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Senator Williams asked:

Mr Medcraft: Exactly. So, it has some elements similar to a prepackaged
bankruptcy, but this is not prepackaged; it is supervised by the courts. And,
frankly, I believe it is a very good structure. | have always been a supporter of it,
because | think it significantly mitigates the loss of value that results from
essentially going in and just selling up whole entities. Also, | think it is far less
harmful in terms of job losses and general destruction of value. So, certainly |
think chapter 11 is a very good system, because it allows a freezing. But the most
important thing is that you retain the management. Often we see with companies
that the issue is its financial structure, not necessarily its management. And |
know from my time as a banker that often the company may be being lumbered
with too much leverage or contractual commitments. This gives a chance for that
to be sorted out. We can provide the committee with more information about
chapter 11.

Senator WILLIAMS: That would be great if you could, please.

Answer:
Please see attached:

Annexure Annexure 4 - US Chapter 11 - Overview and comparison with Australian
insolvency administrations; and Large Enterprises Report.



