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Question:

a)

b)

Senator SMITH: Can the department provide details of the number of regional and
remote students applying for independent youth allowance who have had their
application rejected due to the parental income test in the years 2011, 2012 and to
date in 2013?

Ms Campbell: I suspect we might have to take that on notice.

Senator SMITH: Secondly, can the department also provide a breakdown of
various other reasons for rejection of regional and remote students' applications
for independent youth allowance and the number of students rejected for various
reasons—workforce participation, failure to earn the required amount et cetera—
for 2012 and 2013? Is that data that you would collect?

Mr Sandison: We will have a look at whether or not we statistically collect the
actual reasons for the denial. We can give you the numbers but, as to whether or
not it is broken down by the subsets, we will check and take it on notice.

Answer:

a)

The Parental Income Test does not apply to young people claiming Youth
Allowance as an independent. The Parental Income Test only applies to young
people who are claiming or are receiving Youth Allowance as a dependant, and
may affect the rate of Youth Allowance they receive.

However, a parental income threshold applies to students who are claiming
independence under the full-time work, earnings or part-time work self-supporting
criteria. These criteria have a number of requirements, all of which must be met
for a young person to be considered independent.

For the earnings or part-time work self-supporting criteria, a young person must
demonstrate that:

e their family home is in an area that is inner regional, outer regional, remote or very
remote according to the Australian Standard Geographical Classification; and

e they are a full-time student, and




b)

e they need to live away from their family home to study; and
e their parental income is less than $150,000 in the Base Tax Year; and

e they have supported themselves through paid employment by:

o earning at least 75 per cent of the Wage Level A of the National Training
Wage Schedule within an 18 month period since last leaving secondary
school; or

o working in part-time paid employment of at least 15 hours per week for at
least 2 years since last leaving secondary school.

The Department does not record which of these specific requirements a young
person may not have met (including whether parental income is over $150,000).
The Department only records whether or not the young person has met the
self-supporting criteria (i.e. full-time work, earnings or part-time work).

Therefore, the Department has provided data on the number of claims for Youth
Allowance under the self-supporting criteria which have been rejected in 2011,
2012 and 2013 (year to date). Refer to Attachment A.

The Department cannot provide rejection data broken down by the specific
requirement within the three claimed self-supporting independence criteria
(i.e. earnings, part-time work or full-time work) that a young person had not met.

Therefore, the Department has provided data on the number of students who have
some history associated with claiming independence, whose family home is
located in areas defined as inner regional, outer regional, remote or very remote
and whose claim was subsequently rejected.

Data on rejections for reasons other than those related to the self-supporting
criteria has been provided in Attachment B. This data includes students who
initially claimed independence but were not eligible, and were subsequently also
found to be ineligible for Youth Allowance as a dependant. The data also
includes students whose claim for Youth Allowance was rejected for reasons not
related to the independence criteria, for example failing to provide documentation.
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