senator HUM PHRIES—The Prime Minister is not a member of the BPC, | assume.
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Senator Chris Evans—My understanding of the formal process or the formal rules is that
that was evidence given by an earlier committee—he is entitled to attend but he is not a
formal member. | will write on the evidence of Senator Ludwig at the PM&C committee on
that but | understand that was the evidence. | am only hesitating in terms of a technicality. |
understand it was said that he has the right to attend but is not formerly a member. Is that
right?

Mr Metcalfe—I think that is right. | think this was covered in the Finance and Public
Administration hearings yesterday.

Senator HUMPHRIES—Was he actually present at any of the discussions about the
Indonesian situation with the 78 Tamils?

Senator Chris Evans—As | said, it has not been practice—I| do not intend it to start—to
confirm who was in attendance at meetings of the BPC, but | did indicate to you that the
meetings were chaired by me and | have given you the formal membership. The key ministers
areas | have described to you.

Senator HUMPHRIES—I assume the relevant meeting happened shortly before the
passengers disembarked.

Senator Chris Evans—I will get the officers to give you more precise information but, as
you know, the agreement with Indonesia was struck sometime before and it was a while
before the passengers agreed to disembark, knowing what that agreement was. So yes, it was
shortly before, but not a couple of days. | guess | am trying to indicate to you that the position
of the two governments was agreed and that was conveyed to those on the boat and it was
some time before they then decided to disembark.

Senator HUMPHRIES—So the department’s role in securing the agreement with the
passengers was that these officers who were at the port were going on board and negotiating,
as it were, with the passengers and in effect transmitting, to the extent that it was appropriate,
the terms that had been agreed to by the Australian government for what would happen to
them after they left the boat—

Mr Metcalfe—I would not use the word ‘negotiation’. As the minister has indicated, there
was an agreement between Australia and the government of Indonesia in relation to the
management of the group when they disembarked, bearing in mind that we were dealing with
agroup of 78 people, some of whom were by that stage known to be mandated refugees. The
role of my officers, which they undertook with great professionalism, was to explain that to
the passengers, to gain their confidence that what Australia had indicated would happen
would in fact happen, and to progressively help the group come to the acceptance that the
only course open to them was to disembark the vessdl in Indonesia.

Senator HUM PHRIES—AII right. You have not told us who was present at the meetings
of BPC, but you will give usalist of those who are entitled to be at BPC.

Senator Chris Evans—Yes. | will just make sure we are grabbing that for you.

Senator HUM PHRIES—Outside of BPC itself, what agencies were consulted as part of
the process of reaching the agreement with the Indonesian government? Specifically, were
ASIO, Customs and the AFPincluded in the loop with respect to those negotiations?
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Mr Metcalfe—Yes.

Senator HUM PHRIES—AII three?
Mr Metcalfe—Yes.

Senator HUM PHRIES—Any others?

Mr Metcalfe—There are a range of agencies involved in the management of irregular
maritime arrival issues—the agencies you have mentioned as well as our own, the Prime
Minister’s department and, depending upon the particular circumstances, it may involve other
agencies. For example, in the early stages of this issue, the Maritime Safety Authority had an
involvement because of the rescue-at-sea aspect. Their involvement was limited to that and
did not reach further issues. But it is fair to say that the principal agencies are Immigration,
Customs, Foreign Affairs, ASIO and the Department of the Prime Minister and Cabinet.

Senator HUMPHRIES—You have said that the Prime Minister was entitled to come to
BPC meetings but you will not tell us whether he in fact was present at those meetings. Did
you, as the chair of BPC, Minister, report to the Prime Minister on the progress of this matter,
given that it was well exercised in the media at that time and no doubt the Prime Minister had
akeen interest in what was going on?

Senator Chris Evans—The reporting to the Prime Minister would have been formally
through his Prime Minister and Cabinet officers who were engaged as part of the BPC and its
working groups. | think the National Security Adviser has indicated his key involvement and
heis part of PM&C.

Senator HUM PHRIES—So the National Security Adviser was present at those meetings?

Senator Chris Evans—I do not want to be drawn down to attendance at meetings because
of that long-standing precedent, but | think the National Security Adviser or his deputy were
the key PM & C representatives engaged in thisincident. | think that is best way to put it.

Senator BARNET T—Were they members of the BPC?
Mr M etcalfe—No, the only members are ministers.
Senator BARNET T—But they come ex officio.

Mr M etcalfe—BPC operates fairly similar to the national security committee as it operated
under the previous government, where agency heads or senior officials are usually, but not
always, present in the room when discussion occur.

Senator HUM PHRIES—To be clear, Minister, you are the chair of the BPC?
Senator Chris Evans—Yes.

Senator HUM PHRIES—You are the third most senior minister in the government?
Senator Chris Evans—The fourth, | understand.

Senator HUM PHRIES—But you personally did not report the work of BPC to the Prime
Minister? You left that to an agency or advisor who is not a member per se of BPC but who
attended the BPC.
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Senator Chris Evans—I think the way to describe it is that there were meetings of BPC,
there were meetings of the working group of ministers and key officials and the process was
strung out over weeks as you might recall. The main reporting to the Prime Minister would
have been through his department. The key management of the issue as | made clear publicly
and in the Senate was through Mr Smith, Mr O’ Connor and me. Mr O’ Connor’s engagement
was mainly relating to when they were on the Customs vessel and the foreign affairs aspects
were handled by Mr Smith and the immigration matters by me, but it was within the BPC
framework. Clearly, we were the key ministers who had to make the calls.

Senator HUM PHRIES—ASs this was going on over several weeks, surely you or other
ministers reported to cabinet on what was going on.

Senator Chris Evans—As | say, | am not in a position to discuss what discussions occur
or who reported to cabinet but |1 can make clear to you who the relevant decision maker and
authority was. The authority for decisions was the BPC. | have tried to be as helpful as
possible as to who the key ministers are in those decisions. | have indicated publicly that we
take responsibility on behalf of the government for those decisions.

Senator HUM PHRIES—You would understand that the fact that a man who is sometimes
described in the media as a bit of a control freak, the Prime Minister, would have had such a
hands-off approach to this particular issue was intensely scrutinised by the media with daily
reporting on the progress of these matters. Yet the Prime Minister appears not to have had a
very direct role in the negotiations that BPC has undertaken or to have had any direct contact
with his most senior ministers on that body as to the progress of those negotiations.

Senator Chris Evans—It may come as a surprise to you, Senator, and sometimes others
but the Prime Minister actually has confidence in his ministers. As | said the leadership on the
issues was through the BPC and through Mr Smith, Mr O’ Connor and me. As you know from
the nature of the resolution there was a negotiation with the Indonesian government that you
would expect to be led by our mission in Indonesia reporting to Mr Smith. The negotiation of
the details of the agreement with Indonesia regarding immigration issues was authorised
through my department and by me. It just so happened that we were in the fortunate position
that the ambassador to Indonesia was aso the former secretary of the department of
immigration, so he knows a bit about these issues and we had a very useful skill set there. But
those were the key portfolios engaged in theissue.

Senator BARNETT—M inister could | just come in through you, Chair, and go back one
step and ask for the date of the decision by the BPC regarding the settlement of the
passengers.

Senator Chris Evans—I am not sure that we actually provide information on meeting
dates, do we? | am not sure that traditionally we have donethat. | will take that on notice but |
am not sure that we usually publicly release details of cabinet committee meetings. As | say to
you, in the time lines available, the cabinet committee chaired by me made the authorities and
it was implemented through the two key portfolios.

Senator BARNETT—Téll us the date of when that was made.

Senator Chris Evans—I will take that on notice in terms of formal BPC and check on the
precedent about that.
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Senator BARNETT—We will come back to the BPC. Thank you for taking that on notice.
When was it made clear to the public and when was it made clear to the passengers on board?

Senator Chris Evans—I think the officers can probably get you a date for when the
arrangements were made available to the passengers.

Ms Keski-Nummi—I do not have that particular date here, but | do know when it did
occur. The first group disembarked on 13 November. There were some intense discussions on
the days before that about the particular arrangements that could be put in place should they
wish to disembark. If you give me five seconds, | will just check a calendar and | will be able
to give you those dates.

Senator BARNETT—Yes. | just note that Mr Metcalfe said earlier that disembarkation
occurred some time after the agreement was settled. | do not want to misquote you, Mr
Metcalfe.

Mr Metcalfe—It isjust a matter of logic that the—
Senator BARNET T—What we want to know is. exactly how long after?

Mr Metcalfe—We will take on notice precisely when the first discussions occurred with
the passengers on board the Oceanic Viking and advice was given to them as to the precise
arrangements that had been agreed with Indonesia. But, as Ms Keski-Nummi said or as | said,
our officers first went on board on 1 November and the first group of 22 people disembarked
on the 13th. So it was in that period between the 1st and the 13th that we reached agreement
with Indonesia and we communicated that to the passengers on board.

Senator BARNETT—Mr Metcalfe, frankly | am a little bit astounded. This has been a
very high-profile incident, and it appears that we do not even have the date of the settlement
of this matter—the day it was consummated—for the committee.

Senator Chris Evans—Senator, | think it is not unreasonable for us to be able to tell
you—

Senator BARNET T—I am quite puzzled by that.

Senator Chris Evans—I think it is not unreasonable for us to be able to tell you when it
was presented to the passengers. | think that is a perfectly reasonable question to ask, and we
should be able to get you the answer. So, if we have not got it, we will find out as quickly as
we can and get it to you. That is not an unreasonable request.

M s Keski-Nummi—I will give you the answer: it was either 8 or 9 November. | just need
to double-check on that particular date.

Senator BARNETT—AII right; thank you. So we can assume, then, that there was a
meeting with the BPC prior to 8 or 9 November which consummated the arrangement.
Perhaps in the near future, Minister, you can recall—was it a day or two before?

Senator Chris Evans—Senator, as | indicated to you, the BPC authorised the finalisation
of the agreement with Indonesia. Once that was done, the passengers were advised of the
arrangements for their disembarkation and the conditions on which we would seek to have
them disembark. The officer says she thinks it was 8 or 9 November when that was made
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available to those on the Oceanic Viking; it follows that the details were finalised some time
before that.

Senator BARNETT—AII right. Let us just go back a step. From when this first started to
that date, how many meetings of the BPC would you have had?

Senator Chris Evans—As | say, | am happy to be as helpful as | can, but we do not, as |
understand it—this is over many years—reveal information about the meetings, the times, the
agendas or the attendees of cabinet committees. It is alongstanding practice. What | have said
to you, though, is that the BPC met and authorised the key factors involved in the incident and
that a working group of ministers and officials worked through the issues and managed the
issues. They varied from ensuring that there was fresh water made available on the boat to the
negotiations with the Indonesians.

Senator BARNETT—I think we want to come to that. | appreciate where you are coming
from. Let us go back to the other question. Would it be fair to say that as chair of the BPC you
were 100 per cent confident that all the members of the BPC supported the resol ution?
Secondly, were you 100 per cent confident that the Prime Minister not only was aware of the
decision of the BPC but supported the BPC decision?

Senator Chris Evans—I think the way to express it is that the government made a
decision in relation to these matters, and the government decision-making authority for that
was the border protection committee, which | chair. That was the government decision.

Senator BARNETT—I am asking you a question: as the chair of that committee and the
fourth most senior person in the Labor government, were you confident that the Prime
Minister was aware of that decision and supported the decision?

Senator Chris Evans—I| am confident that that was the appropriate decision-making
authority, that the government took the decision using the vehicle of the BPC and that the
relevant ministers—Mr Smith, me and particularly Mr O’ Connor—implemented those
directions. That was the government decision. | have explained to you who was representing
PM&C on that committee. That is the normal process of cabinet committees. As | say, Mr
Smith and | took the lead in the particular aspects of the Oceanic Viking when it came to
disembarkation stage and negotiations with the Indonesian government. But the decision-
making authority was the BPC and the relevant ministers implemented it.

Senator BARNETT—You have not quite answered my question. You have confirmed that
the National Security Adviser or a representative was part of the BPC meeting, and of course
they report directly to the Prime Minister. It beggars belief that the Prime Minister would not
(1) be aware and (2) support the decision.

Senator Chris Evans—All | can say is that the reporting lines formally from BPC are
through the Department of the Prime Minister and Cabinet, and | have told you who the
representative on the committee is. | have to be careful here: only the cabinet ministers are
members, but the way it works is that agency heads like Mr Metcalfe attend virtually all of
them, though occasionally there is a ministers-only meeting.

Senator BARNETT—I think Mr Metcalfe said earlier that it was the National Security
Adviser or his deputy who attended.
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Mr Metcalfe—That is correct. There were a series of meetings over a series of weeks and
the National Security Adviser was there for the majority. He was overseas on one occasion
and his deputy routinely attended in that instance.

Senator BARNETT—Thank you.

Senator HUMPHRIES—Mr Metcalfe, you said that the word ‘negotiation’ was not a
reasonable one to describe the discussions happening with the passengers on the Oceanic
Viking. Obvioudly, offers were being made to them. Let us assume it was not a question of
offer and acceptance, but let us assume that offers were being made. How many offers were
made to the passengers collectively on board the Oceanic Viking?

Mr Metcalfe—I will have to be careful with my language: | would not describe it as
‘offers’ at such. The circumstances, as | am sure you well recall, were that the group had been
rescued in the Indonesian search and rescue area by Australian naval vessels, and
subsequently there was an agreement that they be taken back to Indonesia from whence they
came. It was quite clear they would need to disembark in Indonesia and would need to come
to accept the circumstances that would apply to them upon that disembarkation. | would not
regard that as an offer because that implies that there was an acceptance. Rather, it was a—

Senator HUMPHRIES—Let's not get stuck on terminology. Clearly, things were being
put to the people that were meant to induce them to leave the boat. How many—

Mr Metcalfe—There was intensive discussions which occurred in large groups, in small
groups and with individuals over that period of time from 1 November until the first group
disembarked, and then the second and remaining group disembarked. | would not say that
there were a series of offers but there were clearly very intensive discussions. It was largely
about providing reassurance to the people as to what would happen to them when they
disembarked the vessel, bearing in mind that a number of them were mandated refugees, that
others had registered with the UNHCR, that others had not registered with the UNHCR and
that there was a variety of personal and family groups, and an assessment that a number of the
people were highly vulnerable and needed quite significant support through that process.

Senator HUM PHRIES—Were the people on board told at one point that if they were to
disembark they would be offered resettlement within one year?

Mr M etcalfe—Could you repeat that question?

Senator HUMPHRIES—Yes. At any stage, were the passengers told that if they left the
boat they would be resettled within one year?

Ms Keski-Nummi—Not to my knowledge. | was never given that information. | do not
know where that has come from.

Mr M etcalfe—We will check that.
Senator HUM PHRIES—I think it was reported in the media.

Mr Metcalfe—There are lots of things in the media that are not necessarily correct. We
will check that on notice and advise you if the answer isincorrect.

Senator HUMPHRIES—Can you tell us what was put to the passengers as an
inducement, not an offer, for them to leave the vessel ?
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Senator Chris Evans—It has been made clear that there was an agreement struck with the
Indonesian government about the time frames for processing those who were on the boat.
There was an agreement struck between us and the Indonesian government to resolve the
situation. Once that agreement was in place and understood, that was put to them as the basis
on which they disembarked. There was not a negotiation about changing the nature of it. To
be frank, it was a question of building trust. These were vulnerable people. Many of them had
spent time in detention and it was more about developing trust that the conditions we told
them would apply would be honoured—that is really what it was about.

Senator HUMPHRIES—Are you saying that at no point did the description of what
would happen to the people on board the vessel ever change in the course of these discussions
with them? We never went back to the boat and changed something that had been said to them
earlier to make more attractive their getting off the boat?

Senator Chris Evans—Departmental officers were very clear that they were not going to
create any expectations until they had the advice as to what the conditions would be, and they
then only presented them with those conditions. The officers can explain that, but it was very
clear that our people would not be providing advice until the agreement was available. As |
say, the main thing was about building confidence that when they disembarked the boat they
would be treated appropriately.

Senator HUM PHRIES—What was Paris Aristotle's role in these discussions? What was
he authorised to say to the occupants of the vessel ?

Mr Metcalfe—Paris was asked by the government to fulfil a role that he has fulfilled on
earlier difficult occasions. For the record, he, of course, is the head of the Victorian
Foundation for Survivors of Torture but is also a member of the Immigration Detention
Advisory Group, which was established by the previous government and continues to have a
key advisory role to government. He is an expert on refugee torture and trauma and dealing
with the issues of particularly vulnerable people. He was asked to go with one of his
colleagues to the vessel when it had arrived at the port of Bintan to undertake the initial work
of getting to understand who the people were and to begin the role of obtaining their
confidence that, essentially, they could believe what Australian officials were going to say to
them. Bear in mind that, until the people arrived at Bintan, the only contact they had had was
largely with Customs officers who were providing for their care and maintenance, but there
was ho discussion as to what would occur in future.

Senator HUM PHRIES—Surely they were wanting to know what was going to happen to
them if they got off the boat. What was he authorised to say to them about what would happen
to them when they got off the boat?

Mr Metcalfe—Ms Keski-Nummi may provide more detail, but essentially his advice upon
understanding who the people were and their circumstances, which was obviously quite an
intensive process over some days, was to explain to them the normal operation that occursin
those circumstances—that people who are refugees and have been found by the United
Nations High Commissioner for Refugees to be so do have settlement in resettlement
countries available to them; that people who have not been found to be refugees and have not
been assessed need to contact the UNHCR and go through an assessment process; and that
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people who are not refugees and have been found not to be refugees have the obligation to
return home.

Senator HUM PHRIES—I understand all of that. Was information at any stage put to the
passengers about how long it would take for them to be resettled in the terms you have just
described? Given that there are average time frames for these things to happen, was anything
said to them about how long it would take for that resettlement to occur?

M s K eski-Nummi—At that point in time, when Paris Aristotle was on the Oceanic Viking,
there were no time frames being put on it. The role that Paris had, as the secretary described,
to provide us with a professional assessment in relation to—

Senator HUM PHRIES—Okay. Can we forget Mr Aristotle for the moment.
M s K eski-Nummi—Yes, sure.
Senator HUM PHRIES—ALt any other time, were representations made about this?

Ms Keski-Nummi—No, there were no time frames put to the passengers in terms of
resettlement at that point in time.

Senator HUMPHRIES—So you are saying to us that discussions were held with these
people, and all that happened essentially was that you described to them what their rights
would be should they be found to be refugees, in terms of resettlement.

Ms Keski-Nummi—That is correct. At that point in time, we did not know who they all
were or what their status was, and the general description was of what would normally happen
under normal programs and processes in various situations for people who might be refugees
or are not refugees and what would happen in terms of how their status would be assessed. So
it was more of a description of what normally happens for people in those particular
circumstances.

Senator HUMPHRIES—Since these passengers disembarked, | understand they have
all—with the exception of the four who were found to be a security risk—now been resettled,
or resettlement has been arranged for them.

Mr Metcalfe—That is right; resettlement has been arranged. A rdatively small number
have come to Australia, and the balance are in UNHCR processing centres in either Europe or
the Philippines, but they are on their way to resettlement countries elsewhere.

Senator HUMPHRIES—Okay. How does that settlement processing time compare with
the average settlement processing time for a person dealt with offshore?

Mr Hughes—I think it is fair to say that processing times offshore vary quite dramatically
according to the circumstances.

Senator HUM PHRIES—But the average time?

Mr Hughes—Just a moment; | will get some figures for you. For the 2008-09 financial
year, the average processing time for an offshore refugee visa was about 40 weeks, but quite a
number of cases were finalised in much shorter time frames than that. For example, 10 per
cent of cases in that category were finalised within 12 weeks. It is not uncommon for the
department in circumstances where there is a particular humanitarian need identified to
resettle people in a much shorter time frame than the average. For example, if | were to take
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the case of the initiative to resettle the locally engaged staff of the Australian defence forces
from Irag, most of those cases were actually finalised within two to four weeks. So time
frames do vary quite dramatically.

Senator HUMPHRIES—Yes, but the average is 40 weeks. These people were all resettled
within eight weeks?

Mr Hughes—Of course, Senator, they are not—
Mr M etcalfe—12 weeks.
Senator HUM PHRIES—How long? Did you say ‘four weeks', Mr Metcalfe?

Mr Metcalfe—No, | said the agreement with Indonesia was that they would have departed
Indonesia within 12 weeks of disembarkation, depending upon their status. As it turned out,
we had the last group |eave Indonesia within about 10 weeks or so, | think was the period.

Mr Hughes—And they have—
Senator HUM PHRIES—So 10 weeks versus 40 weeks.

Senator Chris Evans—I think Mr Hughes wants to correct something he said, Senator
Humphries, in the sense that of course a large number of them have not been resettled yet;
they have been interviewed by the settlement country. If he could just make that clear,
because it isimportant.

Mr Hughes—That is correct. The 57 that have been transferred to UNHCR transit
facilities are of course still in the resettlement process.

Senator HUM PHRIES—Yes, but the point | am making—and | am sure you can see that
point—is that these people have had their resettlement matters dealt with in a fraction of the
time that it generally takes to settle other people in similar circumstances. Are there particular
humanitarian issues which woul d necessitate the special treatment of these people?

Senator Chris Evans—Senator, we have debated this up hill and down dale in the
parliament. | am happy to go through it again if you want, but, as | made clear to you, this was
an agreement between the Australian and Indonesian governments to resolve the fact that we
were disembarking them on Indonesian territory. The arrangement was driven by the
agreement with the Indonesians as to when those persons would depart Indonesian territory,
and the agreement provided for the last of them to go within 12 weeks. The officer has made
it clear to you that that did not mean resettlement, in the sense that they were not resettled
within 12 weeks, and—

Senator HUM PHRIES—I appreciate that. This is the arrangement that you said was not a
special deal.

Senator Chris Evans—That isright.

Senator HUM PHRIES—With great respect, processing within a relatively short time
looks like a special deal.

Senator Chris Evans—The officer can take you through example after example of quicker
processing times—

Senator HUM PHRIES—Where special circumstances exist.
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Senator Chris Evans—Yes.

Senator HUMPHRIES—ANd | am sure in those cases you might say that special deals
were done too.

Senator Chris Evans—I suspect there were a number of quicker processing outcomes
under the Howard government, Senator. | am sure we could take you through those if you
want. But we have been very clear. There was an agreement with the Indonesian government.
We made it public as to the terms of that and we honoured that, and that had the effect of
those persons |eaving Indonesia. A small number of them have been settled in Australia. Some
were taken to Christmas |sland because of security assessments and others are in the process
of being settled by other countries. The key factor in the dates was not the settlement. The key
factor in the dates was the agreement that we would resolve the status of those persons and
have them depart Indonesia, and that is effectively what happened.

Senator HUM PHRIES—So these people were never led to believe that their processing
time would be accelerated from the average or that they would be given a certain time frame
parameter for their resettlement matters to be dealt with?

Mr Metcalfe—l think it is a matter of public record that following the decision, the
agreement with the government of Indonesia, the passengers were advised of the
circumstances of that agreement, which indicated that people who were refugees would depart
Indonesiawithin a certain timeif they had registered, if they had not registered et cetera. They
were given that advice, but that was pursuant to the agreement struck with Indonesia.

Senator HUMPHRIES—During the discussions with the Indonesian government with
respect to resolving the Oceanic Viking matter, was any discussion held at the same time with
the Indonesian government about the resolution of the status of the 255 Tamils who were on
board a vessel in Merak?

Mr Metcalfe—Certainly no discussions involving officials of my department. It was quite
clear that the so-called Merak vessel had been the subject of conversation between Australia
and Indonesia. We have made it quite clear that those people have to do what is standard
practice and make themselves available to the UNHCR and the International Organisation for
Migration.

Senator HUMPHRIES—The question | am asking is. were you aware of any linkages
made between these two sets of circumstances in discussions with Indonesia?

Mr M etcalfe—You need to ask the Department of Foreign Affairs about that, Senator.
Senator HUM PHRIES—But your officers were not involved in any such discussions?
Mr M etcalfe—No.

Senator HUMPHRIES—When was the full list of names of the passengers on board
established?

Mr Metcalfe—I think you asked us before about when we first obtained a manifest, and
we were checking on that point, from memory.

M s K eski-Nummi—We received quite a number of different iterations on that, and | am
just getting the final version checked.
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Senator HUM PHRIES—Having established the manifest, | also want to know when those
names were referred to the Australian Federal Police and ASIO for the purposes of security
checking?

Mr Hughes—I think the first time they were sent to ASIO was 10 November. | will
confirm that for you.

Senator BARNETT—What about AFP?
Mr Hughes—I would have to check on that separately for you.

Senator HUMPHRIES—OKkay, if you could check that. The 10 November was before
they disembarked.

Mr Hughes—That is correct. Yes, disembarkation was between 13 and 18 November.

Senator HUMPHRIES—I believe we were told yesterday—I will have to check this—
that nothing was referred to ASIO or the Federal Police before the passengers disembarked.

Mr Hughes—As | said, Senator, | will confirm that but | believe it was 10 November.

Senator BARNETT—Have you got the date of the deal as yet? You were checking
whether it was the 8th or the 9th.

M s K eski-Nummi—9 November. The passengers were advised—
Senator BARNET T—Exactly what were they advised?

Ms Keski-Nummi—They were advised that should they disembark then what the
processing timeframes would be, but that they needed to disembark before any further action
could be taken.

Senator BARNETT—What were they exactly advised? Wasiit the 12 weeks?

Ms Keski-Nummi—It depended on what their status was, because there were a large
number who were already mandated refugees. Many had already been found to be refugees
back in 2005-06 by UNHCR, so there was a group who had been refugees for quite a long
period of time already. Their processing times would have been shorter because there was not
the need for the UNHCR processes to take place.

Senator BARNET T—Were you the responsible officer?

Ms Keski-Nummi—I was not the responsible officer in Tanjung Pinang. | was here in
Canberra.

Senator BARNETT—Was that communication forwarded to the responsible officer who
then relayed that advice to the passengers?

MsKeski-Nummi—Yes, | was the key contact point for the officers here in Canberra.
Senator BARNETT—Who did you relay it to?

M s Keski-Nummi—Our regional director, Jim O’ Callaghan, who was in Tanjung Pinang
at thetime.

Senator BARNET T—Have you got a copy of that advice?
M s K eski-Nummi—I think it has been tabled.
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Senator Chris Evans—I am pretty sure it has been tabled in the parliament.

Mr Metcalfe—The letter from Mr O’ Callaghan to the people on board | think what tabled
in the House of Representatives but it was certainly conveyed in a letter from the minister to
the President of the Senate on 3 February in response to a Senate return to order motion from
Senator Fierravanti-Wells.

Senator Chris Evans—Yes, but it had been presented long before that. It has been in the
public domain along time.

Senator HANSON-Y OUNG—NGot in the Senate until that time.

Mr Metcalfe—It has certainly been in the public domain. | think it was communicated to
the media quite quickly.

Senator BARNETT—In that letter that was what was relayed to the passengers.
M s K eski-Nummi—That is correct.

Senator BARNETT—I just want to finish the loop with our discussion about the BPC. |
want to confirm with you, Minister, the question did you or did you not relay the answer out
of the BPC in terms of the resolution that you had come to personally to the Prime Minister. |
understand from your earlier responses that the answer was no, you did not personally provide
that advice to the Prime Minister.

Senator Chris Evans—I did not give you that answer, but what | said to you was that, one,
| do not discuss conversations between myself and the Prime Minister or what occurred at
cabinet committee meetings. But | did indicate to you that the lead official for PM&C, the
National Security Adviser, was heavily involved in the issue, was representing Prime Minister
and Cabinet and that the reporting lines were through PM&C.

Senator BARNETT—That is why | am asking the question, when you say that | surmise
that you did not personally contact the Prime Minister and advise him of the outcome of the
meeting.

Senator Chris Evans—You can surmise as much asyou like.

Senator BARNET T—Is that a yes or no.

Senator Chris Evans—I do not discuss conversations | have with the Prime Minister at
estimates. You can ask me on official responsibilities and | am happy to help you and be as
openas| can be.

Senator BARNETT—Surely, Minister, it is not a difficult thing to say whether you
advised the Prime Minister of the outcome of that meeting or not.

Senator Chris Evans—The reason | do not is not because of the particular issue but
because it opens up the precedent of what occurred. | make clear to you that BPC have
responsibility and the lead ministers took responsibility for authorisation of the very aspects
of that, through the BPC authority. | have been very clear in the Senate and € sewhere about
the immigration related issues were authorised by me absol utely.

Senator BARNETT—You are the chair of this cabinet committee, which is a very senior
role and a very senior cabinet committee. It is a high-profile case, as Senator Humphries and
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the rest of us know. We have been discussing it for the last 30-plus minutes or more. It
beggars belief that you would not advise the Prime Minister personally of the outcome of that
meeting, if he was not already in the meeting. You simply will not answer that question.

Senator Chris Evans—I just do not think it is appropriate for me to answer questions
about conversations with the Prime Minister. But, as | indicated to you, there was a formal
reporting mechanism through PM&C in terms of the decisions of the Border Protection
Committee. We had management of the issue. We managed it on a daily basis through a
working group of ministers with tel ephone hook-ups et cetera, but the nature of the agreement
with Indonesia was led by Mr Smith and his portfolio, doing the negotiations with the
Indonesians, and my officers and myself in terms of the aspects of how people would be
treated when they were disembarked in accordance with the normal procedures. That is where
the authority came from and | have been very clear about taking responsibility for that.

Senator BARNETT—It is just that the Prime Minister was quoted numerous times over
the period that we are discussing, including on 30 December, and he said that Australia has
great patience in handling these matters and we would wait as long as it takes. He was quoted
several times over a number of weeks on this very matter, and it seems that—

Senator Chris Evans—He was asked questionsin the parliament by the Liberal Party.
Senator BARNETT—Not at Christmas time, because the parliament was not sitting.
Senator Chris Evans—As you know, during the period that we came back—

Senator BARNET T—Yes. We came back in October and November.

Senator HANSON-Y OUNG—I have some questions which are around the Bali process
and where we are going with that. The first thing | want to know is. where have we reached
thus far? | know we spoke about it at the last estimates, but in terms of which specific
countries we have either draft arrangements or confirmed arrangements with, have we set a
number of goalsto which we have all agreed?

Senator Chris Evans—What do you mean by arrangements, Senator Hanson-Young?
What are you talking about?

Senator HANSON-YOUNG—The Bali process is continuing to be used and flagged by
yoursdlf and the rest of the government as the key cornerstone of working on these issues in
the region, but there seems to be very little detail publicly available about how the processis
working, where we are up to, what types of arrangements or partnerships there are and where
discussions are up to in terms of what we have agreed and with what countries. | amtrying to
get to where we are up to.

Senator Chris Evans—I will ask Ms Arja Keski-Nummi to give you an update, if you
like. Since the Bali conference last year, ministers have not been directly involved as a series
of working groups. Ms Keski-Nummi will be able to take you through the progress report, if
you like.

Senator HANSON-Y OUNG—Fabulous. Thank you.
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M s K eski-Nummi—There are two things to say, first of al. You will also need to ask the
Ambassador for People Smuggling Issues, because DFAT has the lead in terms of the Bali
process.

Senator HANSON-Y OUNG—Yes, that ison my list.

Ms Arja Keski-Nummi—With respect to the work that we do, there was in early
December a meeting of the ad hoc group in Perth to discuss some of the population flows.
There was also a workshop on what is called an immigration liaison officer network and to
look at the viability of establishing that sort of network within the region. We have been
engaging quite closely with a number of different countries including Malaysia, Indonesia,
Pakistan, Sri Lanka and others to get some good traction in relation to understanding
population flows and so forth. | understand there will probably be a workshop in early March
on the immigration liaison officer network, probably in Sri Lanka, but that has not yet been
confirmed. That is specific work from an immigration perspective that is being undertaken
under the Bali process. We work very closely with DFAT and othersin relation to the broader
ad hoc working group on Burma and on Afghanistan and Sri Lanka.

Senator HANSON-Y OUNG—Have we got a set of goals that we want to achieve from
this process?

Ms Keski-Nummi—I guess the best way to characterise it is that clearly the Australian
government would like to see more countries criminalising people-smuggling and putting that
into legidation. Quite a few countries have, but others till have not. Also, in a more broader
perspective, it is a process, it is an umbrella, under which we work in terms of developing
greater regional cooperation and capacity in relation to issues that are of interest to this
portfolio around population movements and protection principlesin the region.

Senator HANSON-YOUNG—Okay. So while we might have our objectives, there is
actually nothing set in stone necessarily by those other countries that collectively agreed—

Ms Keski-Mummi—That is correct. That is why it is called the Bali process rather than
some sort of formal agreement. Part of the beauty of the process as well isthat it allows us to
build that sort of confidence in terms of some times quite difficult issues and working with
other regional countries on those. As | said, we have seen some criminalisation of people
smuggling and we are hopeful that in the fullness of time more will criminalise it. It also
focuses a hit on trafficking issues, for instance, and AusAID worked closely in relation to
those areas as well. So, as | said earlier on, it allows for confidence building in the region
around some fairly difficult issues and that allows us then to be able to have an avenue into
working more in capacity building areas as well.

Senator HANSON-Y OUNG—My understanding of it is that UNHCR and the IOM are
involved in that process.

MsKeski-Mummi—That is correct, yes.

Senator HANSON-Y OUNG—Is there any other type of civil society participation in that
process aside from the IOM and the UNHCR, which are technically not government?

Ms Keski-Mummi—No. They are the two key international organisations that are in the
steering group, but the Ambassador for People Smuggling issues will be able to more broadly
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talk to you about that. The UNODC, the UN Office on Drugs and Crime, does participate in
some of the discussions, but not as a formal member. But in terms of civil society itself, no,
they have not been included as part of the Bali process.

Senator HANSON-Y OUNG—Are you aware—and of course | will put this to DFAT
when | speak to them on Thursday, and perhaps this is a question to the minister as well—of
the criticism about the lack of transparency specifically because there is not that broader civil
participation? There seems to be a lack of updates coming forward in the public domain so
people are finding it difficult to keep track of what is going on.

Senator Chris Evans—The only point | would make is that certainly at the meeting of
ministersif the press were not actually in the room they were certainly at the conference. | did
interviews et cetera as did the other ministers there. In terms of the working groups, that is
really about government-to-government negotiations about quite sensitive matters including
security matters, so it would not be appropriate to open that up. But | think in reporting
mechanisms, it is appropriate.

Ms K eski-Mummi—There is the Bali process website that updates what events are taking
place and there will often be a synopsis and a report on some work that has taken place under
that. That website does provide some information in terms of what is happening at any
particular time.

Senator HANSON-Y OUNG—In terms of our expenditure for the efforts to combat people
smuggling, how much of that is being put aside specifically to help with this Bali process?

Ms Keski-Mummi—Can | take that on notice, because it is split up among a number of
different places and we have some capacity building projects in work we are doing with
UNHCR under that as well. You would also have to put that question to the Ambassador for
People Smuggling issues. But if | can take that on notice | can certainly provide you with the
DIAC funding for Bali work.

Senator HANSON-YOUNG—That would be great. Do you have with you now
information on how much funding we give to the IOM in the region?

M s Keski-Mummi—Yes, if you just give me afew minutes | will get it to you. Again, it is
spread across a number of different programs. For instance, we work very closdy in
Indonesia with IOM in the care and maintenance of irregular migrants. We also have funded
them to undertake various border management and other studies for us withinthe region. | can
get it for you fairly quickly.

Senator HANSON-YOUNG—I was also wondering whether you could give us an
explanation, or your understanding, of who the IOM are. They are not connected to the UN,

unlike the UNHCR, so they are not mandated by the UN and therefore the various
conventions. | amjust trying to figure out who the Australian government thinks the IOM are.

Mr Hughes—| can help you with that. The IOM originaly started as the
Intergovernmental Committee for European Migration, an intergovernmental body in the late
1940s, | think. Initially it was largely composed of European governments, North America,
Australia and a number of Latin American countries and it initially had a role in helping to
sort out the immigration of vast numbers of people from Europe at the end of the Second
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World War. Subsequently it had a major role in facilitating the resettlement of people and
supporting governments in resettling Indochinese refugees and it mainly worked as a service
organisation organising transport, medical escorts and a whole range of migration servicesin
the context of the Indochi nese refugee situation.

It ultimately was renewed in the mid-80s through having its constitution amended into a
global body, the International Organization for Migration, with an intergovernmentally agreed
charter to facilitate the orderly migration of people around the world and provide a vast range
of assistance and services. With the increasing demand for those services from governments
around the world, it has become a global organisation with something like 120 members.
Frankly, it expands every year because more governments find they benefit from being part of
I0OM.

Senator HANSON-Y OUNG—Do you have to be a financial member—Ilike a donor?

Mr Hughes—I guess they are not donors as such. Thereis a certain flat rate, a set amount,
that governments pay to be a member. But services can be purchased by any government for
use by that government or on behalf of other governments. It is a global organisation which
performs servicesin every part of the world. Australia has used it extensively for transport for
the humanitarian program, medical processing for the humanitarian program, and capacity
building services in relation to people in Indonesia, that you were speaking to Ms Keski-
Nummi about. It has also been involved in things such as relief for the effects of the tsunami
in Aceh and it has arole in terms of some of the cluster operations for internally displaced
persons. So it works in a partnership relationship with the UN. Nevertheless, it is a non-UN
organisation but governed by approximately 120 governments.

Senator HANSON-Y OUNG—Is there a representative of an Australian government on its
governing board? How does that work?

Mr Hughes—The IOM is governed by a council that meets annually and there are
intersessional governance processes in relation to the budget and other key decisions. In
recent years there have been some Australians occupying very senior management positions
of IOM—

Senator HANSON-Y OUNG—BuUt we do not have any official representation?

Mr Hughes—We have representation as part of the governance process along with all
those other governments that have to approve its constitution, its vote in its leadership, decide
onits budget, and comment on its activities.

Senator HANSON-Y OUNG—Have you been able to find the figure yet?

Ms Keski-Nummi—Yes. But the readlity is that, while we have the figures, they are in
different areas, like what we do in Indonesia, and what in Malaysia and elsewhere. And we
have to pull that all together under the humanitarian program. But we will get it to you before
dinner.

Senator HANSON-Y OUNG—Thank you. As to the funding that we do give: Mr Hughes,
you used the term ‘ service ddivery’. Often when we purchase a service we have some type of
service agreement in terms of standards, accountability measures and those types of things.
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What do we have in relation to our rélationship with the IOM to ensure that, for whatever
money we are giving, we have a set of standards?

Mr Hughes—We obvioudly reach agreement with them on each type of service that we
purchase. M s Keski-Nummi can speak to you about that.

MsKeski-Nummi—Thisisjust very quick, to give you an idea of the range of the services
that we contract from IOM, and we do have a contract for each of the services that is
contracted. As Mr Hughes mentioned, they actually arrange all of the assisted passage costs
for refugees and all of the health screening for refugees and humanitarian entrants to
Australia. Our current budget is around $11.7 million for assisted passage costs and health
screening. They also are contracted to provide cultural orientation programs for humanitarian
entrants. So, throughout the countries where we resettle refugees, they put into place a
cultural orientation program, which is just a short, five-day program to assist people to start
making that transition and to travel to Australia.

Our membership fee is around $762,000, so that is our annual assessed contribution to
IOM. This year we will probably spend about $7.9 million in Indonesia for IOM to provide
care and assistance to people who have been intercepted in Indonesia, and that is to arrange
for accommodation and to ensure that they have appropriate medical services and also food,
clothing and so forth. In addition to that, with IOM, we have funded outreach offices
throughout Indonesia that work closdy with Imigrasi so that, if people are intercepted
anywhere within the archipelago, they are referred to IOM, who can then make the
appropriate arrangements for their care and accommodation. In Cambodia, in the past, we
have worked with them in terms of assisting in devel oping their managed migration systems
and in terms of the drafting of legislation and the undertaking of border studies.

So it is a broad range of different sorts of things that we do. But, for each one of those, we
have a contract with IOM, and evaluation mechanisms are put in place, as well as regular
reporting. For instance, on a monthly basis IOM reports to us and invoices us in relation to
people who have been intercepted in Indonesia, and similarly we get very regular invoicing,
that we have to double-check and so forth, as peopl€'s transport arrangements are made for
travel to Australia. So it is a broad range of different things.

Senator HANSON-YOUNG—So there is obviously some accountability in terms of
numbers of people and how often their service is used. Do we have conditions that are based
on those basic human rights standards by which we, of course, abide because we are
signatories to the refugee convention? Are they the types of things that are built into these
agreements?

M s K eski-Nummi—Well, it depends on what the agreement is as to what we ask in terms
of, say, the transport costs. You make sure that people travel in the appropriate sort of way and
so forth. If you are actually asking about our arrangements with IOM in Indonesia, and the
care and maintenance of people there, clearly the arrangements that we have in place are to
have appropriate and adequate accommodation that is up to the appropriate standards for
Indonesia; they are applied to people who are housed in IOM funded premises. Normally the
premises that they secure are hostel-type arrangements. |n some other places they may be able
to lease housing, or in yet other places they may lease hotel rooms for that reason.
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CHAIR—We are now going to an afternoon tea break and we should resume at a quarter
to four.

Proceedings suspended from 3.30 pm to 3.48 pm

CHAIR—Let us reconvene our public hearing of the Senate's Legal and Constitutional
Affairs Committee. We are dealing with outcome 2 in the Immigration and citizenship
portfalio.

Mr Metcalfe—There is an answer | took on notice earlier from Senator Humphries. | can
provide some more information on it, if it is convenient to do that now, or | can do it later. |
am at the committee’s disposal.

CHAIR—They are indicating that they would like that now.

Mr Metcalfe—Earlier this morning, Chair, Senator Humphries asked me about voluntary
and involuntary redundancies in the department in the last three financial years. | indicated
some figures for last financial year, | think, and indicated my recollection was that there had
been no involuntary redundancies. So | would like to provide that information and add to my
answer. In 2009-2010 to 31 January 2010, the department has had 150 voluntary
redundancies. In 2008-09 there were 336 voluntary redundancies, and in 2007-08 there were
62 redundancies, 60 of which were voluntary and two involuntary.

The involuntary redundancies are quite unusual. | will indicate why they occurred. They
relate to the fact that at that time the department was still operating the immigration detention
centre at Baxter at Port Augusta, which closed in August 2007. We were employing three
permanent staff at that time. The remainder of the staff were redeployed back to their home
locations. Of the three local employees, one accepted a voluntary redundancy while the
remaining two elected to remain with the Australian Public Service. Both employees were
aged over 45 years and were therefore entitled to a 13-month period in which to seek
redeployment in the department or the APS more broadly. We were able to place both the
employees locally in Centrelink but | am advised that after a short period of time the
employees decided against continuing their placements. We agreed in those circumstances to
pay out the balance of their retention periods, which were six and seven months respectively,
at the employees’ request. So while they were technically involuntary redundancies, they were
relatively voluntary in that respect. | am advised that both employees subsequently found
employment with the South Australian state government.

Senator Chris Evans—It is a good lesson not to make general responses. The answer was
no, but then you think, ‘ maybe'. And there was a couple, so just as well.

Senator HUM PHRIES—Just to be clear, in this financial year and last financial year there
were no involuntary redundancies.

Mr M etcalfe—I am advised there have been no involuntary redundancies. So technically |
was correct. | was answering for last year. But we are aware of those two from three years
ago.

Senator Chris Evans—We checked the cabinet handbook to check the membership of the
BPC: the Minister for Immigration and Citizenship is chair, the Minister for Foreign Affairs,
the Minister for Defence, the Attorney-General and the Minister for Home Affairs are
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members. That is the formal membership. We talked about the roles of the officials. That is
the cabinet committee’s formal membership. It is availablein the cabinet handbook.

Senator HUM PHRIES—How do you get the IOM officials who are entitled?

Senator Chris Evans—As | understand that generally does not occur. The actual formal
membership of the committee is the cabinet members. The BPC has taken to operating a bit
like the NSC does in terms of engagement with officials. It is the longstanding practice that
the officials are fairly heavily engaged. The actual decision making is with the ministers.

Senator BARNETT—Thank you for confirming that and getting back to us. In the normal
course of events you have those ministers who are there. Are the secretaries of the relevant
departments more often than not also in attendance?

Senator Chris Evans—Yes, As | say, it operates a bit like the NSC. | have to be careful
how far | go, but | think that is widely understood. On most occasions the heads of
departments and the senior officials are present. Obviously, occasionally other officers brief
us on particular matters. The Maritime Authority was obviously one of those in this case. The
formal membership isthose members.

Senator BARNETT—In the normal course of events does the National Security Advisor
attend such a meeting?

Senator Chris Evans—The National Security Advisor attends the meetings in the normal
course of events.

Mr Metcalfe—There is one other matter we can provide advice on. | think Senator Barnett
or Senator Humphries asked about the message to the 78 passengers on the Oceanic Viking
and when that may have been made formally public. | am advised that the letter to the 78
passengers was tabled by the Prime Minister on 16 November during question time in the
House of Representatives.

Senator HANSON-YOUNG—The IOM’s own financial statement of December 2008—
and | recognise that you said you would get me the figures—suggests they spent in that
financial year $33,662,221 in Indonesia. That was with a total funding of almost $37 million
from Australia. It seems as though a lot of Australian dollars are going into their total
operations in Indonesia. You have listed a number of the different things that they do. |
understand that what you are saying is based on each of the different services and that we
have different contracts based on each of them. One of the specific things | wanted to know is
what types of criteria there are for their detention facilities. We know that they operate and
manage a number of the detention facilities in Indonesia and, based on their own financial
statement, this is coming from Australian dollars. What types of criteria do we have for the
conditions in those detention centres?

Ms Keski-Nummi—Could | just say that IOM does not run detention facilities in
Indonesia. What IOM have done is support, through funding of about $7.5 million, the
upgrade of the Tanjung Pinang detention facilities. That was to upgrade them to a more
internationally acceptable standard for a detention centre. It was not to run it. What they do
provide there is a medical clinic for health services. They have also been asked to support the
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recruitment and training of officers of the Indonesian Imigrasi who are recruited to undertake
the guarding arrangements. They do not run detention centres.

Senator HANSON-YOUNG—So they do not run any detention facilities whatsoever,
despite the fact that they are contracted by us to find accommodation?

Ms Keski-Nummi—It is not a contract; it is a letter of agreement with IOM to provide
accommodation for people who have been intercepted. They also work with Indonesia,
through some Australian funding, to upgrade some of the detention facilities. They are two
distinct and different areas of work that they do. And they support the training of officers who
undertake the guarding of detention centres.

Senator HANSON-Y OUNG—TFor those services—training people, managing the medical
and clinical supplies in these facilities and finding accommodation, whatever type of
accommodation that may be—do we have agreements on standards in our agreements with
the IOM, considering that we are funding more than the money they spend in Indonesia? And
what is the process for accountability?

M s K eski-Nummi—We have a |etter of agreement with |OM—
Senator HANSON-Y OUNG—Is that something you can table?

Ms Keski-Nummi—I would have to take that on advisement because it may well be a
document between the two organisations. The letter of agreement with IOM isto provide care
and maintenance for people who have been intercepted. They go into community housing, and
IOM source that housing so that it is of an appropriate standard in Indonesian conditions. |
think that is an important point to make: we do not expect it to be anything over and above the
normal conditions for housing in Indonesia.

The arrangement for the upgrade of the detention centre was with Imigrasi. The upgrade
was for Tanjung Pinang so that it would be up to accepted international standards for a
detention centre. That is not an Australian standard necessarily but it has to be acceptable in
the detention centre environment within which Indonesia operates. It is a secure facility. For
instance—!| see you are looking quizzically at me, Senator Hanson-Young—in Indonesia
normal housing is a raised platform with appropriate bedding, and people normally share
accommodation. They do not have a single room for each person, which would be the
accepted norm in Australia. We have to be culturally sensitive in the way that the detention
centres are constructed.

Senator HANSON-YOUNG—So0 IOM s involved in a way that is preventing asylum
seekers from reaching Australia? That is part of some our service agreements. that we have
activities that disrupt them from reaching Australia?

Ms Keski-Nummi—There is not a service agreement on disruption. There is a service
agreement for IOM to provide care and maintenance for people who are intercepted and
referred to them.

Senator HANSON-YOUNG—So the IOM are obviously involved in the activities on
board the boat that is docked in Marek at the moment?

Ms Keski-Nummi—IOM have been asked by Imigrasi to provide medical assistance and
food for the people on the vessdl.
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Senator HANSON-YOUNG—You would be aware, then, that there have been specific
allegations about the conduct of IOM in relation to their provision of medical assistance on
board the boat?

Ms K eski-Nummi—I have been aware of those allegations, and we have sought reports
from IOM in terms of some of those allegations. You would appreciate it is a fairly sensitive
and difficult situation down there, and if they are requested by the Indonesians to provide
medical assistance they do, and they regularly take people to hospital from the Marek vessel
for medical and health services.

Senator HANSON-YOUNG—Has Australia conducted any specific investigations into
the death of the man on Christmas Eve?

Ms K eski-Nummi—That, | think, is for the Indonesian government and for IOM to report
to us on, but we have not specifically asked for that.

Senator HANSON-Y OUNG—We have not? Despite the fact that it is our—
M s K eski-Nummi—Well, not to my knowledge.
Senator HANSON-Y OUNG—funding that is actually running their operations?

M s K eski-Nummi—I think the Marek vessel at this point in time is one for the Indonesian
government.

Senator Chris Evans—I think we have got to remember it is an independent sovereign
nation and—

Senator HANSON-Y OUNG—BuUt we are bankralling them.
Senator Chris Evans—We are providing some financial support to IOM—

Senator HANSON-Y OUNG—We are providing more than financial support. According
to them, all of their operationsin Indonesia are paid for with Australian funds.

Senator Chris Evans—| am not sure, Senator, that you would be arguing that we ought
not be supporting their rolein providing care to people seeking asylum—

Senator HANSON-Y OUNG—NOo, | am suggesting that we cannot just—

Senator Chris Evans—So let us just put that to one side. You then moved to the question
of the Marek boat. The assumption by a lot of advocates in Australia is that somehow the
Australian government ought to take control of the situation because they were seeking to sail
to Australia. The point we need to make, | think, is that this is a situation taking place on
Indonesian sovereign territory and, while we are keen to be supportive of the Indonesians in
resolving the issue and generally supportive of their engagement in dealing with asylum
seekers, it is a big step forward from there to say we ought to be telling them what to do and
how to manageit. | would just like to make that point because—

Senator HANSON-YOUNG—I take your point, Minister. | think that is actually a
different argument, as to what role Australia should be taking in helping to end the impasse
with what is going on on the boat. But that is not my point. My point is, if there are
allegations that the IOM has not been able to offer the medical assistance needed—to the
point where the allegations are suggesting that a man died on this boat—and we are funding
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the IOM’s activities, surely that is where we do have some responsibility to at least
investigate.

Senator Chris Evans—The earlier point, | think, stands. But the officer can take you
through the relationship with IOM. | make the point that there are alot of allegations made in
relation to these matters that turn out to be unfounded—

Senator HANSON-Y OUNG—I accept that.

Senator Chris Evans—But, in terms of the relationship with IOM engagement on this
issue, | would defer to Mr Hughes or Ms Keski-Nummii.

Senator HANSON-Y OUNG—Ms Keski-Nummi, you did say you were not aware of any
investigation.

Ms Keski-Nummi—Not to my knowledge, and | will get some further information on it.
But, as | said and as the minister said, thisis a matter for Indonesia, but we will support—

Senator HANSON-Y OUNG—I realise that is the government line, that thisis an issue for
Indonesia—

Senator Chris Evans—It is not aline, Senator; it is the truth.

Senator HANSON-Y OUNG—My point is not about the management of how these people
are resettled. We can have that discussion; that is not the point | am making here. The point |
am making here is about access to medical assistance.

Ms Keski-Nummi—I am aware that people have raised concerns and, as | said to you
earlier on, we have each time asked IOM what the circumstances have been in terms of some
of the issues that were raised with us late last year that | was aware of, and | can say that when
the Indonesian officials have asked IOM to provide medical care and assistance or to transport
people to hospital, as they have done, they have done that. To my knowledge they have done
as much as they can in relation to providing those health services. Now, | will take on notice
to find out more fully the circumstances of the death of one individual, which | think is a
tragedy and something that no-one would have wanted to have happen. | will take it on notice
and get back to you with a response to that.

Senator HANSON-YOUNG—Okay. Thank you. | have just one final question on this
issue, Chair. It is specifically about the Australia-Indonesia agreement in respect of the
Tanjung Pinang detention centre—and, | guess, if there are any other agreement we do havein
terms of other areas of detention—and the issue of children being detained. We spoke about
this last time, and the response that | had from a number of you at the table was ‘not to your
knowledge' and yet, since then, we have seen numerous reports of children being detained. |
am wondering what agreement we have with Indonesiain relation to these issues.

Ms Keski-Nummi—In relation to Indonesia, as | said to you at the time, we understand
that they do not routinely detain children, but there will certainly be circumstances where they
may—

Senator HANSON-YOUNG—That is actually a different response than you gave me last
time.
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Ms Keski-Nummi—But | think it is also important, again, that we cannot dictate to
another country what their detention arrangements are, just as we would not expect anyone to
dictate to us—

Senator HANSON-YOUNG—Surely, if we are contributing funding to a particular
detention facility and we have an arrangement in relation to that, there would be conditions
that we would apply. Now, you said before that even their detention facilities are based on
Indonesian standards—

M sK eski-Nummi—That is correct.

Senator HANSON-Y OUNG—yet we have an Australian government that is headstrong
about not detaining children in Australian run detention centres here on the Australian
mainland, so surely we should be aspiring to the same types of conditions offshore.

M s K eski-Nummi—We will work as diligently and as actively as we have with Indonesia
in terms of the protection and other issues that Indonesia provides to people have been
intercepted or who are asylum seekers themselves in Indonesia. As for the arrangements in
terms of the upgrade of one detention facility, | understand that at this point in time there are
no children being held in detention at that particular facility, but | can check that. We do not
run that detention centre. We supported it in terms of an upgrade of that particular facility
but—

Senator HANSON-YOUNG—BuUt we do not have any agreement with the Indonesian
government in relation to whether children should or should not be detai ned?

M s K eski-Nummi—No.

Senator HANSON-Y OUNG—OKkay. Thank you.

CHAIR—Senator Barnett, we will go back to you.

Senator BARNETT—Thank you, Mr Metcalfe, for advising us earlier about this letter that
was tabled in the House of Representatives on 16 November by the Prime Minister. That is
the letter from Jim O’ Callaghan, Minister-Counsellor Immigration, Australian Embassy,
Jakarta?

Mr M etcalfe—Yes, the one headed ‘ Message to the 78 passengers on the Oceanic Viking'.

Senator BARNETT—Yes. Thank you. The question is: who instructed Mr O’ Callaghan to
write that letter?

Mr Metcalfe—I think we covered that in earlier evidence in which Ms Keski-Nummi
indicated that she conveyed the decision of the ministers to Mr O’ Callaghan and it was agreed
that he would convey that information to the passengers on board the Oceanic Viking.

Ms Keski-Nummi—That is correct, and it was drafted in consultation with me. As you
may see in the letter, there were a number of other issues that were also addressed, because
the passengers did raise concerns about things such as being able to trace their families. Those
issues were also addressed in that particular |etter.

Senator BARNETT—Who instructed you to draft and be involved in communicating this
to Mr O’ Callaghan?
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M s K eski-Nummi—I think it would be fair to say the BPC.

Senator BARNETT—But could you advise who specifically instructed you to proceed—
wasit Mr Metcalfe or someone else within the department?

Senator Chris Evans—I think the answer to the question is Ms Keski-Nummi was closely
involved in the working groups of the BPC and was one of the responsible officers in the
department so was hands-on with these issues and was acting on behalf of the department in
implementing BPC decisions and my decisions. That is where the authority comes from.

Senator BARNETT—I understand. | am trying to find out exactly who instructed whom.
Ms Keski-Nummi has indicated she is involved. Mr Metcalfe, did you have full knowledge
and understanding of Ms Keski-Nummi’s involvement in the communication of this to Mr
O’ Callaghan and did you support such involvement?

Mr M etcalfe—Absolutely. Ms Keski-Nummi isavery senior officer of the department and
was acting with my full knowledge and understanding and indeed, from time to time,
involvement in the matters. It was quite clear that she was acting on proper instructions from
the responsible ministers.

Senator BARNETT—Can we assume, then, as you are a member and participant in the
border control committee of cabinet, that other members of the border control committee of
cabinet including the various secretaries of the relevant departments were fully aware and
cognisant of the content of such a message to the 78 passengers on the Oceanic Viking?

Mr Metcalfe—It is the Border Protection Committee of cabinet, Senator. The minister
indicated earlier that | am not a member; | attend meetings. Some of these matters were
discussed in either full meetings or ad hoc working groups, as the minister has indicated. This
was clearly an issue that went to immigration responsibility. The minister in his earlier
answers essentially described how the lead accountability in relation to immigration matters
flows from him as the immigration minister, and similar responsibilities from the foreign
minister and the home affairs minister in relation to their areas of activity. | do not think that
there should be any doubt that this message was properly conveyed in response to a decision
of the appropriate ministers of the government.

Senator BARNETT—And specifically the members of the border control committee of
cabinet?

Mr M etcalfe—I think we have said that several times.

Senator BARNET T—Very good.

Senator Chris Evans—I have publicly taken responsibility through the BPC as minister
and | make it clear the officers acted with the appropriate authority from me and from the
BPC—we are happy to acknowledge.

Senator BARNETT—Indeed. Again, it just beggars bdlief that the Prime Minister did not
have full knowledge and understanding of such a decision which was fully comprehended and
supported by all the members of that cabinet committee, under your chairmanship, Minister,
and then directed through the department to Mr O’ Callaghan, who is based in Jakarta.
Neverthel ess, can we go to the next document, which is the agreement between the Australian
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government and the Indonesian government. Who within the government instructed the
writing and promul gating of such an agreement?

Mr M etcalfe—Asthe minister explained earlier, the lead in relation to discussions with the
Indonesian government was our Ambassador to Indonesia, Bill Farmer, and he was acting
pursuant to instructions from his department and specifically the minister. The Minister for
Foreign Affairs is of course a member of the Border Protection Committee of cabinet and
acting, as the minister has described, as part of that cabinet committee.

Senator BARNETT—So, again, that decision would have come through the Border
Protection Committee of cabinet, through the Minister for Foreign Affairs to Bill Farmer, the
ambassador, when that agreement was promul gated and consummated.

Mr Metcalfe—That is correct.

Senator Chris Evans—The authority for Mr Farmer to speak with the Indonesians and
finalise arrangements with them came from the authority of his minister and the authority of
the BPC—that is right.

Senator BARNETT—Thank you.

Senator HUMPHRIES—I have some questions going back to the processing of the
passengers on the Oceanic Viking. You have told us that ASIO and the AFP were given the
names of thase on board the Oceanic Viking. Mr Hughes provisionally thought that that wasin
the few days before they |eft the Oceanic Viking but you are taking that question on notice and
confirming that. When did the AFP or ASIO actually have the opportunity to interview the 78
asylum seekers on board or, having been on board, off the boat?

Mr Hughes—I would rather not go into the processes ASIO used to make their security
assessments. | think that is best addressed to them.

Senator HUMPHRIES—I am not asking for the processes but the date when this process
of interviewing them began.

Mr Hughes—The people were disembarked between 13 and 18 November, so ASIO
processes would have fully commenced after that.

Senator HUM PHRIES—The processes of interview would have fully commenced after
that?

Mr Metcalfe—It isa matter for ASIO as to what their processes are, so it is not appropriate
for us go into how that agency undertakes its rolein relation to deciding security assessments.

Senator Chris Evans—I| have been asked about this publicly, Senator Humphries, and |
have had to say | do not have knowledge or visibility of the processes they undertake, and that
is true. | think they were asked about it last night at estimates by various senators. We made
the information we had available to the security agencies for them to undertake their
processes and they undertook their processes.

Senator HUMPHRIES—Okay. When did Immigration officials begin their health and
other checks of the 78?
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Senator BARNETT—Can | just interrupted very quickly. When was the first
communication from the department, DIAC, to ASIO or from ASIO to DIAC regarding this
matter?

Mr M etcalfe—We will have to take that on notice.

Senator Chris Evans—I think the earlier point was that the membership of the
committee—

Mr Metcalfe—That is what | was going to say, Minister, that the Director-General of
Security isin fact a person who routinely attends Border Protection Committee meetings and
so he and/or his senior officials were involved through this matter right from the very first
meeting.

Senator BARNETT—I am thinking specifically with respect to the security assessment of
those passengers. There must have been a communication between DIAC and ASIO or ASIO
and DIAC, one way or the other. | am happy for you to take it on notice.

Mr Metcalfe—Yes. It was quite clear, of course, as the biographical information about the
group started to firm up after our officers first went on board the vessel that ASIO would have
arole to a greater or lesser extent in relation to the issues, and so there was involvement. |
think Mr Irvine took the matter on notice last night and | think it would make sense for me to
take the matter on notice today so that we can ensure there is a proper t response to you.

Senator BARNETT—That isfine, thanks very much.

Senator HUMPHRIES—Can you tell us exactly when the government was formally
advised that there were adverse security assessments of four of the passengers on the Oceanic
Viking?

Mr Hughes—I understand that the adverse assessments were completed between 11 and
23 December. | do not have the precise date on which each was advised, but they were
advised progressively in that period.

Senator HUMPHRIES—Could you take on notice when that advice on each of the four
was furnished to the government?

Mr Metcalfe—I| am advised that Mr Irvine said last night, | think in response to questions
from you, that ASIO provided the first advice for three people on 11 December and there was
one further one on 18 December. We will double-check to make sure that accords with our
records, but that would appear to be his advice asto what they did.

Senator HUM PHRIES—AII right.

Senator BARNETT—Just on that point, when was the minister, as in Minister Evans,
advised of that advice?

Mr Metcalfe—We will take that on notice. It would have been around that time. It was
quite clear the minister was very closely involved in this.

Senator BARNET T—You would i magine so.
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Senator HUMPHRIES—In fact | was going to ask if you could tell us when the minister
was advised, if and when the Border Security Committee of cabinet was advised, and if and
when the National Security Adviser was advised and/or the office of the Prime Minister.

Mr M etcalfe—I suspect that the people doing the advising were ASIO, not us. It may well
have been at that advice was provided to a cabinet meeting or a meeting of senior officials.
Perhaps we could work with ASIO to ensure that, between us and ASIO, you are provided
with advice in relation to that.

Senator HUM PHRIES—You appreciate that we are asking these questions at a number of
committees, and the fact that other agencies are involved makes it hard to get a total picture.
If someone could take responsibility in relation to that, it would be good.

Mr Metcalfe—In relation to the security assessments, obvioudly the originating authority
was the Australian Security and Intelligence Organisation. | think they are probably best
placed to answer that question as to when others were told.

Senator BARNETT—Mr Metcalfe, what you can advise us is when your department
communi cated with other departments or specifically with the minister or the Border Security
Committee of cabinet. Perhaps you could take that on notice in terms of those
communications at least. That would be appreciated.

Senator Chris Evans—That is not a proper understanding of the process. ASIO would
have advised other departments of their findings. We would not have then advised somebody
ese. We would have received that information. We can check for you when they advised us.
We are happy to do that. But then, asfar as| know, we did not then convey it to others.

Mr M etcalfe—We may have been in a meeting where it was conveyed jointly. It may have
been conveyed to us and then we told others. But if you are interested in that level of detail,
Senator, then what | think | have taken on natice is, firstly, to work with ASIO so thereisa
common understanding of when we were advised. Obviously Mr Irvine took some matters on
notice last night. You have also asked us about the next step in the process—did we tell
others. | can check to see what happened and we can provide that on notice.

Senator BARNETT—Thank you. That was my supplementary question, and | appreciate
your feedback.

Senator HUM PHRIES—When was the decision taken to transfer the four Tamils with
adverse security assessments to Christmas Island?

Mr Hughes—T he decision was taken mid-December.
Senator HUM PHRIES—What date in December?
Mr Hughes—The decision was taken by the National Security Committee of cabinet.

Senator HUM PHRIES—The National Security Committee and not the Border Protection
Committee?

Mr Hughes—That is correct.
Senator HUM PHRIES—And the date?
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Mr Hughes—I will have to take advice from the minister as to whether he wants me to
talk about dates of cabinet and cabinet committee meetings.

Senator Chris Evans—We will take that on notice. | am just concerned about the
precedent of such things. The officer is trying to be helpful. There was a decision taken by
NSC obvioudly prior to the people being transferred. 1t was around mid-December.

Senator HUMPHRIES—Is it true to say that the cabinet committee was aware of the
adverse assessments before the transfer?

Senator Chris Evans—That is why we took them to Christmas Iland. That was the
rationale for the move there.

Mr Metcalfe—The whole basis was that they were not to be resettled, they were to be
moved to Christmas Island because they needed to leave Indonesia, and that Australia would
continue to explore resettlement options elsewhere. That is why they have been treated quite
differently.

Senator HUMPHRIES—Who are the members of the National Security Committee of
cabinet?

Senator Chris Evans—Again, that is on the PM& C website, | am sure. But | can get that
for you. Effectively it is the group on the BPC but much broader in terms of other ministers.

Mr Metcalfe—The Prime Minister, the Deputy Prime Minister, the Treasurer and the other
key ministers.

Senator Chris Evans—I will get thelist for you. It is publicly available.

Senator BARNETT—Is it ordinary practice for the Australian government to transfer
from Indonesia or some other foreign country people recognised by UNHCR as refugees but
with an adverse security assessment back to Australian territory?

Mr Metcalfe—Thereis at least one precedent that | am aware of. This raises some of the
most complex interplays of international protection law and security issues. Where people
have been found to be refugees they cannot be returned to their own country, otherwise there
would be a breach of the refugee convention and the specific requirements not to refoule a
person in need of protection. Then there is the proper protection of the domestic population.
This is then complicated by the fact that these people are in a third country which has asked
that they depart that country. | am aware of at least one precedent involving Nauru.

Senator BARNETT—It seems to me that you are confirming that it is an extremey
unusual practice—you are familiar with only one case. Perhaps you could take on natice
whether there are any other cases and give us the details of that one case and any other cases
that you may be aware of. It would appear that it is extremey unusual that you would be
taking someone who has an adverse security assessment onto Australian territory—and you
knew in advance. Would you agree that it is quite extraordinary?

Mr M etcalfe—I would say that it is not without precedent.
Senator BARNETT—Isit unusual ?
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Mr Metcalfe—It is not usual for us to bring someone with an adverse security assessment
to Australia. But in the circumstances, that was the appropriate course of action, and that is
not the first time it has happened.

Senator BARNETT—Why do you say it was the appropriate course of action?

Mr Metcalfe—We could not send refugees back to Sri Lanka. That would be a clear
breach of our international obligations.

Senator BARNET T—But they were not in Australian territory.

Mr M etcalfe—We had a commitment to the government of Indonesia that all the people
from the vessel would depart Indonesia by set dates. Therefore it was decided that they come
to a part of Australia—Christmas Island—but not to the Australian mainland, and that they be
held there in detention until they were able to be resettled elsewhere.

Senator BARNETT—Mr Metcalfe, it seems to me that you are confirming that it is very
much a special arrangement—and indeed it was an unusually special arrangement—to take
these people with adverse security assessments.

Senator Chris Evans—Senator, you are trying to make a political argument, which is a
fine, but the officer does not have to respond to that. The government has been perfectly
upfront about this decision. It was made—

Senator BARNETT—I do not think so, Minister, with the greatest of respect. That is your
opinion.

Senator Chris Evans—I do not care what you think, Senator. The reason you know about
this is that we told you about it. The agreement with the Indonesians was that they would be
removed from Indonesian territory. We had security assessments made against those four and
we determined to place them in secure detention on Christmas Island while we sought to
make arrangements for the longer term settlement of people whom we could not return to
their country of origin because they had been found to be refugees. As | say, there is one
precedent under the previous government—in Nauru where there was a similar issue. It isa
complex situation. That was the decision of government. It is public. You may not agree with
it but that is what happened.

Senator BARNETT—Was that decision made by the Border Protection Committee?

Senator Chris Evans—The officer has just told you that that decision was made by the
NSC.

Senator BARNETT—Wasit approved by the BPC.

Senator Chris Evans—I do not know how often | can say this. the National Security
Committee of cabinet made the decision.

Senator HUMPHRIES—You cannot tell us who was present when that decision was
made by NSC?

Senator Chris Evans—No.

Senator HUMPHRIES—It would be fair to assume, though, that even if the Prime
Minister were not present his office was represented or the National Security Adviser would
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have been in attendance. The National Security Adviser, of course, advises the Prime Minister
on national security matters.

Mr Metcalfe—As | think | indicated earlier, the BPC and the NSC tend to operate in a
fairly similar way and that is the way NSC has operated for quite a few years, in my personal
experience. The National Security Adviser is present at NSC meetings.

CHAIR—We went through this yesterday. | understand your answer is consistent with
yesterday’s evidence, and that is that in respect of those two committees they are attended by
cabinet ministers. The Prime Minister is at liberty to attend any committee meeting of cabinet
he so chooses. So that iswho attends.

Mr Metcalfe—Yes, that is quite clear.

Senator HUMPHRIES—I think, Minister, you have conceded elsewhere that the
government has something of a dilemma in dealing with those four asylum seekers. You
cannot repatriate them to Sri Lanka. If they are a security risk then, presumably, they ought
not on face value to be taken permanently into Australia. It is hard to see how other nations
might accept them in such circumstances either.

Senator Chris Evans—Senator, all | can say to you is that that characterisation in terms of
what we did is correct. | have also made it clear that these are very difficult circumstances.
But it is the case that some countries have in the past settled people who have security
concerns to other nations. That is not without precedent. | do not really want to discuss the
details, but it is the case that some countries have resettled in the past persons who have been
assessed as being of some security concern in a country, and we will be looking to find
durable solutions for these now five people—four off the Oceanic Viking and one other—and
we will be working to find durable solutions for them. But they have failed their security
assessment against Australian standards and they will not be given visasto Australia.

Senator HUM PHRIES—I assume that you are in the process at the moment of exploring
those sorts of options for ways to find a permanent sol ution to these peopl€'s location.

Senator HANSON-YOUNG—There are two children involved as well and that
complicates things even further. | think that it is an important point.

Senator Chris Evans—| have been perfectly upfront with everyone. This is a very
complex and difficult situation. Yes, the children do make a complicating factor, but
fundamentally we have to find a durable sol ution for those five people, and of course the two
children.

Senator BARNETT—Just to clarify for the record, when were these people removed? We
have got the answer that the adverse security assessment was granted between 11 and 23
December, and | think you are taking on notice to let us know exactly when that occurred. At
what time were these four peopl e transferred—

Mr Metcalfe—The four adults and two children were taken to Christmas Island on 29
December.

Senator BARNETT—So it is quite clear that the assessment was done well in advance of
the transfer?
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Mr M etcalfe—Absolutely. We did it because we knew what we were doing. Without going
through all we have done, there was a careful process of the UNHCR making assessments in
relation to the group who had previously not been found to be refugees. There were
discussions in relation to resettlement, which were along the lines of where people may have
had links to other countries, and there was a proper involvement of the Australian security
authorities in relation to people potentially coming to Australia. It was well understood and,
indeed, very well planned asto why that particular group of four adults and two children were
brought to Christmas Island in circumstances where in fact they would be detained upon
arrival inAustralia.

Senator BARNETT—Mr Metcalfe, you gave us a response just a few moments ago that
there was one example where, to your knowledge, this had occurred before.

Mr Metcalfe—Yes.

Senator BARNETT—-BUut in that example | understand that you mentioned that the person
was on Nauru. Had that person been given an adverse security assessment prior to that person
entering Australian territory?

Mr M etcalfe—Yes, Senator, and indeed they had been given that adverse assessment quite
a long period prior to the coming to Australia. | recall Senator Vanstone was minister at the
time. Ultimately it was decided by government that the only proper way to manage that
particular case was for that person to come to Australia, and indeed that person came to
mainland Australia.

Senator BARNETT—AII right, and you will give us further and better particulars on that
on notice—thank you.

Senator HUMPHRIES—I will go back to the health checks that DIAC was responsible
for conducting. Did you have access to the people on board the Oceanic Viking for the
purposes of those health checks before they left the vessel ?

Mr Metcalfe—No. Our role on the vessel, as we have explained previously, was largely
about working with the people and explaining the circumstances that would need to occur
following their disembarkation. From memory, there was a customs medical officer on board
the vessel who was involved in some of the issues including the fact that there had been a sick
child on the vessdl, for example. But for those people who ultimately came to Australia, the
medical processing occurred after decisions were taken in principle that they would come to
Australia, and then, as with all of our processing, the medical checks occurred.

Senator HUM PHRIES—Was DIAC involved in that processing of their health?

Ms Keski-Nummi—The health screening is done by IOM. IOM has a facility and a
presence in Tanjung Pinang and they undertook the health screening.

Senator HUM PHRIES—So DIAC did not assess the health status of any of these people?

Ms Keski-Nummi—Yes, they do inasmuch as the health screening was undertaken by
IOM but then the results were sent to our health assessment service in Sydney. They
examined the reports and then provided the final approvals.

Mr Metcalfe—It is perfectly routine. That isjust the way it happens every—
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Senator HUM PHRIES—To be clear here, we would normally not take responsibility for
anybody who was in Indonesia who was seeking to come to Australia as a refugee and who
was found to be a security risk. In those circumstances we would not be taking responsibility
for transferring these people to Australia.

Mr Metcalfe—That is correct.
Senator HUM PHRIES—Special arrangements—

Mr M etcalfe—It was because of the requirement that all of the 78 people leave Indonesia
that this particular arrangement that the minister has described was put into effect. Ordinarily,
the answer is no, we do not bring people here who may be subject to an adverse security
assessment.

Senator HUM PHRIES—Can you guarantee the committee that the circumstances of this
arrangement, which necessitated us taking responsibility for at least some of the people on
board this boat, might not be replicated when it comes to finalising the situation of the 255
people on board the boat at Merak? Has the apparent involvement of the Australian
government in the interception of that boat on its way to Australian waters created the
circumstances again where we might be taking responsibility for people we otherwise would
not have assumed responsibility for?

Mr Metcalfe—I think they are quite a different set of circumstances. You allude to the fact
that obviousy many of these people are seeking to come to Australia and some are
intercepted. The Oceanic Viking of course related to a group of people, some of whom were
refugees, and all of whom turned out to be refugees, who were on an Australian vessel which
was able to sail to Indonesia and return them from whence they had come. That was a
particular set of circumstances.

The Merak boat has clearly been intercepted by |ndonesian authorities in Indonesian waters
and is detained at an Indonesian port. The hope and expectation is that the group would do
what appears sensible in that they would disembark the vessel, move into care arrangements
by Indonesian immigration officials facilitated by IOM, access UNHCR processes and, if they
are refugees, then be available for resettlement in Western countries, as is the norm. If they
are not refugees then they should return home to continue their lives back in Sri Lanka.

Senator HUM PHRIES—Were these circumstances created because the Oceanic Viking
was an Australian government owned vessel or could those circumstances be replicated if an
Australian owned merchant vessel were to pick up refugeesin a similar—

Senator Chris Evans—We have been perfectly clear about this and | think you would
understand. | think that in fact the Howard government had to deal with a situation once
where people refused to disembark a naval vessdl—and perhaps Mr Hughes or someone €else
could help with the details. These people were rescued at sea. They were on an Australian
customs vessel. We had an agreement with the Indonesian government to take them back to
Indonesia and we entered into an agreement as to how that process would be handled. They
were refusing to disembark the vessel. So there was a particular set of circumstances that
applied that were unusual, and we had to deal with that situation. | do not think it should be
seen as a precedent or having a broader application. This was about the management of a
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particularly difficult situation and that is how the matter has been handled in a way that is
knowntoall.

Mr Metcalfe—l think it is fair to say, Senator, that ultimately we are dealing with
people—people with hopes and expectations, some of whom have paid money to people
smugglers and many of whom have left some very difficult circumstances. Overwhelmingly
we are dealing with people who are refugees and in need of international protection. That
does mean that you are not able to order people around or tell them to do things and expect
that they will ssimply comply. As | explained earlier, a lot of the work that my officers and
others did was about winning the trust and confidence of the group that Australia would treat
them in a decent and proper Australian manner. We had seen circumstances in the past where,
similarly, people have refused to leave Australian vessels. It can be a very difficult situation
for all involved. | am pleased that this was able to be resolved with proper dignity for all
involved.

Senator HUM PHRIES—M inister, when you were asked in the Senate some time ago—or
perhaps it was outside by the media—how long it would take to resolve this matter you said
that it was a difficult matter and would take some time to resolve. | accept that answer. | am
talking about the Tamils that are a security concern, and the two children—I take the point.
You also have a policy of opposing indefinite detention. At what point is it reasonable for the
Senate or its committees to come back to you and demand to know when the matter is going
to be resolved?

Senator Chris Evans—I am not sure that you would ‘ demand’; Senator, | am sure that you
would ask in a polite and courteous way. | have been perfectly clear to people about this. It is
a difficult situation. We will be using our best endeavours to find a solution for these people
that does not involve them moving to Australia, because they have failed their security
assessment. | do not underestimate the difficulty of it. We have set about dealing with that. We
do not support indefinite detention. | do not think the Liberal Party supports indefinite
detention any longer, although it is not clear to me that there has been a policy statement made
recently. | would be interested to hear. It is also the case that under this government the
incidence of long-term detention has been greatly reduced and the number of persons who
have been in long-term detention is a very small number now compared with when we came
to office. It is undesirable to have people in long-term detention. The department and | will be
doing everything we can to find a solution for these people. | do not underestimate the
difficulty and | would not be so fodlish as to hazard a guess as to how and when we resolve
this. It is something we take seriously and we are setting about the task.

Senator HUM PHRIES—I have one more question. You said that arrangements have been
made for the resettlement of the 78 minus four in a number of countries.

Senator Chris Evans—Minus six. There are the two kids.

Senator HUM PHRIES—Can you give us a list of the countries to which they are being
resettled?

Mr Hughes—Twenty-eight have gone to the United States, 13 to Canada, three to Norway,
13 to New Zealand and 15 to Australia. That does not include the people who are temporarily
at Christmas Island.
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Senator HUMPHRIES—Would | be right in saying that from a batch of arrivals—
IMAs—that would be an unusually large proportion settled in countries other than Australia?

Senator Chris Evans—That is right. | think during the period of the Howard government
we took about one-third of thetotal. So if wetook 15 or 21, whichever you like, it isa smaller
proportion than what we have resettled traditionally out of Indonesia.

Mr Hughes—That is correct. Australia has historically been a significant resettler out of
Indonesia but so also has the United States, Canada, New Zealand and the Nordic countries.

Senator HUM PHRIES—If you could get those figures that would be great, thanks.

Senator BARNETT—I would like to follow up on Senator Humphries's question about
those matters. With regard to those with an adverse assessment, we know they are on
Christmas Island. Can you tell us exactly where they are in the general detention population?
Arethey at Phosphate Hill, or the north-west construction camp?

Mr Metcalfe—The single men are in North West Point. The family group isin an alternate
place of detention on the island appropriate for a family. They are not within the confines of a
formal immigration detention centre. That is consistent with government policy—both the
previous government and this government.

Senator BARNETT—Are there any specia arrangements that apply to them in terms of
security or other matters?

Mr Metcalfe—I would not want to go into operational details but certainly care is being
taken in relation to them. We are also conscious that we have a couple of young children that
we need to ensure are provided proper facilities aswell.

Senator BARNETT—You are confident that appropriate security arrangements have been
made, particularly for the other individual ?

Mr Metcalfe—Yes, | am.
Senator BARNETT—Did you say that the family is at the construction camp site?

Mr Metcalfe—I said that the three men were in North West Point. | have been corrected;
they are at Phosphate Hill detention centre and the family isin that vicinity but not within the
detention centre.

Senator BARNETT—They are not at the construction camp site?
Mr Metcalfe—The family is but | would really rather not go into more detail than that.

Senator BARNETT—Thank you. Can you give us an estimate of how long it is going to
take before a decision is made with regard to their future?

Senator Chris Evans—I just explained to Senator Humphries in response to his questions:
the answer is no but we are working onit.

Senator BARNET T—Do you think you will be weeks or months?

Senator Chris Evans—I do not know that we should repeat evidence; it wastes the time of
the committee. | just had a fairly lengthy discussion with Senator Humphries about it but we
can go through it again if you like.
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Senator HANSON-Y OUNG—I have a question in relation to re-settlement numbers—not
in relation to the Oceanic Viking but overall—from both Indonesia and Malaysia, that is,
people who are found by the UNHCR to be refugees and then we have worked through the
process of resettlement. How many people in 2008-09 and then to date in the 2009-10 year?

Ms Keski-Nummi—In 2008-09 we accepted for resettlement some 120 people from
Indonesia. In terms of Malaysia we have a substantial program of resettlement of particularly
Karen and Chin Burmese who are in detention as well as a small number of Rohingya
Burmese. But the exact numbers | do not have to hand. | will take that on notice. | do not have
the breakdown of all nationalities for the year to date, but again | can take that on notice.

Senator Chris Evans—I| would like to make a general point, and there will be some
further development on this. As part of the Bali process and the issues of burden sharing, this
government is certainly aware that part of the contribution we need to make is to help those
countries who are helping stop irregular movement with the settlement. | think we are the
second or third largest resettlement country. We take a lot of the responsibility around the
world. | have made it clear that | think we ought to play more of a role in our region and
obviously support the efforts of those countries that are looking to help combat people
smuggling and irregular movement. As part of that approach we are focusing on our region a
bit more. It does not mean to say that we will not meet our responsibilities more broadly. To
be fair to the previous government they had also started to take some from Indonesia as part
of that sort of burden sharing. Last year when we took some people from Indonesia, we also
got cooperation from New Zealand in burden sharing. That is part of the whole ‘let’s get our
act together regionally’. Part of that obviously is resettlement countries doing their bit.

Senator HANSON-YOUNG—In terms of the Bali process—| know we were talking
about this earlier—there has been no solid agreement to say Australia will take x amount,
New Zealand will take x amount?

M s K eski-Nummi—No. In terms of resettlement from across the region and elsewhere, we
would normally indicate our resettlement program for the coming year through UNHCR and
in discussions with UNHCR about the program. We work through, particularly, the
resettlement office in Geneva and the Working Group on Resettlement in terms of burden
sharing in our resettlement program, as opposed to the programs of New Zealand, Canada, the
US or the Nordic countries, who are the largest resettlement countries.

Senator HANSON-Y OUNG—Sure, but | am particularly interested in the resettlement of
refugees from Malaysia and Indonesia, because we know that is where people get desperate
and pay people-smugglers and jump on boats.

Senator Chris Evans—Sure. Ms Keski-Nummi can give you the detail, but certainly,
since | have been minister, we have had discussions with the UNHCR and the Indonesians
regarding assisting in dealing with their protracted casel oad, recognising that there are people
in Indonesia who have been stuck there for many yearsin need of resettlement. We undertook
to, if you like, make inroads into that caseload, and | think the UNHCR provided some
information on those who had been there for more than five years.

MsK eski-Nummi—That isright, yes.
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Senator Chris Evans—Ms Keski-Nummi can take you through the detail—but as you
might recall there were the Lombok group and others, people who have been stuck there a
long time in need of a solution.

Senator HANSON-YOUNG—This might be more relevant for outcome 4, so let me
know. When we start going through the process of assessing somebody’s claim once they are
on Christmas Island, are we keeping a record of the people who have already been found to be
refugees by the UNHCR?

M s K eski-Nummi—We consult closdy with UNHCR in relation to such people, whether
they have registered them or have undertaken refugee status determination of them.

Senator HANSON-Y OUNG—Do you keep that data?
M s K eski-Nummi—Yes, we do.

Senator HANSON-YOUNG—So are you able to tell me the number of people who are
currently held on Christmas Island who have already been found to be refugees by the
UNHCR?

MsK eski-Nummi—Yes.
Senator HANSON-Y OUNG—Could you take that on notice?
MsK eski-Nummi—Yes.
Senator HANSON-Y OUNG—Thank you. That isit from me.

M s K eski-Nummi—Senator, you asked about funding to the Bali process—$700,000 this
year. It is for a series of workshops: one is the immigration liaison officer network; one that
was discussed in Perth, the ad-hoc group meeting; and there are a couple of workshops on the
immigration aspects of airport security and seaport security—

Senator HANSON-Y OUNG—Is that in relation to—sorry to interrupt; it is just so | can
be very clear about that—the airline liaison officers?

MsK eski-Nummi—No, it is not.

Senator HANSON-Y OUNG—That is separate?

M s K eski-Nummi—That is quite a separate thing. And then there is some funding for the
development of an evidence based project in the region in terms of population movements—
how people are moving and where they are transiting. That is still to kick off, but there is
some funding set aside for that.

In relation to IOM, while | have been provided with some information, | think | would
rather take it on notice for the sake of accuracy—to get you the accurate statistics on that.

Senator HANSON-Y OUNG—Sure. That is fine. Thank you.
CHAIR—Senator Humphries, you are just going to finish now in outcome 2?

Senator HUMPHRIES—Yes. | just had a few general questions about humanitarian visa
claims processed. How many refugee claims have been assessed by the department during
2009-10 on Christmas Island?

M s K eski-Nummi—2009-10?
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Senator HUM PHRIES—Yes, year to date.

M s K eski-Nummi—Senator, could | take that on notice? | have got a number of different
statistics here but, again, | would like to take it on notice so | can get the accurate breakdown
that you have asked for.

Senator HUMPHRIES—That would be fine, but when you do | would appreciate
information on not only how many claims have been dealt with but also, if possible, the
source countries of those who were processed.

M s K eski-Nummi—Yes, sure.

Senator HUM PHRIES—I was interested as well in what happens to those people whose
claims are refused, putting aside the six that we were talking about just a moment ago. How
many people have had their claims refused and how many have been sent elsewhere as a
result of their claims being refused?

M sK eski-Nummi—Yes.

Senator Chris Evans—We can give you those figures, Senator. There have been a number
of voluntary returns and there have been a number of compulsory, or involuntary, returns. But
we can get you the statistics on those.

Senator HUM PHRIES—That would be great, thank you very much. In relation to any of
those refusal's, have there been any appeals for merit review?

M s K eski-Nummi—T here have been some people who have gone through merit review.

Senator HUM PHRI ES—Perhaps you could indicate in those figures how many have, for
those that have been undertaken, and whether any of them have been successful.

M s K eski-Nummi—There have been a handful that have been successful, but again, | will
take that on notice.

Senator HUMPHRIES—I am interested as well in the cost of undertaking merit review.
Could you give us an idea of the cost associated with that. | assume we supply access to
advice for people who seek merit review.

M sK eski-Nummi—That is correct.

Senator HUMPHRIES—Of all the claims assessed by the department on Christmas
Island this year, what proportion referred to ASIO for security assessment? Could you take it
on notice as well.

Senator Chris Evans—Perhaps one of the officers might explain the process for that. The
persons who are referred are determined by ASIO’s guidelines—

MsK eski-Nummi—Yes, ASIO referred all of them. But Bob is probably the person best—

Mr Correll—ASIO will form a view whether they wish to interview clients on Christmas
Isand and that is a view they will form based on looking at the initial entry interview
information and other information that may be available to them. So they form the view,
rather than it being the case that the department is making referrals to them.

Senator HUMPHRIES—If ASIO advises that a person has a security concern associated
with them, is the merit review process available to them in respect of that matter?
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M s K eski-Nummi—No.

Senator HUMPHRIES—On what grounds would a referral not be made by the
department to ASIO for a security assessment?

Mr Correll—In no circumstances. In all cases we are looking at a security assessment
from ASIO. The issue will be the extent to which ASIO requires more detailed interviewing
and investigation. Each security assessment would be treated by ASIO on a case-by-case
basis.

Senator HUM PHRIES—I would appreciate again getting that information on notice.

Senator Chris Evans—I just want to make the point that Immigration do not determine
who is referred or assessed by ASIO—it istheir decision.

Senator HUMPHRIES—It isASIO’s decision?
Senator Chris Evans—Yes. They run their risk analysis—
Mr Correll—Yes.

Senator HUMPHRIES—We were told yesterday that in the last financial year—and |
think these figures are right—we had 1,039 IMAs and ASIO only assessed 207 of them. Are
you saying that that is because ASIO determines the numbers that have some sort of potential
security concern associated with them?

Mr Metcalfe—We will need to check what ASIO said. There are a number of
interpretations from what you said then. ASIO has full access to the entire caseload of people
arriving on Christmas Island. It is their guidelines and operational decision-making asto how
they wish to make any assessments, whether that requires interviews or other aspects, and
obviously there have been a small number of casesidentified as being of concern to them. But
we will have alook at what ASIO has said and we will come back to you on natice in relation
to your question.

Senator HUM PHRIES—We were told yesterday that there were 11 adverse assessments
out of 988 ASIO checks thisfinancial year to date—but you can confirm that—

Senator Chris Evans—Sorry, Senator. Maybe the officers at the table know. ASIO’s
evidence was not all in relation to people on Christmas Island though.

Mr Allen—I believe yesterday ASIO were seeking to provide you with a total figure to the
end of December 2009 for adverse assessments for al applicants. They have in fact
subsequently corrected the record to date. There were 13 adverse assessments in total, of
which only oneisfor an IMA on Christmas Island and four relate to the Oceanic Viking.

Senator Chris Evans—So the five we have been discussing are the totality of the adverse
security assessments of those people who have been taken to Christmas |sland and assessed so
far. | think the figure of 11 or 13 was atotal of their activity—

Senator HUM PHRIES—That includes offshore assessments presumably.
Senator Chris Evans—Yes.

Senator HUMPHRIES—When did ASIO correct the record? They have advised the
committee, have they, that the record was corrected?
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Mr Allen—I am not quite sure whether they have corrected it formally with you, but they
have at least revised the figures that have been provided to the media.

Senator HUMPHRIES—WEel, | asked the question. | have not had a revision of the
answer | was given.

Mr Allen—I cannot say more than that about what they have done.
Senator HUM PHRIES—I am glad the media have been told.

Mr Metcalfe—It would certainly be my hope and expectation that ASIO would be in
contact with the committee secretary if there is a clarification. We might just double-check
that.

Senator HUM PHRIES—I hope so too, Mr Metcalfe.

Senator Chris Evans—The interpretation in the media concerned us because that was not
our understanding. | think the clarification confirms our understanding, which was that we
had five. The figures of 11 and 13 floating around were for a broader group analysed in their
activity. | think you areright. | will remind our officers, if ASIO has not done so already, that
it would be appropriate to notify the committee.

Senator HUM PHRIES—Indeed it would.

Senator BARNETT—I have two further matters to raise with the department. | want to
highlight again my point before lunch about getting an update on the answer to question No.
50, regarding the border management details of the number and nationality of all the people
who have come in on irregular maritime arrival boats since 1 July 2008. | want to check if
that has been done to date.

Mr Correll—Weareworking on it at present. We will haveit for you shortly.

Senator BARNETT—Thank you so much. | want to respond to the minister and the
secretary. | have sought advice from the Clerk of the Senate with respect to the refusal to
disclose the meeting dates of the Border Protection Committee of cabinet, which is chaired by
the minister, and the entitlement or otherwise of the secretary of the department to refuse to
disclose the dates of the meetings at which you were in attendance at such cabinet meetings. |
want to table the advice | have received.

| would like you to take on natice or provide advice to the committee the reasons why you
would refuse such arequest. | realise | have asked the minister, but | need to formally ask Mr
Metcalfe to advise the committee of the dates of those meetings, and | do so now. If you
refuse, we need to know the reasons why. You cannot just say ‘ cabinet-in-confidence'. That is
not good enough, according to the advice. There needs to be public interest immunity and the
detail of that needs to be set out. All the details are set out in this two-page letter from
Rosemary Laing, the Senate Clerk.

| was in a hearing last night where Senator Brandis asked questions of the secretary of the
Attorney-General’s Department and they did provide the dates of meetings of cabinet for
drafted cabinet submissions that went forward to cabinet. This letter also refers to the courts
and says that recent judgments have supported the narrower view that only documents which
reveal the decisions or deliberations of cabinet are immune. | am hoping you will give this
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serious consideration and then come back to the committee with the reasons why you refuse
or if not, then hopefully and better till, provide the dates of those meetings of the Border
Protection Committee of cabinet. | table the Ietter.

Mr Metcalfe—Thank you, Senator. | will certainly read the Clerk’s advice with great
interest, take that on notice and seek appropriate guidance from the Department of Prime
Minister and Cabinet, and provide a response.

Senator BARNETT—Yes, and obvioudy | would like a response to the committee as
soon as possible and convenient in the course of our deliberations today.

Mr Metcalfe—I am not sure that | would have a response today. | certainly would need to
seek guidance, as | have previously, from the Department of Prime Minister and Cabinet. We
will contact them now and seeif that is possible.

Senator BARNETT—Sure. Mr Metcalfe, you need to provide reasons why you do not
answer that question, and either you or the minister needs to provide those reasons. | am
happy to delay it so you have time to consider the reasons for your refusal to answer the
question. Thisisa matter that needs to be dealt with by this committee.

Senator Chris Evans—Senator, you can do what you like, but we will read the advice of
the Clerk of the Senate—it is advice to you from the Clerk of the Senate—and the
government will make a decision about its position. The secretary has indicated he will seek
advice from Prime Minister and Cabinet. My earlier advice to you was that | would take on
notice whether or not we provided the information you were seeking from us. My recollection
was that we did not provide that level of detail about cabinet processes, but | will also seek
advice on that. | am indicating to you that we will take that matter on notice and we will come
back to the committee when we have a considered view, but | would think that is unlikely to
be today.

CHAIR—Thank you, Minister. Senator Barnett, before you proceed, | just want to make it
very clear that this is advice provided to you as a senator; it is not advice provided to the
Senate Legal and Constitutional Affairs Legisation Committee. It will be tabled. | just want
to be very clear that the Clerk has provided this advice:

| also understand that the stated ground is that the information is cabinet-in-confidence, although | have
not yet had the opportunity to consult a transcript of the proceedings and am therefore not certain of the
extent to which the minister has explained the nature of the harm to the public interest that could result
from the discl osure of the information about the dates of the meetings in question.

The advice also goes on to say that the process under the order of 13 May is for the committee
to consider whether or not the grounds that were stated are sufficient and to decide whether or
not ‘the statement justifies the withholding of the information’. Now, the committee, if you so
wish, will meet and discuss and decide on that. The advice goes on to say that, if the
committee decides not to report the matter, that does not prevent you as a senator pursuing the
matter in your own right. The adviceis very clear:

The decision whether you—
Senator Barnett—
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or the committee considers the grounds to be sufficient is a decision for you or the committee, as the
case may be. In considering these issues in the past, the point has been made that the ground relates
only to the discl osure of the deliberations of cabinet (or of a cabinet committee).

So | just want people to be very clear that this is advice to a single senator, not to this
committee, and to pursue this matter further may or may not be the decision of this
committee, and it may or may not be pursued by Senator Barnett as an individual, but it
would need to be done in the Senate chamber.

Senator Chris Evans—Thank you, Madam Chair, for that clarification. | have a copy of
the letter; | take your point. But, Senator Barnett, | thought | took it on notice to get advice as
to the amount of detail that should be provided in relation to these matters. | have tried to be
as frank as possible about the operations of the cabinet committee without revealing things |
understood we did not normally reveal in terms of the operations of the cabinet. If | did not
take it on notice before—I thought | had—I do so now and | will come back to you with a
considered response. Obviously, as always, | respect the advice Ms Laing provides and | will
take that into consideration as well.

Mr Metcalfe—Chair, just to clarify: we can check the record, but | understood Senator
Barnett’s earlier question to be to the minister, not to me. If thereis now a question to me asto
whether | attended meetings, that possibly throws up a dightly different perspective and |
think that is certainly something | should take on advice and respond on notice to the senator.

Senator BARNETT—Thank you very much, Mr Metcalfe and Minister, for your response
and your willingness to follow up. Minister, the reason | obtained that advice is because |
interpreted your response earlier in the day as a refusal to provide that. If, upon reading the
Hansard, | was misled or mistaken then so beit. But the reason | got that advice was because
| took it as a refusal, rather than taking it on notice. Now that we have clarified the matter |
am entirely happy.

Senator Chris Evans—Senator, | may not have been clear. | thought | made it clear | was
unsure of the precedent on these matters so | would rather get that advice. But if | did not
make that clear, that is certainly my response. We will get some advice and | will come back
to you.

Senator BARNET T—Thank you.
Mr M etcalfe—Chair, can | just add to the point we were discussing before?
CHAIR—Yes.

Mr Metcalfe—We were discussing the issue of the ASIO security assessments and
whether or not there had been some confusion in relation to the figure of 11 or the figure of
five. It has been drawn to my attention that in the committee, | assume yesterday afternoon or
last night—in the Hansard L& C55—there was an exchange in which Mr Fricker sought to
clarify that particular issue and made it clear that the numbers in relation to regular maritime
arrivals were a total of five, of which four were the Oceanic Viking group. The remainder of
the 11 may come from other cases that come from other aspects of our overall visa casel oad.
Senator Barnett responded by saying that there was till some dight confusion, and it was
asked to be taken on notice. So it would appear that ASIO did seek to clarify the matter last
night—and no doubt that led to their corrections of the media reporting this morning, which
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presumably had not picked up that clarification—but have taken on notice the issue and will
come back to make sure there is no confusion at all.

CHAIR—Thank you.

Senator HUMPHRIES—Chair, could | clarify one question | asked before, just to be
perfectly clear. | asked before about whether in the course of negotiations dealing with the
passengers on the Oceanic Viking there were any discussions between the Australian and
Indonesian governments that brought in the status of the 255 or so Tamils on the boat that was
moored at Merak. | believe, Mr Metcalfe, you said that to your knowledge, the knowledge of
DIAC, there was no linkage between any of the Oceanic Viking issues and the issues for the
passengers at Merak. But | did not ask that question of you, Minister. Could you clarify
whether you are aware of any discussions or negotiations between the two governments that
linked or suggested a linkage between these two issues?

Senator Chris Evans—First of all, | make the point that the discussions were led by the
department of foreign affairs. But | have no knowledge of there being a linking between the
two events. The resolution of the Oceanic Viking was treated as a separate matter and | have
no knowledge of linking of the two eventsin terms of the resolution of the Oceanic Viking.

Mr Metcalfe—Senator, as you know, | am very cautious on these matters because
occasionally one does make a mistake. Routindly, in having giving you that response, | will
make inquiries as to whether, if there were such conversations involving the department of
foreign affairs, one of my officers may have been present. That may then have led to at least
some knowledge. | am not aware that there were such conversations, but | will check just to
be absolutely sure.

Senator HUM PHRIES—Thank you very much.

CHAIR—That finishes outcome 2, asfar as | can tell.

Mr Metcalfe—Chair, if we have finished for the time being with Ms Keski-Nummi, could
| just note that in the Australia Day honours she was awarded the Public Service Medal this

year for outstanding public service. It is thoroughly well deserved. She is an absolutely first-
class public servant and we very much value the work that she does.

CHAIR—Thank you, Mr Metcalfe. My diligent secretary here had pointed that out to me.
We place on record our congratulations and recognition of your service, Ms Keski-Nummi. It
is a very fine achievement to be recognised in such a way nationally. We commend you very
much and appreciate your work for the Australian community. Well done.

Senator Chris Evans—Can | also add my congratulations and put on the record that Ms
Keski-Nummi is a fine representative of the Finnish migration to Australia.

M s K eski-Nummi—All five of us!

Senator Chris Evans—They made small but important contributions to the devel opment
of the nation, of which hersis probably the most notable!

[5.15 pm]

CHAIR—Let us move onto outcome 3. | do not know if we need to swap officers or
chairs.
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Mr Metcalfe—I know that Senator McLucas wanted to ask questions on one matter and
our Chief Lawyer needs to be here for that, and | think Senator Trood wanted to ask questions
that relate to the Malu Sara issue, which can be dealt with under outcome 3 either now or
during the course of the questions.

CHAIR—For those people who might actually be wondering what outcome 3 is, if they
are watching the broadcast via the computer or some other channel, itis:

Lawful entry of people to Australia through border management services involving bona fide traveller
facilitation; identity management; document verification; intelligence anaysis;, partnerships with
international and domestic agencies; and border policy advice and program design.

Senator McLucas, do you want to start with your questions?

Senator McLUCAS—Yes, thank you. | know Senator Trood may have some questions
along the same line. | wonder, Mr Metcalfe, if you could update the committee from our last
discussion at estimates in terms of where we have got to in the mediation process with the
families of the victims from the tragedy of the loss of the Malu Sara?

Mr Metcalfe—I will ask Ms Bicket to provide that update. You will recall that when we
discussed this last time, in particular when Senator Trood asked me some questions, we
indicated that the department would certainly be doing everything it possibly could to ensure
that those matters proceeded promptly. Before | hand over to Ms Bicket, could | just also say
that as part of the overall departmental response to the tragedy | took the occasion at the last
estimates to formally place on the record our deep sorrow. Following that, | wrote to affected
family members and expressed that to them in writing. | am sorry | could not do it in person,
but | have done it in writing. We have recently provided a permanent memorial of our two
deceased officers in the department in Canberra by naming two of our training rooms, which
are adjoining and are usually one room, in memory of our two officers. There was a very
moving blessing ceremony. Some of our staff from the Torres Strait came down for that. As
far as | know, we have only ever had three officers actually die on active duty. One was
tragically killed in an air crash near Bangkok over 20 years ago. These two officers will
always be remembered through the many thousands of departmental staff who will actually
use these facilities over the years ahead. | will ask Ms Bicket to update you on the
compensation matters.

Ms Bicket—I think we might have indicated at the last estimates that there were two
matters where there was compensation being sought by family members of people who had
tragically passed away on the Malu Sara when it was lost. The first of those matters related to
the family of Valerie Saub. That matter is actually being mediated tomorrow in Queensland. It
had originally been scheduled for mediation at the end of November but, with the agreement
of the parties, when the Queensland state government agreed to participate in that mediation,
it was delayed until tomorrow. For that mediation, again with the consent of the various
parties and so forth that are involved, we have Andrew Phillips, who is a senior counsel who
specialises in alternative dispute resolution mediating, mediating that particular conference.
Of course, | cannot speculate as to what the outcomes of that specific mediation might be
tomorrow, but we would also hope that shortly after that we would move into mediation for
the second claim as well, which related to family members from Flora Enosa’s family. Both
families are being represented by the same solicitors. They are ably represented by Maurice
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Blackburn and it is certainly an assistance to us to have the same solicitors involved. If there
isanything else that | might be able to assist you with, | would be very happy to.

Senator McLUCAS—There is another matter that | understand is pending. Has that been
lodged with the department yet?

M s Bicket—Another matter in relation to?
Senator M cL UCA S—Compensation.

M s Bicket—Compensation? Not that | am aware of. There are the two matters that | am
aware of. We do have a Comcare civil prosecution that we are pursuing in cooperation with
Comcare. There may be, in some other matters, things that are going on with different parties
that we are not a party to. To the best of my knowledge they are the only matters that we are
involved with.

Senator McLUCAS—I am sorry. | confused it with the Comcare matter. Where is the
mediation occurring?

M s Bicket—I do not have that information. | presume it isin Brisbane. | will double-check
that. | will take it on notice and get back to you this evening.

Senator McLUCAS—In terms of Ms Saub’s and Ms Enosa’s families being present at the
mediation, is the department providing any assistance in that respect?

M s Bicket—I am not aware that we have had any requests of that nature. If such a request
had been made then certainly we would entertain it. But, as | said, | do not believe we have
had any requests of that nature.

Senator McLUCAS—Thank you. | appreciate the update.

Senator Chris Evans—Senator Trood has just made a dramatic entrance, Madam Chair. |
suspect he has questions on the same subject, on the Malu Sara.

Senator TROOD—I do have some questions on that. | understand that Mr Metcalfe may
have made a few remarks on that subject.

Mr M etcalfe—Just in response to some questions to Senator McL ucas we have now on the
record talked about action | have taken since the last estimates in terms of a permanent
memorial and Ms Bicket has provided an update in relation to the compensation matters.

Senator TROOD—I will get a briefing from Senator McL ucas.

Mr M etcalfe—In short, the minister personally indicated and | indicated that we would do
everything we possibly could to ensure that artificial claims around the statute of limitations
or various other issues would be swept away, and that has certainly occurred. The minister has
been active in that respect, as have |. Mediation in relation to the first compensation matter is
actually happening tomorrow. We have been successful in ensuring that the Queensand
authorities as well as the Commonwealth authorities are working together on that matter to try
to speed the process of mediation.

Senator TROOD—Thank you, Mr Metcalfe. | am sorry you have had to repeat those
remarks just for my benefit. | am grateful to you. | might have a word to Senator McL ucas
before | ask you some questions.
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Senator HUMPHRIES—I want to ask about the budget for compliance activities in the
department in this area.

Mr Metcalfe—Just to clarify, we are on border management. You have used the word
‘compliance . Program 4.1 covers visa compliance and status resolution. By ‘budget’ do you
mean border management or visa compliance?

Senator HUM PHRIES—I am not really sure what | mean. | will find out for you.

Mr Metcalfe—If | can assist, a long-term term of art in immigration around compliance
has largely meant activity relating to visa overstayers or integrity risks to the program, and
that is dealt with under program 4. Program 3, border management, deals with people-
smuggling issues and associated matters more relating to border management than post-
arrival onshore management of issues.

Senator HUM PHRIES—I think you are probably right; | am probably asking this in the
wrong area. | will put these questions on notice if we have already covered them in another
outcome. | have a couple of other areas. Visa cancellations and refusals—

Mr M etcalfe—That isunder program 4 as well, Senator.
Senator HUM PHRIES—In that case, that is probably al | need to ask on outcome 3.

Mr Metcalfe—Senator Barnett did flag earlier just an update in relation to boat arrivals
and that sort of thing. That is something we are working on. We will provide data to you as
SoOoN as we can.

Senator TROOD—Mr Metcalfe, my inquiries were around these matters which you have
mentioned and which you have been good enough to answer questions about. | obviously had
a question about the progress of mediation, and | am grateful for the advice that one case is
proceeding and is taking place tomorrow. | understand from my colleague that is taking place
in Queensland, but you are not sure, Ms Bicket, where that is happening. My concern is that it
be held in a place which is readily accessible to the claimants and that they not be put at
financial risk or disadvantage by the need to attend mediation. If you can provide me with that
assurance | would be grateful. Is that the case?

Ms Bicket—As | said to Senator MclLucas, | am not exactly sure about whether it is
occurring in Brishane, Cairns or the Torres Strait. | will have to take the exact details on
notice. | said to Senator McLucas that | do not believe that we had actually been asked to
provide any assistance. But of course if we were asked then it would be a matter that we
would look at. But | will take that on notice and certainly try and get back to you this evening
if | can.

Senator TROOD—In relation to the second mediation, what is the position there?

M s Bicket—My understanding in relation to the second mediation is that we would hope
that, once this mediation has occurred, that one could happen shortly thereafter. | understand
from our solicitors that they are waiting on some further information in relation to Mr Jo€'s
claims and so forth. But, as | said, we hope to take that forward as soon as this first one has
taken place.

Senator TROOD—Do we know whether we are talking weeks or months here?

LEGAL AND CONSTITUTIONAL AFFAIRS



L&C 116 Senate Tuesday, 9 February 2010

M s Bicket—We would be talking weeks. My advice is that we expect it to be held shortly
after the current mediation.

Senator Chris Evans—Both the secretary and | have been very keen to resolve the matter
and honour the assurances we gave to you. | have written to various ministers and they have
been very cooperative. So there is a whole-of-government commitment to fair resolution
quickly, and it is going pretty well.

Senator TROOD—I am very grateful for the cooperation that you and the department
have given to resolve these matters. It has now been quite along time, of course. We are up to
four years since the events. As | said on the last occasion we were discussing this matter, there
are matters of financial distress that need to be attended to. | am grateful that we have actually
made what seems to be quite significant progress from the last occasion we were discussing
these matters. | was assured and reassured by what had happened last time, and this is an
encouraging development. Leaving those mediation matters to one side, you said, Mr
Metcalfe, that the matters that might prove to be an obstruction because of statutes of
limitations have also been waived. On the last occasion you gave me an assurance that you,
the department and the minister would do everything possible to ensure that artificial barriers
to claiming compensation would not be erected. Do | take it from your remarks that the
Commonwealth or the Attorney-General’s Department has agreed not to insist on those
statutes of limitations, where they apply.

Mr Metcalfe—My understanding was that it was a discretion for the Attorney-General in
relation to that matter. It was somewhat ironic, in that the statute of limitations arose from the
timing of the event, whereas of course the full knowledge of what occurred only became
apparent with the coroner’s report around a year ago. The minister wrote to the Attorney and |
spoke and wrote to the secretary of his department. As a result, the Attorney agreed to waive
that, which has allowed this mediation process to continue.

The other thing we were keen to ensure was, given there are multiple agencies involved in
this matter—both Commonwealth and Queensland—that the resolution of the compensation
matter be done expeditiously and in a unified manner rather than the plaintiffs having to deal
with multiple agencies. | think we have also been successful in ensuring that government has
come together. We are working closely with the solicitors for the bereaved to ensure that their
handling of the matter is as expeditious and as straightforward as possible. | think that isa fair
summary.

Senator TROOD—That is encouraging. Since the last time we discussed this, Comcare
has completed its report, as | understand it. At least some of the conclusions that Comcare
reached are available but | think | am right in saying that the Comcare report itself has not
been released. Isthat correct?

Ms Bicket—That is not my understanding. The final report, | understood, was published
on 17 December last year. Indeed, Comcare commenced civil prosecution proceedings agai nst
the department on 24 December.

Senator TROOD—I am certainly aware of the Comcare report’s findings, at least in part,
and that it intends to begin prosecutions against the department. The point | wanted to pick up
onisthe finding, apparently, that no proceedings could be issued against Mr Chaston.
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M s Bicket—That is a matter you would have to take up with Comcare. It is not something
| am competent to comment upon.

Senator TROOD—I see. The findings of the Comcare report are that proceedings should
be launched against the department and the boat builder. Proceedings have begun in both
cases—on 24th. Isthat correct?

Ms Bicket—That is correct. My understanding is that proceedings were commenced
against the Commonwealth on 24 December and proceedings were commenced against
Subsee Explorer, who were the boat builders, on 23 December last year.

Senator Chris Evans—Does this confirm my position as the most litigated against person
inAustralia?

Mr Metcalfe—No, it isthe tax commissioner. You have lost your No. 1 spot, | am sorry.

Senator Chris Evans—They did not tell me that when | took the job. Then | started
looking at the court lists! | wasthere all thetime.

Mr Metcalfe—It is probably more correct that you ask Comcare directly. The
understanding | have is that on the issue of whether Mr Chaston had breached his duties as an
employee under the relevant occupational health and safety legislation, Comcare concluded
that there was not enough admissible evidence on which to build a successful prosecution.
That is entirely a matter for Comcare. You may wish to talk with them about how they
reached that conclusion.

Senator TROOD—It strikes me as a curious conclusion in the circumstances. They do not
need to rely just on that evidence to prosecute him. But you are right; you are clearly not the
agency that can explain how they have reached that particular view, so | will not press the
matter. Have you made a decision about how you are going to respond to the proceedings that
have been launched against the department?

Mr Metcalfe—It is pretty clear that there was an egregious breach of occupational health
and safety standards. Depending on how the litigation progresses it is open for acivil penalty
to be imposed on the department. As | have said in earlier evidence to the committee, we have
done a huge amount to ensure that such a tragedy could never occur. First and foremost, we
do not any longer operate immigration response vessels in the Torres Strait, or anywhere else
for that matter. But we have undertaken a very substantial series of remedial actions to ensure
our compliance with occupational health and safety obligations are appropriately managed.

While | certainly accept that the department very properly deserves sanctioning for what
occurred going on five years ago, it should be taken into account that since that time we have
done a great deal to ensure that there would not be a repeat. We have indeed been a regular
finalist in Comcare’'s annual awards as an organisation that has done a great deal to promote
proper occupational health and saf ety amongst its empl oyees.

M s Bicket—I might also add that we are still awaiting some further advice from our senior
counsel on the matter before finalising the position that we will take to a directions hearing
which will occur on 23 February in relation to the matter. But as the secretary indicated, there
is no doubt that there were deficiencies in our practices here. The question that remains is
working out how we finalise that matter with Comcare.
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Senator TROOD—Where are the proceedings being—

M s Bicket—In relation to the compensation matters or the—

Senator TROOD—No, against the department?

M s Bicket—Against the department?

Mr Metcalfe—It isin the Federal Court. We are not sure which registry.

M s Bicket—I do not know which registry, | am afraid. It isnot included in my notes. | can
just update you on the mediation which is occurring tomorrow. | am advised that it is
happening in Cairns.

Senator TROOD—I see.

Mr Metcalfe—Just to give some weight to what | said before; Mr Correll has just pointed
out to me that our workers compensation premium rate, which is a percentage of our overall
payroll for 2009-10, is 1.17 per cent. It isa 22 per cent reduction from the previous financial
year and that now places us under the premium rate for organisations under the Comcare
scheme. It is the first time that has happened for some time. We obviously operate in a
number of significant environments; we are not only a major office-based organisation but we
have staff all over the world and all around Australia. One of the outcomes of this tragedy has
been to absolutely reinforce how important proper occupational health and safety is within the
department.

Senator TROOD—You might find that your premium is going to spike as a result of these
proceedings for a short time, as commendable a record as that may be.

Mr Metcalfe—There is an issue of a premium as opposed to our insurance cover as well.
But yes, certainly there will be compensation payable.

Senator TROOD—There is one other final matter | wanted to raise on this issue. In
December | think you put out a statement which referred to the fact that you had been in
contact with the families. You said in the statement:

... | have recently written personally to the families of those who were lost to say sorry and again
extend our sympathy to them.

| think those are your words. Is that the first time you have written to the families on this
matter?

Mr Metcalfe—It was the first time that | had personally written to the families. We had
been in contact with the families through various levels of the department, including through
our regional manager in the Torres Strait, and of course there had been a lot of contact
immediately following the tragedy as we arranged memorial services. But following the
coroner’s report we obviously wanted to ensure that a whole range of things happened.

As | said at the previous estimates, although the department had publicly said on many
occasions how much we regretted the tragedy—and | had given that evidence to this
committee both in 2005 and subsequently—it was not until | went to the Torres Strait last year
and had discussions with a number of people, including the editor of the Torres Strait
newspaper, that it was indicated to me how important a formal apology and the use of the
word sorry was in this particular set of circumstances. | regret that that was not something |
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had been focused on until that time. So | took the opportunity—through a media interview,
my appearance at the last estimates and then, as soon as | could, in writing to the family
members directly involved—to express my deep sorrow.

As | outlined to Senator McL ucas earlier, we have also done a lot to work with our own
staff, both in the Torres Strait and through the dedication and blessing of a training suite in
Canberra, to ensure a long-term memorial to our officers who died and to also remember the
other three people who were on the vessdl that night.

Senator TROOD—The only thing | say, Mr Metcalfe, is that you have indeed before this
committee shown great contrition about this matter, and | well recall that on the last occasion
we were here you did say sorry and reflected your recent trip to the Torres Strait. | suppose
what | would have said is that it perhaps would have been preferable if you had written
relatively quickly after the last meeting, in October, to the families. Maybe you did that—

Mr Metcalfe—Yes, | did—

Senator TROOD—The impression | have from your statement isthat it took some months
before that—

Mr Metcalfe—No, Senator. Because the sequence of my visit to the Torres Strait, the
memoria service on the 4th anniversary on 15 October, my discussions with Mr Bousen from
Torres News and my appearance before this committee were actually within the space of afew
days. | then certainly ensured that within a week or two following that, as soon as a | etter was
able to be drafted—particularly to ensure that we had the right contact details for family
members—I| wrote at that stage. The reason that | referred to it in a public statement in
December was, | think, that that would have been on the day that the Comcare report was
released. | issued a press release noting that that had been released and indicating what | had
done, but | had actually done that a couple of months previously and, indeed, as we discussed
earlier, both the minister and | wrote quite promptly after that estimates hearing to the
Attorney-General and the secretary of the department, which resulted in the Attorney making
a decision on 13 November relating to waiving the time limitation to Defence through the
compensation claim. So we did act promptly and, if there was a week or two delay, it was to
ensure that my staff on Thursday Island had the right contact details and that we were
appropriately contacting the family members concerned.

Senator TROOD—That clarifies that. | am grateful that that occurred promptly. | think it
was the appropriate thing to do, and | think the families welcomed both your public remarks
at this committee and | am sure the private correspondence that they received from you.

Ms Bicket, have there been any other claims for compensation—apart from the two that
you are dealing with?

M s Bicket—In relation to general compensation or in relation to the Malu Sara?

Senator TROOD—In relation to the Malu Sara.

M s Bicket—No, just the two. Perhaps | could add, just to add to your questions that | have
perhaps taken on notice. In relation to the mediation, | am advised that Mr Saub, the actual
plaintiff in that, will be attending the mediation in Cairns; but we have not had any request for
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financial assistance for him to attend. In relation to the Comcare matter, Comcare have | odged
the matter through the Brisbane registry of the Federal Court.

Senator BARNETT—I would like to get an update on the movement alert list. Does that
come under outcome 3?

Mr Metcalfe—Yes, it does.

Senator BARNETT—If | could, Chair. Apologies for the delay in advising the committee
accordingly, but we are still on outcome 3 and | had some questions regarding Audit report
No. 35 of 2008-09, the movement alert list and | am seeking an update to the department’s
response to that audit report. | am a member of the Joint Committee of Public Accounts and
Audit and have a lot of faith and confidence in the Auditor-General’s reports. They have
named five main areas for action and the department has responded to those, either in full or
in part, in writing. | would like an update in terms of the movement alert list and the
department’s response to that in terms of its progress.

Mr Metcalfe—You are right: it is an absolutely critical part of our overall infrastructure. |
will ask Mr Allen, who is the acting head of the Border Security Division, to provide a
response to you.

Mr Allen—I will go through the recommendations one by one to give you an update on
what has happened since the JCPAA hearing. As we mentioned at the hearing, the new version
of central MAL is operating in al of our systems and all of our MAL processing is occurring
centrally in the Border Operations Centre. Since that hearing we have also established a MAL
audit report steering group to oversee the changes that we are making to our MAL operations
asaresult of the ANAO audit and we are about to commence with a mal practice management
group, which is to be established this year and which will provide us with an oversight
process for the use of MAL within the department. That group will be instrumental in helping
to devel op the plan for the population and maintenance of MAL.

In terms of ANAO recommendation 2, the ANAO recommended that DIAC clarify the
circumstances in which it can properly record Australian citizens. You will recall, Senator,
that we had completed an initial review of all Australian records held on MAL. That initial
review was completed in May 2009, at which stage there were 578 records of Australians held
on MAL. We have now completed afull review of Australian PAL records held on MAL. That
review was completed in September 2009, at which point there were 163 records of
Australians held on MAL. The current figure for Australian records held on MAL is now
down to 153. There has been a process of ongoing review of those records.

Senator BARNETT—Do you have further and better particulars regarding those 153
Australians on MAL and the reasons for their remaining on MAL?

Mr Allen—I was about to get to the policy concerning the reasons for listing them on
MAL. We have now changed our policy settings. We have developed a policy to ensure that
any new alert on MAL for an Australian requires written approval from the businessowner for
the movement alert list. That is me. We now also have a practice of regularly ongoing reviews
of Australian citizens listed on MAL—that is, basically we have applied a very short review
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date to each of the records, which means that every few months each record is reviewed
individually to determine whether it should remain.

Senator BARNETT—So each of the 153?
Mr Allen—That is correct.
Senator BARNETT—And you oversee that and oversight it?

Mr Allen—Yes, | do, Senator. We are also about to release a new procedural advice
manual for CMAL. Procedural advice manuals are the department’s internal administrative
instructions for guidance in our operations. The new PAM will provide further policy and
guidance for the circumstances under which Australians can be placed on MAL. So we have
substantially upgraded our proceduresin that regard. The third ANAO recommendation—

Senator BARNETT—Just on recommendation 2: what are the examples and reasons for
those 153 Australians being on MAL? Can you give us some scenarios?

Mr Allen—Redlly, the only reason for which we list Australians on MAL now is for
concerns regarding invol vement in immigration mal practice or people-smuggling.

Senator BARNETT—TFrankly, that is the reason that | asked the question. It is till a high
number of people who are on MAL who have, | assume, some sort of security risk to the
community. Can you give further and better particulars? Are they involved in people-
smuggling? Do they have a criminal record? Can you provide some sort of overview of the
type of people on thislist?

Mr Allen—I think | would have to take that on notice. Obviously, we are not in a position
to discuss the particular details of each of the 153.

Senator BARNET T—I am not asking for that.

Mr Allen—I am sure we can come back with some further information about the more
general reasons that these people are listed. Certainly the alert reason codes for which they are
listed are specific to immigration mal practice and peopl e-smuggling.

Senator BARNETT—Would it be fair to say that most of them would have a criminal
record?

Mr Allen—I would have to check to determine whether that is the case.

Senator BARNETT—What restrictions would apply to those 153 Australians with respect
to their movements in and out of Australia or around the country? Are they under any sort of
control order or restrictions with regard to their passports or movement restrictions?

Mr Allen—From the perspective of the department of immigration, we cannot restrict the
movement of Australians either internally or going to and from the country. Their listing on
MAL in most instances will result in information being kept on their movementsin and out of
the country. It may also be an opportunity, for example, for law enforcement to interview
them upon on arrival in Australia. But we do not actually restrict the movements.

Senator BARNET T—Where are these 153 Australians at the moment?
Mr Allen—Again, | would not be able to tell you the circumstances of each of them?
Senator BARNET T—But are they in the country or outside?
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Mr Allen—There would be a mixture—both inside and outside the country.

Senator BARNETT—But would they have ready access to enter Australia or would there
be restrictions—I assume serious restrictions—on their entry into Australia, for example?

Mr Correll—Mr Allen has indicated that he needs to take that detail on notice, and | think
that is fair. It needs to be remembered that not only can these be individuals; they can be just
an identity aswell. So | think we should get the information rather than speculate onit.

Senator BARNETT—That is fine, but we are just getting an understanding of the process
and procedure that you have for the movement alert list. It is there to ensure that your officers,
at their various stations around the country—around the world, in fact—are alert to these
identities, whether they be real or otherwise, when they are moving in and out of Australia. Is
that afair comment?

Mr Allen—That is generally correct, but the principal reason that MAL is used is to
provide information in relation to our visa application processes and entry of non-Australian
nationals. With Australian nationals, of course, they do not enter our visa application
processes and there are separate arrangements and conditions under which Australians enter
and |eave the country. Those are not dictated by the Migration Act.

Senator BARNETT—We know that some of them might just have an identity and may
not be real, but can we assume that the vast majority are real individuals?

Mr Allen—Yes.

Senator BARNETT—Would some of those within Australia be under some sort of
surveillance from the AFP or other police or security agency representatives?

Mr Allen—I would be speculating on any individual case. | think it would be better if we
could take that on notice.

Senator BARNETT—Sure.

Mr Allen—Recommendation 3 was a recommendation that DIAC improve its reporting on
the performance of MAL by identifying instances where MAL has alerted decision makers to
information that has been the reason or part of the reason for decisions on visa and citizenship
applications. We are currently reviewing the reporting tools associated with MAL in order to
determine what upgrades are necessary to allow us to better identify where MAL has been a
factor in a visa application decision. Of course, a MAL listing in itself is not necessarily a
guarantee that a person will or will not get avisa; it isinformation taken into account. So this
is a process that we are going through at the moment to improve the way we can determine
what role MAL is playing in visa application decision making.

Senator BARNETT—What number of DIAC officers—how many—have direct access to
the MAL database?

Mr Allen—I will have to take that one on notice.
Senator BARNET T—Please go on.

Mr Allen—The fourth recommendation from the ANAO was that DIAC seek to measure
and report—

LEGAL AND CONSTITUTIONAL AFFAIRS



Tuesday, 9 February 2010 Senate L&C 123

Senator BARNETT—Sorry; when you answer that on notice, could you please indicate
the level of positions that we are talking about rather than just the number—the types of
officers we are talking about?

Mr Allen—Sure. The fourth recommendation goes to measuring and reporting on data
quality, MAL's reliability and client service measured by the service level agreements agreed
internally. We are in fact at the moment cutting over from our old MAL systems to the new
reporting from the CMAL system. We are planning to further strengthen our operational
reporting in this regard. We are planning this year to develop a data quality scorecard for
MAL, which will go to each of those areas, both the data quality and the reliability—meaning
when MAL is available—and whether or not we are meeting the service level agreements
agreed internally with our client areas. Those service level agreements basically relate to how
quickly for each class of visa application we actually resolve any potential match with MAL.
So we are planning to report more formally on that through the mechanism of the CMAL
audit steering group within the department itself.

Senator BARNET T—Could you take on notice to provide a report on the outcome of that
inquiry when it is complete?

Mr Allen—Yes.

Senator BARNETT—I understand you have appointed a consultant on the activity in the
first quarter of 2010. Can you advise the committee about the consultant and the nature of the
consultancy arrangement?

Mr Allen—I am not quite sure what consultancy you are referring to.

Senator BARNETT—I am advised under point 4 of the ANAO report, in regard to the
privacy impact assessment on MAL, that a consultancy was appointed in the first quarter of
2010.

Mr Allen—I believe we indicated that we would be appointing a consultant to undertake a
privacy impact assessment. That isin the early stages of actually being undertaken.

Senator BARNETT—Perhaps you could take that on notice and tell us when that is
appointed: the name of the consultant and the nature of that consultancy, without going into
operational matters.

Mr Allen—Yes. The fifth recommendation was that we implement a mechanism for
providing regular assurance that all key parts of the MAL system are operating satisfactorily.
The department has in fact completed this. The performance of CMAL is monitored on a
regular basis. We also monitor all changes to the CMAL system to ensure that there are no
adverse impacts. Before changes are made, teams test all of our system enhancements. We
have a business-as-usual team, which is a team within our IT area, which coordinates and
prioritises all proposed changes. But the monitoring for the new system is effectively real
time. It occurs so that we have effectively immediate notification of any faultsin the system.

Senator BARNETT—So you are confident that the system has improved markedly. Would
you say it is flawless or would you say it hasimproved markedly but is still not flawless?

Mr Allen—We are always trying to improve the performance of key systems like CMAL
but, yes, | would say that the system has i mproved markedly in performance and rdiability.
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Senator BARNETT—-But it is till not flawless.
Mr Allen—No systemiis.

Senator Chris Evans—It would be a very stupid public servant or minister who claimed
anything was flawless.

Senator BARNETT—That is a tough question.
Senator Chris Evans—What is the old saying? Repent at |eisure.

Senator BARNETT—Do you have an up-to-date number of how many people are on the
movement alert list?

Mr Allen—Yes. The current total number of records we hold on individual identitiesin the
movement alert list is 666,244. Obviously that is a figure that may change very dlightly from
day to day, but that is the figure year to date as at the time this brief was provided.

Senator BARNETT—What about the numbers on the person alert list and the document
alert list?

Mr Allen—That was the figure for the person alert list. The year-to-date figure for the
document alert list is 1,817,319 records.

Senator BARNET T—Finally, with regard to AFP and Customs and court orders, you have
a relationship with both law enforcement agencies, | understand. How do you interact with
them to ensure that their concerns are put into your system? |Is there a particular protocol or
procedure in terms of your interactions with AFP and Customs?

Mr Allen—Are you referring to departure prohibition orders?

Senator BARNETT—They would have people on their list—and | am not sure what they
call theminterms of security risks; they have some sort of security risk assessment and ASIO
would be another one. | assume that they would advise and communicate that list to you.
What procedures do you havein place to receive that list and then implement it?

Mr Allen—In terms of those agencies providing information for the movement alert list,
we do have very long established liaison relationships by which they provide us with records
of people of criminal concern, national security and other forms of concern. The reason |
asked about the DPOs was that, if you like, orders to prevent people from leaving Australia
for particular court related matters are generally dealt with through the Customs system at the
border. They have a separate alert management system which is generally used for those sorts
of specific reasons for stopping people—for an example, for child support—

Senator BARNETT—Child custody matters.

Mr Allen—But in fact probably the most important of those relationships is our
relationship with ASIO for national security. | think that, as the committee would be aware,
there is a very large proportion of the database which consists of national security records.
With the introduction of our new system, CMAL, ASIO has direct access to our database and
they have the opportunity to directly input records into the database.

Senator BARNET T—Thank you very much.
[6.01 pm]
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CHAIR—We will move on to outcome 4, Lawful stay of visa holders and access to
citizenship rights for digible people through promotion of visa compliance responsibilities,
status resol ution, citizenship acquisition integrity, case management, removal and detention,
and policy advice and program design.

Senator HUMPHRIES—I want to ask about Christmas Island. We have had some
adjustments between the budget statements in May and the additional estimates statements
recently on the cost of asylum seeker programs. The original budget provided for $80 million
in administered expenses under program 4.3 and $40 million or so under 4.3.1. Those figures
have now risen to $106 million under program 4.3 and $113.5 million under 4.3.1. | want to
clarify where that money comes from. Is that money taken from consolidated revenue or is it
transferred from other programs within DIAC?

M s Prother o—It is new money to the department, so it comes from the CRF.

Senator HUMPHRIES—You have sought additional money for accommodation on
Christmas Island. The two figures on page 12 of the PAES are $11.2 million for
accommodation on Christmas Island and $34.2 million for capital expenses. | assume there
are other expenses associated with that. Can we break down that cost to the costs associated
with the detention contract, interpreting services, air charter, freight charter, health services
and so forth?

Mr Correll—We would need to take that level of disaggregation on notice. We are happy
totake it on notice.

Senator HUM PHRIES—That would be useful, thank you. How have you calculated this
additional level of need? You obviously have increased the amount allocated here on the
expectation of having a larger number of asylum seekers to deal with on the island. What is
the estimated flow-through of asylum seekers on the island that you have predicated these
figureson?

Mr Correll—The original estimates were based on a broad average arrivals number of
around 200 and that has been increased to an estimate of 1,400.

Senator HUM PHRIES—Do you anticipate that their flow-through will be at the same rate
as previously—that is, they will be leaving the idand at the same rate that they arrive?

Senator Chris Evans—Maybe one of the officers can take you through how this has
traditionally been funded. In a sensg, it is funded for a minimum and then applied for post-
event, if you like. Maybe one of the officers can take you through how this has traditionally
been funded, which will explain why you see the figures that you do.

Mr Correll—The funding for Christmas Island is through a funding arrangement which is
called quarantine funding—that is, the money is allocated for a very specific purpose: for
operations on Christmas Island. Essentially, it is influenced by the flow of arrivals.
Historically what has happened is that the budget has expanded or contracted based on the
arrivals that have been coming through to Christmas Island. Essentially, therefore, the
additional estimates process represents a revision of the estimates.

Senator HUMPHRIES—I understand. So you are basing it on the expectation of an
increase from 200 to 1,400 arrivals on theisland in the course in the 2009-10 financial year?
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Mr Correll—Yes, and that is based on what we have seen already through the year.

Senator HUMPHRIES—But that figure is not moderated by any expectation about
whether they will stay for the average period of time; it is just based on the number of
arrivals?

Mr Correll—No, we looked at the broad average duration on the island and what that

would then imply in terms of the overall cost for the island. We take all those factors into
account.

Senator HUM PHRIES—You have revised the figure from 200 to 1,400. Have you revised
also the estimate of how long each asylum seeker would remain at the facility?

Mr Correll—No. The average duration at Christmas Island has been a relatively stable
figure.

Senator HUMPHRIES—What isit?

Mr Correll—It isalittle over 100 days.

Senator HUM PHRIES—So you anticipate that the the figure of 100 days would remain
for the 1,4007? The figures are based on that?

Mr Correll—That is the figure we are using, yes.

Senator HUM PHRIES—How many people do you expect to arrive in boats this financial
year and be brought to Christmas Island?

Mr Correll—Based on the revision, 1,400. Bear in mind that this is an average through the
year.
Senator HUMPHRIES—The population of Christmas Island Detention Centre at the

moment is 1,700. Given your processing time of 100 days, | assume the vast majority of those
would have arrived since the beginning of this financial year.

Mr Correll—No. The magjority would have arrived after the commencement of this
financial year.

Senator HUMPHRIES—That is what | said. Okay. With something like 1,700 arrivals
already this year, do you think the estimate of 1,400 isrealistic?

Senator Chris Evans—Senator Humphries, | think there is aleap in your logic there. The
officer said that a majority of the 1,700 had arrived post July this financial year, not that all of
them had. We can check the 31 July figure for you, but it isaleap to say the 1,700 had already
arrived this financial year. That is not correct.

Senator HUM PHRIES—I postulated that the majority had arrived since the beginning of
the financial year.

Senator Chris Evans—We can get that figure for you.

Senator HUMPHRIES—We are only just over halfway through the financial year.
Looking at the figures, it would seem to me a conservative estimate that the expected |oad the
centre would have to deal within 2009-10is 1,400 arrivals.
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Mr Correll—Bear in mind that this is an average figure. We would have calculated that
based on year-to-date arrivals at that point. It is a crystal ball exercise to look at what would
happen beyond that in the remainder of the financial year.

Senator HUMPHRIES—So you are saying that you anticipate at this point in time that
there would be 1,400 arrivals at the facility in 2009-10?

Mr Correll—Yes. That is the estimate we made when the PAS was prepared.

Senator HUMPHRIES—So how many have arrived as at the beginning of the financial
year?

Mr Correll—I do not have that precise figure to hand, but | can give you a point in time
figure. Asat 31 January, there were 1,628 passengers and 12 crew on Christmas Iland. So the
total figure on the island was 1,628.

Senator HUMPHRIES—Is that the total figure on the idand, or total arrivals on the
isand?

Mr Correll—Isthetotal figure ontheisland as at 31 January.
Senator BARNETT—It is 1628, plus the 12 crew?
Mr Correll—That includes the 12 crew.

Senator HUM PHRIES—It seems to me that 1,400 is a very conservative estimate and it
isvery likely to be exceeded.

Mr Metcalfe—As Mr Correll said, that was an estimate made at the time of the preparation
of the PAS document in November.

Senator BARNETT—What are you saying by that?
Mr M etcalfe—I am saying that that was a point-in-time estimate four months ago.
Senator BARNETT—What is your estimate now?

Mr Metcalfe—I do not like to be drawn on estimates in this area. | am not trying to be
difficult or cute, it is simply that this is about as unpredictable an issue as you can possibly
have.

Senator BARNETT—BuUt it is predicably going up, Mr Metcalfe. Is that a fair
assessment?

Mr Metcalfe—It is certainly running at a significant level.
Senator BARNETT—And increasing.

Mr Metcalfe—There are enormous efforts underway to deal with the issue, but there are
significant pressures associated with arrivals as well. So | would not want to be drawn into an
estimate as to what might happen in the future, given there are so many variables at play.

Senator BARNETT—BUut you agree that the numbers are increasing.

Mr Metcalfe—We have seen more people arrive than we expected when we made the
estimate in November.

Senator BARNETT—Thank you.
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Senator HUM PHRIES—My understanding of the figure is that, since the beginning of
the financial year, more than 2,500 people either have been intercepted and transferred to
Christmas Island or are en route to Australia and therefore could be expected to be
accommodated at Christmas Island.

Senator Chris Evans—En route to Australia?

Senator HUMPHRIES—If they are en route to Australia in a boat, they are en route to
Christmas Idland, aren’t they?

Senator Chris Evans—So you are suggesting that you know how many people are about
to embark from Indonesia?

Senator HUM PHRIES—No. There was another boat—was it yesterday?

Senator Chris Evans—You gave a figure which you said included people who are on their
way. Are you talking about people detai ned by the Navy, or are you talking about people—

Senator HUM PHRIES—I was talking about people who might be about to get aboard a
boat in Indonesia. | am talking about people who have been identified as being actually in our
waters and who are being or have been intercepted.

Senator Chris Evans—People on Christmas Island and those intercepted.
Senator HUMPHRIES—Yes.

Senator Chris Evans—I just want to be clear, because the former spokesperson of the
Liberal Party used to put out releases, including numbers that she had been told would be
coming. | just wanted to make sure that we were not still in that universe.

Mr Metcalfe—Earlier on, Senator Barnett asked for an update on the statistics of arrivals.
We expect to have that available after dinner and it will provide a clear, factual advice as to
the actual arrivals that we have seen since that earlier figure was provided.

Senator HUMPHRIES—It follows that, if there has been anything like 2,500 arrivals
since the beginning of the year, that estimate will to have to be revised. On the logic you have
presented, there would have to be a further revision of the size of the boats.

Mr Metcalfe—From a financial point of view, as Mr Correll and Ms Prothero indicated,
that is quite routine in that we are essentially funded for activity that occurs rather than
someone trying to come up with an estimate as to something that may or may not be in fact
true.

Senator HUMPHRIES—I am not questioning the way in which you are funded. | think
that is a perfectly logical way of being funded. What | am questioning is the wisdom of
maintaining that a figure of 1,400 is in any way realistic. We are clearly looking at a much,
much larger figure for arrivals and, therefore, costs of accommodating them.

Senator Chris Evans—The answer is: we can give you the factual number of arrivals and
then one can form one's own judgement about what one thinks will happen for the rest of the
year. The funding reflects the level of activity, as with our visa process. We get funded for the
number, if you like. If the number is above the expectation, we will get funded for it. If it is
below the expectation, they will take the money back. If the implication is that we have done
some scientific analysis of the numbers expected for the rest of the year, the answer is no. The

LEGAL AND CONSTITUTIONAL AFFAIRS



Tuesday, 9 February 2010 Senate L&C 129

secretary has made it clear to you that predicting such things is difficult, but we have seen an
increased leve of activity. We are having to cope with that, and the funding follows that. But
we certainly do not make predictions in any sort of detailed sense because, quite frankly, we
are not able to do that. The funding, as you say, was determined on the basis of a number
presented in time for this process. If the numbers arriving on the island are greater, that will
be funded according to those numbers.

Senator HUMPHRIES—If it is clear that the estimate is no longer reliable and you expect
to increase the size of the budget, at what point do you go to the department of finance and
say, ‘We need to up this budget?

Mr Correll—You do that through the regular budgetary process or additional estimates
process with the department of finance. There is a regular cycle of updating the estimate
based on the latest numbers coming through.

Senator HUMPHRIES—Okay. So that may happen before the end of the financial year.
You might have to go back to Finance and say, ‘We need another X million dollars to
accommodate the extra arrivals we have not previously allowed for.

Mr Correll—The next step would probably be the next budget for the inclusion of the
estimates.

Senator HUMPHRIES—Can you tell me the marginal costs associated with
accommodating each additional arrival. What are the administered and departmental
expenses? | assume that that sort of calculation is part of the way in which you go back to
Finance and say, ‘ Thisis how much more money we need.’

Mr Correll—Yes. | cannot give you an individual marginal cost figure, but we are loosely
calculating our overall total costs. We have fixed and broad variable cost components for
Christmas Island. We do the calculations for the total estimate based on those two factors. |
cannot give you an individual marginal cost, however, of the additional cost of one person
going on to Christmas Island. That is not a figure we would calculate in the way that you
asked the question.

Senator HUM PHRIES—Because there are fixed and marginal costs associated with it.
Mr Correll—They arefixed and variable. Marginal is a different cost.

Ms Prothero—We are funded for the costs we actually incur. Unlike some of the rest of
our activity, whereit is a set price per finalisation, it is for the actual costs associated with the
arrivals. Depending on the composition of the arrivals, those costs vary quite significantly.
That iswhy it is not possible to say what is the cost of one additional arrival. We can certainly
get the details—

Senator HUMPHRIES—I appreciate that, but | am working out what method of
calculation you use to estimate what your budget will be before you know how much you
actually have to spend by the end of the year.

Senator BARNETT—Just on that point, could | go back one step to Senator Humphries's
earlier question about the budget appropriation where you requested the earlier funds and
obtained them. | think it was $132 million extra or thereabouts. That was in the 2008-09
budget. Isthat right?
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Mr Correll—It wasin the additional estimates process, for the 2009-10 budget.
Senator BARNET T—When was that decision made?
M s Prother o—It was made in late September.

Senator BARNETT—At that time, when that request was made, what number of arrivals
were you anticipating coming on to Christmas Island.?

Mr Correll—Our best estimate at that stage would have been 1,400. That is why we would
have put forward that figure.

Senator BARNETT—So0 at that time you were estimating 1,400. Mr Metcalfe, | thought
you had indicated that that decision was made in November.

Mr Metcalfe—l was working off this document associated with the bills, which was
probably tabled then. There is obviously a process leading up to decisions as to what numbers
goin here.

Senator BARNETT—So can we say that at September last year you were expecting 1,400
arrivals in the 2009- 10 year. Based on that assessment, you requested the $132 million extra.
Mr Correll—That is accurate, yes.

Senator HUMPHRIES—So the 1,400 figure, you have admitted, may well be obsolete
and will have to be revised.

Mr M etcalfe—It was a point in time estimate.

Senator HUMPHRIES—Is that a figure for total numbers on the island or a figure for
arrivals?

Mr Correll—It is a figure for arrivals. The number | have given you of 1,628 is a total
number on the island snapshot as at 31 January. So | am not comparing apples with apples

there. | do not have the arrivals figure. As Mr Metcalfe has indicated, in the work we are
pulling together for Senator Barnett we should have that figure after the dinner break.

Senator HUMPHRIES—That will be your estimate of the total number of arrivals, not the
total detention population.

Mr Correll—The information we will have after the dinner break will be an update of the
actual boat arrivals, the numbers of arrivals that have occurred through the current financial
year up to the current point in time. That will allow an easy calculation of the total number of
arrivals through the year.

Senator HUM PHRIES—Okay. We will wait till after dinner to see those figures. You said
that the expected length of stay is still estimated to be about 100 days.

Mr Correll—That continues to be the average.

Senator HUMPHRIES—Your target, | think, is 90 days for processing, but your actual
outcome is about 100 days. Have | got that right?

Mr Correll—No, there are two different numbers here. The figure of 90 days is an
indicative number for the refugee status assessment process.

Senator HUM PHRIES—Right.
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Mr Correll—The average time on the island is the average time actually on the island:
from the date of arrival to the date of departure.

Senator HUMPHRIES—When did the government decide that $34 million was the
appropriate expenditure requirement for capital works on Christmas Island? At what point,
since the budget was prepared, did it reach that decision?

Mr Correll—This was looking at increasing accommodation options on the island and
involved looking at additional demountable accommodation going into the island. There is
work that has been progressively underway to increase the accommodation on the island. That
is continuing to build the overall capacity of the island up to around 2,300 beds and we are
not far away from completing that work. That was done—I am trying to think back to the
dates of the timing of that capital submission—Octoberish.

Senator HUMPHRIES—The point | am getting to is that | assume that, looking at the
total number of arrivals you have had since the beginning of the financia year, you are
probably looking at that figure of $34 million itself being out of date and needing to be
upgraded to represent the actual costs of accommodating peopl e on the island.

Mr Correll—I think we are talking about two different figures, Senator. The first is the
capital cost associated with additional accommodation going into the isand, which is a one-
off additional cost. The arrivals figure influences the overall operating costs for the island and
that will influence both the actual departmental expense and administered expense, including
payments to contracted service providers. Those are influenced, clearly, by the arrival
numbers—the more arrivals there are, the higher those costs are.

Senator HUM PHRIES—OKkay. We were told in the Senate last week that if there is an
overflow on the present or expected, or soon to be expected, capacity of the island people will
be transferred to the mainland, which | suppose indicates that the capacity of the island is
expected to be exceeded even in thisfinancial year.

Senator Chris Evans—Senator, | have made clear for months and months, publicly, that
the first option for the government, if we found ourselves at capacity on Christmas Island,
would be to move peoplein the final stages of processing, prior to grant of visa, to the Darwin
detention centre—a centre built by the Howard government, according to Mr Ruddock, for
that very purpose. There is a 500-bed capacity at Darwin that the previous government built
for dealing with asylum seekers.

Senator HUM PHRIES—That is not the point | am making.

Senator Chris Evans—I know it is not, Senator, but | am just telling you that, thankfully,
you provided that capacity for us and if we need to useit we will.

Senator HUMPHRIES—Indeed, and | am not debating that point; | am just making the
point that if you had anticipated the number of arrivals that you are looking at now for 2009-
10 would you have increased the expenditure on capital works on Christmas Island to cope
with that extra demand?

Mr Correll—As additional boat arrivals numbers come in, we are constantly looking at
opportunities to further increase accommodation options. We are also constantly focusing on
accommodation contingencies. We think we have to, from the point of view of effective
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management of the operation. Come what may, we will always be focusing on the question of
the adequacy of accommodation on the island and the need to maintain contingency options
on the mainland, should those numbers be exceeded at any point.

Senator BARNET T—Just on that point, Mr Corrdll, | have got an answer here to question
on notice No. 101 from Senator Fierravanti-Wells at the October estimates, under program
4.3. It says:

Christmas Island can accommodate about 1380 people across a range of facilities and family
configurations.

A range of measures is being taken to increase accommodation capacity on the Island to around 2200.
Thisis expected to be completed by the end of the first quarter of 2010.

Contingency planning has been made for the use of the Northern Immigration Detention Centre in
Darwin, should accommodation on Christmas Island become fully utilised.

Do you stand by that, Mr Correll?
Mr Correll—Yes. That was in fact avery precise answer. That is spot-on.
Senator BARNETT—So it is still accurate today?
Mr Correll—Yes.

Senator Chris Evans—Sorry, no, that is not quite right. Progress has been made towards
that goal. The answer was perfectly correct at the time, but we have increased capacity
between the time of that answer and now.

Senator BARNET T—Perhaps after dinner you can give us the exact details in terms of the
capacity and whether you will achieve that by the end of the first quarter of 2010.

Senator Chris Evans—Yes.

Senator BARNETT—We will deal with that after dinner.
Senator Chris Evans—Yes.

Mr Correll—Yes.

CHAIR—We are going to the dinner break now and we are actually going to commence
on outcome 4 when we come back. Thank you.

Proceedings suspended from 6.31 pm to 7.32 pm

CHAIR—I reconvene this public hearing of the Senate Legal and Constitutional
Legislation Committee and our consideration of additional estimates for 2009-10. We were
dealing with outcome 4 and we will go to you, Senator Humphries, to continue your
questions.

Senator HUM PHRIES—Before | ask any more questions, do you have an update on the
number of arrivals so far this year on Christmas Island?

Mr Correll—We think it is about five minutes away. The calculation is still being done. In
about five minutes we should haveit.

Senator HUM PHRIES—OKkay. That isfine. Thank you.
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Senator Chris Evans—I asked my office, Senator, and | think they got about the same
figure as you, but we will get it confirmed.

Senator HUM PHRIES—Okay. That would be great. | just want to clarify something. Last
week, according to the announcements by the Minister for Home Affairs, we had three boats
arrive: the boat that arrived on the 1st had about 181 passengers; the boat on the 4th, 89
passengers; and, the boat on the 6th, a further 45 passengers. Can you tell me whether all
three of those boats have now unloaded their passengers into the centre at Christmas Island.
Are all those passengers now on Christmas Island?

Mr Correll—No, not al of them have arrived at Christmas Island at this point. There is
one arrival that was picked up at Ashmore Reef that is travelling to Christmas Island at the
present stage.

Senator HUM PHRIES—Is that the boat arrival that was announced on 4 February, with
89 passengers and four crew?

Mr Correll—Yes. The data | have is that the actual number was 84 passengers, to be
confirmed—and that will be confirmed on arrival—with four crew.

Senator HUM PHRIES—OKkKay. So the boat is travelling from Ashmore Reef to Christmas
Island.

Mr Correll—Correct.

Senator HUMPHRIES—Is it not normal practice to have the occupants disembark from
their boat and get on the naval vessel that has intercepted them to travel—

Mr Correll—Yes, and that is what is occurring in this case. It is a question of how the
Border Protection Command deploys its assets. This boat, the naval vessel, would be sailing
to Christmas Island now with these people onboard, for disembarkation.

Senator HUM PHRIES—What is the approximate travelling time between Ashmore Reef
and Christmas Idland?

Mr Correll—It varies, but it is three to four days.

Senator Chris Evans—I know there is a conspiracy theory being advanced by some, who
remain nameless, but these decisions about movement are made by Border Protection
Command in relation to deployment of assets. For instance, on occasions they have held in
position because they had other reports or they might hold because they are waiting for
another vessel to arrive to take up their patrol—those sorts of operational decisions. | want to
make it clear that Immigration and the government do not determine those movements based
on any needs or requests from us. They are done on an operational basis by the relevant
authority. Sometimes they come straight to Christmas Island and sometimes they are held up
for a couple of days. On one occasion | recall, they had intercepted another boat and they
waited to collect another group of passengers before moving. They are operational decisions.
When they arrive they will be disembarked and will go through our processes.

Senator HUM PHRIES—I am grateful to hear that, Minister, thank you. Can you tell me
what the design capacity of the recently completed North West Point Immigration Reception
and Processing Centreis?
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Mr Correll—The overall capacity at the present stage is around 1,550. | say ‘around
because it is almost a fallacy to be absolutdly precise with the numbers here. The beds are
relocated and repositioned virtually on a day-by-day basis on Christmas Island, but the overall
numbers are around 1,550.

Senator HUM PHRIES—At the North West Point facility?
Mr Correll—At North West Point, yes.
Senator HUM PHRIES—Are there demountabl es being erected there as well ?

Mr Correll—Yes, that includes demountables at the present stage. There is work underway
to put in an additional compound area at North West Point that has around half of the
additional demountables already in play and in use at the present stage, and there are a further
190-200 beds, through demountables, still to go in at North West Paint.

Senator HUM PHRIES—When isit expected that they will be available for use?

Mr Correll—That is based on the earlier comment. We are still expecting that work to be
completed by the end of the first quarter of 2010, so at the end of March.

Senator HUMPHRIES—What is the design capacity of the Phosphate Hill temporary
facility?

Mr Correll—The Phosphate Hill capacity is about 48-50 beds.

Senator BARNETT—Can | just come in there, briefly. | may have missed it, but do you
have the exact number there now?

Mr Correll—Yes. The precise bed number today would be 48. | would just emphasise that
these bed numbers will vary.

Senator BARNETT—I know—and | think it was discussed earlier—you make decisions
onapoint intime, so, as at the most recent time, just give us the exact numbers.

Mr Metcalfe—I just wonder if we misheard you. Were you asking for how many people
were in the centre, or how many beds are available in total ?

Senator BARNETT—I would like to know the actual number of detainees being held
there.

Mr Correll—Detainees? Sorry, that is a different number.

Senator BARNETT—Maybe you could go from Christmas Island and then we will just
break it down to the different processing centres. Can you do that?

Mr Correll—Overall, as at 31 January, on Christmas Island we had 1,628. In other
processing centres—

Senator BARNET T—We can come to that later. | am interested in Christmas Island and a
breakdown of where they are on Christmas Island. You have 1,628?

Mr Correll—The total is 1,628 on Christmas Island. As at 31 January the numbers are
1,331 in the North West Point immigration detention centre, 244 in the construction camp, 45
in the Phosphate Hill compound B, eight in the duplex accommodation, giving a total of
1,628.
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Senator BARNETT—Just to clarify, in terms of the boats that Senator Humphries referred
to, how many are on those boats heading the way of Christmas Island.

Mr Correll—Thereis only one boat in transit and that has, to be confirmed, 84 passengers
and four crew, so atotal of 88.

Senator BARNETT—That isatotal of 1,704.

Mr Metcalfe—That is not a precise figure though, Senator. Mr Correll’s figures were at 31
January and there have been three boats since that time, but there have also been people
departing theisland. There is a constant state of movement.

Senator BARNETT—Can you give us the numbers for the three boats, Mr Correll?

Mr Correll—Yes. The most recent arrival was 49, the one before that 175 and then one we
mentioned which was 88. Nor can you simply add those numbers in because there have been
some offs from the island as well in that time. You can only ever do this at apoint intime. In
the last week we would probably have had close to 100 come off theisland.

Senator BARNETT—In the last week or the last month?
Mr Correll—Inthe last week. | amtrying to relate this to the 31 January date.

Senator BARNETT—What are your average departures per week or per month, you can
give me the figures for either, | do not mind.

Mr Correll—The average departures will vary quite significantly. Over the last few weeks
it has been running in the range from about 70 to 100. In one week there were over 100
departures. It isin the range of 70 to 100.

Senator Chris Evans—The figure was much lower for a while. It depends on the
processing and the arrival times. It would be wrong to suggest that it isaflat figure.

Senator BARNETT—I know it is a point in time but that 1,928 less the 100 or so that
nag\rls?departed in the last week makes it a bit over 1,800, and your capacity is 2,200, is that

Mr Correll—The capacity will go up to around 2,300 by around the end of March.

Senator BARNETT—As at today, what is the capacity?

Mr Correll—The capacity as at today is around 1,920.

Senator BARNET T—Thank you very much.

Senator HUMPHRIES—Can | ask that question another way. How close have you come
in the last couple of months to needing to use the Darwin facility because you are close to
overflow?

Senator Chris Evans—As | have made clear publicly, we have been expanding the
capacity and we have also had an increased level of activity. The two have been going hand in
hand, if you like. We always have some contingency plans on the island where you can ‘ make
do with a few more’ sort of thing. There is no doubt—we have been very open about this—
that we have currently got an increased number or arrivals and while we are increasing the
capacity we are dealing with increased arrivals. A judgment call will be made if we need other
capacities. As Mr Correll has told you, the strict numbers do not help much in the sense it
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depends on family groups, people we have to separate for security or other reasons, et cetera.
So the bed numbers are flexible. There is no doubt that we have a large number on the island
now. The capacity is being increased. Mr Correll always sets conservative dates for such
things so he overddivers when | ask him about our capacity—he underpromises and
overdelivers generally. Thereis no doubt we are tight.

Senator BARNETT—On that point, in an answer to a question on notice from 20 October
last year it said that Christmas Island could accommodate 1,380 people. That was obviously
back in October. | understand that a couple of weeks ago it was 1,848. | think that was the
figure in the public arena. We have had an increase of 72-odd beds since then. You said the
capacity now is 1,920. Where did they come from? How did they come into existence?

Mr Correll—When you look at the overall capacity on the island, we have, in addition to
North West Point, the construction camp, Phosphate Hill, compound B and duplex housing
that is used for people in community based detention. In recent times we have been able to
create some additional space in the construction camp. Volunteer groups who have been
resident in the construction camp have moved out into other accommodation on theisland and
that has freed up more space for people who might arrive.

Senator BARNET T—Where have they gone to?

Mr Correll—They have gone to adjacent duplex accommodation that is also used by
departmental staff.

Senator BARNET T—The volunteers have had to move out of their accommodation, have
they?

Senator Chris Evans—I am not sure that moving out of the construction camp is seen as
an onerous decision by them.

Mr Correll—No. the redlity is they have moved across the road.

Senator BARNETT—You have created 72 extra bed spaces in the last two weeks as a
result of the vol unteers moving?

Mr Correll—And also in the layout and use of the construction camp facilities. But yes,
predominantly through the movement of volunteers.

CHAIR—You might say ‘construction camp’, Mr Correll, but it is not technically—it does
not look like a construction camp. They are actually demountables. They are joined with
concrete pathways, shade cloth and a swimming pooal. It is next to the recreation centre.

Mr Correll—It was temporary housing that was provided for the workers who built the
main North West Point centre. It is colloguially known as the ‘ construction camp’ but it is not
in a state of construction and it is not a camp.

CHAIR—Yes, | just wanted to clarify that. People who have not been there may have a
different picture.

Senator HANSON-Y OUNG—If there are demountables around it is probably in the state
of a construction camp.

Mr Correll—It has decking that has been installed between the demountables. It is
certainly not araw set of demountable buildings just sitting there.
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Senator BARNETT—How many families and unaccompanied minors do you have on the
island?

Mr Correll—As at 31 January there were 61 unaccompanied minors and for family groups
the total number was 86.

Senator BARNETT—AnNd | presume you are building new capacity for families and
unaccompanied minors. Can we assume that? If so, where is that going to come from?

Mr Correll—The accommodation for unaccompanied minors and the family groups is
within what is called the construction camp facility, which is a community-type setting.

Senator BARNETT—And are you building new capacity there as well?

Mr Correll—We are looking to be able to extend that setting to a further area in the
Phosphate Hill precinct, which is currently utilised for staff housing. There are a number of
demountables there. They are currently utilised by staff. We are looking to move the staff out
into other unit and flat accommodation that is available on the idand and that is being
refurbished at the moment. Moving that group out is one of the ways we are increasing the
total accommodation up to afigure of around 2,300.

Senator BARNETT—You said 86 families. Are they groups or are they individuals? What
isthe total number if they are groups?

Mr Correll—I do not have the precise breakdown. My colleagues might be able to help
you.

Senator Chris Evans—I think they are persons who are family groups.

Mr Correll—Yes, within family groups. They are individual persons; they are not 86
family groups.

Senator BARNETT—Maybe you can take on notice and let us know how many family
groupsthere are.

Senator HANSON-Y OUNG—Based on the figures that were given out today, perhaps it
would be good to clarify, then, how many children there are, not just how many family
groups. If we have 61 unaccompanied minors, how many children are within those family
groups? That does not seem to add up.

Mr Correll—I will seeif we can produce that figure. We have these numbers in various
different formats. How you ask the question determines whether we have it instantly available
or not.

Senator BARNETT—If you have a chart which is current for31 July, it might be useful to
table that. We would be happy to receiveit.

Mr Correll—We have that information. That breaks things down on the basis of adult
males, adult females, accompanied mal es, accompanied females and unaccompanied minors,
but it does not quite answer the question that has been asked.

Senator BARNETT—If you are happy to table that, that would be useful.
CHAIR—We will move on to outcome 4.
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Senator HANSON-Y OUNG—While we are talking about numbers and things like that,
are you able to tell me how many people since either 1 January or 31 January—whatever is
easiest, given how you do your totals—have been in detention for longer than six months?

Mr Correll—Isthis only Christmas Island?
Senator HANSON-Y OUNG—Thisis Christmas Island.
Mr Correll—Let mejust check.

Senator Chris Evans—While he is getting that figure, my information is that there is one
gentleman who has been there a considerable amount of time. We will get the time for you.
He is one of the gentlemen who landed on the mainland and has pursued both merits review
and Federal Court appeals. He failed that initial assessment, but he is awaiting a court
decision, so he is the person who has been there about a year, | think. The officers will correct
the record. The other group that has been there a while is some of the Sri Lankan arrivals,
who have been waiting on compl etion of processing. Do you have the figures there?

Mr Correll—Again, the data is not exactly lined up with the question.
Senator HANSON-Y OUNG—Sorry, | was trying to be helpful!

Mr Correll—Basically we have got details on the number of clients that have been on
Christmas Island for 120 days or more. That is a figure of 425 clients, and that is roughly a
period of four months.

Senator HANSON-Y OUNG—That was 4257

Mr Correll—Yes, for 120 days or more.

Senator HANSON-YOUNG—You do not have the breakdown of their nationalities, do
you?

Mr Correll—For that group alone or for the total population?

Senator HANSON-Y OUNG—I was thinking particularly for that group.

Mr Correll—No, | do not have that. We would have to take that one on notice to get just
the breakdown of that group.

Senator HANSON-Y OUNG—If you could, that would be helpful.

Senator Chris Evans—From my understanding—and the officers can correct meif | am
wrong—the issue has been with the processing times of some of the Sri Lankan arrivals
because of the difficulties in obtaining security clearances for them. We will come back to
you, but | think you will find that the Tamil Sri Lankan people will make up alarge part of the
group who have had slower processing.

Mr Correll—That would be accurate. In terms of the precise breakdown, we will get it,
but you would expect intuitively that the majority would be the Sri Lankan Tamil group.

Senator HANSON-Y OUNG—In terms of the numbers of Afghanis that have arrived in
the last six months, are their claims being processed relatively quickly? Are you saying that it
isfaster?
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Mr Metcalfe—As a general rule, yes. The refugee status determination followed by the
security assessment does appear to be moving through more quickly.

Senator HANSON-YOUNG—Last time we spoke, | had only just been to Christmas
Island and there was talk then of the numbers of people rising to a point where the IDC
management there were already talking about having to change some of their operations so
that they could manage the numbers of people. Of course, we have seen that number increase
since then. | was aware at that stage of the types of activities and excursions and what the
process was for giving people some time outside the detention centre. But now | assume that,
with the numbers growing, maybe those things have changed. Can you give me some details
about how often excursions outside the detention centre occur? They did have quite strict
protocals but they were telling me back then that they were having to try and change that to
manage the people.

Mr Correll—The activities are a very important part of the operations of the centre. |
would need to take on notice the incidence of activities conducted outside the North West
Point centre. The incidence of activities in relation to families and unaccompanied minors
outside the construction camp is extensive. Of course, there is the recreation centre, as you
would be aware, across the road effectively. There are a number of activities that are based
there and on the adjacent oval.

Senator HANSON-Y OUNG—Can you take that on notice as well in terms of how those
things are being managed now that there are more people. | understand the practicalities of
having to manage more people. | guess | am trying to be realistic that they will of course have
changed since | wasthere.

Mr Correll—Yes, but there continues to be a very strong focus at North West Point on
activities, and that ranges from language related courses to music and sport. Sports are very
popular—again, you would have seen that—particularly cricket and soccer. We will take it on
notice, particularly the issue of external activities.

Senator HANSON-Y OUNG—Considering the number of people—we have got 425 who
have been there for 120 days or longer—is there any access to short-term training programsin
terms of skills and trying to assess where peopl€'s abilities are up to so that, when they are
given access through the refugee support program, they can continue?

Mr Correll—I will check my facts on this to be 100 per cent sure. There is not such a
strong emphasis there on specific skills training, although certainly English-language training
occurs. That is very popular. There are extensive gym activities that are used. The gym at
North West Point is very popular. But the activities are not so much skill based. The emphasis
is fitness, health and wellbeing. The volunteers from ALIV, the group that moved recently,
have been very impressive and active in providing support in music and a lot of cultural
issues. There are some very good painters on the isand as well, so painting is undertaken.
Thereis quite a wide range of activities and they are supported by the volunteer groups. There
are also some volunteers on theisland that come in and assist as well.

Senator HANSON-Y OUNG—I want to explore some of the health issues in relation to
peopl e within the Phosphate Hill and Construction Camp area and the IDC. When | was there
the issues of stress related illness and mental health that were referred to me were less in
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relation to the asylum seekers and more in relation to the staff, especially about being stuck on
the island for three weeks at a time and not having family to download on and be with at the
end of each day, and | understood all those things. Increasingly, it seems, through reports at
least, that the level of stress on asylum seekers at the detention centre is growing as well,
which | would imagine puts extra pressure on the staff. Has there been an increase in mental
health specialists or care workers within the facilitiesin the last few months?

Mr Correll—There are very good medical facilities in the medical centre at North West
Point, and then there are also the hospital facilities. At North West Point there are mental
health nurses on site. In addition, from the point of view of support for staff, we have a full-
time member of what we call our employee assistance program who is there to provide
support to staff. However, our experience with staff on the island has been that morale and
performance have held up extremely well. We have not had huge problems in being able to
get staff to go to Christmas Island. We have two types of postings. There are some teams that
come in to do assessments or entry interviews that are there for short periods of time, and
there are other staff who are there for six-month postings. We try to keep the balance in our
workforce in that way on the island, and that has helped. Our staff also contribute actively
within community environments, and that helps from the point of view of both ther
acceptance in the community but also their sense of not just being there for a short period of
time. There are staff volunteering on the tourism side and in a range of other volunteering
activities on theidand.

Senator HANSON-YOUNG—From your knowledge, the medical centre is totally
compliant with OH& S standards and there are no issues there.

Mr Correll—The medical centre would, to my knowledge, be state-of-the-art. It is a very
good quality and well-equipped medical facility. When | visit there and talk to the medical
staff that are there, they consider it to be a very good facility.

Senator HANSON-Y OUNG—When was the last time it was audited?
Mr Correll—The medical facilities?
Senator HANSON-Y OUNG—Yes, the equipment and the practice itself.

Mr Correll—We have our regional manager and contract management team on the island
so they would be monitoring the performance of the health service provider. We directly
contract the health service provider—it is not done through Serco; it is direct engagement—
and our expectation is that there would be continuing good maintenance of the facilities. We
also have a Detention Health Advisory Group. | would need to check, but | am sure their
members have visited the island as well to provide us advice on any weaknesses in the
medical facilities. But | have never heard any suggestion of weaknesses in the medical
facilities; they are very good, and they are backed up by a well-equipped hospital facility on
theisland as well.

Senator HANSON-Y OUNG—Yes, | have been to the hospital.

Mr M etcalfe—Senator, on mental health in particular, we are very conscious of the issues
that have in the past arisen, and can arise, in this situation. We have had invaluable assistance
through the Detention Health Advisory Group that Mr Correll mentioned, and we have
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devel oped three new mental health policies: one on the identification and support of peoplein
immigration detention who are survivors of torture and trauma, one on a psychological
support program for the prevention of self-harm, and one on mental-health screening.

Senator HANSON-Y OUNG—You say that these are new—how new are you talking?

Mr Metcalfe—They should have been developed by the former Immigration Detention
Advisory Group back in 2007. We have been working with the Detention Health Advisory
Group since that time, and those policies have now been endorsed and are being i mplemented
at the moment.

Senator HANSON-Y OUNG—Can you tell me how many psychologists, counsellors and
psychiatric nurses are working out of the facilities at the moment?

Mr Correll—I know a number working out of both facilities. | will take that on notice to
give you the precise figures. | can add that DeHAG, the advisory group, with eminent
specialists in this field, visited in September last year and inspected the facilities. They are
due to visit again in early March; they are scheduled to be up there again soon to look at the
facilities that are available. There are of course health facilities as well. There is a health
facility set up at the construction camp, so the medical staff move between the facilities at
North West Point and the construction camp, and, if necessary, the hospital can come into play
aswell.

Senator HANSON-Y OUNG—Thank you. If you could get the numbers of personnel, that
would be wonderful. | assume that you are all aware—and the minister would be aware—that
a fellow only a day or so ago attempted to hang himself. | know | have spoken to you
numerous times over the past two years about the cases and issues of self-harm, and | accept
that there have not been as many of them, particularly since the days when | was a volunteer
visiting Baxter and Woomera. But it does seem that that number is increasing on the island.
Areyou able to give me the numbers of cases of self-harmin the last six months, and are you
ableto tell me what has happened to this person?

Mr Correll—I would not want to go into an individual case in this forum, but in terms of
the number—

Senator HANSON-Y OUNG—Sorry; can | just interrupt you, Mr Correll. Minister, would
it be appropriate if we could have a chat at some stage about that? | am concerned about this
particular person’s health.

Senator Chris Evans—Yes, | am certainly happy to get one of the officers to brief you
and/or other members of the committee on this individual case in terms of his health—
obvioudly not in terms of any private details. Can | just make a point—and | always get
frustrated about this so | will try and control myself—about the two sides of the argument:
those who think that we are torturing people on the island and those who think that we are
treating them too softly, that we are running a hotel—

Senator HANSON-Y OUNG—A motel | think.

Senator Chris Evans—or that they are getting too many conditions. | would like to play
this out through Christmas Island. | would like make the point that first of all staff morale on
the idand is very good. | was out there two weeks ago. We are not short of people
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volunteering to doit. They are very positive and you could not meet a more highly motivated
bunch of people, so | have no concerns about that at all. Secondly, | think the thing that
everyone who goes there says is that they notice the difference despite the pressure of the
numbers on the island in the way that people are treated. There are treated with respect and
people say how much better it is than some of the institutions or detention centres that were
run in the past and that despite all the pressures and the fact that people are in detention, they
are well cared for, treated with respect and therefore the whole atmosphere of the place is
different.

Senator HANSON-Y OUNG—Muinister—

Senator Chris Evans—I want to get this on the record. | would just make the point also
that under earlier regimes there was a great deal of secrecy about what occurred in these
detention centres. | know there were volunteer groups that went in and tried to play arolein
support in there. When some of the local people said to me that we are ruining tourism on the
isand | said, ‘1 don't think that's right, we are responsible for more people visiting the island
than ever before.” They have been inspected within an inch of their lives. We have Amnesty
International, Red Cross, the Human Rights Commission, the Ombudsman, the opposition
spokesman, you, parliamentary committees, Barnaby Joyce, the mental health detention
advisory group, volunteer groups, church groups—we are not short of people on the island
visiting and we open the doors to everyone, give them the tour and give them access to all
facilities. | want to make that point. When there is good visibility, transparency and
knowledge, | wish people would deal with the facts and not perpetrate rumours. The
suggestion that staff morale was poor, quite frankly, is a nonsense in my view, an absolute
nonsense—

Senator HANSON-Y OUNG—That was not the phrase | used.

Senator Chris Evans—I| wanted to make that clear because that is not my experience at
al.l amnot having a go; | get it from both sides.

Senator HANSON-Y OUNG—Totally, and part of the transparency process is asking these
questions in a Senate process. | am totally upfront with where | am coming from. If your
assertion is that for some reason | am spreading rumours, | do not appreciate that at all. | talk
to people in the centre, | talk to people who volunteer in the centre, | talk to staff who work in
the centre and | talk to people in the community. | do that just as you do, minister, it is my
responsibility aswell, thisis part of the process.

Senator Chris Evans—I| am quite relaxed about that. You made a comment about staff
morale and | wanted to correct that. That is not my view at all but | just wanted to make these
other points. They are not necessarily in relation to your comments tonight, but | did want to
put those on the record. Please continue.

Senator HANSON-Y OUNG—My point isthat thereis clearly an increase in stress within
the centre. We have seen that through various reports of how asylum seekers in the centre are
feeling and there are various riots as have been reported. Whether or not they areriots | guess
is for you to describe, but that is the way they have been reported. There is an increased
number of cases of self harm. | have just asked for those details. As late as this week there has
been a man who attempted to hang himself. | am not saying that is your fault, Minister, | am
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saying this was not happening 12 months ago and if it was that the information was not
forthcoming in this committee because | asked exactly the same questions. We obviously
know that tensions within the centre are rising. No one can deny that.

Senator Chris Evans—There is no doubt that pressure in terms of numbers limits
sometimes the capacity for alternative activity et cetera and that is the reality. | would have to
say that al the advice | have received both through the department and through my own
observations on the island is that the tension that arose recently was largely related to Sri
Lankan concern about the delays of processing.

We find—all the advice that | have received and department officials can correct meif | am
not right—when clients feel that their claims are being processed, that it is moving along, that
they are kept well informed by the case managers, their behaviour, their mental health, their
attitudes is fine. When they become concerned is when they think there might be an adverse
outcome. So the pressure point for us particularly was the concern among the Sri Lankans
because of the delay in approvals and their concern that Afghans were getting preferential
treatment. That created some tensions and, as | have explained to you, there were delays for
the Sri Lankans because of the longer time for security clearances. That was a major cause of
tensions because that, together with publicity about the Sri Lankans on the Merak boat and
other things, added to the sense that maybe they were not going to get refugee status. That
was amagjor tension.

The other major tension points have been largely around when we removed people
involuntarily, when we removed those fishermen from Sri Lanka—again, a tension point.
They see people being removed and returned. Those tend to be the points when tension rises.
While the pressure of numbers on theisland is a major factor, all the advice | have received is
that the major tension has been around those things—expectations about successfully
claiming refugee status. | would like o put that on the record because all the advice | have
received about the particular incident was the tension which had built up over those issues.

Senator HANSON-Y OUNG—I would like to know, on the record, the number of cases of
self-harm. | would like to know whether anybody has been removed from the isand as a
result of self-harm, whether they have been taken to Perth or to wherever else to access health
care. | would also like to know whether there has been an increase in the distribution of
antidepressants or antipsychotic medication and where that distribution is at the moment in
comparison to where it was six months ago.

Mr Correll—I can indicate to you that since North West Point we have had open three
cases of self-harm. My understanding is that one of those cases was related to an individual’s
family circumstances back in their home country; it was not at all related to any immigration
status or solution aspects. So there have been three cases. In terms of movement, | will need
to check precisely for you whether there have been any people moved. My recollection is that
there have not, but | will confirm that. In terms of an increasing incidence of the allocation of
any drugs, we would obviously need to check the facts out in that area. There has been a
dramatic reduction in the incidence of self-harmin detention facilities. In the financial year to
date, across all detention facilities—both Christmas Island and the mainland—there have been
eight incidences. In financial year 2001-02, there were 1,120 instances and it has dropped
dramatically since that time.
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Senator HANSON-Y OUNG—I understand the mental state examinations are part of the
process of monitoring. Are they mandatory for individuals to have to participate in and, if so,
what are the intervals?

Mr Correll—I might need to check that again, if | could take that on notice. There is
extensive medical checking. Earlier | took on notice questions about the numbers of
professionals. The data | have here is a little dated—it is effective as act 26 October—but it
gives a feel for the presence that is on the island. At the immigration detention centre at
Christmas Island and also the construction camp, as at October 2009 there were two
registered general practitioners, one registered psychologist, five registered mental health
nurses, five registered nurses and one enrolled nurse, and that was in addition to over 17
health professionals with the Indian Ocean Territories Health Service working out of the
hospital base. So there is a substantial health presence on the idand. We would need to check
the precision of the answer.

Senator HANSON-Y OUNG—Thank you.

Mr M etcalfe—Senator, in response to your earlier question, a standard process for people
coming into immigration detention, including on Christmas Island, is that there is a health
induction assessment conducted to assess for torture and trauma, mental health issues,
physical health conditions and other health issues to inform an ongoing healthcare plan, and
that subsequent health assessments occur to identify any emerging health concerns that might
arise during a person’s time in detention.

Senator HANSON-Y OUNG—MYy understanding is that there is a three-month review. My
guestion is whether they are mandatory.

Mr Correll—The mental state exams form part of the health induction process, but they
are not mandatory. If they are declined first time up, for example, they are re-offered at a
subsequent points but it is not mandatory.

Senator HANSON-Y OUNG—Are there more than that for children?

Mr Correll—Can | suggest we give you a written response with the precise arrangements
that arein place.

Senator HANSON-Y OUNG—OKkay. It would be good to know if children, for example,
get them fortnightly or what it is.

Senator Chris Evans—Children and family groups get priority processing. Their time on
the island is generally shorter because they receive priority processing from the department.
We can give you the figures on the average time for children, but they get processed first
basically.

Senator HANSON-Y OUNG—I accept that, but my question is about whether there are

more regular reviews of the mental health of children in particular. Is there an independent
party present when children and minors are interviewed?

Mr Correll—When a boat arrives at Christmas Island and the initial induction processes
are underway, the unaccompanied minors are immediately identified as are children and
family groups. A person is then allocated with the unaccompanied minors at that immediate
stage. This was something | was able to observe recently on the isand when one of the
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representatives from the Life Without Barriers organi sation was there with the unaccompanied
minors as they were going through the induction process. Then, of course, there are
interpreters with the group as well who are interpreting to ensure that everyone understands
fully what the processes are.

Senator HANSON-YOUNG—Is that always the case? Is it the protocol that they are
never interviewed without an independent person with them?

Mr Correll—I will check that precisely to make sure of our facts, but that would be my
understanding.

Senator HANSON-Y OUNG—I would like to know whether it is protocol. If the person
accompanying is not from Life Without Barriers, who would it be?

Mr Correll—It is certainly part of our processes. Life Without Barriers is the key
organisation providing this service on the island. | will check because you have asked if | can
give you a 100 per cent guarantee. | would like to check before | give you that guarantee.

Senator HANSON-Y OUNG—Thank you.

Mr Metcalfe—Senator, can | just say that | very much appreciated your comments about
departmental staff as well. Having experienced some of these issues over many years, | think
occasionally people do forget about the impact some of these issues can have on staff of the
department is well. We have taken great care, as the minister said and Mr Correll said, to
ensure that our own staff are supported and it has very good to hear that our moraleis high but
particularly that staff are recognised as showing respect for clients who, regardiess of the
circumstances of their arrival, are all people and deserve respect. That is something the
department is very much emphasising in its own work.

Senator HUM PHRIES—You were promising us about an hour ago some figures on the
expected arrivals.

Mr Correll—We are just clearing off and about to table the listing of the boat arrivals.
That updates that earlier question you had asked, Senator Barnett. That is duly tabled. The
other data that you requested in terms of the overall arrivals, we are having difficulty with the
last five to 10 in the number, but | do not think that is a huge issue. The answer is that it is
approximately 2,600.

Senator HUM PHRIES—What is that figure exactly?

Mr Correll—It isthe arrivalsin 2009-10 financial year to date.
Senator HUM PHRIES—So it includes the most recent boat.
Senator BARNET T—To what date: today?

Mr Correll—As at the latest date, today’s date.

Senator HUMPHRIES—So that includes the second-last vote that has not yet arrived.
You have incorporated that figure as well into that.

Mr Correll—I believe so but | would like to answer the question at this point saying it is
approximately 2,600 because there is some conjecture about the numbers here.
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Senator BARNETT—You are not sure whether to include the last boat, which has 84 plus
four crew. You want to take that on notice?

Mr Correll—Yes, we will take that on notice and give a precise figure. There is also a
dight question of the additions in it. But we can be confident that the number at
approximately 2,600.

Senator Chris Evans—I point out the other complications sometimes is, talking about the
most recent boat arrival, determining who are crew and who are seeking asylum. Sometimes
the numbers are used together and some are used without the crew and it is not always clear to
authorities until people are interviewed when they have arrived as to the exact status.

Senator BARNETT—Can you advise—| am happy on notice—how many detai nees have
departed Christmas Island by month since 1 July of the current financial year?

Mr Correll—Yes, we can take that on notice.

Senator BARNETT—And when you answer that can you advise who were granted a
permanent protection visa and how many were failed asylum seekers and returned to their
country of origin or some other country.

Mr Correll—Yes, we can takeit all on notice.

Senator HUM PHRIES—Can you confirm that at the time you made the estimates of the
number of arrivals you expected for the rest of the financial year, in October, when you were
bidding for additional estimates revisions, that the actual arrivals at that point were in the
order of 1,018?

Mr Correll—I would need to check that point in time, but it would have been, | would
have thought, in that ballpark.

Senator HUMPHRIES—That is based on a calculation of how many boats the minister
has announced have been intercepted. It surprises me that with over 1,000 arrivals in the first
third of the year you would assume that you only have another 400 throughout the rest of the
year. That would have been a very conservative estimate based on what has actually
happened.

Mr Correll—It is very difficult to predict the movements that occur in this area, though,
and of course as events have transpired that has probably been an underestimate.

Senator Chris Evans—The point | make, Senator Humphries, is that we are not
pretending thereis a science to this. The funding follows the processing. They had to submit a
supplementary estimates figure and you have to get that past Treasury and Finance. But no-
one is claiming there is a prediction about the numbers, merely a funding figure that was
advanced that appears to have been an underestimate. But from the department’s point of
view the funding follows the actual reality, so nothing hinges on it from the department’s
point of view, asit were.

Senator HUMPHRIES—Yes, but could | suggest to you that it is an extremely gross
underestimate. There is no way you could be realistically be expected to only have 400
arrivals when you had already had a thousand in the first third of the year.
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Senator Chris Evans—That is the point | am trying to make. This is about a government
process about getting a tick-off for funding. It is not about a projection of boats.

Senator HUMPHRIES—Isn't it also about creating a perception. You have got to
dramatically increase the size of the budget to cover the cost of asylum seekers on Christmas
Island and by doing so, by severely underestimating the number of people who are likely to
arrive, you create the impression that there are fewer people turning up than actualy is the
case.

Senator Chris Evans—Seriously, Senator, | know these conspiracy theories abound, but
quite frankly every time a boat arrives the minister puts out a press rel ease—

Senator HUM PHRIES—He does not have much choice, does he?

Senator Chris Evans—Whether he has got choice or not, the suggestion that there is a
conspiracy to underestimate the numbers is just a nonsense. | point out to you that thereis a
press rel ease announced by the Minister, the numbers on Christmas Island are made routinely
available to journalists who ring daily, and this is all transparent and on the public record.
What the discussion is about the night is a funding issue where we get approval, if you like, in
arrears for numbers processed. That has been the system for a long time. But if you want
confirmation about numbers, it is all on the public record. It is confirmed as soon as we
confirm the numbers on a boat arrival. My department deals with journalists every day
making up-to-date figures available. So it is all transparent and on the record. | am not quite
sure what the alleged conspiracy is abouit.

Senator HUM PHRIES—AII right. | am not sure if this question has been taken on notice
aready, but you were not able of give me a figure for what the marginal cost of each
additional person going onto the island might be. Are you able to give me the average cost per
day of each person? | do not mean what you project but back-casting, as it were, what the
average cost per day per additional person actually is.

Mr Correll—We can certainly give you some further breskdown and we have taken that
on notice in terms of the costings for the island. Effectively the way the island operates is that
there is a fixed cost and then a variable cost, although the variable is, if you like, an average
variable cost rather than a marginal cost for the increment of one person on the island. The
marginal cost would in fact be a different number again. And it would depend on the
circumstances of the individual greatly. We certainly do not do the calculation on the basis of
a type of marginal cost but we would certainly be able to provide further information on the
basis of fixed and average variable costs.

Senator HUMPHRIES—You have obviously got to have a calculation of some sort in
order to go to Finance and say, ‘We expect this number of people that will need this number
of dollars.” That isthe figure that | am after.

Can | ask you about the casino on Christmas Island. Are there any plans for the casino to be
used for accommodation for either detai nees or staff at the IDC?

CHAIR—That would be a question for Territories, wouldn't it, and the Attorney General’s
Department.
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Senator Chris Evans—I think from the department’s point of view the accommodation at
the casino is one of the options open to us in terms of accommodation of staff. There is no
consideration of accommodation for detainees but it is one of the accommodation options we
have looked at in terms of accommodation for staff and contractors. There has been repair
work and upgrading going on there. | had alook at it the last time | was out at theisland. A ot
of itisin pretty good nick, surprisingly good nick actually. So certainly it is an option for us
in terms of accommodation for staff.

Senator HUMPHRIES—It is an option you still have currently under review.

Mr Correll—As the minister has flagged, we are certainly looking at that as an
accommodation option on the island—that we would utilise for staff, | would emphasise.

Senator HUM PHRIES—I would like to switch for a moment to the Berrimah facility in
Darwin. Earlier today, Minister, | think you described this as a facility that was expressly built
for the purpose of handling the overflow from Christmas Island.

Senator Chris Evans—Yes, | have taken to reading Phillip Ruddock’s old press rel eases.
It is fascinating.

Senator HUM PHRIES—Good on you.
Senator Chris Evans—I will read some of them to you if we have time.

Senator HUM PHRIES—MYy impression was that the facility at Darwin was actually built
before Christmas Island. Do | have that wrong?

Mr Correll—The facility at Darwin has been in play for at least the last 4% to five years,
which is my time in the department.

CHAIR—I think you are about right.

Mr Correll—Its predominant use has been for illegal foreign fishers. The illegal foreign
fishers numbers have certainly come down.

Senator HUM PHRIES—I will come to that in a moment, but the question was—

Senator Chris Evans—I think it was built in 2001. | know that Mr Ruddock announced in
2000 that the government was investing in a ‘long-term strategy to increase detention
accommodation’. According to his press release: ‘For those entering Australia illegally or
overstaying their visas, two new detention centres will be built in Darwin and Brisbane and
existing facilities will be upgraded.” The new detention arrangement included ‘$52.1 million
over four years to establish a 500-bed immigration reception and processing centre at Darwin,
primarily for unauthorised boat arrivals and ‘a 200-bed centre at Brisbane to accommodate
unauthorised air arrivals and overstayers'. | think it was finally established in 2001 as a
contingency facility for the surge in boat arrivals and extensively upgraded during 2006 to
accommodate the then spike in the illegal foreign fishers. That is based on Mr Ruddock old
press releases, but if that isnot correct | will correct the record.

Senator HUMPHRIES—BUt clearly it was built and operational before the Christmas
Island detention facility was built.

Mr Metcalfe—l amjust trying to recall. There had been facilities on Christmas Island, but
they were quite inadequate. | recall that we used to use the gymnasium or whatever, and then
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a temporary facility was erected at Phosphate Hill. That would have been around the same
time, from memory—2000 or 2001. | recall that it largely utilised excess mining camp
facilitiesfrom Collie in Western Australia, where there was a subsequent fire that destroyed it.
But in Darwin there were no facilities and there were a number of boat arrivals on the
mainland. Again, there were very inadequate facilities to accommodate people and that was
the genesis of the northern centre.

We can take on natice, if you are interested, the precise commissioning times for those two
centres, but they would both date back to around the end of the last century.

Senator HUM PHRIES—Minister Evans, you were quoting Minister Ruddock a minute
ago to the effect that the facility was originally intended to provide 500 beds. Is that its
current capacity? Are there any plans to upgrade it or modify it as the prospect of it being an
overflow facility for Christmas Island |ooms large?

Mr Correll—There are no specific plans at this stage to upgrade it. It currently has a
capacity of just under 550 beds. It has relatively low use—it would have an occupancy
capability of around 40 at present. So there is significant capacity available there at quite short
notice from a contingency point of view.

Senator HUM PHRIES—AII right. How many staff are employed currently at Berrimah?

Mr Correll—I would have to take that on notice. Off the top of my head, we would not
have a significant staff contingent there, but of course our contracted service provider, Serco,
would have the main presence in numbers at Berrimah.

Senator HUMPHRIES—So they have the flexibility to ramp up staffing and other
servicesif it isrequired for overflow, then.

Mr Correll—Yes, and Serco are well aware that that is part of contingency planning.
Senator HUM PHRIES—OKkay.

Senator BARNETT—On that point, Mr Corréll: in a question from Senator Fierravanti-
Wells, No. 109, she asked:

Are there any plans to expand and/or redevelop the Darwin Detention Centre due to an expected
increase in unauthorised arrivals?

The answer was no. In your answer then you just said there were no specific plans.
Mr Correll—Yes.
Senator BARNET T—Are there any plans?

Mr Correll—No, not at this stage. But that does not mean that in a week or two weeks we
will not start looking at a range of further options. We are always looking at our
accommodation layouts and options.

Senator BARNETT—Are you looking at Darwin as an option?
Mr Correll—Not as at today.

Senator BARNETT—Do you expect to look at Darwin as an option in the weeks and
months ahead?
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Mr Correll—As part of ongoing contingency planning, if there were continued numbers of
arrivals, we would be constantly looking at further updating our contingency efforts.

Senator Chris Evans—I will just say that no proposition has been put to me about
expanding Darwin and no decision has been taken to expand Darwin. No proposition has been
put to me to expand Darwin, so there are no plans to expand Darwin.

Senator BARNET T—But there are options to expand Darwin?

Senator Chris Evans—Not that | am aware of. What Mr Correll is doing is just being
careful that he does not mislead you, in the sense that we do contingency planning and we
will adjust and continue to do that. No proposition has even been put to me about extending
Darwin, let alone any decision having been taken to extend it.

Senator BARNET T—In an answer to question No. 101, the department says:

Contingency planning has been made for the use of the Northern Immigration Detention Centre in
Darwin, should accommodation on Christmas Island become fully utilised.

So | would like to know what contingency planning has been made—
Mr Correll—That is on the basis—

Senator BARNETT—because that seems to contradict the earlier answer. | am happy for
you to clarify it.

Senator Chris Evans—I have said on the public record for a long time now that the first
contingency for usinterms of a problem of capacity at Christmas Island is to open the current
500-bed facility at Darwin and use it for the final stages of processing of unauthorised boat
arrivals. What we are saying is that our contingency is the capacity to use the 500 or so beds
there. That is not to say that there are plans to expand that facility.

Senator BARNETT—OKay. It says, ‘Contingency planning has been made,’ so | am
asking what contingency planning has been made.

Mr Correll—The contingency planning is how we would be able to quickly bring into
play the 540- or 550-odd beds that are available at that location at the present stage and be
able to do it at short notice and have our contracted provider with the capacity to provide and
support that level of occupancy. That is the contingency planning that has been prepared for
and undertaken.

Senator BARNET T—Have you got a copy of those plans, Mr Correll?
Mr Correll—We woul d—

Senator BARNETT—They have been planned and undertaken. Do you have a copy of the
plans?

Senator Chris Evans—Senator, | think you are missing the point. There is not a plan. We
have a purpose-built facility that the Howard government built and that is sitting there. The
contingency plan isthat, if we need to useit, we will. That is the contingency plan. So thereis
no document. We have advised Serco and we have taken steps inside the department so that, if
we need it, we will be ableto bring it online quickly. That is the contingency.
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Senator BARNETT—MTr Correll has advised the committee that there is a plan and it has
been undertaken. Isthere a—

Mr Correll—The undertaking of the plan was to (1) ensure that the facility and the beds
were able to be ramped up quickly and (2) make sure our contracted service providers were
effectively engaged. It is not just Serco; it is other support services as well.

Senator BARNETT—So0 you have written to them and communicated with them
accordingly.

Mr Correll—l am not sure whether we have written to them. We have certainly
communi cated with them, yes.

Senator BARNET T—And you have asked them to be ready.

Mr Correll—Yes, absolutely. We just see that as part of normal business.

Senator BARNETT—AII right.

Senator HUM PHRIES—Thank you. Can you give me the date of that media release from
Minister Ruddock that you were reading from before, please.

Senator Chris Evans—I was just checking that. | have a series of releases from around
May 2000. | will double-check and summarise the series of releases. | also have a PPQ which
talks about it coming on in 2001. | will get you the reference for the media release, but we
will also take on notice when it actually came online. | thought the corporate memory here
would be as good as normal, but that was a very busy period.

CHAIR—I am happy to help, but, like the Christmas Island detention centre, there was a
very long delay between the announcement and the actual establishment of the facility.

Senator HUMPHRIES—That presumably was because this announcement happened
before the Pacific sol ution was announced in September 2001.

Senator Chris Evans—On that basis, you would not have built Christmas Island.

Senator HUM PHRIES—That was for offshore processing. Surely that was precisely why
Christmas Island was built—because of the desire to have offshore processing.

Senator Chris Evans—That was to replace the Pacific solution, was it?

Senator HUM PHRIES—NOo, it was part of the Pacific solution.

Senator Chris Evans—The Christmas Island development was part of the Pacific
solution?

Senator HUMPHRIES—I am giving you the reason | think that the facilities did not
proceed as quickly, as Senator Crossin has suggested, as they might have been—because
government policy changed in September 2001. There were different policies which did not
necessitate the building of the Darwin facility as quickly as had been expected.

Senator Chris Evans—Nevertheless, it was built and was upgraded, as | understand it, in
2006. Anyway, we are all interested in knowing the answer about those decisions.

CHAIR—I am sure there are many officers in this department who will recollect my many
questions about barbed wire, palm trees, occupation of Defence land, the choice of the land,
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the impact on the tourists driving up the Stuart Highway and the impact on the community, at
estimate after estimate. Mr Hughesis nodding.

Senator Chris Evans—I will get my staff to go to Parlinfo and enter ‘Crossin’ and
‘Darwin’ and ‘ detention facility’ and | am sure all will be revealed—* palm trees’ as well.

CHAIR—The department, if | am right, put about $38,000 worth of palm trees around the
fences that border the Stuart Highway and Amy Johnson Avenue to disguise the facility,
because the general public in Darwin did not like it. Eventually palm trees were put up to
make it alittle bit more homely, | think. Then | think the barbed wire was moved from the top
of the fence to the bottom of the fence. One thing | do not think you did was make the
entrance on Amy Johnson Avenue—in fact, if you use the facility you are still going to have
to drive through the Defence establishment at Berrimah to get into the facility. Further
modification was stopped when the Christmas Island facility was built. Thereisalong history
and along saga. | can see many people with smiles on their faces. They remember those many
questions.

Senator Chris Evans—We will take on notice the dates and arrangements around that. |
think we are all interested to get aclear timelineonit.

Senator HUMPHRIES—Could | ask about security at Christmas Island, please. How
many security staff are currently employed at the centre?

Mr Correll—When you say ‘the centre’, do you mean North West Point?
Senator HUMPHRIES—The IDC.

Mr Correll—I will give an approximate number. In excess of 100 to 150 at least are
employed there. We would need to take on notice the precise number at North West Point that
Serco have engaged there.

Senator HUM PHRIES—They are al Serco employees, not—
Mr Correll—Engaged in security work; it is Serco’s responsibility.

Senator HUM PHRIES—Is the department satisfied with those security arrangements at
the IDC?

Mr Correll—Yes. That is obviously something that is subject to up-close monitoring, but
we are quite happy with the security arrangements there.

Senator HUM PHRIES—Given that there was a riot there not long ago and that you are
close to capacity, | assume there are particular pressures on the centre's security arrangements.
I note from those figures that have been just tabled that there is careful separation of certain
sorts of detainees. Have some of those divisions of detainees been engineered from a security
point of view in order to minimise the likelihood of friction?

Mr Correll—Yes, certainly the location of people within the various compounds in North
West Point is an important operational management consideration in overall management
from a behavioural point of view in the facility. There was a significant disturbance but it has
been a one-off event that has occurred in relation to North West Point. There has been very
close monitoring. While Serco has overall responsibility for security; the Australian Federal
Palice have overall policing responsibilities on the island. Following that disturbance there
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has been considerable liaison between the department, the Australian Federal Police and
Serco to ensure that effective arrangements always will be in place to handle any types of
disturbances that might emerge.

We emphasise that that was very much a one-off incident that occurred. It was sparked by a
relatively minor issue that became more significant and was perhaps associated with some
tensions over awaiting the outcome of visas. There has been very active management of
arrangements since that time. The risks are also very carefully monitored in the centre and
actively managed. That is a key part of the role that Serco has.

Senator HUMPHRIES—I understand that some of the detainees who were involved in
theriot have been charged and appeared in court. Isthat correct?

Mr Correll—That is correct.

Senator HUMPHRIES—They are, | assume, still detained in the IDC. They are not in a
lockup in Darwin or on Christmas Island or anything like that.

Mr Correll—They are detained in secure facilities on Christmas Island.
Senator HUM PHRIES—But not in the IDC?

Mr Correll—They are currently detained in the secure Phosphate Hill compound area.
They were detained until recently in the North West Point in the most secure area. They have
recently been moved to Phosphate Hill compound B, which is also a secure facility. The
location we had them in initially was not a location that was sensible for their long-term
placement.

Senator HUM PHRIES—Why exactly?
Mr Correll—It isbasically a high-security area—
Senator HUM PHRI ES—Phosphate Hill is?

Mr Correll—No, there is a high-security area within North West Point. That was where
they were initially held. It is not an area where people are held for any lengthy period of time.
They have recently been moved to Phosphate Hill, which keeps them separated from North
West Point but maintains a high level of security.

Senator Chris Evans—For your information, the dates for their next mention in the
Magistrates Court is in March. They are being held pending that. Of course, if atrial date is
set or what have you then we will make a decision about what we do to them. It is not clear to
me yet—I have asked for this information—whether they will be tried in Perth or on the
island. Obvioudly, that would require us to make a decision then about where we detain them.
But they are in secure detention and, on advice, are separate from the remainder of the
community inside the centre. As you might understand, witness statements have been taken
from other detainees and will be used in the prosecution case, | assume, by the police. There
are issues there about separation et cetera that have to be managed.

Mr Correll—The way we have been managing these clients has been in close consultation
with advice from the Australian Federal Police, as well as advice from Serco from their
overall security point of view aswell.
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Senator HUM PHRIES—Will their claims for refugee status or visas be suspended until
their court matters are determined?

Mr Correll—A colleague may wish to comment on that, but | think it is unlikely that there
would be a compl etion of their assessments until there is resol ution of the court matters.

Senator HUM PHRIES—How many are we talking about?

Mr Correll—Eleven people have been charged.

Senator HUM PHRIES—RIight. Do they all bel ong to the one ethnic group?
Mr Correll—No.

Senator Chris Evans—We will make some further decisionsin relation to this group when
some more information comes in. | have asked the department for this information, but one of
the issues we will have to consider is, yes, where they are going to be tried and the timing of
that—when it will cometo trial. | spoke to the two palice officers, who did a very good job in
investigating the incident on the island, and they described to me the breadth and depth of the
case they want to bring. It will not be a one-day job, so we have got to get some advice about
the logistics of all that before we make any longer term decisions. So | have asked for that
advice from the department and they will talk to the police about it.

They took an awful lot of witness statements and what-have-you before the charges, so we
just have to work through where the trial is at, when it is likely to be on and how we will
manage all that.

Senator HUM PHRIES—Historically, how likely is it that a person with a conviction for
something committed while in immigration detention would be precluded from obtaining
permanent residence in Australia?

Mr Metcalfe—It depends very much on the nature of the offence and the sentence,
including any sentencing remarks. The Refugee Convention does place obligations on state
partiesin relation to their obligations about the return or the non-return of refugees, and there
are limited exceptions to refugee status being obtained depending upon the nature of any
criminal records. Usually, it has to be on the very serious end of the continuum of criminal
offences before that would impinge on their refugee status itself.

As far as Australian visas are concerned, there is a character requirement, so those are
matters that would need to be resolved as part of the resolution of their immigration status.
We really need an outcome in relation to the court matters for that to be determined.

Senator Chris Evans—But when making an assessment, the department will have to
consider the character provisions. The decision maker will then take into account any
convictions or what have you in making that decision. So we are a long way from the end of
the processin that sense.

Senator HUM PHRIES—I want to ask some questions about the impact of the IDC on the
Christmas Island population and the services and infrastructure there.

CHAIR—BE€fore you do, this is a good time to take our scheduled break, and we might
take it tonight, seeing we came back at 7.30 pm.

Proceedings suspended from 8.59 pm to 9.15 pm
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CHAIR—We are continuing our questionsin relation to outcome 4.

Senator HUM PHRIES—I wanted to ask about economic effects on the isand of the IDC.
| think in the last estimates there might have been a question asked about the sewerage system
on Christmas Idland and its ability to cope. Is it the case that the sewerage system is under
stress, and is the government planning to contribute to the cost of an expansion of the system
or to build a new one?

Senator Chris Evans—This obviously is a matter for the territories in terms of the
infrastructure on the idand. The Minister for Home Affairs, Mr O’ Connor, announced a $50
million infrastructure package in December. | think that included some work on the sewerage
system. So that was an investment in some of those facilities or infrastructures that were
under strain. | can take it on notice for you and get you a copy of that press release et cetera,
but they are strictly responsible.

We accept that we are now having a major impact on the island. We are probably now the
isand's largest employer by along way. We have alot of people on the island working for the
department or for the detention centre through Serco and other providers. | was out there are a
couple of weeks ago and met with the administrator of the island, community leaders, the
shire president et cetera and talked about the fact that we accepted that we were putting a
strain on infrastructure there and that we wanted to be good community citizens and put back
into the island. | think the view of the local leadership is very much that they want some
lasting benefit from the presence on the isand. There are issues to do with roads et cetera that
we are using and adding to the impact. So we are very conscious of that. | have had a
discussion with the Minister for Home Affairs, Mr O’ Connor, about these things, and we are
looking to see what we can do about longer term planning and investment with the
community there.

| just want to make this point. Sometimes it is said that there is a terrible impact on the
island. But one of the things we have been very keen to do—and | have pushed very hard—is
to provide local employment. There was quite large unemployment, particularly among the
Malay and Chinese populations on the island, and we have encouraged Serco and the other
contractors to employ locally, and we have started to take some steps ourselves. Serco is
currently employing about 30 local staff. They have also offered some positions to people on
Cocos Island—about five positions. | think the catering contractors have about 25 local staff.
Facilities and mai ntenance contractors have about 40 or more staff. We have recruited three in
facilities management roles. What we are trying to do is show there is some benefit to the
idand aswell, and that is reflected in employment. It was certainly acknowledged while | was
there that the community are very pleased that we are actually employing locals, and that of
course has enormous economic benefit on theisland.

But we do accept that the footprint that we have on the idand is putting strains on in a
range of ways. We are very serious about responding to any community concerns about that
and making that investment. As | say, the Minister for Home Affairs made an initial
investment in the infrastructure package as a responsible minister, but immigration
understands we have to play our role in meeting part of the strain that we put on
infrastructure.
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Senator HUM PHRIES—Do you think that the presence of the IDC causes an inflation in
prices and wages on theisland?

Senator Chris Evans—I have had some engagement with the island and island issuesin a
very peripheral way for probably 30 years. As long as | have had anything to do with the
island—and | am no expert; | do not pretend to be—the cost of food on the isand has been an
issue. But there certainly is a serious concern that we have impacted on the price of food on
the isand. We have done a number of things to try and address that concern, in terms of our
purchasing policy and how we bring food and other suppliesin. | am not sure where we have
got to on this but the shire and others were putting into us a propasition about some sort of
price-monitoring mechanism. There is an argument about whether there is price gouging
going on or prices are being deflated, but Mr Correll can probably take you through a couple
of measures we have taken to try and minimise our impact on the island in that regard. As |
say, the island community have been talking to us about a bit of monitoring to see what is the
cause of what seems to be some quite extraordinary prices on occasions on the island.

Mr Correll—The price-monitoring facility, | understand, has gone into play. It is a
collaborative issue between the local shire council and the department to watch that carefully.
| think it is also fair that there were perhaps at some point some opportunistic pricing
practices being followed on the island. On my last visit to the island | was advised by Serco
that in fact some of the prices have come down from individual traders when they have been
dealing more individually with them, rather than the traders acting in a conglomerate, you
might say, and holding prices higher. There are arrangements in the contract that require Serco
to purchase a substantial amount through local contractors, but also they will bring in food
supplies for North West Point construction camp, for example, so that there is not enormous
pressure placed on the local produce facilities.

Thereis, and has always been, an issue with produce at times on the island because it tends
to be shipped in by boat and if there are significant tidal movements and swells coming into
Flying Fish Cove then the main ship can have to wait off the isand for what can be several
weeks. That can create food shortages on the island. So the food position on the island tends
tolink with the arrival of the ship.

We are trying to connect in very closely with the community on all of those things. We
have a community reference group on the island. It meets monthly and it has all of the key
community groups represented on it, together with the shire council, the main phosphate mine
and the tourism areas. It is about trying to keep that group closely informed and for usto stay
closely in tune with community thinking. We have also linked in with the shire to establish a
position on the shire of community liaison officer. There has been a hit of an e ongated
process to fill that position, but it is going to be filled from March. A person has been sel ected
to gointo that role. Its prime linkage is to connect into the Malay and Chinese communities to
a greater degree and have a greater communication flow to those community groups on the
island.

Perhaps one of first questions asked of DIAC representatives about the island is: are you
here as a sort of blow-in, blow-out operation or are you here on a longer term basis? It is very
hard to predict, but what we have done is establish our core staffing groups on theisland on a
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much more stable basis. Our manager on the island has been made for a longer period of time
and is coming up for a 12-month stint now, if she has not already passed that.

All of those have been important factors in building strengthened relations with the
community and have increased understanding. Significant investments have gone into the
school. There is a very good and effective school operation on the island. A significant
number of children are using the schoal facilities; they are well supported and there are good
relationships there. As | mentioned in aresponse to an earlier question, the other thing that we
have been trying to do is to strongly encourage very active engagement by our staff with the
community through volunteering. About a week ago a trivia night was run out of the golf
club. There was an open invitation to a wide range of people to attend. Those are important
eventsin trying to get thingsto go.

Serco has also been active. They recently conducted an event which raised about $800 for
the local charities. That went from the Serco employees straight into local charities. Many
contributions are being made. Having said that, we feel we have to constantly work on it
because the impact is substantial. There is a large influx of population to the island and
naturally that has an impact, but it has also reached a point where | guess you would say there
is close to full employment on the island. Indeed, a quite interesting feature of the isand is
that many of thelocals work in two or three jobs. It can be quite disarming when you arrive at
the airport and meet someone, and then see them working in another shop later in the day. Itis
quite acommon practice on the island for people to be working several jobs.

Senator HUMPHRIES—I heard it is understood that this in fact leads to a sort of cash
economy where alot of people want cash payment rather than through the books.

Senator Chris Evans—The key point is that when | was on the island | asked how many
people were still employed by the phosphate mine. The local employment numbers on the
island are down to just over 100. As | indicated to you already, through our contractors we are
already employing about 100 locals so that is a huge contribution to the local economy. It has
had a huge impact on local employment. In fact, we have had difficulties with contractors
who said we were offering them too much work and asked could we slow down because they
would like to go fishing. There is that upside in economic activity that we bring. We are very
committed to buying and employing locally and trying to be good citizens. When | flew out
the other day | walked past the community shop at the airport and who was staffing it but one
of the immigration officers | had seen at the detention centre earlier. He was doing his stint in
the community shop. They are making areal effort tofit in.

Senator HUM PHRIES—That claim about a cash economy, can you respond to that? This
is a claim made by a person who works on the island and who says that it is a major problem.
He is a contractor who is finding it hard to attract staff since he is not willing to make those
cash payments. He finds it difficult to get staff to work for him. Do you have any evidence of
that?

Mr Correll—It is the first time | have heard the comment that there have been concerns
about the cash economy there. Certainly, the employment arrangements with either DIAC or
our contractor would not be on the basis of cash payments. They would be under proper
payroll arrangements. Thereis a strong demand for labour on the island—there is no question
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of that. It is not an issue which we have seen emerging strongly to date or as a major issue
being raised with us on the island. As you have raised it here, Senator, that is something that
we might investigate a little further.

Senator HUMPHRIES—There is a Western Australian citizen who has raised related
issues, if not that issue itsdf, with you, Minister. The letter he wrote to you has been
responded to by departmental officials.

Senator Chris Evans—A local resident?

Senator HUMPHRIES—Not a resident of Christmas Island but a resident of Perth who
does contracting work on Christmas Island. | am happy to show you details of his
correspondence.

Senator Chris Evans—In terms of the cash economy or other issues?
Senator HUM PHRIES—He has raised that issue with me and with others.

Senator Chris Evans—I must admit | have not seen that but | will get the officersto take a
copy of the reference number from you, if we can, and then | will have alook at it.

Senator HUMPHRIES—He has made allegations about local firms—there being an
avoidance of tendering arrangements because of sweetheart deals being done on the isand. |
will refer his correspondence to you. | do not wish to receive a reply to his allegations. |
would be grateful if you were to take on board the things that he is raised.

Senator Chris Evans—They sound as though they are pretty serious allegations so | will
undertake to make inquiries.

Senator HUM PHRIES—One of the things he specifically questioned about the way in
which the department deals with the island—this is more Serco than the department, |
suppose—is that, for example, rather than using the island bakery for bread to be produced for
the IDC, frozen bread is shipped in to the island and used on the idand in that way. He says
that it could not possibly be cheaper to ship frozen bread from Darwin or somewhere in great
big containers. It would be much better to use the island bakery, but that is not done. Do you
have any comments?

Senator Chris Evans—Mr Correll might like to reply but | think thisis a classic case that
if we were buying it all on the island the price of bread on the island would go through the
roof on the basis that we were consuming all the baker could bake, but | will let Mr Correll
respond. That isjust atheory on my part.

Mr Correll—That is very true. The cooking facility at North West Point, for example, isa
very large, sophisticated commercial cooking operation providing meals for, at the moment,
1,550 people in North West Point, and then meals go to a construction camp and other
locations.

Senator HUM PHRIES—Does that cooking facility include a bakery to bake bread?
Mr Correll—I do not think they are baking bread on the site but they would be bringing
bread and other supplies in—just because of the quantum of the food involved in doing that. |

am aware, for example, that just before Christmas a cruise ship came in to Christmas Island
for the first time and a number of people disembarked, and it was a great, positive economic
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day for Christmas Island. | think the economy was stimulated to the tune of $40,000 on the
one day, but the main street ran out of food for the group that arrived. So managing that issue
and the demand from North West Point is an important consideration. So the balance has to
be: yes, be an active purchaser of local produce but not to the extent that it completely drives
prices up or consumes all the produce that is available on the island.

Senator HUMPHRIES—I get the impression that the supermarket, or whoever it is that
does the baking there, has actually made this complaint and it has reached the ears of a
constituent of yours, Senator Evans, who has written to me. Can | ask you to take a question
on notice and pose it to Serco as to why it imports frozen bread rather than uses the island
bakery?

Senator Chris Evans—We certainly will, but | think you would except the point that if
you asked a small bakery on the island to suddenly bake for an extra 1,500 to 2,000 people—

Senator HUMPHRIES—Yes, of course, but if you came to an arrangement with the
bakery, where you are going to purchase a certain amount of bread over a regular period of
time—

Senator Chris Evans—That is the sort of arrangement we have. We buy locally and we
shipin. But we will take up the particular bakery issue.

Senator HUMPHRIES—Can we see whether it makes sense in this particular case. It
would be useful, if that were the case. As | say, | will passthat onto you, Minister; | would be
grateful if you could respond directly. The constituent has some other concerns which | might
raise with you privately.

Mr Correll—I have alittle bit of supplementary information. Based on that letter and the
staff who are working on it, there has been some investigation. Apparently the baker could not
physically produce even up to one-half of the bread requirements on a daily basis at North
West Point, and those needs are being met by frozen bread. The bottom line would be that we
would always be looking at the opportunity to utilise local produce if it can meet the
requirements, and we will follow this through.

Senator HUM PHRIES—That would be good. | have a couple of questions about services
provided in the IDC, particularly recreational facilities for the centre. What internet facilities
are available for detainees?

Mr Correll—There are two internet PC rooms in North West Point. There is an internet
room at the construction camp, and there is essentially a booking or rostering arrangement for
use of the PCs in both locations.

Senator HUM PHRIES—How many PCs arein the IDC altogether?

Mr Correll—At North West Point, in the two rooms—this is approximate—I| would
estimate that there would be 15-odd PCs in each room, so roughly 30. If that isin any way
inaccurate | will come back to you. But it is of that order.

Senator Chris Evans—Can | make the point that internet access for detainees in
immigration centres was introduced in early 2007 by the Howard government. They took the
decision to make the internet available to detainees. We have now got filtersin place to block
access to i nappropriate content such as pornographic material.
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Senator HUM PHRIES—You block that content?
Senator Chris Evans—Yes.

Senator HUMPHRIES—I understand that the centre provides a number of recreational
facilities: yoga, sewing classes, cooking classes and dance training.

Senator Chris Evans—Sorry, Senator; | am laughing. When | first went to the centre,
when there were much smaller numbers there, there was a volunteer group with a religious
base who had been engaged by the previous contractor. A very attractive young woman had a
very full class of Afghan men learning bootscooting to the tunes of Kenny Rogers. It was only
when | saw the young woman that | worked out why they were all so into bootscooting. The
class run by a male compatriot on something much more cerebral was not getting much in the
way of attendance. When you walked into the gymnasium and saw all these Afghan blokes
learning bootscooting it was a bit incongruous!

CHAIR—That is because not last year but the year before, when Christmas Islanders
celebrated their 50th anniversary of being declared an external territory, they had quite a
contingent of expert bootscooters has come from Asia. They have managed to inculcate the
community into liking that form of dance and exercise. So it is not entirely unusual; it is just
something that community likes to do, other than karaoke. If 1 mentioned Mr Foo and his
karaoke efforts, | would probably be rewarded for that. They are two of the things on the
island that they like doing. | am glad the Afghans have caught on.

Senator HUM PHRIES—I obviously movein the wrong circles. | will have to think about
that. Is a dance teacher currently provided to the centre?

Mr Correll—l am not sure if it is a dance teacher, but Serco have a dedicated activities
manager who is constantly organising activities. In addition, there are dedicated gym staff as
well. The gym is very popular within the centre. There are a range of other dedicated staff
supporting those sorts of activities. | can confirm the internet terminal numbers, by the way.
There are 26—so | was nearly right—internet terminals at North West Point, 12 terminals at
construction camp and two terminals at the Phosphate Hill compound.

Senator HUM PHRIES—Coming back to the dance teacher, you are not aware of a dance
teacher being provided specifically for teaching dance in the centre?

Mr Correll—I am sure that there has at various stages been a dance teacher there. | would
have to check whether thereis currently a dance teacher.

Senator Chris Evans—I think the responsibility for that iswith Serco.
Mr Correll—ltis, yes.
Senator HUMPHRIES—That is part of their contract?

Senator Chris Evans—Yes. The activities manager | met was with the previous provider.
He s very good; he had a great relationship with them. He does not ook like a dance teacher;
he looks like aweightlifter. We could ask Serco to provide details of who they are using at the
moment, but part of their contract is to supply some activities and employ a couple of local
people doing some of those activities.
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Mr Correll—And also the volunteers, particularly and most recently the Alive group, as
they are called. They are very active in supporting those activities.

Senator HUM PHRIES—Good. Going back to the dance teacher, can you find out if this
dance teacher is provided and if that person, as part of the Serco contract, is flown to
Christmas Island for the purpose of teaching dance, or whether it is a local person who has
been recruited for that purpose? | do not know how many dance teachers are ordinarily
resident on Christmas Island, but could you find out whether that is part of the provision that
Serco make.

Senator Chris Evans—Thereisaone of everything on Christmas Island, Senator.

Senator HUM PHRIES—Indeed, but it is a question of what isimportant and what is not
important, isn't it?
Senator Chris Evans—I| amjust saying it isavery mixed community: there are all sorts of

people with all sorts of skills there for all sorts of reasons. It is aredly interesting place like
that.

Senator HUMPHRIES—Well there might be lots of boot scooters, but | would like to
know—perhaps you can tell me what sort of dancing the dance teacher teaches please. That
would be useful. | assume that any of the staff that Serco employ in the centre are
accommodated at Serco’s expense as part of their contract rather than provided for by the
department directly.

Mr Correll—Yes. Serco have their own accommodation arrangements. There are times
when we will obviously work closdly with Serco in the sharing of the use of accommodation
ontheidand if accommodation istight on theisland, so thereisalot of collaboration between
ourselves and Serco—and for that matter the broader community—in relation to
accommodation.

Senator HUM PHRIES—I have other questions about facilities and services in the centre;
I will put those on notice.

Senator BARNETT—In answer to question No. 100, as of 6 November 2009 there were
56 departmental staff and 1,178 clients on Christmas Island. How many staff are on Christmas
Island now? Do you have those figures with you?

Mr Correll—The figure varies because we have the short-term assessing teams going on
and off the island quite quickly and we have the core group there. But at any pointintimeitis
in the order of around 60 to 70, and the stats | have in front of me are that as at 31 January we
had atotal of 63 DIAC staff onisland, three of whom were locally engaged.

Senator BARNETT—And how many at 30 June last year and at 30 June the year before?
Do you have those figures?

Mr Correll—No, | would need to take those on notice.

Senator BARNETT—AII right. Do you know the staff-to-client ratio? As of 6 November
it was 21 to one. | am happy for you to take that on notice.

Mr M etcalfe—Are you talking about DIAC staff, Senator, or detention service providers?
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Senator BARNETT—I am trying to compare apples with apples from answer No. 100. If
you could just advise based on what—

Senator Chris Evans—The point we want to make is that management of the centres is
with Serco, so our staff perform different functions. There is the management group and then
we have assessors who come on and off in teams. So a client-to-staff ratio on Christmas
Island would be not be all that helpful as an indicator of anything much. | am happy to give
you the staff numbers, | am just saying for you to keep in mind that the contractors are doing
the catering, the management of the clients et cetera, and our staff are doing the immigration
function and the interviewing teams.

Senator BARNETT—What we are interested in is the number of people providing a
service to the clients, so if you want to include the departmental staff plus the contract
people—

Mr Correll—We will probably need to give you that, Senator, because having now read
that answer it is a fairly irrelevant statistic as to the proportion of departmental staff to the
number of clients because, as the minister has said, we have a number of staff now on the
idand for significant periods of time involved in the overall management of the centre. We
will have teams of staff moving through to assess particular groups and their claims. That will
of coursevary interms of numbers and frequency, depending on the pattern of arrivals.

Senator BARNETT—Well why don’'t we do a global figure from 30 June 2008, 30 June
2009 and then 31 January 2010 for the staff plus the contract staff—that is, the people who are
actually providing the service—and then we do the ratio to the clients on each occasion at that
point intime.

Mr Metcalfe—We will provide you with those three dates with the number of
departmental staff, the number of service provider staff and the number of clients at that time.

Senator BARNETT—Thank you. How many charter planes does the department bring to
and from the mainland?

Mr Correll—Generally we would have about one charter flight per week going to
Christmas Island. We use to the greatest extent possible the commercial flights that are
operating there and back, but—

Senator BARNETT—How many commercial flights are there per week, and what is the
capacity of that and what is the capacity of your charter per week?

Mr Correll—With regard to the last item, the charter capacity can vary depending on the
overall number of movements, including client movements.

Senator BARNETT—What is your average?

Mr Correll—On average it would be, as | said, around one charter per week. | am just
looking at the specific data: in the 2009 calendar year we had a total of 54 charter aircraft
occurring, so that is not far away from the one per week.

Senator BARNETT—Yes.

Mr Correll—I would need to take a bit of advice on the numbers but, as | said, seating
capacity on charter aircraft can range from 100-plus down to more likely the thirties to forties
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on smaller aircraft. The charters are directly linked to the number of movements, in particular
and invariably movement off the island. And so where there is a big movement in any given
week then we will obvioudy hirealarger flight.

Senator BARNETT—Yes, thank you. For the 2009 calendar year, 54 charters—nearly one
aweek, or abit more than one a week, as you said. Can you provide the details—I am happy
for you to take them on notice—for the number of people into the island and out of the island?
When you say a charter, is that into and out of?

Mr Correll—Yes. It would always be taking and delivering.

Senator BARNET T—I anticipated that, so if you could advise the number of people going
in and the number of peoplein going out in the last calendar year in those 54 charges. What is
the cost (1) for the 2009 financial year for the charters and (2) what is the cost on average per
charter? Do you have those figures with you?

Mr Correll—No, not the ins and outs and the individual costs, so we will take that on
notice.

Mr M etcalfe—Senator, you also asked about regular scheduled services. | think they have
increased over time. We could find that information, but that essentially is information that
probably sits with the Territories department. They have the more direct relationship with the
providers of that regular scheduled service.

Senator BARNET T—I assume your officers would regularly use the commercial flights.
Mr M etcalfe—We do regularly use that to the greatest extent that we possibly can.

Senator Chris Evans—But again there has been an issue about not taking up all the seats,
soagainitis balancing local needs. But | think thereis a new service opening, Mr Correll?

Mr Correll—There is. Territories have recently announced that Virgin is providing a
contracted service. | think that is due to start in April. At the present stage there are four
flights per week.

Mr Metcalfe—So just to be absolutely clear, Senator: | do not think we have taken that
part on notice, but the Attorney-General’s Department and Territories are within this
committee and | am sure you can raise it with them.

Senator BARNETT—Does DIAC provide the isdand with any form of gratuity or
compensation for the impact on infrastructure made by staff and the detai nee population? We
have touched on sewerage before, but power and water. Do you have those figures there in
terms of those funding allocations?

Mr Correll—DIAC provides a community contribution to the Christmas Island shire of
around $280,000 per annum. That is an arrangement that has been in place for a number of
years on Christmas |sland.

Senator BARNETT—That isfor thelocal council or the shireisit?

Mr Correll—Yes. In terms of the infrastructure and services on the isand, some of the
infrastructure and services are provided by the territories department and other services are
provided by the shire. Thisis something that you may wish to explore further with territories.
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Senator BARNETT—For the purposes of the committee, clearly that is a very small
amount of money in the scheme of things. Who actually funds the infrastructure services? Is it
DIAC or territories?

Mr Correll—Territories funds the services associated with overall waste management,
management of infrastructure, airports and roads—all the normal range of infrastructure
services are managed through the territories.

Senator BARNETT—I understand there was a contract with the independent reviewer on
Christmas Idand that expired on 31 December 2009. There was a contract called the
independent reviewer.

Mr Metcalfe—I imagine that would be the merits review process for persons assessed as
not being refugees by departmental officers who have administratively based merits review
rights.

Senator BARNET T—I think you might be right.

MsK eski-Nummi—That is correct.

Senator BARNETT—How many reviews have the independent reviewers on Christmas
Island conducted.

Ms K eski-Nummi—I have left my notes back there. Could | take that on notice? | took a
lot of questions on notice from Senator Humphries and | could add that to them.

Senator BARNETT—AII right. | have two further questions. What was the outcome of the
reviews?

Ms Keski-Nummi—Some of the reviews | can say have been affirmed and some have
overturned the original decision, but we can provide that information.

Senator BARNETT—Have any negative decisions of the independent reviewer been
challenged in the original jurisdiction, the High Court or the Federal Court?

M s K eski-Nummi—No, they have not.
Senator BARNETT—Thank you.

Senator HUMPHRIES—I will just come back to a couple of questions | asked before. On
the internet access by detainees: you mentioned that they had restrictions on the sites that they
can visit so they cannot view pornographic sites. Do they have unrestricted email access?

Mr Correll—Yes, they can utilise email and other Twitter sorts of facilities et cetera.

Senator HUM PHRIES—Twitter and Facebook and things like that?

Mr Correll—Yes, they have that access. There are standard filtersin play against covering
pornographic sitesin particular.

Senator HUMPHRIES—On the question of the bakery: | might say that one of my
colleagues who has visited the island tells me quite categorically that the local baker has said
that he has never been approached about producing bread for the IDC. He is adamant that he
would be able to supply the needs of the IDC if asked. It would need a bit of lead-in time to
obtain additional supplies but, if given due notice, he would be able to supply the IDC.
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Mr Correll—We are happy to raise that with Serco and follow that up.

Senator HUM PHRIES—Thank you very much. | had a question about visa cancellations.
Can | ask that in outcome 47

CHAIR—Yes. Shall we go to Senator McLucas's question first?

Senator Chris Evans—Just to check before we move on: Senator Humphries, you wanted
to ask a question about what?

Senator HUM PHRIES—Visa cancellations under section 501 of the Migration Act.
Mr Metcalfe—That is program 4.1, so we arein that broad space.

Senator Chris Evans—It might be best if we finish 4.3 and then we will go back toit.
Senator HUMPHRIES—I am finished 4.3.

Senator Chris Evans—Sorry, | meant after Senator McLucas. If you finish 4.3, we will
get theright officer to deal with 4.1.

Senator M cL UCAS—I have a question about |ength of detention. | am aware of some risk
research into mental health in detention that was undertaken by the University of Wollongong.
| am aware that the length of detention has been an issue for the department and for you,
Minister. How are things going with the length of detention? What success, if any, have we
achieved?

Senator Chris Evans—The actual Wollongong research was commissioned by the
department, and it is very useful research. | think it is probably the most comprehensive
assessment of the impact of detention on mental health currently published. | think it has been
very widely acclaimed, but it clearly confirms that long periods of immigration detention
impact on the health of the individual. It also highlights an interesting aspect of that, whichis
that it seems that people not knowing how long they are going to be there is actually worse,
sometimes, than having a prison sentence—you know: good behaviour and out in 18 months.
That indeterminate aspect is an issue. But there is much greater awareness about that within
the department and, as you know, the government’s New directions in detention: restoring
integrity to Australia’s immigration system placed a strong emphasis on trying to prevent
indefinite or long-term immigration detention. | can get you the figures on the numbers on the
mainland, but we have, effectively, reduced the numbers who have been in detention for more
than two years to a bare minimum—and a number of those are in community detention. Those
are difficult, longstanding cases. We have had a real effort to knock those numbers down and
we are down to a couple of very difficult cases and a few 501 character cancellation cases, but
| can get you the figures on those.

We discussed earlier the long-term detention on Christmas Island. We have one particular
case of a gentleman who has taken his appeals through the court system, so he has been there
a bit longer. We have discussed the issue of some of the Tamil clients being there six or seven
months, but we are trying to work very hard to resolve cases more quickly. Ms Larkins can
give you some more detail if you like, but we are very conscious of that impact. It is at the
forefront of departmental considerations, because all the evidencein terms of the deterioration
of people's mental health is that the |onger the detention goes on the bigger the impact will be.
But Ms Larkins or someone might be better if you want more detail.
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Senator M cLUCAS—Do you have the figures with you, Ms Larkins?

Ms Larkins—I will get the figures brought to the table. | guess the overarching figure is
the number who have been in detention over two years, and that is now at 19.

Senator McLUCAS—That is down from what?

MsLarkins—I| amtrying to get the figures for the six-month-to-two-year cohort.
Senator Chris Evans—It was in the order of 70 or 80 before.

Senator M cLUCAS—That is a huge improvement.

M s Larkins—It is much smaller.

Senator Chris Evans—And a number of them are in what we call community detention,
which means they are not in an IDC. But they are redlly difficult, bordering-on-intractable
cases with special circumstances. We also have a number who are character cancellations—
effectively, criminal cases where they are pursuing every legal appeal to prevent deportation. |
am probably using the wrong language.

Senator McLUCAS—On my visit to Villawood with the Parliamentary Standing
Committee on Public Works, we met. | thank Mr Correll for assisting us with that.

Senator Chris Evans—You liked being escorted, did you?

Senator McLUCAS—It is a pretty special place! | am very pleased that you are spending
a lot of money changing it. The point you make about the lack of certainty about what is
going to happen to one, | think, adds to the difficulty, but to move from 80 down to 19 is
extraordinary, and | commend you.

Mr Metcalfe—This is part of broader reforms that have been underway and which were
given significant funding in the last budget to substantially increase the early intervention in
what we call ‘ status resolution’. While we have a very, very high compliance rate as a country
generally in relation to foreign nationals coming here—and we can be very proud of our
success and the very small proportion of over stayers generally—there are some people who
have particularly difficult circumstances. A pilot established by the previous government
following the Palmer report, which was deemed fully funded as a national scheme by the
current government, is showing that we can intervene at an early stage and achieve proper
resolution of status without resorting to immigration detention while maintaining very high
levels of visa compliance. It is showing that getting in early and fixing the problems is far
better than just leaving it to fester, particularly with people in prolonged detention with the
negative consequences that the minister outlined.

Ms Larkins—In relation to the length of timein detention as at 22 January 2010, we have
49 people who have been in detention seven days or less; 489 who have been in detention
from one week to one month; 862 who have been in detention from one month to three
months; 460 who have been in from three months to six months; 131 from six months to 12
months; 19 from 12 months to 18 months; and eight from 18 months to two years. | said 19
before and it is actually 22 who have been in detention for greater than two years. That is the
whole detention population onshore and offshore.

Senator McLUCAS—That is fantastic, thank you.
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Senator HUMPHRIES—I simply wanted to know how many visas have been cancelled
and how many have been refused under section 501 of the Migration Act?

Ms Larkins—In the six months to December 2009, 11 visas had been cancelled under
section 501.

Senator HUMPHRIES—That is 11 cancelled, were any refused?

Ms Larkins—I do not have those figures but | should be able to get them. | will have to
take that on notice.

Senator HUM PHRIES—Of those 11 decisions and the others that you are going to get for
me, how many decisions were made by the department and how many by the minister?

Ms Larkins—All of the decisions made in the last six months have been made by the
department.

Mr Hughes—Senator, | could supplement that answer by saying that one of the initiatives
of the minister to standardise the decision making and to get greater expertise involved in the
decision making was to advertise for a principal decision maker in the department at a senior
level. We have recently recruited someone with a great deal of relevant expertise in this areg;
a former Victorian county court judge, who will commence with the department and be
making these decisions as the prime national decision maker at the beginning of next month.

Senator Chris Evans—We have been keen, Senator, to bring a bit of consistency and due
process to the system. Previous decisions were made on occasion by ministers but were often
made by senior officers by taking home a few files of the weekend and doing 501 cases,
which was not part of their normal work. Quite frankly, any cursory examination of it showed
there was not much consistency so we are trying to professionalise the way we handle these.
We brought all the officers who are dealing with the cancellations into the one unit in
Melbourne now.

Mr Correll—That is correct. Refusals and cancellations have been brought together.

Senator Chris Evans—Refusals and cancellations are together as part of an effort to lift
our game to ensure there is due process and proper professionalism in relation to decision
making and this appointment is to give us that expertise, seniority and experience to make
sure we got it right.

Senator HUMPHRIES—What criteria are used to refer a decision on to your desk,
Minister?

Mr Hughes—Under the current guidelines, national security cases would come to the
minister. | am not sure if there are any others.

MsLarkins—No. That isall, at the moment.
Senator HUM PHRIES—How many 501 cases are considered each year?
MsLarkins—Wewill have to take that on notice.

Senator HUM PHRIES—Perhaps you could give me the number of cases this year to date
and in 2008-09. Chair, that isall | have got for outcome 4.

[10.06 pm]|
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CHAIR—We will now move to outcome 5, settlement services for migrants and refugees.

Senator HUMPHRIES—I want to ask about the arrangements for invitations to
citizenship ceremonies for representatives of palitical parties. Minister, thisis an issue | wrote
to you about some time ago.

Senator Chris Evans—It seemsto be an ACT issue.
Senator HUMPHRIES—I hopeitisjust an ACT issue.

Senator Chris Evans—I| know that one of the former ministers had an issue with one of
your successors as Chief Minister.

Senator HUMPHRIES—Yes. | was going to ask about that. But that is more a personal
interest rather than anything relevant to my portfolio. You were kind enough to write to me,
Minister, when | raised those issues about non-invitation to citizenship ceremonies. You
advised me that you had investigated the matter. You confirmed that there had not been an
invitation, and that staff had been advised that | will be invited to future ceremonies. Since
you wrote that letter, to the best of my knowledge | have been invited to one ceremony but not
to any others. Given that | am the only coalition representative in the ACT, | should in theory
be invited to them all. It is not that | am anxious to go to them all. But | should at least be
invited to them all, and that has not occurred. Conversations with some of my colleagues
suggest that this problem isreplicated in other places as well. They report that their invitations
to what | gather must be local government organised citizenship ceremonies are sporadic and
sometimes nonexistent. You have a code that governs the arrangements for these ceremonies.
| wonder what form of compliance is engineered with respect to this code and what reporting
occurs by those organisations, who are effectively delegates of the Minister, that conduct the
ceremonies.

Senator Chris Evans—Mr Fox, might like to respond. | will make the opening point that |
thought we had addressed your issue. | am concerned if that has not been followed through. |
will certainly take that on board and make sure | am satisfied. | am at pains to make sure that
citizenship ceremonies do not become a political football or partisan. | am very concerned at
any development that indicated that. It is not in the interests of the Australian body palitic or
community that we have any partisanship in relation to citizenship ceremonies. | would be
most concerned if there was any suggestion that that was occurring.

We obviously from time to time have issues with councils—often through lack of
knowledge of procedures et cetera. We occasionally have a situation where one might think
there were some other motives involved, but generaly it is just a lack of knowledge of
procedures. We do work hard on trying to make sure that the code is adhered to. Mr Fox, you
might want to take up the details.

Mr Fox—The minister is right. We do have a code. We regularly remind people
conducting ceremonies of | guess their obligations in terms of both conduct of the ceremonies
and making sure that those ceremonies are apolitical in nature. We remind them of our code
where we ask that local representatives of both sides of politics be invited to ceremonies.
There have been occasions, including the one you raised in correspondence, when that has not
happened. Usually that is through either administrative error or lack of knowledge of the
rules. We routinely remind people of them. We do not have a formal compliance system
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where we go out and audit peopl€'s adherence to the code. We do, however, make sure that
we address all issues that are raised with us if there are instances like the one you raised with
us.

As to whether there have been other ceremonies in Canberra that you ought to have been
invited to, | do not know the answer to that. | saw you at the one on Australia Day that was
here. | am not aware whether there were any others between that correspondence and the
Australia Day one. | will take that on notice and confirm that for you.

Senator HUM PHRIES—My office advises me that we have received a list today of the
citizens who were conferred at a ceremony on 5 February. That was the first indication we had
that there had been a ceremony on 5 February.

Senator Chris Evans—Do you know where that was conducted?

Senator HUM PHRIES—I assume it was conducted at the Legidative Assembly. That is
where all the ones | have previoudly attended have been.

Mr Fox—I am not aware of that one, but | will certainly look into that and get back to you.

Senator HUMPHRIES—This would be the third occasion on which | have raised this
issue. As | say, there are colleagues who have reported to me that they have similar problems.
Can | get your undertaking, Minister, that, if these issues are raised with you or the
department, there will be follow through with the delegates, as they all are as | understand it,
of yoursto ensure that these issues are addressed?

Senator Chris Evans—I can assure you that with the two or three incidents that have been
raised with me in the past | have made very clear that | wanted them investigated. That people
would be told how the code applied and if they were not prepared to comply they would not
be conducting ceremonies on our behaf. That is my very firm view. We thought we had
addressed your issue. We wrote to you in those terms. If it has not been, that comes as newsto
me.

If any other members have concerns—and a couple have raised them with me in the past—
| will address them immediately. As Mr Fox says, we cannot run an auditing compliance
operation. The costs would not be justified. | am sure 99 per cent of them go off without a
hitch. Quite frankly, the fact that the councils put the resources they do into it is of great
assistance to us. Sometimes the councils suggest we may like to make a financial contribution
towards that, and | always tell them that that is something under active consideration. Clearly
that would be a huge cost to the Commonwealth.

| am certainly very happy to take up those things. | will get Mr Fox to take that up and get
him to report to me quickly. | will correspond with you or ring you about that.

Senator HUMPHRIES—I am just indicating that | propose to alert my colleagues to this
exchange and suggest to them that if they have a problem they contact, | assume, your office,
Minister. Isthat right?

Senator Chris Evans—Have them contact my office first.
Senator HUM PHRIES—Fine, and they can deal with it directly.
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Senator Chris Evans—I point out that | have actually made a huge effort to encourage
more members of parliament to take part and to act as delegates, and we have authorised
members who have asked for a standing authorisation to have one, and we have expanded that
enormoudly. | think it isareally good thing if members of parliament participatein citizenship
ceremonies and | would encourage the widest possible engagement with them. It is also
actually the best part of my job doing them. There is not much good news in immigration, but
doing the citizenship ceremoniesisalot of fun!

Senator HUM PHRIES—I would agree with that.

Mr Fox—Certainly, Senator, if there are instances like that, as well asletting the minister’'s
office know, we would love to know if there are instances where those rules have not been
applied so we can make sure that we follow up on them as well, because we run those
ceremonies through each of our state and territory offices.

Senator HUMPHRIES—OKkKay. You did raise the question before, Minister, about the
capacity of the ACT Chief Minister to conduct these ceremonies. | recall his authority to do
that was withdrawn by a previous minister. Has it been restored?

Senator Chris Evans—I think the answer is yes. There was some engagement with his
office on these issues. | just want to be careful; my understanding was yes, after some
discussion after the issues that had arisen. Mr Fox, are you able to give a definitive answer?

Mr Fox—I do not have that definitively. That is my understanding, but | would like to
confirm that.

Senator Chris Evans—Yes, it was restored, Senator, after the requirements of the code
were made clear. That was discussed with his office and his status was reinstated. Obviously,
we discussed the obligations under the code.

Senator HUM PHRIES—Fine. Okay, that isall | havein outcome 6.
CHAIR—Senator Fifield—outcome 67

Senator FIFIELD—Yes. | just have a few questions in relation to the processing of
citizenship. At the outset—and this might be something that you need to take on notice—
could you provide data on the number of applications for citizenship and the number granted,
and the average processing times by each of the main CBD offices around Australia since 1
July 2009, by month?

Mr Fox—Until when?
Senator FIFI EL D—Up to now.

Mr Fox—I do not have that data with me but | will take that on notice. | would point out
that we did have a change in process and, indeed, in the legislation applying in the middle of
that period—

Senator FIFI EL D—Wasthat in October last year?

Mr Fox—Yes, that is correct.

Senator Chris Evans—It was quite major change to the way it operates, Senator, so—
Senator FIFIEL D—I appreciate that.
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Senator Chris Evans—there were some delays | was aware of, particularly in Sydney,
which we are working to address. Mr Fox might be able to help you with that, although you
are probably more interested in Victoria But the legislation that was passed has
fundamentally changed things. The point is that people cannot sit the test until they are further
down the application path. Maybe, Mr Fox, you might just briefly explain that.

Mr Fox—That is right, yes. Apart from the legidative change from the beginning of
November, 9 November in fact, we changed our application process. Prior to that, an
applicant could come in and sit the test without making a formal application at that time.
Once they had passed the test they would make the formal application. The change now is that
they arrive at the office and they make an application, and at that time they can make an
appointment to sit the test, and that is usually very soon after they have made the application.
It enables usto improve our processing time. It was one of the major changes that we made to
help us improve our ability to make that processing much more efficient.

Senator Chris Evans—But we had people sitting the test a long time in advance of their
capacity to qualify. We had people who could qualify and were not able to get into the test
because they had people in front of them in the bookings, so we have tried to rearrange that. It
is purely an administrative thing for the department; it does not change anyone's qualification.

Mr Hughes—I think it is also fair to say that in the second half of last year waiting times
for the test had built up and that we streamlined administrative processes around that and put
in extra resources in order to reduce backlogs and get the times back down, as well as this
major change of process, which we expect to bring the processing times and therefore waiting
times down over time.

Mr M etcalfe—Senator, | think that in your question that Mr Fox took on notice you asked
about processing by CBD offices. Was that a particular requirement? For example, we process
citizenship at Parramatta as well.

Senator FIFIELD—BY the main offices, be they at Parramatta, the Dandenong one,
Melbourne or whatever—the main offices.

Mr M etcalfe—Understood. Thanks.

Senator FIFIEL D—Thank you.

Mr M etcalfe—I do not want to be pedantic.

Senator FIFIELD—No, | appreciate you checking that. What was the average processing
time before the October change as opposed to after the October change?

Mr Fox—I do not have that data.

Senator FIFIEL D—Was there a sort of target time frame to complete processing before
October and after October?

Mr Fox—Yes, there was. With the new process, we aim to have, within two working days
of receipt of the application, booked an appointment for a test or interview if that seemed to
be the claim. At the moment the appointment is to be scheduled no more than three weeks
from the time that we make contact, so that is a pretty quick turnaround time in the client’'s
interests. At the moment we find that we are meeting that timetable at all of our CBD
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offices—sorry; at all of our main processing offices, as you were saying. That is our aim
there. | do not have with me the exact processing time for before October, so | will provide
that when we do provide you with that table.

Senator Chris Evans—Certainly it had blown out. | was concerned when | went to the
Sydney office that waiting times had become quite lengthy, but it was very different
dsewhere. For instance, some people were going to Parramatta because they could get a
booking earlier. | know that in Perth their times were quicker at the time and actually some
people could do the walk in, basically, if they had spare capacity. So it did vary from office to
office, but of course the numbers going through New South Wales were much, much higher.
We will get to thefigures.

Senator FIFIEL D—I appreciate the objective to have a short time between seeking a test
and getting a test. But, in terms of passing the test and then the formal—not ‘granting’ of the
citizenship but—

Senator Chris Evans—The conferring.

Senator FIFIEL D—The conferring. Isthere a target time for that?

Mr Fox—Yes, there is. | do not have that number with me, but there is a target time for
that, and again | will provide that to you.

Senator FIFIEL D—Would it be 60 days? Ninety days?

Mr Fox—From memory it is 60 days, but | will confirm that. The service standard is that
80 per cent of conferral applications be decided within 60 calendar days.

Senator Chris Evans—That said, of course, | presided over the largest ceremony in
Australia, in the northern suburbs of Perth, this Australia Day. | think it was 2,300 or 2,400 in
the end, or 2,600; | did not see the final number. People attended the ceremony sponsored by
the three big northern councils. Of course, those people had taken a decision to wait for
Australia Day to take the ceremony, so there would be lots of people there who did meet the
service standard but who liked the idea of doing it at areally big ceremony on Australia Day.
It was a fantastic event; alot of the Australia Day ones are.

Senator FIFIELD—Sure.

Senator Chris Evans—So some people actually make that decision, and we sort of
encourage it too, because it does give a real significance to Australia Day and a bit of extra
meaning and ceremony, if you like, to the event. So, while we have the service standards, | am
one of those who actually encourage the department not to necessarily meet them in terms of
occasions like Australia Day.

Senator FIFIELD—Sure.

Senator Chris Evans—I think having large numbers do it on Australia Day is a very good
thing.

Mr Fox—Senator, | can give you those processing standards as they were before
November if that would help you.

Senator FIFIEL D—Thank you.
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Mr Fox—Before 9 November, it was 35 per cent of applications finalised on the day of
receipt or lodgement, 85 per cent of applications finalised within 30 days of receipt and 95 per
cent of applications finalised within 90 days of receipt. The new standard is 80 per cent of
conferral applications decided within 60 calendar days, and then we will be improving on that
as we bed down that new process as well.

Senator FIFIELD—The minister was referring to the backlogs. Are there particular
backl ogs at the moment at the Melbourne and Dandenong offices that you are aware of ?

Mr Fox—TFor conferrals?
Senator FIFIELD—Yes.

Mr Fox—My understanding is that there is a delay in the Melbourne offices at the
moment.

Senator FIFIEL D—It has been suggested to me that there is something in the order of a
6,000-person backlog. Would that be in the ballpark? That is, 6000 people that are beyond the
90-day turnaround.

Mr Fox—I do not have that data with me. | cannot confirm that.
Senator FIFIELD—If you could check.
Mr Fox—Yes, | will check. | will take that on notice.

Senator FIFIEL D—Although you might not know the quantum of the backlog, are you
aware of what the causeis of the current backlog in Melbourne and Dandenong?

Mr Fox—Not specifically, but | have had some discussions with our staff down there and |
understand that one of the reasons is some delays in getting councils to conduct those
ceremonies. At the moment not all councils in Melbourne are in a position to conduct those
ceremonies. So we are working with the local government associations to encourage greater
uptake of those ceremonies. We are also conducting an increasing number of departmental
ones to try and help address that backlog. | have also been giving some thought, and we have
been giving some consideration, to broadening the range of people who can help us by
conducting ceremonies. For example, in Queensland some community groups such as Rotary
conduct citizenship ceremonies, so we are exploring whether there would be an opportunity to
expand to those sorts of communitiesin other states, including Victoria.

Senator FIFIELD—So it is not a problem of changing staffing levels or staff being
directed on a short-term basis to undertake other tasks?

Mr Fox—No.

Senator FIFIEL D—Are applicants advised that they have been successful only once a
council can be found to actually do the conferring, or are applicants advised prior to that,
‘Look you' ve been successful. We're just now waiting for a date’ ?

Mr Fox—They are advised prior to that, which is why they are aware of the delays.

Senator FIFIEL D—As Minister Evans was suggesting before, there might be members of
parliament who are happy to help out in the conferring.
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Senator Chris Evans—It is more the sponsorship of the event. | was making the point
earlier that we do rely on the councils a great deal. | am the first to admit that it costs them to
run the events and they do not get Commonwealth subsidies for that. | am not suggesting we
are going to moveto that. A lot of the councils do it really well. They put on a good turn. But
itisacost, so wedo rely very much on their goodwill. But, as Mr Fox said, we are examining
whether there are other sponsorship organisations. One of the things that we have been
engaged with is that the Western Bulldogs football club has been doing some of that work
with their emerging communities, and we have had a number of citizenship ceremonies at
their games. So we are encouraging that sort of participation as well because, again, it is a
good community-building and citizenship-building initiative. Some of the footy clubs and
other organisations have really taken that on board, which is has been good. | do not know
whether you are a Western Bulldogs fan—

Senator FIFIELD—No, but apart from the football club it sounds like a good thing in
principle.

Senator Chris Evans—I have had a discussion with Mr Demetriou from the AFL about
encouraging their broader engagement in that. | know my own club, the Fremantle Dockers,
have taken an interest in some of these citizenship issuesin the past, if not in winning football
games.

Senator FIFIELD—I appreciate the help of those at the table. A number of potential
constituents have expressed concern about the delays. If an individual who sat and passed the
test in October last year has not had a notification that they have been successful, what advice
would you give them? Who should they contact? Where should they go if they are starting to
get concerned?

Mr Fox—They should certainly contact our office in Melbourne. There is also a contact
centre that they can ring to seek advice on the status from them as well.

Senator Chris Evans—If you have any concerns, we have the Parliamentary Liaison
Officer.

Mr Fox—We also have the parliamentary liaison officer network. They might be able to
help, if they are people who have come through your office.

Senator Chris Evans—I always encourage members to use that. Often members write me
aletter and it is a six- or eight-week turnaround. The parliamentary liaison officers do a great
job so | encourage eectorate staff to use them, for speed of response. There is no question
that, if you use snail mail, it takes longer to get a response, whereas often we can sort it out on
the day for the constituent.

Senator FIFIELD—Thank you. | appreciate you taking those questions on notice.

Senator BARNETT—Is it legally possible for an Australian citizen to officially affirm
their citizenship pledge at a citizenship ceremony?

Senator CHRIS EVANS—Yes, and they do it al the time. It was reported in the paper
recently that someone had this brilliant idea, but we do it all the time.

Mr Hughes—It has been in place for quite some years.
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Senator BARNETT—Yes. | know it is done is in some municipalities and in some
councilsbut | am asking: isit officially and legally recognised? Can they get a certificate? Are
they recognised on some register and, if so, how?

Mr Hughes—There is no legal recognition associated with it. It is as a symbolic gesture
which can be conducted as part of a citizenship ceremony by the presiding officer. People are
already citizens. The act of saying the affirmation, which was devel oped some years ago, does
not have any legal effect, but it is an opportunity for Australians, in the context of a
citizenship ceremony, with new citizens pledging their loyalty to Australia, for them to also, at
the end of the event, make an affirmation that is very similar to the citizenship pledge
affirming their loyalty to Australia and its people.

Senator BARNETT—That isright. | think it isa great ideaand | would like to promote it
and support it. | think we need to go one step forward because, at the moment, all they can do
is affirm their citizenship pledge and loyalty to Australia verbally, together with dozens,
maybe hundreds of others, which isagood thing. That is great—no problems. My point is that
I would like to give them the opportunity to sign, to register, to get a certificate, so that they
can say, ‘I am repledging my loyalty to Australia’ They may have been through a
disappointing part of their life. There are a range of examples—whether they were in prison
or whether they just want to make a new start in life and they want to re-sign, to pledge their
loyalty to Australia in a more official way. At the moment it seems to me under the law they
cannot other than together with many others, concurrently, et cetera. How could that be
achieved if that were the objective?

Mr Hughes—Again, there is not anything in the Citizenship Act relating to that. It is an
administrative process, a symbolic administrative process.

Senator BARNETT—So who would administer that? Would it require the minister or
simply the loca mayor who could prepare, say, a certificate of reaffirmation of your
citizenship pledge that they could perhaps sign and present to the relevant citizen?

Mr Metcalfe—Thisis fairly hypothetical. We would, of course, want to ensure that, were a
person seeking to reaffirm their citizenship in some formal way that in fact the person was an
Australian citizen. The way most people become citizens is by being born here, but others are
granted citizenship. Were the government or the parliament minded to pass legislation to
enable this to occur, | think we would have some suggestions to ensure that there was a
checking process so that the person seeking to access such a process was entitled to do so.
There has never been any provision in Australian law, that | aware of, to enable an Australian
citizen to formally reaffirm their Australian citizenship and to obtain a lawful certificate
which indicates that. The process most people have isto obtain a passport.

Senator BARNETT—So there is nothing in the law at the moment that would enable that
to happen as | have outlined.

Mr Metcalfe—No, there is nothing in the current law. Nothing like that ever has existed.
But, as the minister and Mr Hughes have indicated, for some years now we have had a
voluntary process that is discretionary but included in many citizenship ceremonies. Senator
Humphries and | and quite a few others were at a fantastic ceremony here in Canberra on
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Australia Day and the Governor-General led the affirmation. Hundreds and thousands of
people stood up and repeated the words of the pledge.

Senator BARNETT—I think that is fantastic and tremendous. | was at a similar ceremony
in Launceston with the local mayor. There were hundreds of local members of the community
and new citizens and it was a great day. | concur entirely. | think | have the answer that | am
after.

Senator Chris Evans—Mr Hughes has just made an aside to me that it was then Minister
Ruddock who introduced the affirmation capacity. If you think about it, to formally recognise
it requires a whole set of administrative and legal costs involved with doing that. It is a bigger
step, if you like. People might want to think about it, but as | understand it part of the
rationale was for the information to allow people to do it without setting up a whole new and
costly process. | think that most people at the ceremonies that | have been at have really liked
taking the opportunity and | certainly encourage it.

Senator BARNETT—Sure, and | think it is great. You should also realise that there are
some places and some municipalities where it does not happen and they do not provide that
opportunity.

Mr Fox—It is certainly within our guidelines for the conduct of ceremonies. Senator
Humphries and | were saying earlier that we encourage everyone conducting a citizenship
ceremony to take the opportunity of conducting the affirmation.

Mr Metcalfe—I think it is becoming better and better known about. The Canberra
ceremony and indeed | think ceremonies in several locations on Australia Day were broadcast
live on Sky TV this year, so it is becoming better known about and hopefully more and more
councils will take it up. Within the department, for Australia Day, we have an annual awards
ceremony to recognise meritorious service by staff, and we have now adopted the practice of
giving our staff the opportunity to make the affirmation. Even though it is not at a citizenship
ceremony, we stand up and say those words and peopl e are very proud to do so.

Senator BARNETT—Well done. Thank you.

Senator HUMPHRIES—There was a report recently, | think by the Joint Standing
Committee on Electoral Matters—and | think this a citizenship question, so if it is not, let me
know—in the course of which either the committee as a whole or the chair of the committee
suggested that there ought to be a revision of the arrangements which allow British residents
who were not Australian citizens pre-1984 to vote in Australian eections. Is that an issue that
is currently being examined by the government?

Senator Chris Evans—I made it clear at the time when | was asked—I think it was at a
doorstep or publicly—and | repeated in correspondence to people who raised it with me that |
do not support theidea and it is not under consideration by the government.

Senator HUM PHRIES—Thank you.
CHAIR—We will return to outcome 5—
Senator BARNET T—Very good.
CHAIR—unless you have finished for the night.
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Senator BARNETT—No, and | appreciate that.
CHAIR—I'msorry | reminded you!
Senator Chris Evans—But what would | do with the spare time!

Senator BARNETT—I want to ask the department about Audit report No. 36 into the
Settlement Grants Program and the Joint Committee of Public Accounts and Audit report of
16 November last year, so it is a reasonably recent report. The department has provided some
answers to questions on that, so perhaps you could provide a situation update report on those
seven questions.

Mr Fox—We have provided answers to those questions to the Joint Committee of Public
Accounts and Audit.

Senator BARNETT—Yes, you have. Some of the answers say there is ongoing activity,
and | want to get an update on your progress in implementing the recommendations flowing
from that report.

Mr Fox—Would you like me to do that against the answers we provided to the questions
on notice?

Senator BARNETT—Yes, if you could. There are seven of them and you could just run
through them as swiftly asyou like.

Mr Fox—The first one related to whether we had updated the reporting requirements for
settlement needs from state and territory offices. As we advised there, we have improved at
with a new issues report. While its implementation is ongoing | do not think there is anything
to add to the answer that we provided to the Joint Committee of Public Accounts and Audit.
Following up on the second question on that audit, a program risk framework has been
identified.

The implementation of these is ongoing. You said there is ongoing work. Yes, we have now
done the work and we are continuing to deal with the issues.

Senator BARNETT—No. 3?

Mr Fox—The third one was receiving grant applications without risk eval uations. We have
added that risk assessment matrix into funding applications. We are currently assessing the
grant applications for the current round and we will be using that risk assessment matrix in
that process.

The fourth question was around the publication of grant details on DIAC's website prior to
agreement being reached between DIAC and the successful grant applicant. We were asked
for an opinion on that. We said that we did not believe that this information would
unnecessarily or harmfully raise community expectation and that we will look at
implementing that in the next grant round that we have. We have not had an announcement of
grants since providing that information.

The fifth question was around the ANAO suggesting that starting the funding year later
than 1 July would give more time to negotiate. We still think that the timing around the
beginning of the financial year isthe right timing for settlement grants projects.
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The sixth question was about the computer systems and some concerns around the way in
which we monitored grants. We have a project to develop a new grants management system to
support the Settlement Grants Program and we are hoping to release that later this year into
production.

The seventh question also went to whether we were going to develop a new, more reliable
system to support the Settlement Grants Program. The answer is the same, that we devel oping
a grants management system and implementation of that is planned for late this year.

Senator BARNET T—Thanks very much for that. Question No. 117 on settlement services
for migrants and refugees was from Senator Fierravanti-Wells. You said in your answer that
the department has implemented a series of practical measures to monitor and evaluate the
performance of the Settlement Grants Program projects and the program as a whole. | am not
sure if you have covered that in some of your answers from the audit report. How is that
going? Can you provide an update?

Mr Fox—We have not yet had a round of grants against which to make that assessment,
but we will be having that in place in the next grants round.

Senator BARNETT—AII right. You have a new reporting template for all SGP grants?
Mr Fox—Yes.

Senator BARNETT—So that is already in place. The different migrant resource centres
and so on are aware of that and can access it?

Mr Templeton—The new reporting template has been introduced in the course of the last
few months. It was introduced in discussion with service delivery agencies. It is being
continually looked at as we develop this current grant program year to make sure that it is
consistent with the outcomes and objectives that go with the grants. It isin place and there has
been consultation around that, but to say it is finalised would be incorrect.

Senator BARNETT—You are still getting feedback from the service providers?

Mr Templeton—We are still working through it to make sure it is serving everyone's
needs.

Senator BARNETT—You also say the department isin the process of trialling a variety of
service delivery models through the funding of a number of pilot projects. Are there any
particular pilot projects you can advise us of ? | am happy for you to take it on notice.

Mr Templeton—I am happy to take it on notice. There is one specificaly, in South
Australia, | would like to mention, which is a mentoring program we have with one of the
African communities, the second largest in South Australia, working with the Viethamese
community in community development and growth. It is an innovative project and we are
really looking forward to seeing how it works over the next 12 months. It was announced, |
think, by the parliamentary secretary—I will double-check that—a couple of months ago.

Senator BARNETT—Arethere any pilot projectsin Tassie?
Mr Templeton—I would have to take that on notice.
Mr Metcalfe—That is afellow Tasmanian saying that to you.
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Senator BARNETT—Very good. Yes, the Migrant Resource Centre in Launceston does an
excellent job and is well regarded.

Senator Chris Evans—I visited it last year for the community cabinet.
Senator BARNETT—Well done. Was it a good visit?

Senator Chris Evans—It was. | met a lot of people and they are very impressive. Their
physical surrounds were the major issue.

Senator BARNET T—It could do with a bit of sprucing up.

Senator Chris Evans—And they had that fire, didn’t they, so they have had some issues.
There are good people there and good interactions, but they are in desperate need of a new
office building.

Senator BARNETT—Maybe we can help.
Senator Chris Evans—Yes, they would like me to help!
Senator BARNET T—Thank you very much.

CHAIR—Mr Metcalfe, | thank you and all of your officers. We look forward to receiving
your answers to questions on natice. | thank Minister Evans for his cooperation as well.

Mr M etcalfe—And thank you again, Chair, for those kind words this morning.
Committee adjourned at 10.47 pm
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