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Question:

Part 5.3 of the Social Security Act 1991 sets out methods of recovery of social security
debts. What is (a) the number of debts, and (b) what is the total amount of those
debts, on a State and Territory basis, recovered under each of the following Sections
for the last two years:

1) deductions from debtor’s pension, benefit or allowance;

2) deductions from debtor’s farm household payments or support;
3) legal proceedings;

4) garnishee notice;

5) arrangement for payment of debt;

6) deductions by consent from social security payment of person who is not a debtor;
and

7) using a private debt collection agency.
Answer:

The information tables at Attachment A provide details of the source of debt
repayments for Centrelink payment debts for 2010-11 and 2011-12 financial years.

1) Deductions from debtor’s pension, benefit or allowance is included under the
column Withholdings (excluding third party withholdings).

2) Information regarding deductions from Farm Household Payments or Support is
not available.

3) Repayments as a result of legal proceedings are not reported within a discreet
category as the actual repayment can be made through a variety of repayment
methods. Information regarding debts recovered through legal proceedings has
been tracked since 1 November 2011 and is shown in the table below. Between
1 November 2011 and 31 October 2012:

a. The Department has recovered or attempted to recover 48 debts with a total
value of $2,098,851.61 through the use of legal proceedings.




4)

5)
6)

7)

b. The total amount of recovery in relation to those debts is $823,925.27. Of the
48 debts, 30 debts have outstanding balances.

State/Territory Debts to be recovered Debts where recoveries
through legal proceedings have been made
No of Debt Amount No of Amount
Debts Debts Recovered
Australian Capital 2 $65,680.58 1 $852.00
Territory
New South Wales 15 $496,785.91 13 $212,370.11
Queensland 11 $285,314.08 7 $103,074.43
South Australia 2 $130,695.65 $4,349.10
Victoria 17 $1,071,767.16 14 $503,279.63
Western Australia 1 $48,608.23
48 $2,098,851.61 37 $823,925.27

Debt repayments through garnishee notice are shown in two columns Garnishee
through the ATO (Australian Taxation Office) and Other Garnishee repayments.

Arrangement for repayment of debt is shown in the column All other repayments.

Deductions by consent from social security payment of a person who is not a

debtor is in the column headed Third Party withholdings.

Repayments made through a private debt collection agency are shown in the

Collection Agent recoveries column.
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