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CommitteeSecretary
JointCommitteeofPublicAccountsandAudit
DepartmentoftheHouseofRepresentatives
ParliamentHouse
CanberraACT 2600
AUSTRALIA

DearSir or Madam,

Inquiry reviewing “Certain Taxation Matters” within Australia

Hereis my submissionto theInquiryreviewing“Certain Taxation Matters” within
Australia.I haveaddressedonepartoftheelementsin PartA ofthetermsof
referenceconcerningtheimpactoftheinteractionbetweenself-assessmentand
complexlegislationandrulings. I takethis opportunityto referyou to my submission
to theProductivityCommission(ref02/95/15/96)in theirinquiry into first home
ownership.Hereis a shortdescriptionofmy submissionconcerningan innovative
project I havecalledTenant’sEquity.Theprojectinvolvesestablishmentofa suitably
structuredsavingsfundwith tenantsand landlordsco-contributing.Formore
information,referto my ProductivityCommissionsubmission.

This submissionseekspracticalwaysto applytheTenant’sEquityschemeto address
thewidelypublishedrisksknownto adverselyimpacton thetax systemin Australia
thatis presentedby selfassessingtaxpayersinvolved in illegal internationalmoney
laundering.Complexlegislation,asembodiedin thecapitalgainstax (CGT)regime
(andits associatedrulings) is capableofbeingadaptedto assistin ensuringthatthe
sourceof thefundsusedto acquireCGT assetsis notultimatelyderivedfrom the
proceedsofcriminal activities.In orderto do this it mustbepossibleto tracethe
sourceof fundsusedto acquireCGT assets.

It is submittedthat theTenant’sEquity schemeI proposeis capableofascertaining
thesourceofthefundsappliedto acquireCGT assets,anddetectandtherebyleadto
thepreventionofthelaunderingof fundsthatwould otherwisebeinvestedin
legitimateCGT assets.

Pleasecontactmeif thereis anythingfurtheryou requirein relationto thismatter.

Sincerely,

PeterSchnall


