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Senator O'Neill, Deborah asked on 01 June 2017, Proof Hansard page 42-43

Estimates of costs of Australian Labor Party position by state, sector and year
Question

Senator O'NEILL: | want to talk about the department's engagement. Did the department
provide that $22.3 billion figure as the difference between Labor and the government's
arrangements that was in this fact sheet put out by PM&C?

Mr Cook: It would have been modelling. | am assuming that would have been part of the
work we have done. | do not know what the assumptions are underneath it. For example, |
do not know whether the assumption is that Queensland was participating, when in fact it
was not. So | would have to take that on notice. | am sorry, but | do not know whether the
assumption under there is that Queensland, WA—

Senator O'NEILL: With the work you are taking on notice, could you provide a breakdown of
the $22.3 billion difference between the government package and the Labor package, by
year, from 2018 to 20277

Mr Cook: | am happy to take that on notice.

Senator O'NEILL: On notice, could you also break down the $22.3 billion difference between
the government package and Labor's package by each state and territory?

Mr Cook: Yes.

Senator O'NEILL: And could you break down that $22.3 billion difference between the
government package and our package by public school, Catholic school, and independent
school?

Mr Cook: Ours is on approved authorities, but | am happy to take that on notice, and we will
see what we can do.

Senator JACINTA COLLINS: When we say 'Catholic school', we are talking about systemic
as opposed to independent. So you can put the Catholic independents into the independent
class, if you know what | am saying.

Answer

The $22.3 billion was calculated by comparing the Quality Schools package announced in
the 2017-18 Budget to an approach of ‘continuing current arrangements.’

When the Australian Education Act 2013 was introduced, it was designed to fund
non-participating states and territories, which had not signed up to the National Education
Reform Agreement (NERA), in a different way. In calculating ‘continuing current
arrangements’ the department has assumed that all states and territories are funded as
‘participating’ under the Act, when only NSW, the ACT and SA fully signed up to the NERA
and are defined as participating under the Act.



The $22.3 billion was arrived at based on assumptions that included:
e All states and territories have been treated as participating under the Act, which provides
4.7 per cent indexation to approved authorities below the Schooling Resource Standard

(SRS), 3.6 per cent indexation to those on the SRS, and 3 per cent to those above the
SRS.

o All states and territories are provided with the additional funding under the NERA, regardless
of whether they have signed the agreement or whether they have met commitments on
state/territory funding.

The table below provides a breakdown of the additional $22.3 billion by state/territory and
sector.
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Additional Commonwealth funding required if existing arrangements were continued, including treating all jurisdictions as if they were signatories to the NERA,
compared to 2017-18 Budget funding model by state/territory and sector, 2018—-2027 ($m)

Note: Based on 2017-18 Budget data, which includes enrolment growth. Continuing the existing arrangements assumes (a) current indexation arrangements under the Australian Education Act 2013 (assuming all

states are ‘participating’) are maintained over 2018 to 2027 and (b) additional funding under the NERA is maintained for the life of the agreement to 2019. The 2017-18 Budget funding model is based on a ten year
transition for schools below the Schooling Resourcing Standard.

Sector




