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Senator Xenophon asked:

1. Does the scoping study investigate the risks of water prices rising due to being a
tradeable commodity?

Answer:

The ‘Scoping study into the potential role of water market intermediaries in the trade of
Commonwealth environmental water’ commissioned by the Commonwealth Environmental
Water Office (CEWO) does not investigate the risks of water prices rising due to being a
tradeable commodity. The study was commissioned by the CEWO to review the market
mechanisms offered by water market exchanges and other intermediaries for the purchase or
sale of allocation (temporary) water. The study also investigated the cost-effectiveness for the
potential use of water market intermediaries by the Commonwealth Environmental Water
Holder.



