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Senator Back asked:

Do contributors to grid instability directly bear the costs of FCAS thus providing an incentive for
such generators to reduce the negative externality that they impose on the power system?

Answer:

Yes. For regulation Frequency Control Ancillary Services (FCAS), the recovery of payments is
based upon a ‘causer pays’ methodology, that is, the costs are recovered from market
participants on the basis of their contribution to frequency deviations.

For contingency FCAS services, generators pay for Raise Services and customers pay for
Lower Services.



