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Question:

1.  The government has decided to invite more proper speculators into the market by
increasing the discount from 50% to 60%, as long as property owners rent to low-
medium income households:

a)  Given that the Treasurer has stated that property investors in Australia are more
driven by capital gains that rental yield, has Treasury taken into account that this
measure will attract more property speculators and increase house prices?

b)  Please explain any such consideration and the reasoning behind the decision to
increase the CGT discount with regard to how it will affect house prices.

Answer:

1.a) Overall, the Government’s housing affordability package is intended to put downward
pressure on house prices. It is very difficult to quantify the impact of each component
of the package in isolation.

1. b) This measure aims to encourage investment in affordable rental housing.



