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Dear Sir/Madam,

| am pleased to offer a submission to the inquiry into the current and future prospects of the
Australian forestry industry.

Opportunities for and constraints upon production: Timber is the most greenhouse-
friendly building product, and is a renewable resource that has been managed for decades in
Australia, and for hundreds of years elsewhere. Although production forestry is arguably the
most benign of all our land uses, it is one the most heavily regulated. Rather than offering
innovative incentives, Australia tends to rely on restrictive legislation and regulation, which
often focus on processes rather than outcomes. It is my view that better outcomes could be
gained more efficiently with less legislation and more incentives.

In addition to bureaucratic obstacles, forestry is hampered by skills shortages at all levels of
expertise, from equipment operators to professional forest managers, and to forest and timber
researchers. Plantation forestry is also hampered by the long interval between planting and
harvesting which is unattractive to many investors unless suitable incentives are offered.

Opportunities for diversification, value adding and product innovation: Globally, as
populations and living standards increase, the world will need more timber and other forest
products from an ever-diminishing area of forest. Forestry remains the best option to address
these needs, because trees and timber are the most environmentally-friendly of the
alternatives. The opportunity is to derive forest products from tree resources not currently
utilized — urban trees, trees on farms, and products from forests managed primarily for
conservation. Further increases in productivity can be achieved by improving the utilization



of current resources, by improving production systems to minimize waste, and by finding
ways to utilize and add value to residues.

Environmental impacts of forestry: Although forestry is the most benign of land uses, it
does have impacts. Land is finite, and land used for production forestry is generally not
available for cropping (except in agroforestry). Forests may modify the microclimate: this is
usually seen as a benefit (e.g., windbreaks and shelter for stock), but may be detrimental (e.g.,
water use). However, there is considerable scope to modify water use and other microclimate
effects by managing the forest canopy and density. In addition, payments for environmental
services (especially as annual stewardship payments) may be an effective way to ensure
environmental outcomes on forest and other lands. | have written at length about effective
stewardship incentives (e.g., Vanclay et al 2006), and continue to view this approach as the
optimal way to maximize the benefits and minimize any detrimental impact.

Creating a better business environment for forest industries: Forestry is a long-term
enterprise that is often capital intensive and, as with other investments, one of the best ways
to improve the investment environment is to create certainty, transparency and resource
security. It may be that annual stewardship payments for environmental services may be a
more effective way to foster sustainable forestry than the tax breaks offered to MIS
plantations in the past.

Social and economic benefits of forestry production: Long experience shows that forestry
is an effective way to create employment and opportunity in rural areas where other
opportunities are limited, and that forest industries often trend counter-cyclical to other rural
enterprises. Production forestry may be an important way to maintain viable rural towns, and
to maintain skilled and experienced fire-fighting crews with local field knowledge. Stability
in rural towns (with services for travelers) and reliable fire suppression may be indirect
benefits that far exceed the direct benefits of forest production.

Potential energy production from the forestry sector: Forestry offers important
opportunities to create energy (electricity or liquid fuel) with zero net emissions, especially
through biofuels made from forest and sawmill residues. Forests also offer scope for carbon
sequestration, but this should be seen as an offset for land clearing only, and not as an offset
for fossil fuels, because of substantial differences in residence time — left undisturbed, carbon
in forests cycles over hundreds of year; in fossils it cycles over millennia, so it is impossible
for forests to offer carbon sequestration with security comparable to that of fossils.

Land use competition between the forestry and agriculture sectors: There is greater land
use competition (and longer-term implications) between urban development and agriculture
than there is between forestry and agriculture, so the forestry-agriculture competition should
be kept in perspective. Ideally, if market distortions can be avoided, agriculture-forestry
issues should be resolved by the marketplace by economics of crop yields, rather than by
legislation. However, if the Nation (or States) find it necessary to zone land for urbanization,
agriculture and forestry, care must be taken to avoid small ‘slivers’ of land that are
uneconomic to access or impractical for production systems.
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