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Senator Sinodinos asked:

Senator SINODINOS: Let's say lan Plimer sets up the 'lan Plimer Appreciation Society' as a
vehicle for pushing his views on climate change. How would that sort of example be treated?
You can go away and think about this, but is that education? What | am getting at is that there
are some areas that are potentially contested. How do you treat those sorts of areas when it
comes to the education criteria?

Dr Kennedy: | will take that on notice. We will try and respond in the way that Senator
Canavan has outlined. We will have to be careful talking about specific cases. We will try and
find one that can give you more insight about the compliance.

Answer:

There are two limbs to the principal purpose test in s30-265(1) of the Income Tax Assessment
Act 1997; that is, the organisation’s principal purpose must be:

(a) the protection and enhancement of the natural environment or of a significant aspect of
the natural environment; or

(b) the provision of information or education, or the carrying on of research, about the natural
environment or a significant aspect of the natural environment.

The second limb only requires that the provision of information or education (or carrying on of
research) be about the natural environment. There is no express limitation in the Act about
whether the provision of information or education (or carrying on of research) must be carried
out to achieve the protection and enhancement of the natural environment.

However, the Department interprets this provision in the context of subdivision 30-E; that is,
the provision of information or education, or the carrying on of research, should ultimately be
directed at some positive benefit relating to the protection of the natural environment.



