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DearDr thcott

ankyou for yourletterof 18 May 2004concerningthe JointStandingCommitteeonTreaties’
inquiry into theAustralia-ThailandCloserEconomicRelationsFreeTradeAgreement
(CERFTA).

Thailandis Queensland’stwenty-firstlargestexportmarketandmerchandiseexportsfrom
Queenslandto Thailandamountedto OverA$200M in 2002-03.TheQueenslandGovernmentis
eagerto expandexportsto Thailand.

Thailandhastraditionally beena difficult marketfor manyQueenslandexportersto access
becauseofhighaveragetariffs andveryhightariff peaksin productsofinterestto Queensland
companies.I amoptimisticthat theproposedagreementwill makearangeof Queensland
productsmorecompetitivein thegrowingThai market.

I notehowever,thatreductionsin someThai tariffs,particularlyonarangeof agricultural
products,will occuroverlong phase-inperiods,yettheremovalofthemajorityofAustralian
tariffs onThai importswill occurfrom entry into force.It is thereforelikely that someindustry
sectorswouldbeat risk of beingnegativelyaffectedby this agreement.in light ofthis I urgethe
Committeeto payattentionto thesubmissionsofthosesectorsthat standto benegatively
affectedandsuggestthat theCommitteeseeksdetail from the CommonwealthGovernmenton
howit intendsto respondwith appropriateadjustmentpackagesfor theseindustrysectors.

I understandthat nocommitmentswill bemadeon governmentprocurementexceptto consider
in thefirst twelvemonthsoftheCERFTA whetherto enterinto negotiationson government
procurement.As anyagreementofthis naturewould havesignificantimplicationsfor
QueenslandI look forwardto theopportunityfor Queenslandto beconsultedon, andprovide
inputinto, any futurediscussionsregardinggovernmentprocurementarrangements.
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I notethatundertheCERFTA decisionson mattersaffectingquarantineandfoodsafetywill
continueto bemadeusingscientificassessmentoftherisks involved in thecommercialtradeof
food, animals,plantsandservices.However,I also notethat article609.9providesfor
consultationfor therecognitionofequivalenceof quarantineandfoodsafetymatters. I urgethe
Committeeto recommendthatanypotentialchangesto Australia’sestablisheddecisionmaking
processfor quarantineandfoodsafetymatterswouldneedto be undertakenin consultationwith
industryandStateandTerritorygovernments.

Thankyou for theopportunityto commenton thisproposedagreement.I look forwardto
reviewingtheCommittee’srecommendations.

Yours sincerely

PETERBEATTIE MP
PREMIER AND MINISTER FOR TRADE


