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CanberraACT 2600

DearMr Baldwin

RE JCPAAhearingon audit reports22 and42 on 5 September05

Pleasefind attachedcopiesof theresponsefrom theDepartmentof VeteransAffairs
to thequestionstakenon noticeattheabovehearingof thecommittee.
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WaynePenniall
GeneralManager

PC Box 21 WodenACT 2606
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QUESTIONSON NOTiCE
JCPAAHearing5 September2005
ANAO Audit Report22—Investmentof Public Funds

SenatorHOGG-Andhasthat feechangedfrom 0.2 percentover that periodof
time, or hasit beenstayed?Has it beenrenegotiated?

TheDefenceServiceHomesInsuranceSchemefirst placedinvestmentswith UBS
GlobalAssetManagement(fonnerlySBCAustralia)in 1995. Thefeefor funds
managementandcustodialserviceswere0.45%. This feehasbeenrenegotiated
severaltimes throughoutthis periodandthe currentfee is 0.2%

CHAIR-Couldyou providethatto theCommitteeffund manager’scredit risk
policyl?

The UBSGlobalAssetManagementRisk ManagementStatement(16June2005) is
attached.[Attachment1]

SenatorWATSON-I would like you now to alsoaskyour investmentadviser
whethertheyreceivedanyfeeasa resultofthat particularinvestmentthatwas
undertaken?

All feesandexpensesreceivedby thefundmanageraredisclosedon pages27 and28
of UBS’s CashBond FundsProductDisclosureStatement.[Attachment2]

Theonly feeapplicableto DSHIS is thepublicly availableOngoingPee’normally
0.3 ~. DSHIShasnegotiateda reducedfee of 0.2%.No otherfeesorcommissionsare
receivedby UBS in relationto DSHIS.

Themanagementfeepaid is for investmentmanagementandcustodialservicesonly
and is not for financialadvice.

SenatorWATSON-Finally,couldwehavea list of thoseinvestmentslistedwhich
wereoutsidetheauthorisedpermitsby namingtheactualinvestmentswherethis
occurred?Youtalkedaboutsumsof money,but I aminterestedin the
particulars.

A list of theDSHLS investmentsmanagedby UBS as at30 June2004 is attached.
[Attachment3]


