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Questionsrequiring follow-up

INVESTMENT

a. Can you provide information on inward investmentinto China compared with
South-EastAsia. (Mr Jut!)

EDI inflows, by ret~ion and selectedcountries. 1994-2005(US$Billion

)

1994-99
(annual
average)

2000 2001 2002 2003 2004 2005

China 40.7 40.7 46.9 52.7 53.5 60.6 72.4
South-

EastAsia
27.4 23.5 19.6 15.8 19.9 217 37.1

in 2005,about two thirds ofForeignDirect investment(FDI) inflows in Asiawent to
China(US$72.4billion) andHongKong (US$36billion). The South-EastAsian
subregionreceivedUS$37billion, ledby Singapore(US$20billion) andfollowed by
Indonesia(US$5billion), MalaysiaandThailand(US$4billion each).

(Source:WorldInvestmentReport2006:EDifrom Developingand Transition
Economies:Implicationsfor Development,UnitedNationsConferenceon Tradeand
Development)

It What level of capital flight has there beenout of Malaysia sincetheAsian
financial crisis? (Mr Thompson)

TheInternationalMonetaryFund(IMF) estimatesthatportfolio capitaloutflows from
Malaysiaequatedto aboutUS$10.5billion betweenJuly 1997 andtheend of August
1998. TheMalaysianGovernmentimposedcapitalcontrolsin September1998 (which
havesincebeeneased).Foreigninvestmentinto Malaysiarecoveredquickly relativeto
otherSouth-EastAsiancountriesaffectedby thefinancialcrisis andhasbeenon an
upwardtrendsince2000, althoughASEAN-5’s (Indonesia,Singapore,Malaysia,
Thailand,thePhilippines)shareof Asia-boundFM shrunkfrom 51 percentin 1990to
only 11 percentin 2001.

(Source:InternationalMonetwyFund WorkingPaper06/5], 1 February2006,)



c. Is Australian investmentinto Malaysia at all-time low? (SenatorFerguson)

Accordingto the latestABS data,in 2005,thestockofAustralianforeigndirect
investment(FDI) in Malaysiawas $371 million. However,in 2003,thestockof
AustralianFDI in Malaysiawas$266million

Notes: A Financialyeardataat 30 June; * calendaryeardataat 31 December.
In the abovechart, “other” investmenttypically comprisesholdingsof equity securities(e.g.
shares),debt securities(e.g.coimnercialbonds)andfinancial derivativeassets.

(Source:DepartmentofForeign
ofStatistics)

Affairs and Trade; InvestAustralia; AustralianBureau

Priorto 2005,Australianinvestmentabroadwasreportedon thebasisof the historicalcostof a given
investment. Since2005,theABS hasmovedto the IME recommendedapproachof reportingon thebasis
of the currentmarketvalueof a foreigndirect investment.The ABS hasonly appliedthis methodological
revision to investmentdatafrom 2001 onwards,which reducesthevalidity of undertakingcomparisonsof
investmentdatabeforeandafter2001.
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AVIATION

d. Qantashas someproblems with Jetstar Asia over the Singapore-KualaLumpur
route. Has this beenraised with theAustralian Government and have wedone
anything about it? (Mr Jull)

Qantashasa49 percentshareholdingin JetstarAsia Airways PteLtd (JetstarAsia), an
airline companyincorporatedin Singapore.

In early2005,Qantasfirst informedtheDepartmentofTransportandRegionalServices
(DOTARS)that JetstarAsiawasexperiencingdifficulty obtainingsatisfactoryrights
underSingapore’sbilateralair servicesarrangementswith othercountries,including
Malaysia,to operatebetweenSingaporeandMalaysia(andothercountries). Qantashas
not askedDOTARS to formally interveneon its behalfon this issue. Issuesaffectingthe
operationsof SingaporeanandMalaysianairlinesbetweenthosetwo countriesare strictly
mattersforbilateral discussionbetweentheGovernmentsofSingaporeandMalaysia.

Australiancarriershaverights from both countriesto operatebetweenSingaporeand
Malaysiaaspartofa thoughinternationalservice,shouldtheywish to exercisethem.

(Source:AviationandAirports Division, DepartmentofTransportandRegional
Services)

CONSULAR

e. Are there any Australians in prison at the moment in Malaysia? (SenatorMoore)

As of 13 November2006,therearetheeactivearrestcasesin Malaysia,however,court
proceedingsarestill continuingandno sentenceshavebeenhandeddownby thecourts.
In two of thecases,theAustraliansareon bail (not in detentionorjail). ln thethird case,
an Australianis in detentionpendingfinalisationofpolice investigationsandan
applicationfor bail.

(Source:ConsularOperationsBranch,DepartmentofForeignAffairsand Trade)



PUBLIC DIPLOMACY

f. Can you provide more information about the department’s International Media
Visits Program? (SenatorWebber)

TheInternationalMediaVisits (IMV) Programhelpsgenerateinformedinternational
mediacoverageon Australia,oureconomicstrengthandkey foreignandtradepolicy
objectives.Thedepartmentbringsseniorinternationaljournalistsandcommentatorsto
AustraliaasIMV visitors,providingtargetedprogramsaccordingto theirinterests. In the
2005-06financialyear, thedepartmentarranged13 visits involving 36 media
representatives.Visitors areselectedonthebasisof their ability to influenceand
contributeto improvedinternationalunderstandingofAustralia’sforeignandtrade
policy. Visitors appreciatedtheopportunityto interviewministers,officials and
membersof thebusinessandacademiccommunities,leadingto strongcoverageof
Australiain influential (print and television)mediaoutlets.

Highlights includedvisitsby: two groupsoftradeandeconomiceditorsfrom Chinawith
specific interestin theAustralia-ChinaFTA process;amediacontingentfrom Iraq, a
senioreditorfrom PapuaNewGuineatimed to coincidewit the30 anniversaryof
PNG’s independence;a groupof EastAsianmediain advanceofthefirst EastAsia
Summit— whichwasavaluableopportunityto promoteAustralia’sinterestsin regional
cooperation,security,trade,counter-terrorismand disastermanagement;andfour senior
defencejournalistsfrom Malaysia,Thailand,CambodiaandIndonesiato observethe
‘Pacific Protector06’ counter-proliferationexercise. Subsequentreportingby the
defencejournalistsprovidedinformedcoverageof Australia’scontributionto regional
security.

(Source:ImagesofAustraliaBranch, DepartmentofForeignAfidirs andTrade)

g. Is the Australia-Thailand Institute considering starting visit exchangeprograms
with a media component?(SenatorWebber)

In September2005,theAustralia-ThailandInstitutesponsoredan AssistantGroupEditor
oftheBangkok-basedTheNation MultimediaGroupto visit Australiaunderits visit
exchangeprogram.

(Source:Australia-ThailandInstitute,DepartmentofForeignAfidirs and Trade)



TOURISM

h. Was the “Where the bloody hell are you” campaign usedin Malaysia and can we
provide more details on tourism statistics? (Mrs Draper)

TourismAustralia’s“Where thebloodyhell areyou?” campaignhasnotbeenusedin
Malaysia,butwill belaunchedin the2006-07financialyearandpresentedin an
appropriatemannerfor theMalaysianmarket.

In 2005,therewere166,000visitors from Malaysiato Australia. Forthefirst nine
monthsof 2006, therewere 103,500visitor arrivals from Malaysia,down 13.5 percent
on thesameperiod in 2005.

Accordingto theMalaysianTourismBoard,therewere265,346visits by Australiansto
Malaysiaduring 2005,up 30 per centfrom 2004.

(Source:DepartmentofIndustry,Tourism andResources;TourismAustralia; Malaysian
TourismBoard)



ALUMNI

i, How many Ministers in the Malaysian Government receivedtheir education in
Australia? (Mr .JuII)

List ofFederalMinistersandStateChiefMinistersin Malaysiawhoreceivedtheir
educationin Australia

YB Dato’ Sri Mohd Effendi Norwawi
Minister in thePrimeMinister’s Department

UniversityofTasmania

2. YB Datuk Dr. Maximus JohnityOngkili
Minister in thePrimeMinister~ Department

LaTrobeUniversity

3. YB Dato’ Seri Syed HamidBin SyedJaafarAlbar
MinisterofForeignAffairs

GeelongGrammar
School

4. YB Dato’ Mustapabin Mohamed
MinisterofHigherEducation

Universityof
Melbourne

5. Dato’ Seri DiRajaMohammadTajol Rosli bin
TanSri Mohd. Ghazali
ChiefMinisterofPerak

Universityof
Melbourne

6. YAB Dato’ Haji Abdul Ghanibin Othman

ChiefMinisterof.Iohor

LaTrobeUniversity

7. YAB Dato’ Seri Idris bin Jusoh
ChiefMinister ofTerengganu

BlackburnHigh School

8. YAB. DatukMusaHaji Aman
ChiefMinisterofSabah

Edith Cowan
University

9. YAB PehinSri Dr. Haji Abdul TaibMahmud
ChiefMinisterofSarawa/c

Universityof Adelaide

10. YB Tan Sri DatukAmarDr. GeorgeChanHongNam
DeputyChiefMinisterofSarawak

Universityof Sydney
11.

DYMM TuankuSyed FaizuddinPutraIbni Tuanku
Syed SirajuddinJamalullail
HeadofState:PenisInderaKayangan

La TrobeUniversity

(Source:AustralianHigh Commission,Malaysia)



BIOFUELS

j. Can you provide me with information on Malaysia’s biofuel policies. Is there
any internal mandating of biofuels in Malaysia? Is Malaysia’s focus and
emphasison the export of biofuels rather than domesticconsumption? Does
Malaysia provide any export incentives/assistancefor biofuel exports?(Senator
Ferguson)

Malaysiais developinga National Bioffiel Policy, which encompassestheformulationof
aBiofuelActaswell asincentivesto encourageprivatesectorinvolvement. The
legislationis scheduledto betabledin Parliamentin late 2006.

As partofthe2007Budget,it wasannouncedthat Bank PembangunanMalaysiawould
establisha RM500million biodieselfind to assistin thefUrther developmentofthe
biodieselindustry. In March 2006, theGovernmentlauncheda RM7 million programto
promotetheuseofENVO Diesel(B5 blendofbiodiesel).

Five biodieselcompanieswith Australianequityinterestshavebeengranted
manufacturinglicencesin Malaysia:

• SterlingBiofliels Internationalthroughits wholly-ownedMalaysiansubsidiary,SPC
BiodieselSdnBhd, will constructandoperatea 100,000-tonneperannumbiodiesel
plant in LahadDaft in theMalaysianstateof Sabah.

• MissionBiofuelsthroughits wholly-ownedMalaysiansubsidiary,Mission
BiotechnologiesSdnBhd, is proposingto establisha 1 00,000-tonneperannum
biodieselrefineryin Kuantan,Malaysia. MissionBiofliels intendsto sell biodiesel
into theEuropeanmarket.

• JupiterBiofUels, awholly-ownedAustraliancompanyis dueto commence
constructionofa 250,000-tonneper annumbiodiesel(palmoil) refineryin Kuantan,
Malaysia,in 2007.

• BiodieselSPSdnBhd, which hasa 25 percentAustralianequityinterest.

• PME BiofuelsSdnBhd, which hasa90 percentAustralianequity interest.

(Source:AustralianHigh Commission,Malaysia;DepartmentofIndustry,Tourismand
Resources;MalaysianBudget2007—TreasuryMalaysia; MalaysianIndustrial
DevelopmentAuthority)



k. Doesbiofuel trade feature in the Malaysia-Australia Free Trade Agreement
negotiations? (SenatorWebber)

TheMalaysia-AustraliaFreeTradeAgreementnegotiationson goodsmarketaccessare
comprehensiveandcoverall goods,includingbiofuels. Thenegotiationson market
accessarestill atan earlystageandhavenot yetfocusedon individualsectors,suchas
biofliels. Australiais seekingreductionandeliminationof tariffs on all goods.

(Source:Asia TradeTaskforce,DepartmentofForeignAffairs and Trade)

STATE GOVERNMENT REPRESENTATION

I. Which StateGovernments (Departmentsof EconomicDevelopment)have
representativeoffices in Malaysia? (Mr JuII)

WesternAustraliahasan InternationalTradeandInvestmentOfficebasedin Kuala
Lumpur.


