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A User’s Guide

This report uses the same outcome-outputs structure used to present the JHD 2002-03
Portfolio Budget Statements.

Part One—contains the Secretary’s Review for 2002-03 and Departmental Overview

Part Two—contains the Departmental Report on Performance for 2002-03 and a
Special Report.

Part Three—contains the Management and Accountability Reports
Part Four—contains Other Mandatory Information
Part Five—contains the appendices.

Part Six—denoted by blue pages—contains the audited financial statements for
2002-03.

Part Seven—contains the glossary and index, which are found immediately after the
financial statements.

How to Find Out More

Visit the JHD website at http://www.aph.gov.au/jhd/about/index.html for further
information on JHD (such as the Corporate Plan, Service Charter, Annual Reports,
etc). Hardcopies of these publications are available through the person listed on page ii
of this report.

Users with Disabilities

The electronic versions have been optimised to facilitate better access to the material.
Further information pertaining to the Annual Report can be obtained through the
Telephone Typewriting Facility (TTY) on (02) 6277 7799.
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SECRETARY'S REVIEW FOR 2002-0O3

Introduction

The year in review was a significant one for the Joint House Department (JHD).

A considerable amount of time and effort was required to upgrade the Parliament’s
security arrangements following the events in Bali in October 2002. In addition, by the
end of the 2002-03 financial year, it was apparent that almost certainly during 2003-04
JHD would be amalgamated into a new Department of Parliamentary Services.

Podger Report

On 30 September 2002, the Parliamentary Service Commissioner, Mr Andrew Podger,
presented to the Presiding Officers the final report on his Review of Aspects of the
Administration of the Parliament. There have been two main outcomes for JHD from
this report: the confirmation of the (Interim) Security Management Board, chaired by
the Secretary JHD; and the resolutions by each Chamber to amalgamate the three
parliamentary “service” departments into a new joint service department

Security Issues

In their respective Chambers on 11 November 2002, the Presiding Officers indicated
their agreement in principle to a centralised security operation being created in JHD as
recommended by the Parliamentary Service Commissioner in his review. An Interim
Security Management Board had been established under the Chair of the Secretary
JHD in March 2002 and this was now confirmed. The Presiding Officers also indicated
that security personnel employed by the Departments of the Senate and the House of
Representatives would be transferred to JHD, with funds channelled through the
Chamber departments to support the centralised security operation. The Presiding
Officers” in-principle decision was subsequently endorsed by the Senate Standing
Committee on Appropriations and Staffing and that committee’s resolutions and
proposals were endorsed by the Senate on 18 November 2002.

The Parliamentary Security Service (PSS) management and administrative group was
transferred to JHD in June 2003. Arrangements for the transfer of the remainder of PSS
staff are well under way and it is expected that this will occur by the end of October
2003.

Security initiatives undertaken during the year included:

e installation of temporary vehicle barriers and the development of new vehicular
traffic arrangements to address some vehicle bomb vulnerabilities

e the strengthening of external perimeter security through the greater use of
Australian Protective Service Officers, upgraded CCTV coverage, motor vehicle
and bike patrols, and explosive detection dogs and
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e upgraded metal-detection and baggage X-ray equipment, together with further
staff training.

At the request of the Departments of the Senate and the House of Representatives,
JHD commenced negotiations for a replacement certified agreement for PSS
operational staff—the existing agreement nominally expiring on 30 June 2003. It is

hoped that this will be completed by the time of the PSS operational staff transfer.

Amalgamation of the Three Service Departments

The Senate Standing Committee on Appropriations and Staffing also supported the
Parliamentary Service Commissioner’s recommendation to the Presiding Officers that
the Joint House Department, the Department of the Parliamentary Library and the
Department of the Parliamentary Reporting Staff be abolished and that a new joint
service department be established.

Shortly after the year in review, on 14 August 2003, the House of Representatives
passed a resolution along the lines of the Senate Committee’s recommendation and the
Senate did likewise on 18 August 2003.

In moving the Motion in the House of Representatives, the Speaker, the Hon Neil
Andrew MP, acknowledged:

... the extent of uncertainty among staff of parliamentary departments
during this extensive review and consideration process. I thank them for
their patience and understanding through this time. ... I would ask
parliamentary staff to accept this new challenge with their customary
high standard of professionalism and enthusiasm.

In the Senate, the President, Senator the Hon Paul Calvert said that:

... officers who currently serve in the Joint House Department ... have
given and continue to give excellent service to the institution of the
Parliament—as have their predecessors, who have worked in [that
department] since 1901. Without the work of the joint departments
neither the Senate nor the other place would be able to adequately
function. I take this opportunity to publicly thank the personnel of the
joint departments. If this motion is passed, I look forward to their
continuing contributions to the work of the single, joint parliamentary
department.

This new department, effective 1 February 2004, will be called the ‘Department of
Parliamentary Services” and will fulfil all the functions of the former departments.

New Corporate Plan
In the second half of the year, I was a member of a team of senior staff that developed a

new Corporate Plan for JHD for the next three years. The plan builds on the successful
integrated planning and performance framework set up under the previous Corporate
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Plans and foreshadows the introduction of triple bottom line (TBL) performance
measures and reporting. Although the plan will not now see out its three-year life, it
will provide a sound and robust framework to monitor the JHD services that will now
be managed within the new Department of Parliamentary Services.

Maintaining a Contemporary Heritage Building

During the year, the Strategic Planning Group, in conjunction with Advance FM,
developed a 100-year asset replacement plan. This plan underpins the rolling five-year
capital works program agreed by the Department of Finance and Administration
(Finance). The development of a 100-year plan provides both JHD and Finance with a
long-term view of funding required to ensure parliamentary processes are not
interrupted and to preserve the value of Parliament House throughout its life cycle. In
particular, the plan identifies funding spikes and allows sufficient time for proper
planning for these occurrences.

JHD has enhanced selection of projects for this program with the introduction of a
TBL evaluation process for each proposed project. This method of evaluation adds a
social and environmental perspective to the financial considerations, in order to give a
broader perspective to the way of ranking projects competing for the funding dollar.

Finance has agreed to expand administered funding to include the replacement and
conservation of JHD-controlled Status B furniture and the Parliament House Art
Collection. (Status B furniture is furniture specifically designed for Parliament House
that is not artworks furniture, nor generic office furniture.) The Strategic Planning
Group has developed a Furniture Management Strategy and a Furniture Condition
Index to measure the success of this strategy.

Canberra Bushfires

The January 2003 bushfires had a far-reaching effect on the ACT community. Some
JHD staff assisted with fighting the fires, whilst other staff had to cope with the trauma
of losing their homes. Emergency measures were introduced to protect the Parliament
House building and minimise water usage over the critical fire danger period.

The fires in Canberra had an impact on overall visitor numbers to the region, as

evidenced by only 78 050 visitors to Parliament House in January 2003—19% lower
than in January 2002.

Environment

In January 2003, the Executive established an Environmental Management Committee.
This group is tasked with preparing and delivering an Environmental Management
System (EMS) for the whole of Parliament House. The EMS, which is scheduled for
completion in December 2003, will include a structured program for improvements to
infrastructure, education and awareness-raising, continuous improvement, the
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development of goals and milestones, public reporting and external audit of results. The
program is designed to build on JHD’s already excellent environmental performance
over the next three years.

The drought has had a significant impact on the parliamentary landscape over the past
year, with the loss of 6 000 square metres of turf and approximately 4 000 plants
(mainly native shrubs in the peripheral landscape). Only minor restoration work has
been carried out, as water restrictions are still in place and are expected to be tightened
from 1 October 2003. Landscapes Services has introduced 500 square metres of new,
soft leaf buffalo grass in the peripheral landscape as a trial, to test its capacity to survive
Canberra’s hot, dry summers with minimal water. Further strategies are being
developed to help ‘drought-proof’ the parliamentary landscape. A water-restriction
policy was developed and agreed with Actew.

A reduction in energy consumption of 2.9% was achieved for the year. Preparation of a
further long-term energy strategy to build on past results will commence in the first
quarter of 2003-04.

SafetyMAP Registration

JHD achieved the significant OHS milestone of SafetyMAP certification during the
year, addressing all 58 elements of the initial-level criteria. This process required the
participation of all staff and a range of OHS activities were undertaken to enable the
certification to be awarded. The resultant registration is valid for three years and
provides for six-monthly surveillance audits of JHD to maintain this status.

New Arrangements

During the year, Stores and Distribution arrangements in respect of the Parliament
House Queanbeyan warehouse were outsourced to another provider.

Also, in May 2003, responsibility for providing support for certain specialised JHD
information technology systems was transferred to the Department of the
Parliamentary Reporting Staff.

Centenary Medals
The Centenary Medal was created to honour persons living at the time of the
Centenary of Federation (1 January 2001) who had made a significant contribution to

Australian society or government. Ten medals were awarded to current or retired JHD
or contract staff who had provided exemplary service to the institution of Parliament.

Childcare in Parliament House

Following a survey of Parliament House occupants in 2001-02, a consultant was
engaged to further develop the various proposals and put forward options for
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consideration. The consultant’s report was presented to the Presiding Officers, who
agreed to its being released to the Childcare Advisory Group—convened by Senator
Trish Crossin—for its consideration.

In addition, JHD has referred the report to the National Capital Authority to obtain its
views on design and siting requirements, and to ASIO for advice on security issues that
might arise by having such a facility located within the Parliamentary Precincts.

Conclusion

The year 2002-03, even more so than in previous years, has been one of both challenges
and achievement.

I thank the former President of the Senate, the Hon Margaret Reid (who completed her
term as President on 18 August 2002), the new President, Senator the Hon Paul Calvert
and the Speaker of the House of Representatives, the Hon Neil Andrew MP for their
great assistance and support throughout the year.

I thank the JHD staff for their commitment to the Parliament and the many
contractors and consultants who provide services to JHD.

The year 2002-03 was the last full year of existence for the Joint House Department—a
department that commenced its service to the Parliament with the first meeting of the
Joint House Committee on 26 June 1901. However, I have the utmost confidence that
JHD’s dedicated and professional staff will continue their exemplary and enthusiastic
service to the Parliament through their work in the new Department of Parliamentary
Services.

It has been my honour and privilege to lead JHD for the last 17 years. It was been a
period that encompassed the historic move from the provisional Parliament House to
the new Parliament House and saw JHD’s major increase in responsibilities and range
of service provision in the new building. As JHD settled into this contemporary
heritage building, its highly enthusiastic and professional staff (in all areas of
departmental activity) always saw their mission as ‘continuing to earn the privilege of
maintaining Australia’s Parliament House’ and in providing a wide range of first-class
services to Senators and Members, JHD staff, and all other occupants and visitors to
Parliament House. Most recently, this same professionalism has risen to the challenge
of taking on the responsibility for developing security services at Parliament House to
meet today’s uncertain and challenging times.

M BOLTON

Secretary
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DEPARTMENTAL OVERVIEW

Introduction

JHD was established, shortly after Federation, on 26 June 1901 and provides a wide
range of services to Senators, Members and their staff, parliamentary staff, contract

staff, the media and members of the public. The scope of, and responsibility for, these

services are outlined below.

Responsibility

Nature of Responsibility

How Service Provided

Maintenance, engineering and other
building support services.

Fully responsible for outcome.

Mix of in-house and
contract staff.

Visitor services, including
management of The Parliament Shop
and the Guide Service.

Fully responsible for outcome.

In-house staff.

A food and beverage service to
Senators, Members and their guests,
building occupants and members of
the public.

Responsible for management of
contractor performance.

Contracted out.

Cleaning and housekeeping services.

Responsible for management of
contractor performance.

Contracted out.

First aid services, health and
recreation facilities.

Responsible for provision of general
first aid, health and recreation
facilities. Other parliamentary
departments also provide first aid as
required, especially when the
Nurses’ Centre is closed.

In-house staff.

Maintenance of, and access to, the
Parliament House Art Collection.

Fully responsible for outcome.

Mix of in-house and
contract staff.

Maintenance of the landscape
(gardens and lawns) within the
Parliamentary Precincts.

Fully responsible for outcome.

In-house staff.

Support services to JHD, such as
procurement and contracts, internal
audit, financial and human resource
management.

Fully responsible for outcome.

Mix of in-house and
contract staff.

Support services on behalf of the
parliamentary departments in areas
such as legal services contracts,
employee relations, internal audit,
procurement, and stores and
distribution.

Assist as necessary/requested.

Mix of in-house and
contract/consultancies.
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JHD Vision

Our vision is that Australia’s Parliament House continues into the next century and
beyond as one of the finest legislative buildings in the world and that the services
provided by JHD are commensurate with that ideal.

JHD Mission

We will continue to earn the privilege of maintaining Australia’s Parliament House and
managing its facilities because we best understand and satisfy its unique servicing
requirements.

How JHD Operates

The Presiding Officers of the Parliament—the President of the Senate and the Speaker
of the House of Representatives—have joint powers in relation to JHD, similar to
those of a Government Minister.

The Presiding Officers are assisted in the formulation of policy by the Joint House
Committee, the role of which is to advise the Presiding Officers on the provision of
services and amenities to Senators, Members and staff located in Parliament House.
Membership of the Committee and issues considered during 2002-03 are at Appendix E.

Departmental Overview 9
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Outcome and Contributing Outputs

The information below is reproduced from the JHD 2002-03 Portfolio Budget
Statements (PBSs).

Outcome

An effectively functioning legislative building for the
Parliament of Australia which preserves its value as a heritage
complex and raises public awareness of the Australian Federal
Parliamentary system and the Parliament House building.

Total Departmental Appropriation $33.387m
Total Price of Outputs $40.237m
Total Administered Revenue $11.434m
N _
A
a Y a Y
Output 1 Output 2
Total Asset Management Services Building Occupant & Visitor Services
Price of Output $28.966m Price of Output $11.271m
Administered Revenue $11.434m
g _J

Note: Revenue from Government through appropriations contributed 83.0% to the total output price for this outcome for 2002—03.
The balance is made up of revenue from other sources, including resources received free of charge ($3.070m) and revenue from
other Departmental sources ($3.780m).

JHD’s outputs reflect the Government recognition of the need to protect a major icon

of Australia’s political democracy and an internationally recognised contemporary
heritage building, not only for current Australians but for future Australians as well.

Departmental Overview 11



Changes to Outcome and Outputs

No change has been made to JHD’s Outcome for 2002-03.

The Outputs have been reduced from three to two for 2002-03. Last year’s Outputs 2
and 3 have been consolidated into this year’s Output 2.

Contribution of Outputs to the Outcome

The performance information tables that appear later in this report show the balanced
scorecard of key performance indicators used, and the results obtained, by JHD to
assess its achievement against the Outcome Statement for 2002-03. There is also an
explanation of each of these indicators to give the reader a better idea of what is being
measured and the results achieved.

The performance information tables also contain performance indicators used, and the
results obtained, by JHD to assess its achievement against Outputs for 2002-03. These
indicators are lead indicators for the Outcome and are assessed by the JHD Executive
Board of Management (EBOM) on a quarterly basis to ensure JHD stays on track to
meet its annual Outcome targets.

There have been no changes to the key performance information that was included in
the 2002-03 PBSs.

As required, a table is provided in Appendix F (page 70) showing the total resourcing
for JHD’s Outcome.

12 Joint House Department Annual Report 2002-03
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REPORT ON PERFORMANCE

Performance Information

The 2002-03 performance results, independently audited and verified by KPMG, are
documented below.

Social Justice and Equity Outcomes

JHD’s outputs do not impact on the social justice and equity outcomes in the
community.

Effectiveness—Achievement of the Outcome Statement

JHD’s corporate performance is measured against a balanced scorecard of key
performance indicators. Explanations of these are detailed below, along with the end-
of-year results for 2002-03.

1. Financial

The Outcome indicator is whether JHD manages its funds within an agreed profile.
The profile is developed during the internal budget process and is a combination of
budget targets and operating rules. The agreed profile for 2002-03 included a set of
financial targets, the results of which are shown below.

Business unit budget targets are simply spending limits placed on each business unit
within which to manage. Additional funds may be agreed by the Executive for a
business unit during the year, but must be found from savings in other business units.

Salaries and salary-related costs as a percentage of total Outcome costs is a
percentage target of salaries and related costs to the total Outcome costs. Salaries and
related costs includes salaries, overtime, performance pay, all allowances (except in the
nature of reimbursement allowances), Comcare payments, employer superannuation
contributions, recreation leave accruals and LSL accruals.

Maintenance cost per square metre is a measure of predetermined components of
the budget spent on maintenance of building fabric and engineering systems, divided by
the total ventilated area of Parliament House. Added to this are predetermined
components of the budget spent on landscape services, divided by the landscape area
maintained. The three figures are added to provide one target for annual performance,
but are reported separately on a quarterly basis to the Executive Board of Management
(EBOM).

Energy cost per square metre reflects the total amount spent on energy divided by
the total ventilated area of Parliament House.
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The profile also required development of:

e afive-year rolling works program for administered funding

e an expenditure pattern by each business unit for departmental cash flow purposes

e adepartmental asset replacement program constructed with input from each

business unit and

e anagreed reporting structure for monitoring and review, on a monthly basis, by

the Executive.

The financial profile also included operating rules for BULs on:

e administration of purchase orders

e cuidelines covering the purchase of portable and attractive items and

e early advice to the Executive on possible under/over spends for their

consideration.

Outcome Indicator

Target

Result

JHD manages its funds properly.

The agreed profile.

JHD managed to the agreed
profile as set out below.

Each business unit maintains spending
within internal budget limits.

Each business
unit meets budget

Targets met or additional funds
agreed by Executive.

target set. JHD budget met
(see Financial Statements)
Salaries and salary-related costs as a 41% 38.8%
percentage of total output costs.
Maintenance cost/m? $55.01 $52.51
Energy cost/m? $10.14 $9.110

Five-year, administered funding, rolling
works program updated

Program updated and
agreed by Finance.

Program updated and agreed
by Finance.

Expenditure pattern developed from
business unit targets for draw down
pUrPOSES.

Pattern developed.

Pattern developed.

Five-year Departmental asset
replacement plan developed for
budget planning purposes.

Plan developed.

Plan developed.

Business unit leader responsibilities and
reporting arrangements communicated
to them.

Responsibilities
determined
and communicated.

Responsibilities determined
and communicated.

(1) A new draft energy strategy was completed during the year as foreshadowed in last year's report and the final is expected to be

signed off in the first quarter of 2003-04.
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2. Clients/Stakeholders

The three Outcome measures in relation to clients and stakeholders are:
e client/stakeholder satisfaction

e whether or not JHD is meeting its Service Charter standards and
®  acomposite measure, the Service Delivery Index.

Client/stakeholder satisfaction is measured by aggregating to a single measure a series
of surveys conducted throughout the year by all JHD business units. The surveys
include feedback from visitors, feedback from building occupants on relevant services,
and feedback between business units on corporate and internal services.

To determine if Service Charter standards are being met, the number of sustained
complaints is measured. To test if there are adequate procedures in place to advertise
and distribute the Service Charter to clients and stakeholders, JHD’s internal auditors
undertake a periodic audit.

The Service Delivery Index is a composite of a range of indicators that measure service
delivery to building users, the general public and internal corporate users. These
measures include:

e the customer satisfaction surveys mentioned above
e performance against business plans for contractor-provided services and

e performance against business plans for in-house provided services, including JHD
corporate support units.

Outcome Indicator Target Result
Client/stakeholder satisfaction levels 85% 90%

Service Charter standards Standards met Standards met
Service Delivery Index 85 89

3. Asset Performance

Five indices (listed below) combine to provide an overall picture of how well JHD is
managing Parliament House as an asset.

Building Condition Index (BCl)
The BCI is a measure of the current condition of the fabric of Parliament House,
expressed as a percentage of the original condition.

It is calculated by first dividing Parliament House into seven zones. Each zone has a
number of components that are examined and given a score for their condition. These
are totalled to give a score for each zone. This is then expressed as a percentage of the
total possible score, that is, the as-new condition. The percentages for each zone are
averaged to give an overall building outcome.

An external consultant conducts a final measure of the BCI in July each year. The
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Executive, however, needs to monitor directional trends in the condition of fabric in
Parliament House on a more pro-active basis. As a result, a series of “lead indicators”
have been developed (see Output 1—Total Asset Management Services on page 20).
These are:

e percentage of planned maintenance achieved

®  maintenance cost per square metre (see financial)

e development of maintenance plans for all new work

e works projects completed against plan

e cleaning standards measured against cleaning contractors’ business plans and

e outcomes of an internal condition monitoring program, including the Chambers
and Special Suites (see Design Integrity Index below).

EBOM reviews these lead indicators on a quarterly basis. If performance against these

indicators is on track, then the final BCI target should be met.

The target of 90% has been determined as the optimum balance of condition against
cost to achieve that condition.

Design Integrity Index (DII)

This indicator monitors the degree of departure from the original design intent of the
building and the fusion of architecture, art and landscape.

It is calculated by first dividing Parliament House into 10 functional zones. Each zone
is examined and given a rating from 1 to 5 for language, symbolism, design order,
overall impression and change. The outcome for each component is added together to
obtain a zone score, the zone results are then added together to obtain a building score.
This score is then expressed as a percentage of the total possible score.

As with the BCI, lead indicators have been developed that are reviewed on a quarterly

basis by EBOM. These include:

e regular checks of the Chambers and five Special Suites (the President’s Suite,
Speaker’s Suite, Prime Minister’s Suite, Cabinet Suite and Leader of the
Opposition’s Suite)

e rotational sample check on the remainder of the building and

e confirmation of International Standards Organization quality assurance
certification.

The target of 90% recognises the need for flexibility if Parliament House is to be an
operationally sensible building, while at the same time maintaining the design intent
and national pride it embodies.

Engineering Systems Condition Index (ESCI)

This indicator is a measure of the current operation and condition of engineering
systems in Parliament House against the expected decline in condition and operation
that any system experiences through its life cycle.

The index is calculated by first dividing the plant and equipment into 33 elements for
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internal monitoring. These elements are monitored for:
e performance

e life cycle phase and

e actual versus expected condition.

Each element is given a score for each of these three categories. All scores are then
averaged. The system of scoring has been designed so that the target 90 is achieved if all
systems are ageing through their life cycle as expected.

As with the other two indices, lead indicators have been developed that are reviewed on
a quarterly basis by EBOM. These are:

e the outcome of systems tests and checks
e percentage of planned maintenance achieved
*  maintenance cost per square metre and

®  the achievement of any systems key action strategies in that year’s business plan.

Landscape Condition Index (LCI)

This indicator measures the condition of the parliamentary landscape, which has been
divided into eight zones for this purpose. Within these zones, a range of elements are
scored, and are then aggregated and expressed as a percentage of the total possible score
for the zone. The zone scores are averaged to form the LCI result.

As with the other indices, lead indicators have been developed that are reviewed on a
quarterly basis by EBOM. These are:

i maintenance cost per square metre and

*  major problems identified and reported.

Environmental Condition Index (ECI)

This indicator is a collective measure of seven different elements of environmental
performance at Parliament House. Each element has its own indicator(s) that aggregate
to a single index. The baseline year for ECI measurement was 1999-2000, with
improvements in subsequent years measured against that baseline.

The seven elements making up the index are:

*  water usage—landscape services

e water usage—Parliament House building

e carbon dioxide emissions

e tonnes of waste to landfill as a percentage of total waste

®  processes and procedures for the safe handling of dangerous goods and hazardous
substances

e biodiversity and
e  environmental incidents.

EBOM monitors performance against these elements on a quarterly basis.
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Outcome Indicator Target Result

Building Condition Index (BCI) 89-92%—optimal at 90% 90%

Design Integrity Index (DII) 89-92%—optimal at 90% 90%

Engineering Systems Condition Index ESCI) ~ 89-92%—optimal at 90% 91%

Landscape Condition Index (LCI) 89-92%—optimal at 90% 88%?
Environmental Condition Index (ECI) 1% improvement on 2001-02.  0.5% improvement®®

(2) The drought and negotiated water restrictions have resulted in the loss of 6 000 m? of turf and 4 000 plants in the peripheral
landscape in the last 12 months. This was not fully comprehended in the 2002—03 result as the Index is measured in September
each year. These losses, Stage 3 water restrictions and continued dry conditions will result in an adverse effect on the 2003-04
result. (See also Asset Management on p38.)

(3) There are two contributing factors as to why the ECI was not met.
1. The target for tonnes of waste to landfill as a percentage of waste generated was not met because of a large amount of
landscape waste that the recycler would not accept and therefore had to go to landfill. A more useful indicator is being developed
as part of the new Environmental Management System.
2. The loss of plants due to drought and the water restrictions has caused a negative change to the biodiversity of the landscape.
These plants will eventually be replaced when water restrictions are lifted and the biodiversity returned to pre-drought levels.

4. Continuous Improvement

The three continuous improvement Outcome measures are:

e value of ideas implemented

e reduction in energy consumption and

e achievement against business unit and JHD business plans.

Value of ideas implemented is expressed as a percentage of the JHD salary vote. The
target for any given year equals the pay rise offered by the Certified Agreement at the
end of that year, thus underpinning pay increases with productivity improvements. Pay
increases are contingent on performance indicators, including this one, being met. Ideas
included in this calculation are those that result in:

e bottom line savings to the budget

e expenditure not having to be made and

e additional services being provided at no extra cost.

Reduction in energy consumption is a comparison with the previous year. A draft
long-term strategy on energy consumption will be completed in the first quarter of
2003-04.

Achievement against business plans is a measure of the amount of the business plan
that is achieved during the course of the year.
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Outcome Indicator Target Result
Value of ideas implemented 3% of salary vote. 5.82%
Energy consumption reduced 0.5% reduction against ~ 2.9% reduction.
2001-02 consumption.
Business unit performance 80% of JHD business 89%
plan achieved.
Performance Information for Administered Items
Outcome Indicator Target Result
Administered Building Condition Index 89-92% 90%
ltems Design Integrity Index 89-92% 90%
Engineering Systems 89-92% 91%
Condition Index
Performance Information for Departmental Outputs
Output 1—Total Asset Management Services
Output Indicator Target Result
Financial Maintenance cost/m? $55.01 $52.51
Actual expenditure against allocation  Budget Budget achieved

Clients/ Service Charter standards Standards met Standards met
Stakeholders  Client/stakeholder satisfaction levels  85% 87.6%
Asset Building Condition Index
Performance 1. Planned maintenance achieved 85-90% 94%
2. Maintenance cost/m? $21.19 $20.31
3. Works projects meeting timeframe ~ 95% 96%
4. Availability of maintenance plans ~ 100% 100%
5. Internal Condition Monitoring 90% (average of 90.8%
quarterly checks)
6. Achievement against cleaning General — 71.5% 72.0%
business plan of contractor Industrial — 71.5%  86.1%
Design Integrity Index
1. Special Suite spot check Required work Detailed inspections
identified and undertaken. Work
undertaken. ongoing
2. Issue monitoring Design integrity issues Undertaken.

identified & monitored.
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Outcome Indicator Target Result

Engineering Systems Condition Index

1. The outcome of systems tests and ~ Expected progress A problem with No 2

checks of life cycle Emergency Generator
detected and is being
addressed
2. Planned maintenance achieved 90% 94%
3. Maintenance cost/m? $25.89 $24.78
4. Achievement of any systems key ~ 80% 87.5%
action strategies in the business plan.
Landscape Condition Index
1. Maintenance cost/m? $7.93 $7.42

2. Problems reported

Problems resolved

See note @ on p.19

Environmental Condition Index

1. Water Usage (Landscape) 51.75%" 48.2%
of net evaporation
2. Water Usage (Building) +/-5.0% -4.4%
3. Carbon Dioxide Emissions +/-1.5% +0.29%
4. Tonnes of waste to landfill as a +/-5% +4.57%5

percentage of waste generated.

5. Hazardous Substances

Proactive steps to
minimise risk.

Proactive steps
continue to be taken.

6. Biodiversity

Mix +/- 1%

-2.86% °°

7. Environmental Incidents

Systems adequate,
incidents dealt with
adequately.

Systems in place
—no incidents.

Continuous Energy consumption reduced 0.5% reduction 2.9% reduction
Improvement  Value of ideas implemented 3.0% of salary vote 6.3%
Business Unit Performance All Output business 90.8%

units achieve 80% of
business plans

(4) Water restrictions meant the target of 60% (industry standard) was reduced during the year to 51.75% of net evaporation.
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Output 2—Building Occupant and Visitor Services

Output Indicator Target Result
Financial Actual expenditure against allocation  Budget Budget achieved
Client/ Service Charter standards Standards met Standards met
Stakeholders  Client/stakeholder satisfaction levels — 80% 91.4%
Continuous Energy consumption reduced 0.5% reduction 2.9% reduction
Improvement  Value of ideas implemented 3% of salary vote ~ 5.8%

Business unit performance All Qutput business  85.8%

units achieve 80%
of business plans

Assessment of Progress towards Outcome Statement

Efficiently Functioning Legislative Building

JHD continues to refine the framework and processes it uses to deliver an efficiently
functioning legislative building. Within this framework, long-term planning took a
significant step forward during the year with the development of a 100-year
administered funds work program to underpin the rolling five-year plans agreed by the
Department of Finance and Administration (Finance). This provides both JHD and
Finance with advance information on workload and funding spikes well into the future
and allows both organisations to plan for these occurrences.

JHD continued its ongoing development of a series of related performance indices that
provide a holistic view of how well Parliament House as an asset and functioning
building is being managed. During the year, JHD developed a Furniture Management
Strategy and the Furniture Condition Index to measure the success of this strategy.
Both will be introduced fully in 2003-04. JHD also commenced a full review of its
maintenance strategies and this process will continue into 2003-04.

The results of the asset performance indices indicate that JHD continues to maintain
the building at the appropriate level. JHD’s failure to meet its ECI was unexpected, but
it was largely due to the method of calculating the index (which did not take into
account factors beyond JHD’s control—eg drought), not the actual performance. JHD
will revise the method of calculating the index in 2003-04 as part of its new
Environmental Management System (EMS). This includes implementation of a new
long-term energy reduction strategy and Greenhouse Challenge targets, and the
finalisation of a water-use strategy.

The drought and associated water restrictions have had a detrimental effect on the
surrounds of the building and this will be reflected in the September 2003 measurement
of the Landscape Condition Index.

Also planned for 2003-04 is further work and consultation regarding the level and type
of services provided to building occupants and visitors.
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Preservation of Parliament House as a Heritage Building

JHD uses the Design Integrity Index (DII) to assist it in assessing and maintaining the
design intent of Parliament House—the principal contributor to its preservation as a
heritage building. It is important to understand that the DII is not intended as an
absolute indicator. It has been designed to monitor trends in the way the design
integrity of the building may change, which often happens in very subtle and gradual
ways. The value of the index is that it raises design integrity issues and trends at an
early stage, so that the design integrity of the building can be protected and maintained.

The result of 90.4% is down 1% on 2002-03 and is mainly attributable to the impact of
security measures at the entrances and the placement of security barriers on the grass
ramps. The outcome, however, remains within the accepted range and suggests that
consideration of design integrity issues has not impacted adversely on the operation of
Parliament House.

Raising Awareness of Parliament House and the Australian Federal
Parliamentary System

Visitor Services markets and promotes Parliament House as a major tourist attraction.
During the year, 1 021 718 visitors came to Parliament House and were provided with a
range of tours that catered to the specific needs of different visitors. This included
providing educational tours for 102 352 students.

Raising awareness of the parliamentary system and of Parliament House as a major
architectural achievement is, to a large extent, the result of these visits. In 2002-03,
satisfaction ratings from visitor surveys continued to score in the high 90s.

Over the last five years, Visitor Services has developed and coordinated a Parliament
House Open Day that now involves all parliamentary departments. The most recent
day attracted over 6 700 visitors and provided an opportunity to highlight the work of
the five parliamentary departments and to raise awareness of the building and the
parliamentary system. Other awareness-raising activities were organised around local
and national events, such as Australia Day, Australian National Science Week and
Floriade.
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SPECIAL REPORT

Swimming Pool Plant Upgrade Project

The Health and Recreation Centre at Parliament House provides a range of facilities
for Senators, Members and parliamentary passholders, including:

a fully equipped gymnasium

e a25-metre indoor heated swimming pool
e aspapooland

®  asaunaand a steam room.

The main computer room at Parliament House—located in the basement in close
proximity to the swimming pool plant room—houses critical servers and bulk
information technology storage facilities. It provides networked computing facilities for
all occupants of the building and electorate offices around the country.

Scope of Project

This Swimming Pool Plant Upgrade project involved:

e utilising waste heat generated in the computer room to heat the swimming pool,
whilst also providing a backup cooling system for the main computer room

e upgrading the gymnasium and swimming pool areas airconditioning system and

e upgrading the swimming pool and spa hydraulic plant.

Outcomes

The outcomes resulting from the Swimming Pool Plant Upgrade project included:
e reduction in energy costs of $32 000 per annum

e reductions in greenhouse gas emissions of 420 tonnes of carbon dioxide (CO:) per
annum (350 tonnes from pool and 70 tonnes from spa)

e backup cooling capacity for the main computer room

e improved comfort conditions in the gymnasium

e improved water quality monitoring ability in the swimming pool and spa and

e anupgrade of aged equipment with resultant reductions in repair and maintenance

costs of approximately $10 000 per annum.

Special Features of Project

This project was special to JHD for the following reasons.

e It demonstrated the use of sound engineering practice and principles. At the
design stage, a detailed analysis of options was conducted to ensure that the final
solution met all triple bottom line (financial, environmental and social) reporting
requirements.
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The project used a combination of established and innovative technologies to
proj &

provide a reliable and energy-efficient solution to issues that had previously beset
the main computer room, and the swimming pool and gymnasium.

It demonstrated originality and ingenuity in using waste heat, generated in the
main computer room, to heat the swimming pool with concomitant
environmental, OHS, social and maintenance benefits.

It achieved very high standards of design and workmanship, to AS/NZS ISO
9001.

It benefited the community and the environment because:

e fossil fuels will no longer be required to produce energy to heat the swimming
pool and cool the main computer room and

e all waste metal parts were recycled as scrap metal.
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MANAGEMENT AND ACCOUNTABILITY

Corporate Governance

Names of Executive (at 30 June 2003) and their Responsibilities

e Secretary, Mr Michael Bolton—Chief Executive Officer of JHD.

e Executive Leader (Operations), Mr Andrew Smith—responsible for strategic
planning, building works program, building maintenance, engineering and
building operations.

*  Executive Leader (Security), Mr Peter Crowe—responsible for the physical
security of Parliament House.

e Executive Leader (Facilities and Corporate Services), Mr Bob Wedgwood (until
May 2003) then Ms Tooey Elliott—responsible for services provided to building
occupants and visitors, as well as corporate support activities.

Senior Management Committees and their Roles
Executive Board of Management (EBOM)

EBOM comprises the Secretary, Executive Leaders and seven key directors—those of
Strategic Planning, Security, Corporate Governance, Financial Resources, Human
Resources, Facilities and Maintenance Services.

EBOM provides a forum for collegiate leadership under the authority of the Secretary.
It meets on a quarterly basis and oversees the affairs of JHD at a strategic level,
considering matters related to business objectives and performance expectations
identified in the Corporate and Business Plans.

Executive

The Secretary and Executive Leaders meet fortnightly as the JHD Executive to take
collective decisions and manage JHD affairs at an operational level. The Secretary meets
individually with Executive Leaders on a fortnightly basis to keep abreast of
developments.

Development Support Executive Group (DSEG)

DSEG comprises the Secretary, the Executive Leaders and the Director Human
Resources, meets quarterly and is responsible for:

e determining Development Support priorities and promoting interest in activities
for the development of staff

e developing policy responses to emerging issues in training and development
ensuring that the operational responsibility for training and development is
effectively devolved and managed within JHD and

e overseeing ongoing evaluation of Development Support.
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Senior Management Coordination Group (SMCG)

SMCG is an interdepartmental committee made up of representatives from the five
parliamentary departments. It meets every two months and deals with management
issues where a coordinated approach/consideration from the Parliamentary Service is
required.

Audit Committee
See Annual Report of the Audit Committee on pages 34-35.

Departmental Plans and Associated Performance Reporting
Corporate Plan

The JHD Corporate Plan articulates the JHD vision and mission statements, as well as
the guiding principles on which JHD operates. It also includes broad key result areas
for the life of the plan and key performance indicators (see also Secretary’s Review on

page 3).
Business Plan

JHD produces a yearly business plan that sets out key actions that are linked to
achieving the key result areas in the Corporate Plan. The key performance indicators
for the business plan (and Portfolio Budget Statements) are set out in the Balanced
Performance Scorecard (see Report on Performance, pages 14-23).

JHD Risk Management Framework

The JHD Risk Management Plan links all the higher-level risks of the different risk
types identified by a departmental risk assessment. It also links existing control
measures and current risk management strategies to areas recommended for
consideration in the Strategic Internal Audit plan.

Separate and more detailed plans have been developed for the following risk types:
e Business Risk

e Fraud Control

e  Business Continuity

e  Protective Security.

All these plans except the Protective Security plan were updated in 2002-03. The
Protective Security plan is expected to be updated by December 2003.

Achievement against these plans is measured in a number of ways. The JHD Risk
Management Plan uses the following measures:

e the extent to which the Executive and business unit leaders use risk management
practices in the operation of their business unit

e the extent to which risk management is integrated within the existing Business
Planning and Corporate Governance framework and

e qualification for the 5% discount offered by Comcover for progressing risk
management practices in JHD.
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The Business Continuity Plan uses the following measures to determine the success or
otherwise of the plan:

e the extent to which the plan is used by relevant JHD staff to avoid a risk
occurrence or

e the use of the plan successfully restores services to an acceptable operational level
within the timeframe relevant to the risk occurrence.

As the majority of the significant fraud risks relate to resources rather than corporate
processes, the following measures are used to determine the success or otherwise of the
Fraud Control Plan:

e the 2003-04 and 2004-05 stocktakes identify no cases of fraud:
e if this is not achieved, the fraudulent act is identified and properly dealt with
or
e the instance is otherwise satisfactorily resolved as it does not involve fraud

® 1o cases of misappropriation, falsification of disbursements or theft valued at over
$750 occur

e the ANAO annual audit of accounts is unqualified for each year of the plan and
*  no significant cases of any other type of fraud occur.

JHD also uses the outcome of annual audits undertaken in accordance with the
strategic audit plan by the independent internal auditor (currently KPMG) and external
scrutiny from ANAO to assist it determine the success of the Risk Management
Framework.

JHD completed the mandatory Fraud Control Guidelines Annual Reporting
Questionnaire, as required by the Commonwealth Fraud Control Guidelines.

Strategic Internal Audit Plan 2003-06

This is a three-year overview of the internal audit strategy that addresses departmental
risks and provides assurance that departmental systems are working and that JHD is
meeting its legislative requirements and obligations detailed in the various risk plans
outlined above. An annual audit plan is put together based on the strategic plan.
Implementation of recommendations arising from audits is monitored by the JHD
Audit Committee (see also pages 34-35).

Development Support Strategy and Plan 2003-06

This plan outlines the development support strategy for a three-year period and
contains a specific action plan designed to implement that strategy (see also information
on page 30).

Environmental Management System 2003-06

In January 2003, an Environmental Management Committee was established to guide
the environmental effort in JHD. The Committee has commenced work on the
development of an Environmental Management System in accordance with the
Government’s direction to all government agencies.
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JHD Service Charter

The JHD Service Charter sets out the standard of service that a client can expect and
details how a concerned client can make a complaint. In 2001-02, a KPMG audit found
that adequate procedures are in place to advertise and distribute the Service Charter to
Parliament House occupants and within JHD, and that appropriate systems are in place
to record information relevant to assessing JHD’s achievements against the Charter.

Appropriate Ethical Standards

In the sensitive environment at Parliament House, all staff are made aware of the need
to conduct themselves with integrity. JHD’s ethical standards are promulgated to all
staff. The standards embraced in JHD reflect the values contained in the Parliamentary
Service Act 1999. The Values and Code of Conduct are strongly promoted in JHD’s
corporate documents (including the Chief Executive Instructions and Procedures), in
other documentation outlining how staff will conduct themselves with tenderers and
contractors, and are also maintained on the JHD Intranet.

Determination of Executive Leader Remuneration

Executive Leaders in JHD are covered by Australian Workplace Agreements (AWAs).
JHD’s Executive remuneration policy is that Executive Leaders will receive the same
base salary increases as all other JHD staff.

Executive Leaders participate in an annual Executive Leader Performance Assessment
and Feedback Scheme. A performance bonus of up to $5 000 is payable based on
performance outcomes for the period 1 July 2002 to 30 June 2003. No performance
bonuses were paid in 2002-03 due to a change in the timetable (calendar to financial
year) for the Assessment and Feedback Scheme.

External Scrutiny of JHD Activities

The Parliamentary Service Commissioner’s Review into Certain Aspects of the
Parliamentary Administration was completed during the year. The results of this review
are discussed in detail in the Secretary’s Review on pages 2-3.

During 2002-03, JHD was the subject of an external performance and compliance audit
by the ANAO in relation to its financial statements. The audit was unqualified. JHD
was also one of a sample of agencies whose published Annual Financial Statements and
their web-based versions ANAO reviewed for accuracy and presentation. ANAO
found one significant and two insignificant errors, and made one observation in relation
to JHD’s statements. ANAO was satisfied with JHD’s explanation of the errors and
indicated that no further action was required.

JHD was not subject to any judicial decisions or decisions of administrative tribunals.
The Ombudsman did not consider, or report on, activities of JHD in 2002-03.

No specific reports, other than those already mentioned, were made to Parliament on
the operations of JHD.

Scrutiny of JHD in relation to the introduction of the Safety MAP regime is discussed
under the Occupational Health and Safety section of this report on pages 50-51.
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Annual Report of the Audit Committee

Under its Terms of Reference, the JHD Audit Committee has undertaken to advise the
Speaker of the House of Representatives and the President of the Senate of its activities
on an annual basis. This special report is designed to fulfil that commitment and covers
the 200203 financial year.

Committee Meetings

The JHD Audit Committee met on four occasions during the year to consider a range
of matters, in accordance with the procedures set out in the JHD Audit Manual. The
meeting dates were 28 August 2002, 6 November 2002, 26 February 2003 and 7 May
2003.

These meetings were chaired by the Secretary JHD and were attended by the Executive
Leader (Facilities & Corporate Services), the Director Financial Resources, the Director
Corporate Governance and advisers from the Australian National Audit Office
(ANAO) and contracted internal auditors, KPMG.

Significant Outcomes

During the last 12 months, JHD updated all its risk management plans and
documentation (excluding Protective Security) as a result of a full risk assessment
undertaken by KPMG in the previous year. JHD used this as a basis to develop a new
three-year strategic audit plan. The new plan includes a greater emphasis on auditing
financial and other arrangements of strategic partners and service providers. It also
provides for annual fraud awareness training and the auditing of performance outcomes
in greater detail.

2002-03 Internal Audit Program

During the year, the following program of internal audits—grouped within their
contribution to departmental outputs, as well as corporate services—were completed.

Building Occupant and Visitor Services

e Stocktake of The Parliament Shop and Art Services assets

Total Asset Management Services

e Maintenance Services Business Controls

e  Energy Management

®  Delivery of Works Management Projects (Administered Funds)

e Financial and Procurement Probity—Project Managers

Departmental/Corporate
e  TFinancial Controls

e Stocktake of other assets not included in The Parliament Shop or Art Services
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e Corporate Governance arrangements

e Post-implementation review of CHRIS

e Post-implementation review of [CHRIS] KIOSK
e Protection of Information

e Asset Management Controls

e Key Performance Indicator Outcomes

The compliance reviews were assessed as being either satisfactory or satisfactory with
minor findings. This demonstrates that the various processes audited are being
appropriately managed by JHD.

The management reviews, including energy management, maintenance services business
controls and delivery of works management projects, provided JHD with business
improvement recommendations designed to improve outputs.

Australian National Audit Office (ANAO)

The Audit Committee also considers ANAO reports tabled in the Parliament that may
have a bearing on JHD practices. Relevant business unit leaders provide written
comment to the Audit Committee on ANAO recommendations and to what level these
are being actioned or are already in place within JHD. Audit Committee
acknowledgment of the appropriateness of the business unit response is required before
the matter is finalised.

This has resulted in a number of improvements being implemented in JHD during
2002-03, including:

e tightening the key result areas in the new JHD Corporate Plan 2003-06

e Procurement becoming the central point for monitoring guarantees, indemnities
and letters of comfort

e areduction in time taken to produce and table JHD financial statements and

e improvements in the new Energy Management Strategy.

Management of Human Resources
Statistics to support human resource achievements and comments are at Appendix A.

Workforce Planning, Staff Retention and Turnover

In 2001-02, JHD introduced an online succession planning model to minimise the
business risks to JHD associated with the loss of key employees. Succession planning is
now an integrated part of business unit management and has been undertaken by all
business unit leaders (BULs) in relation to their staff. Returns are monitored centrally
and BULSs, with help from the Human Resources (HR) Business Unit, are responsible
for developing appropriate strategies (relating to job design, training, retention,
recruitment, etc) where high risks are identified. Participation of staff in the system is a
business unit KPL
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At the beginning of 2003, JHD also introduced a comprehensive and business-
integrated induction program, which assists new employees to quickly become
productive and effective, contributes to employee retention and recognises the different
requirements of JHD business units. Each new inductee has been followed up after
three months to assess the effectiveness of the program and his/her integration into
JHD. Feedback has been very positive in all cases.

JHD has a Performance Management System (PMS), which provides for all JHD staff
to have performance agreements that link to the Corporate Plan. The performance
agreements include what we do (job goals), how we do it (required standards) and the
skills we need to achieve that (training and development component). The PMS has
operated for almost five years, is well understood and draws its authority from JHD’s
Certified Agreement. The PMS has been refined in consultation with stakeholders over
time and can be customised to meet the requirements of individual business units.
Participation of staff in the system is a business unit KPI.

An extensive evaluation of the JHD Workplace Diversity Program (WDP) 2000-03 was
undertaken to review the effectiveness and impact of the program. The evaluation
highlighted a number of positive achievements including:

*  high completion rate (99.2%) of WDP initiatives/activities
e extensive publicity, including over 130 staff newsletter articles

e significant increase in staff satisfaction with support/opportunities provided to
access flexible working arrangements

® increase in JHD male staff accessing flexible working arrangements and
e high recognition and value of Harassment Contact Officer network by staff.

However, it also identified a number of issues and challenges ahead for consideration in
the next program, including JHD’s ageing staffing profile. The evaluation concluded
that workplace diversity, under that label, is not yet an integral part of the JHD culture,
but that some of the practices undertaken are starting to make a difference. In addition,
it identified a clearer ‘people management’ link between diversity management and
workforce planning/organisational renewal—in particular, the areas of the ageing
workforce, generational diversity, and building organisational capability.

Turnover of ongoing staff has reduced to 8.6% after a higher rate in 2001-02, when
there was an increase in the number of retirements. Resignation remained the main
reason for leaving (12 persons—50%), followed by retirement (10 persons—42%). The
ongoing staff retention rate of 91.4% minimises the overhead costs related to recruiting,
inducting and developing new employees, and helps retain corporate knowledge, whilst
at the same time providing for some re-invigoration of JHD staff.

The recruitment time to fill each vacant ongoing position averaged 7.8 weeks, an almost
two-week improvement on the 2001-02 average of 9.6 weeks, against a target of 12
weeks. There was a 100% satisfaction rate from BULs/Executive Leaders on the
outcome of the selection process six months after placement of the new employee,
which is also an improvement on last financial year’s rating of 96%.

In October 2002, HR released an online job vacancy information service as part of the

36 Joint House Department Annual Report 2002-03



JHD Internet site. The service provides information to potential employees on current
advertised vacancies, status of advertised vacancies, selection documentation,
information and forms, JHD employment conditions, other job opportunities and
advantages of working at JHD. The site has been particularly popular with people
accessing information on apprenticeship and non-ongoing employment opportunities.

Certified Agreements and Australian Workplace Agreements (AWAS)

As at 30 June 2003, JHD had two SES and one non-SES staff covered by AWAs and
274 staff covered by the JHD Certified Agreement 2002-2005 (certified on 15 July
2002).

Salary ranges as at 30 June 2003 are specified at Appendix A on page 60.
In terms of non-salary benefits, the JHD Certified Agreement 2002-2005 provides for:

e flexible hours of work in a span of 6am to 6pm Monday to Friday for most staff
e ongoing staff, three weeks’ sick leave at full pay each year

e four weeks’ annual leave

*  one week’s carers leave

e restricted access to a higher duties allowance payable after two or more weeks at
the higher level

e travel allowance

e salary packaging

e Employee Assistance Program

e Performance Management System
e  overtime payments

e flexibility payment for some classifications in the Electrical, Mechanical and
Building Fabric Services Business Units

e annualised shift payment arrangements in Visitor Services and The Parliament

Shop and
e access to part-time employment.

Negotiations were also held in relation to a new Certified Agreement for staff of the
Parliamentary Security Service and for a variation to the existing JHD Certified
Agreement to exclude its application to those staff.

Performance Pay

No performance payments were made during this financial year (see Executive
Remuneration on page 33).

Training and Development

JHD has focussed on its identified corporate training requirements in a variety of ways.
For example, JHD has adopted the successful model of the Occupational Health &
Safety Committee and applied it to other target areas. Environmental management is
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being advanced by a group of committed stakeholders who are receiving professional
development to enhance their skills and expertise. Financial management is being
progressed by the development of clearer reporting requirements and outputs.
Extensive customised classroom training has been developed and delivered to improve
contract management skills. Three Management Forums have been conducted to allow
the Executive and BULs to share information and ideas, put issues on the table, and
develop strategies to advance JHD’s goals.

Business units have also been provided with funding and the support to hold a separate
training day to address issues important to the delivery of outcomes for their business
plans, eg planning, team functioning, communication and best practice.

The net expenditure associated with the delivery of training in 2001-02 was $318 347
against a training budget of $436 000. Training provided included:

®  corporate training such as harassment awareness, environmental management and
contract management

e area-specific training, with a focus on job and technical capability—such as
confined space training—and

®  arange of OHS training including:
e hearing education
e drug and alcohol awareness

e use of personal protective equipment, material safety data sheets and safe
lifting techniques

e for senior management, Health and Safety representatives, the OHS
Committee as a whole, contract managers and fire wardens.

Occupational Health and Safety Performance

A report on JHD OHS outcomes can be found under ‘Other Mandatory Information’
on page 50 of the report.

Asset Management

JHD has the privilege of managing Australia’s Parliament House for the people and the
Parliament of Australia. Managing this iconic building, valued at $1.3 billion, presents a
considerable asset-management responsibility. Financial and key performance indicator
information regarding its management during 2002-03 is reported under the
Performance Information heading on pages 20-22. Our asset registers have been
maintained in accordance with the ANAO guidelines and the appropriate accounting
standards. ANAO has audited and accredited these registers for the year 2002-03.

The following are major items of note in JHD’s asset management during the year.

During 2002-03, the Works Management Business Unit undertook a thorough review
of the business practices for the delivery of works projects. The review was completed
together with the updating of the quality management system, which was certified
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against the AS/NZS 9001:1994. The system was then submitted to a third-party
external surveillance audit during June 2003 and received an excellent report
recommending certification upgrade to ISO 9001:2000. The audit report made two
significant comments.

e There is clear evidence available of a well-managed system, which is adding
value to the overall effectiveness of the Project Management activities of the
group.

e There were no areas of concern or opportunities for improvement identified
during the audit, which is a clear indication of the pro-active approach being
undertaken by all members of the group.

JHD’s Maintenance Services team utilised a balance of in-house and contracted
personnel to ensure timely, professional, cost-effective maintenance service provision.
Working together with the Planning Group, Maintenance Services achieved a planned
work ratio of 94% against a target of 85-90% in a demanding environment. This
achievement, utilising condition monitoring and advanced planning techniques,
contributed greatly to a very competitive maintenance cost of $52.51 per square metre.

During the year, the Strategic Planning Group commissioned a study to develop a 100-
year plan to ensure that design, engineering and funding issues are identified and
managed for the refurbishment or replacement of assets as they come to the end of
their useful lives. The building was designed for a life of at least 200 years and is now
15 years old—hence the need for a comprehensive plan. This 100-year plan is set to
become a key tool in managing the assets and projecting budgetary requirements for

JHD.

One area of asset management that has proved to be particularly challenging during the
year has been managing the landscape. Like all of the citizens of the ACT, Landscape
Services has been struggling with drought-induced water restrictions and the effect this
has had on the grounds. Managing the reduction has been made doubly difficult by the
efficient, computer-controlled watering regime already in place, which matches water
application to a fixed percentage of the evaporation rate. Landscape Services has done a
magnificent job in maintaining the appearance of the grounds in key areas, but have
had to let the outer landscape area suffer a little until the restrictions are no longer
necessary. JHD faces a significant expense in coming years to reverse the damage
inflicted by the drought.

Engineering Services, in its ever-increasing endeavour to reduce energy consumption,
was the driving force behind the design of an innovative swimming pool upgrade
project. A Special Report on this project is on pages 26-27.

Purchasing

The acquisition of goods and services within JHD is undertaken with the aim of
realising core business objectives, whilst achieving operational effectiveness and value
for money outcomes. JHD’s purchasing is managed in accordance with the framework
established by the Commonwealth Procurement Guidelines and internally by Chief
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Executive Instructions and Chief Executive Procedures.

An Accredited Procurement Unit facilitates purchasing activity within JHD so as to
ensure that established guidelines and procedures are observed and statutory reporting
obligations are met. JHD’s prime purchasing objectives are:

*  to conduct cost-effective procurement activities that conform with contemporary
Commonwealth purchasing policies, practices and procedures

®  to ensure the principles of value for money, efficiency and effectiveness,
accountability and transparency, ethics and industry development are consistently
observed

*  to support JHD’s business requirements through a focus on better practice
procurement and

*  to involve small-to-medium enterprises (SMEs) and Australian and New Zealand
businesses wherever practicable.

During 2002-03, JHD undertook the development and delivery of a comprehensive
contract management training program. This initiative was in recognition of the fact
that contract management skills and expertise are critically important to JHD and that
training to enhance the skills and abilities of JHD staff offered considerable short- and
long-term value. In total, 26 key JHD staff participated in the program and further
contract management training is to be undertaken during 2003-04.

Consultants

During 2002-03, 50 consultancy contracts were commissioned or were already in
existence with JHD and the total amount expended on consultants was $969 960.

The total expenditure on consultancies was a small increase compared to the 2001-02
financial year, when $913 109 was expended on 59 consultants.

JHD uses an effective blend of in-house resources and suitably qualified external
consultants to deliver professional services, according to the nature of each
requirement. Private sector specialists are engaged under panel or individual contract
arrangements when unique skills and expertise are necessary to assist with the
achievement of core business objectives.

A total of 21 consultants were under engagement by JHD for $10 000 or more during
2002-03 and the expenditure/commitment for those consultants was $818 008. Further
details are at Appendix B (page 62).

Competitive Tendering and Contracting

In 2002-03, JHD finalised outsourcing arrangements for the provision of movement
systems maintenance services, conservation advice and services and warehouse
management services.
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In addition, JHD engaged service providers:
e for the delivery of contract management training and

e to offer advice on building security, occupational health and safety, facility
management and the establishment of an early childhood centre.

Capable and experienced private sector panel contractors routinely deliver professional
services to JHD and standing offers/period contracts are in place for:

e legal assistance

e internal audit

®  project management

®  maintenance painting

e heating, ventilation and airconditioning maintenance
®  engineering advice

®  architectural matters

e employee relations and

e specialist trade activities.

Commonwealth Disability Strategy

JHD is neither a policy formulation, policy delivery nor regulatory department.
Therefore, neither the Policy Adviser nor Regulator performance indicators apply to it.

Provider Role

Performance Indicator ~ Performance Measure Current Level of Performance 2002-03

1. Providers have Evidence of quality Feedback is received in response to customer
established improvement and satisfaction surveys conducted by Visitor Services
mechanisms for assurance systems in - and The Parliament Shop.
quality improvement  operation. The customer satisfaction surveys highlighted the
and assurance. difficulties encountered by visitors in accessing the

carpark after the installation of protective barriers.
The barriers were adjusted and no longer hinder
access to the carpark.

JHD is currently reviewing the final report on the
external audit of Parliament House in relation to its
conformance with current disability regulatory
requirements.
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Provider Role (continued)

Performance Indicator ~ Performance Measure

Commonwealth Disability Strategy

Current Level of Performance 2002-03

Established Service
Charter that adequately
reflects the needs of
people with disabilities
in operation.

2. Providers have an
established Service
Charter that specifies
the roles of the
provider and
consumer and
service standards
which address
accessibility for
people with
disabilities.

JHD has a Service Charter published in hard copy
and also available under Corporate Information on
the JHD Internet site:
http://www.aph.gov.au/jhd/about/corpinfo.html

Part of the Service Charter addresses accessibility
issues for people with disabilities.

3. Complaints/ Established complaints/

grievance grievance mechanisms,
mechanism, including access to
including access to  external mechanisms, in
external operation.

mechanisms, in
place to address
issues and concerns
raised about
performance.

Employer Role

Performance Indicator ~ Performance Measure

A formal grievance and complaints mechanism is in
place and promulgated in the JHD Service Charter.
Part of that mechanism involves a review of
performance if complaints or grievances are lodged.

No complaints have been lodged under the terms of
the Service Charter and JHD has not been advised
of any complaints lodged with external bodies.

Current Level of Performance 2002-03

1. Employment
policies, procedures
and practices
comply with the
requirements of the
Disability
Discrimination Act
1992.

Number of employment
policies, procedures
and practices that meet
the requirements of the
Disability Discrimination
Act 1992
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Human Resources created and maintains a register
of policies and procedures that have been reviewed
and comply with the Disability Discrimination Act
1992. All current Human Resources policies,
procedures and employment contracts comply with
the Act.

No disability-related complaints regarding JHD's
employment policies, procedures or practices have
been received.



Employer Role (continued)

Performance Indicator

Performance Measure

Commonwealth Disability Strategy

Current Level of Performance 2002-03

2. Recruitment
information for
potential job
applicants is
available in
accessible formats
on request.

Percentage of
recruitment information
requested and provided
in:

e accessible electronic
formats and

e accessible formats
other than electronic.

Average time taken to
provide accessible
information in:

e glectronic formats
and

e formats other than
electronic.

All selection documentation was made available in
hard copy or electronic format within 48 hours. No
requests were received for selection documentation
to be made available in any other format.

JHD maintained the level of performance in regard
to timely provision of recruitment information
achieved in the 2001-02 financial year.

All press and gazette advertising now includes a
reference to a TTY number for potential candidates
with a hearing or speech disability.

The Recruitment Officer created and will maintain a
record of any requests for recruitment
documentation in accessible formats other than
electronic (eg Braille).

3. Agency recruiters
and managers apply
the principle of
‘reasonable
adjustment’

Percentage of recruiters
and managers provided
with information on

reasonable adjustment.

JHD recruitment documents have been reviewed
and updated to include information on the
reasonable adjustment principles.

All JHD Selection Committees include a Human
Resources representative who can advise the other
committee members about the principle of
reasonable adjustment if relevant.

In addition, business unit leaders have been
provided with education and information to better
their understanding of ‘reasonable adjustment’.

This year, JHD has not needed to apply the
principle of reasonable adjustment in any
recruitment processes.

4. Training and
development
programs consider
the needs of staff
with disabilities.

Percentage of training
and development
programs that consider
the needs of staff with
disabilities.

Individual needs are accommodated on a case-by-
case basis. Access to training and development
opportunities has not been affected by disabilities.

Training and development programs accommodate
any disability-related needs prior to the
commencement of the course. Programs are
evaluated and no negative feedback relating to
disability needs has been received.
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Employer Role (continued)

Performance Indicator ~ Performance Measure

Commonwealth Disability Strategy

Current Level of Performance 2002-03

5. Training and
development
programs include
information on
disability issues as
they relate to the
content of the
program.

Percentage of training
and development
programs that include
information on disability
issues as they relate to
the program.

Human Resources ensured that all training and
development consultants incorporated (where
appropriate) disability issues when developing
training programs.

Human Resources records and monitors training
programs that integrate and incorporate disability
issues into their course content.

Induction training for Guides and for new business
unit leaders incorporated disability issues, as did
harassment-awareness training conducted for all
new staff.

This year’s senior management forum included
training on triple bottom line reporting, which
provides for reporting on economic, environmental
and social factors, and lays an effective framework
for the development, implementation and reporting
of initiatives addressing the needs of our people—
including those with disabilities.

6. Complaint/grievance  Established

mechanism, complaints/grievance
including access to  mechanisms, including
external access to external

mechanisms in
operation.

mechanisms, in
place to address
issues and concerns
by staff.
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JHD has an established process for handling
complaints. Access is also available to external
mechanisms, such as the Parliamentary Service
Merit Protection Commissioner. Advice can also be
sought from Harassment Contact Officers and
through the Employee Assistance Program.

Business unit leaders are provided with additional
information on how to manage
complaints/grievances if they are received.

This year, JHD received no formal requests for
review of actions under Parliamentary Service
legislation and JHD has not been advised of any
external complaints lodged.

Human Resources has publicised the JHD process
for handling reviews of actions in the JHD staff
newsletter Nexus.



Purchaser Role

Performance Indicator ~ Performance Measure

Commonwealth Disability Strategy

Current Level of Performance 2002-03

1.

Publicly available Percentage of publicly

All JHD tender documents are made available in

information on available purchasing hard copy or electronic format and the targeted
agreed purchasing specifications requested  response time is less than one working day. No
specifications is and provided in: requests for alternative formats were received during
available in « accessible electronic  the financial year.
accessible formats formats and
fqr pgqple with e accessible formats
disabilities. .
other than electronic.
Average time taken to
provide accessible
material in:
* electronic formats
and
« formats other than
electronic.
2. Processes for Percentage of processes Procurement activities within JHD that may result in

purchasing goods or  for purchasing goods or
services with a direct ~ services that directly
impact on the lives  impact on the lives of

of people with people with disabilities
disabilities are that are developed in
developed in consultation with
consultation with people with disabilities.
people with

disabilities.

a direct impact on the lives of persons with
disabilities are undertaken in accordance with JHD’s
obligations under the Disability Discrimination Act
1992, following appropriate assessment and
consultation processes. During the year, an audit of
Parliament House was undertaken in relation to its
conformance with current disability regulatory
requirements. The provider was selected following
consultation with ACROD (the national industry
association for disability services). The provider had
already undertaken such reviews of the remainder of
the Parliamentary Triangle.
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Purchaser Role (continued)

Performance Indicator

Performance Measure

Commonwealth Disability Strategy

Current Level of Performance 2002-03

3. Purchasing
specifications and
contract
requirements for the
purchase of goods
and services are
consistent with the
Disability Discrimination
Act 1992.

Percentage of
purchasing
specifications for goods
and services that
specify that tender
organisations must
comply with the
Disability Discrimination
Act 1992.

Percentage of contracts
for the purchase of
goods and services that
require the contractor to
comply with the
Disability Discrimination
Act 1992.

All contemporary JHD tender documents include
provisions requiring contractors to comply with their
obligations, if any, under the Disability
Discrimination Act 1992.

EaN

. Publicly available
performance
reporting against the
purchase contract
specifications
requested in
accessible formats
for people with
disabilities is
provided.
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Percentage of publicly

available performance

reports against the

contract purchasing

specification requested

and provided in:

* accessible electronic
formats and

* accessible formats
other than electronic.

Average time taken to

provide accessible

material:

* electronic formats
and

« formats other than
electronic.

Tendering and contracting in JHD is related to
general operational requirements and the
maintenance of Parliament House. Limited work
relates directly to services to the public and,
consequently, performance reporting on contractors
is not made publicly available.



Purchaser Role (continued)

Performance Indicator

Performance Measure

Commonwealth Disability Strategy

Current Level of Performance 2002-03

5. Complaints/grievance
mechanisms,
including access to
external mechanisms,
in place to address
concerns raised about
the providers’
performance.

Established complaints/
grievance mechanisms,
including access to
external mechanisms, in
operation.

The majority of contracts entered into by JHD are
for goods and services related to the maintenance
of Parliament House and the provision of certain
public facilities.

Internal and external complaints/grievance
mechanisms are in place to allow all members of
the broader community, including persons with
disabilities, to raise issues and express concermns
regarding the facilities in the building and any
initiatives that might be undertaken.

No complaints/grievances have been lodged

internally and JHD has not been advised of any
complaints lodged with external bodies.

The development of goals and actions to support the Commonwealth Disability

Strategy in 2003-04 has been rescheduled for later in 2003 to incorporate the imminent

transfer of nearly 200 security staff to JHD.
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OTHER MANDATORY INFORMATION

Occupational Health and Safety

JHD is committed to providing a safe workplace for employees, contractors, other
building occupants and visitors to Parliament House. An extract from JHD’s OHS
policy—detailing its purpose—was distributed to, and can be viewed in, each business
unit as a continuing commitment to OHS in JHD. The policy is also provided to all
new starters on commencement, is referenced in JHD contracts, the Parliament House
Site Book and the JHD OHS Contractor Induction program, and available to all staff
on the JHD Intranet.

In accordance with the Occupational Health & Safety (Commonwealth Employment)
Act 1991 (the Act), an OHS Agreement has been reached through consultation between
JHD and those unions party to the JHD Certified Agreement 2002-2005. The
Agreement, which commenced operation on 1 January 2003 and has an expiry date of
30 June 2005, sets out the principles for consultation and other agreed matters in
relation to OHS issues in JHD.

The JHD OHS Committee comprises of six Health and Safety Representatives (HSRs)
representing each designated work group and an equivalent number of management
representatives, to facilitate consultation between management and employees on OHS
matters. HSRs are selected by staff nomination (within the relevant designated work
group) and, if more than the required number nominate, by staff election. Meetings are
conducted every two months. The Committee oversees the review and development of
all OHS policies and was a significant contributor to OHS success in 2002-03.

Key OHS achievements throughout the year included the following.

e Achieving SafetyMAP certification at the initial level, addressing all 58 elements of
the criteria. The resultant registration is valid for a period of three years and will
require that JHD undergo six-monthly surveillance audits by an independent
assessor, SAI Global, to maintain certification of its OHS management system.
This was a significant achievement by JHD and required the contribution and
dedication of all staff. Several of the OHS activities undertaken in 2002-03 were a
direct reflection of the work being carried out in order to achieve Safety MAP
certification.

*  Reviewing and re-issuing 11 OHS policies and significantly varying the
Hazardous Substances and Dangerous Goods, and Isolation and Tagging of Plant
policies. Reviewing all the policies involved a comprehensive assessment of
requirements at the corporate and business unit level. A working group also
drafted a Working at Heights policy.

*  Inducting all staff (new and existing) in the JHD OHS Safety Induction Program.

e Developing and implementing a new OHS Agreement with staff and unions for
2003-05.
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e Establishing the JHD OHS Contractor Subcommittee—a forum for contractors
and JHD representatives to discuss and resolve safety issues, and to facilitate
information flow between the JHD OHS Committee and JHD’s principal

contractors.

®  Ongoing medical monitoring of staff at risk of occupational exposure to
hazardous chemical substances and physical agents, to ensure that levels are
minimised and maintained below occupational exposure guidelines.

e Providing a free influenza vaccination program to all JHD staff.

e Access for staff and their families to an Employee Assistance Program to assist
with personal or work-related problems.

During 2002-03, 22 incidents arising out of the activities undertaken by JHD were
notified to Comcare, in accordance with the requirements of Section 68 of the Act. This
includes 17 serious personal injuries and five dangerous occurrences—of which eight
were JHD staff, eight contractors and six visitors (public or other building occupants).
Investigations were conducted in relation to all incidents and, as good practice,
investigation reports are routinely forwarded to the National Safety Council of
Australia (NSCA) to establish the adequacy of our internal follow-up and
identification of underlying causes or systemic issues. A pattern of incidents, involving
vehicles in the basement, led to a review of basement traffic arrangements by NSCA
and measures are currently being adopted for both the short and long term.

Regular testing of air and water quality continued throughout the year. The results of
such tests continued to be independently verified and written reports were provide to
JHD. No results were found to be outside the legal or specified ranges.

There were no Provisional Improvement Notices issues under section 29 of the Act and
no directions or notices were given under sections 45, 46 or 47 of the Act.

Freedom of Information (FOI)

Whilst JHD is not subject to the provisions of the Freedom of Information Act 1982,
every effort is made to respond in accordance with the intent of the legislation.

JHD maintains documentation on its daily operations, a large number of systems
manuals and all of the ‘as-constructed” drawings of the building. As JHD is not a
policy department, it has no policy documents other than those affecting its internal
operations.

Because JHD is not subject to the FOI legislation, no facilities are provided to enable
members of the public to obtain physical access to JHD documents.

When inquiries for information are made, such requests are referred to the Director,
Corporate Governance.

In 2002-03, one request for information was received and JHD provided the
information sought.
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Advertising and Market Research

In 2002-03, JHD spent no money on market research. Expenditure on media
advertising (including for recruitment and tender purposes) is detailed at Appendix C.

Ecologically Sustainable Development (ESD) and
Environmental Performance

JHD?s activities have a direct environmental impact. Examples include: the use of water,
electricity, gas, greenhouse gas emissions, fertilisers, chemicals, consumables,
manufactured products sourced from new rather than recycled materials and items
whose original source may have been from countries where cheap labour and, at times,
unsustainably low wages are available. These raise a number of sustainability and
equity issues.

JHD, as a responsible manager, takes a pragmatic approach to environmental issues and
meets its statutory environmental obligations. As such, JHD has commenced the
intergration of ESD into the corporate culture, decision-making process, record-
keeping and reporting framework, especially as these affect the long- and short-term
economic, environmental, social and equity considerations.

To improve ESD outcomes, the new JHD Corporate Plan, developed in the last half of
2003, incorporates a triple bottom line (TBL) approach into the decision-making
matrix. From 2003-04, a TBL reporting framework will be phased in to all business
unit business plans to encourage sustainability by JHD in its operations. TBL training
has already been provided to all senior management and most middle-level management

staff.

JHD?’s strategy was that the notion of long-term sustainability—as outlined in
Australia’s National Strategy on Ecologically Sustainable Development released in
1992—would become the hallmark of how business was conducted in JHD. A long-
term cultural change program will be implemented to ensure the success of the TBL
program.

During early 2003, in order to ensure that sustainability is considered in purchasing and
new capital projects, consideration of environmental expectations became mandatory in
all tender and contract documentation. Similar information has also been included in
the Parliament House Site Book, which outlines JHD’s requirements and expectations
of persons and companies working at Parliament House. This Site Book is provided to
all construction contractors and subcontractors. The next phase, incorporating the
analysis of social responsibilities that impact on the community, will occur during
2003-04.

The JHD Executive is committed to funding improved environmental and overall
sustainability outcomes. In January 2003, it established an Environmental Management
Committee (EMC) supported by a dedicated specialist senior officer who provides
secretariat support, advice and briefings on environmental issues, opportunities and
outcomes.

52 Joint House Department Annual Report 2002-03



JHD commenced work to develop an Environmental Management System (EMS), in
accordance with the Government direction to all agencies. The new EMS, to cover
operations for the next three years, should be completed by December 2003. It will
include a structured program for improvements to infrastructure, education and
awareness-raising, the development of goals and milestones, public reporting and
external audit of results—all designed to improve environmental performance.

To facilitate development of the new EMS, members of the EMC received three days
training on Standard ISO 14001:1996 (Environmental Management Systems) in March
and early April 2003.

JHD engineering staff continued to seek ways of reducing the impact of Parliament
House’s operations on the environment, especially in the areas of water management
and reductions, energy consumption and reductions, alternative sources of fuels, and
more efficient systems operations.

An example of this was the replacement of obsolete and irreparable swimming pool

plant. See special report on pages 2627 of this annual report.

Other specific issues considered from a sustainability perspective ranged from the type
of photocopiers to buy to the sourcing of products, in accordance with the
Commonwealth Purchasing Guidelines. This demonstrates JHD’s ongoing move
toward sustainability in purchasing.

In developing business plans with catering, cleaning, painting, HVAC and lift
maintenance contractors, JHD has ensured that environmental management is part of
the KPIs against which the contractor’s performance is assessed. In 2002-03, all
contractors met the environmental targets required under their agreed business plans.

In 2003-04, improvements will continue to focus on:

e  recycling performance, expanding this to cover a greater range of waste by-
products

e  continued pursuit and development of water- and energy-reduction strategies and

®  purchase of 10% green energy to reduce the carbon dioxide impact on the
atmosphere.

Despite only achieving a 0.5% improvemen in the ECI against a 1% target (see Report
on Performance—Note 3 on page 18) :

e energy consumption was down on all previous years

e landscape water usage reduced by 19% after water restrictions were introduced in
November 2002 and reflected JHD’s active efforts to conserve water, in line with
the ACT Government’s water restrictions policy

e water usage in the building was down by 4.4% on 2001-02 levels
e the use of natural treatment options to control pests improved and

e there was no measurable leachate runoff from the site into the surrounding
waterways.
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Energy Management and Greenhouse Gas Emission Reductions

JHD signed up to the Greenhouse Challenge as a participant with a cooperative
Greenhouse Challenge agreement on 18 November 1997. The Greenhouse Challenge
target for Parliament House was for a 1.5% reduction in energy consumption per year
over six years. This target equated to a reduction from 171 280 gigajoules in 1996-97 to
156 430 gigajoules in 2002-03. In 2002-03, energy consumption at Parliament House
was actually 147 742 gigajoules, well under the target set.

JHD has reported its performance on energy management and reductions in
greenhouse gas emissions since 1989-90 and has worked hard to achieve the following
results over the

1988-89 baseline year:

e electricity reduction of 37.5%

e gasreduction of 71.75%

e carbon dioxide emission equivalent reduction of 46.56%

e  total energy consumption has reduced by 55.78%.

In 2002-03, as noted in the performance report on page 20, total energy consumption
reduced by 2.9% compared with the 2001-02 financial year.

Carbon dioxide emissions continued to remain higher than the best year, 2000-01,
when 15% green energy was purchased. In 2002-03, budget constraints only allowed
JHD to purchase 10% green energy. Total emissions since 1996-97 still meet
Greenhouse Challenge targets.

Graphs highlighting JHD’s energy and building management achievements are shown
at Appendix D on pages 64-68.

Compliance with Government Energy Policy

One of the recommendations in the ANAO Audit Report No. 24 of 2002-03 (Energy
Efficiency in Commonwealth Operations—Follow-up Audit) was that an agency
should indicate in an annual report to its Minister whether the agency complied with all
the requirements of the Energy Policy. The following table is designed to fulfil that
requirement.

Policy Requirements JHD’s Current State of Compliance

Energy intensity targets to be The policy sets a number of end-use categories for different

met by 2002-03. buildings. Parliament House falls into the public buildings category.
At this stage there is no target for this category. In the Energy Use in
Commonwealth Operations—2007-2002 report, the average energy
intensity for this category was 1176MJ/m? and Parliament House’s
energy intensity was 1004MJ/m?.
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Compliance with Government Energy Policy (continued)

Policy Requirements

JHD’s Current State of Compliance

Departmental secretaries and agency
heads to report to and be accountable
to their Ministers for their performance
in improving energy efficiency.

Every year JHD reports in the annual report on its
performance in improving energy efficiency.

All departments and agencies to report
annual energy consumption and intensity
to the Department of Industry, Science
and Resources.

JHD is reporting annual energy consumption and intensity to
the Department of Industry, Science and Resources on an
annual basis.

A whole-of-government energy
performance report to be prepared and
published annually by the Department of
Industry, Science and Resources.

JHD has contributed to this report.

Energy performance contracting accepted
and encouraged as a vehicle for achieving
energy savings.

JHD has considerable in-house expertise in energy
management and has not used energy performance
contracting for achieving energy savings at Parliament
House. JHD leases office space in West Block. An energy
performance contract is in place for this lease.

Energy and Environmental Services
Team available for specialist energy
advice.

JHD has attended a number of very informative seminars
organised by the Energy and Environmental Services Team
(EEST).

The EEST has set up a panel of energy auditors. JHD will
consider using this panel to undertake a Level 3 energy
audit. The EEST assisted other agencies in negotiating a
energy contract with ActewAGL. JHD was large enough to
negotiate its own contract and was not part of this exercise.

Minimum energy performance standards
apply to new buildings
(owned and leased).

These standards apply to new buildings and are not
applicable to internal office fit outs. Consequently this
requirement is not applicable to JHD.

New building leases to exclude energy
from being recovered as an outgoing.

JHD is involved in the leasing of office space in West Block.
Under this lease, central services energy is not recovered as
an outgoing.

The main Parliament House building is owned by the
Commonwealth and is not subject to any lease agreements.
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Compliance with Government Energy Policy (continued)

Policy Requirements JHD’s Current State of Compliance

All building space to be energy audited  In the last five years, JHD has conducted the following
regularly (every 5 years) and all cost energy related audits:
effective recommendations implemented. e Qctober 1998 Energy Consumption & Cost
1997-98 (Enersonics)
e September 1999 Parliament House Energy
Review (Lincolne Scott)
e April 2000 Greenhouse Challenge Independent
Verification Report (NDV)
e September 2002 Energy Management Report
# 3/2003 (KPMG)
In addition, JHD has conducted many studies and
investigations into energy efficiency initiatives.
In the last five years, the following major energy efficiency
initiatives have been implemented:

* Individual Room Controllers Stages 1, 2, 3 and 4
e Cooling Tower Fans VSDs

 Air Fans in Committee Control Rooms

e Auditing of Start Stop Times

* (as-Fired Steam Generator

e Swimming Pool Heating

« (Creation of Energy Manager Position

A Level 1 audit has been carried out as part of the Energy
Strategy. One of the recommendations of the energy strategy
is to conduct a level 3 energy audit.

The Energy Strategy shall include a list of all cost effective
recommendations to be implemented over the next 5 years.

All new office equipment to be US EPA  JHD's policy as stated in the publication Energy

Energy Star compliant, where applicable. ~ Management in Parliament House is that photocopiers and
printers should have a standby mode to reduce energy
consumption and that small systems need to be assessed
on efficiency and have a standby mode. All desktop
computers purchased by JHD are US EPA Energy Star
Compliant.
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Compliance with Government Energy Policy (continued)

Policy Requirements

JHD’s Current State of Compliance

All new appliances to have 4-star or better JHD’s policy as stated in the publication Energy

energy rating under the Appliance Energy
Efficiency Rating Label Scheme.

Management in Parliament House is that all whitegoods
must have a minimum five-star energy rating. Environment
Australia and the Australian Greenhouse Office have prepared
environmental purchasing checklists for a key range of
goods and services procured by the Commonwealth. JHD
Procurement has incorporated the use of these checklists
into the JHD purchasing procedures CEP14.

Opportunities to use renewable energy
identified, and adopted, where cost
effective.

JHD is currently purchasing 10% renewable (green) energy
from the Snowy Hydro scheme. The energy strategy will
consider other sources of renewable energy.

All new houses (owned or leased) to
have a NatHERS rating of 4-star or better,
where available.

Not applicable to JHD

Assess the potential to upgrade all
existing houses to 3-star or better,
where NatHERS is applicable.

Not applicable to JHD

Development of fuel consumption targets
for the Commonwealth vehicle fleet to
apply from 2003.

Fuel targets have been published recently and JHD is
gathering data on the existing fleet to determine
compliance with the targets.

Periodic reviews of the program and an
independent review after two years, with
results and recommendations to be
brought to Cabinet.

Responsibility of the Australian Greenhouse Office and the
Department of Industry, Science and Resources.

Discretionary Grants

JHD does not administer any discretionary grant programs.
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APPENDIX A

Staffing Overview as at 30 June 2003

Salary ranges by classification structure at 30 June 2003

Apprentice APS 1/2 and APS 2/3

$15 950-33 022

Adult Apprentice APS 1/2 $33183

Broadbanded APS 1/2

$33 183-38 230

Australian Parliamentary Service 1

$29 976-34 676

Australian Parliamentary Service 2

$33 986-37 195

Broadbanded APS 2/3

$36 169-41 116

Australian Parliamentary Service 3

$38 199-41 116

Australian Parliamentary Service 4

$42 397-45 806

Australian Parliamentary Service 5

$47 521-48 816

Australian Parliamentary Service 6

$50 641-57 994

Parliamentary Executive Level 1

$64 400-73 924

Parliamentary Executive Level 2

$77 934-86 424

SES Band 1 $86 425-102 572

Representation of EEO groups by salary level at 30 June 2003

Salary Total Women ATSI PWD NESB
Below $33 986 (includes APS1) 24 1 1 3
$33 98638 230 (includes APS1/2 & APS2) 64 43 1 2 8
$36 169—41 116 (includes APS2/3 & APS3) 56 12 4
$42 397-45 806 (includes APS4) 37 15 2 3
$47 521-49 816 (includes APS5) 20 4 1 1
$50 641-57 994 (includes APS6) 4 10 4 2
$64 400-73 924 (includes PEL1) 24 7 4
$77 934-86 424 (includes PEL2) 7 2

Above $86 424 (includes SES & Secretary) 5 1

TOTAL 278 95 1 10 25
Percentage of total staff 34%  <1% 4% 9%

Key: NESB  Non-English-Speaking Background (combined figures for first- and second-generation NESB)

ATSI Aboriginal or Torres Strait Islander
PWD  People with a disability
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Staff Numbers

Classification Staff Numbers 30 June 2003 Staff Numbers 30 June 2002

Male  Female Total Male  Female Total
Secretary 1 - 1 1 - 1
SES Band 1 3 1 4 3 - 3
SES Total 4 1 5 4 - 4
PEL 2 5 2 7 6 2 8
PEL 1 17 7 24 16 4 20
APS 6 31 10 4 31 11 42
APS 5 16 4 20 17 3 20
APS 4 22 15 37 22 17 39
APS 3 16 11 27 14 14 28
APS 2 28 4 49 12 38 50
APS 2/3 28 1 29 30 - 30
APS 1/2 13 2 15 11 1 12
APS 1 17 0 17 22 3 25
Apprentice 6 1 7 9 - 9
TOTAL 183 95 278 194 93 287
Including:
Part-time staff 9 45 (19%) 54 9 45 (19%) 54
Non-ongoing staff 21 11 (12%) 32 22 14 (7%) 36
Notes

 This table includes actual staff numbers as at 30 June 2003 (and 30 June 2002) by classification.

« All staff are located in the ACT.

 The figures include ongoing and non-ongoing staff on leave or temporary assignment of duties.

« JHD has three SES Band1 positions. As at 30 June 2003, one SES officer was on leave and another person was acting in this
position. This accounts for a total of four SES Band1 officers as at 30 June 2003.

19% 12%

‘ Composition of ‘ Composition of
part-time/ full-time non-ongoing/
employees ongoing

employees
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APPENDIX B

Consultancies
Consultancy Services Contracts Consultants engaged or under engagement during 2002-03
Expenditure $10 000 and over  Nature and Purpose of Consultancy Contract Price  Start Date  Expenditure Selection Code
2002-03 $  Process
Clayton Utz Lawyers Provision of Legal Services Standing Offer  08-Jul-97 97 389 1 C
Minter Ellison Provision of Legal Services Standing Offer  08-Jul-97 78 370 1 C
International Conservation Maintain and Report on Outdoor Period Contract ~ 05-Jul-99 21920 2 C
rvices Pty Lt Iptures at Parliament House
Gutteridge Haskins & Davey Pty Ltd Provision of Engineering Services Period Contract  25-Jun-99 24 660 1 B
Norman Disney & Young Provision of Engineering Services Period Contract ~ 25-Jun-99 30700 1 B
KPMG Provision of Internal Audit Services Standing Offer  11-Aug-00 101 177 1 C
Davidson Trahaire Provision of an Employee Assistance Period Contract ~ 03-Apr-01 18 633 1 B
Program
Advance FM Provision of Building Management Standing Offer ~ 06-Apr-01 111 679 3 C
Consultancy Services
EP Safety Rehab and Rehabilitation Case Management Services Period Contract ~ 5-Nov-01 18393 1 C
Comp Solutions P/L.
Tomorrow Today Strategic Development of a Water Strategy for $69 000 08-Jan-02 32 264 3 B
Engineering Planning Pty Ltd Parliament House
Bligh Voller Neild Provision of Architectural Services Standing Offer 11-Apr-02 12788 1 C
SAl Global Assurance Provision of Safety Audit Against $14 300 23-Apr-02 16 769 1 B
SafetyMap Initial Level Achievement
Ernst & Young Review of Security Arrangements in $46 300 28-Mar-02 46 300 3 B
Parliament House
Ove Arup Pty Ltd Provision of Advice on Parliamentary Roads, $83 400 2-Aug-02 83 400 3 C
Footpaths, & Carparks Condition Rpt Stage 2
Eric Martin & Associates Persons with Disabilities Building $22 350 30-Sep-02 15500 3 C
Compliance Audit
MGT Architects Ministerial Entry Security Gates Design $11 225 23-Sep-02 14788 3 C
PSC Risk Services Security Risk Review $11 200 16-0ct-02 10 000 3 C
Best Practice Project Management  Provision of Contract Management Training Standing Offer  18-Nov-02 30 200 2 A
One Planet Solutions Consultancy to Facilitate the Selection, $288 000 15-Jan-03 26 350 3 B
Design, Construction and Commissioning
of an Early Childhood Centre at Parliament House
ActewAGL Preliminary Analysis for Cogeneration at $16 000 28-Jan-03 16 000 3 C
Parliament House
accessUTS Survey of Pest Controls $10725 1-May-03 10725 3 C
Total Number of Consultancy Contracts 21
Total Expenditure/Commitments 2002-03 818 005
Key to Consultancy Justification Codes
A Limited or one-time use of specialised skills 1
B Requirement for unique areas of expertise 7
C  Specialist knowledge and/or resources not available from within JHD 13
D Need for an independent study 0
E  Requirement for a change agent or facilitator 0
F Requirement for rapid access to the latest technology and experience in its application 0
G Short-term task; permanent position not required 0
H Commissioning function; short-term requirement 0
21
Key to Selection Process
1 Open tender—fully advertised 9
2 Restricted tender/quotation—not advertised 2
3 Sole Sourcing arrangement—not advertised 10
21

Note: Australian Parliamentary Service Commissioner conducted a Review of Aspects of Parliamentary Administration on behalf of the Presiding Officers. JHD's
share of the cost of this review was $34 000.
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APPENDIX C

Advertising costs 2002-03

Organisation Description Cost $
bytes 'n colours Printing Open Day brochures/programs 2 201
Starcom Print advertising:

—Qpen Day 2 409

—Flag-raisings 537
WIN TV TV advertising Open Day 5089
Bearcage Productions Production TV commercial Open Day 1487
City News Open Day 1090
Whizzbang Artwork Floriade program 550
The Canberra Times Floriade program 2288
chilli.org Artwork:

—Floriade DL brochure 250

—NMecCafferty’s Magazine 250
CTEC Window panel CVC 3150

Floriade DL brochure 250
Rank Publishing CIM Magazine 2 600
Lear Marketing Explore Canberra Map 950
Text Media Group Australian Tourism Source 918
TW Media This Week in Canberra Magazine 5409
Cartoscope P/Ltd Ad in Cartoscope 1636
Hotel Heritage Chinese brochure 671
Millbank P/Ltd New South Wales Tours 490
TNT INT Magazine 144
Tour Pacific Australia P/Ltd Tour Pacific Kits 500
Val Morgan Cinema advertising 9150
CCB Meeting Planner’s Guide 1996
National Folk Festival program 227
National Capital Authority CD Rom 300
Around Canberra Magazine June issue 333

TOTAL $44 875

In addition, JHD paid $6 000 and $1 867 to HMA Blaze for recruitment and tender notice advertising respectively.
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APPENDIX D
Energy and Building Management Achievements

Energy Cost/m?

$18

$16 Reflects impact of new
electricity contract in

$1 4 $1 3.67 competitive energy

$1 2 market

$9.60 $9.57

1996-97 1997-98 1998-99 1999-2000 2000-01 2001-02 2002-03
Financial Year

Maintenance Cost/m?

oV Figure now includes
$70 Landscape ($7.09)
$60 $57.02

$50

$52.51
610 $41.00 o0 83900  $39.00 4260
$30
$20
$10 1
$0 - ! T T T

1996-97 1997-98 199899 1999-2000  2000-01 2001-02 2002-03

Financial Year
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Energy Consumption (TJ)

Consumption (TJ)

Total Energy Consumption

Electricity
Gas

Greenhouse
Challenge
Target

Govt Target

1988-89 1989-90 1990-91 1991-92 1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99 1999-2000 2000-01 2001-02 2002-03 2003-04 2004-05

Financial Year

Government Target: by 1997-98, 15% reduction in energy consumption based on 1992-93 level and
by 2002-03, 25% reduction in energy consumption based on 1992-93 level
Greenhouse Challenge: 1.5% reduction per year

Gas Consumption and Charges

ons)

Cost ($ mi

1988-89 1989-90 1990-91 1991-92 1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99 1999-2000 2000-01 2001-02 2002-03

I Consumption == Cost Financial Year
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Consumption (GWhr)
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o
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Carbon Dioxide (KTonnes)

Electricity Consumption and Charges

1988-89 1989-90 1990-91 1991-92 1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99 1999-2000 2000-01 2001-02 2002-03

I Consumption —e— Cost FinanCiaI Year

Total Carbon Dioxide Emissions

60

50 4

I
[}

)
S

20 4

1988-89 1989-90 1990-91 1991-92 1992-93 1993-94 1994-95 1995-96 1996-97 1997-98 1998-99 1999-2000 2000-012001-02 2002-03 2003-04 2004-05

Financial Year

Rio Target: By 2000, 20% reduction in carbon dioxide emissions from 1990 level
Government Target: Stabilised at 1988 levels until 2000. By 2005, 20% reduction in carbon dioxide emissions from 1988 level
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98%
96%
94%
92%
90%
88%
86%
84%
82%
80%

Percentage

98%
96%
94%
92%
90%

Percentage

88%
86%
84%
82%
80%

Building Condition Index

92%

90%

90% Target: 90% I

1996-97

1997-98 1998-99  1999-2000
Financial Year

Design Integrity Index

2000-01

2001-02

2002-03

95%

92%

87%

90% 90% 89%

90% I_T-arget: 90% I

1996-97

1997-98 1998-99  1999-2000

Financial Year

2000-01

2001-02

2002-03
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Percentage

98%

Engineering Systems Condition Index

96%

94%

92%

91% 91%

90%
88% _
86% _
84% |
82% |
80% _

v v

96%

94%

92%

90%

Percentage

88%

86%

84%

82%

80%

90%

2000-01

Landscape Condition Index

Earget: 90% I

2001-02 2002-03

90%

2000-01

91%

[Target 90% &

2001-02 2002-03
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APPENDIX E

Joint House Committee 2002-03

The Joint House Committee is comprised of the members of the House Committees of

the Senate and the House of Representatives. Members of those committees are

appointed under Senate Standing Order 21 and House of Representatives Standing

Order 27 respectively. When these two committees meet jointly as the Joint House

Committee, currently, the President of the Senate is the Chair.

The Committee first met on Wednesday 26 June 1901, at which time it was resolved

that the Committee would take over responsibility for various maintenance and

facilities services (at that time, located in the Victorian Parliament House, Melbourne)

and "such other matters as tend to the convenience of Members of Parliament".
extract from the minutes of the first meeting of the Joint House Committee, 26 June 1901

Membership of the Committee at 30 June 2003 was:

Senator the Hon Paul Calvert The Hon Neil Andrew MP
Senator K Carr Mr R Charles MP

Senator R Colbeck The Hon J Crosio MBE MP
Senator ] Collins Mr B Haase MP

Senator | Hogg Ms S Jackson MP

Senator R Lightfoot Mr H Quick MP

Senator U Stephens The Hon A Somlyay MP

Note: Senator J Ferris was discharged from the committee on 18 November 2002.

During 2002-03, the Committee met on four occasions. The following issues were

amongst those considered by the Committee.

Security in and around Parliament House

Childcare in Parliament House

Protocols for functions in Parliament House

Health and Recreation Centre fee proposal

Computer upgrade issues affecting Senators and Members
Accommodation issues in Parliament House

Role of the Nurses’ Centre.
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APPENDIX F

Resources for Outcome

Outcome

An effectively functioning legislative building for the Parliament of Australia which
preserves its value as a beritage complex and raises public awareness of the Australian
Federal Parliamentary system and the Parliament House building.

(1) (2) Variation Budget™*
Budget* Actual (column 2
EXPENses minus
column 1)
2002-03 2002-03 2003-04
$000 $000 $000
Administered Expenses
(including third party outputs) 11 434 28 388 16 954 10 654
Total Administered Expenses 11 434 28 388 16 954 10 654
Price of Departmental Outputs
Output 1
—Total Asset Management Services 28 966 26 662 (2 304) 27 408
Output 2
—ABuilding Occupant & Visitor Services 441 9 557 5136 6790
Revenue from Government (Appropriation) 33 387 36 219 2832 34198
for Departmental Outputs
Revenue from other Sources 6 850 4603 (2 247) 6710
Total Price of Qutputs 40 237 40 822 585 40 908
TOTAL FOR QUTCOME
(Total Price of Outputs and Administered 51 671 69 210 17 539 51 562
Expenses)
Average Staffing Level 2002-03 2003-04
254 260

* Full-year budget, including additional estimates
** Budget prior to additional estimates
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APPENDIX G

Details of Photographs used in Annual Report

All the photographs used in this Annual Report are courtesy of the Government
Photographic Service (AUSPIC).

Annual Report Section

JHD Service / location

Staff / Contractor / visitor in
photograph

Front cover

Northern courtyard wall on which is
superimposed (L to R) photos of:

e Parliamentary Guide in Senate
»Mechanical Services technician
erecting flag in Great Hall

e Parliamentary Guide with school
group in Main Foyer

Rosemary Lever
Ken Gale

Georgina Hutchinson with
Northern Beaches State High
School (near Townsville Qld)

Frontispiece

View of the flagpole

Secretary’s Review 2002—03

Aerial view of Parliament House

Departmental Overview

Building Fabric Services

Bill Bulters

Report on Performance

Landscape Services

Wayne Roach
Jeff van Aalst

Special Report

Building Information
(with the competition model for the
new Parliament House)

Ross Wilson
Steve Tokley
Joe Zeccola
Lee Packwood

Management and
Accountability

Art Services with
Aboriginal Genesis (No 1) (2000)
Emmanuel SANTOS (1957—)

Reproduced courtesy of the Artist and Parliament
House Art Collection, Joint House Department,
Canberra ACT

Tony Dibley
Juliet Walker
Nic Ratsaphong

Other Mandatory Information

Loading Dock

Alex Blstak

Appendices

Queen’s Terrace Café
Hyatt Hotel Canberra at
Parliament House

Renee Beauchamp with
visitors—Forbes family
from South Australia

Financial Statements

Great Hall
Limro Cleaning Services (ACT)

Maria Ljubic

Glossary

The Parliament Shop

Kleme Stavreski

Index

Health and Recreation Centre

Esteban Gonzalez
Gavin Godkin
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Bustralian National

Audit Office

INDEFEXNDENT AUDIT REPORT

To the President of the Senate and the Spiaker of the Heuse of Representatives

Muatters relati [ iidiied Finamcisl

This audit repot relates to the financial report al the loiat House Department for the year
emdod 30 June 2003 imchsded on the Parlioment of Ausimalia’s web sile. The
Diepartment’s Chiefl Executive is respossible for the nlegrity of the infarmation oo the
Parlizment of Australia®s weh aite that relates o the Joint Houss Depariment.

The audit report mefers only o the stalements named below.  [@ does not provide @
opiedon o sy ather [nformation that may have been hyperlinked w/from the audited
finemcial report.

I the users of this repoet are comcermead with the imherent risks ansing from elestronic dsts

commusications they are advised to refer to the hand copy of the swdied finencial report to
confirm the information includisd in the audited financisl report presemied on thas web sile,

Seopu

[ have ssdited the financial statements of Joimt House Department for the year ended
30 Jane K13, The finencial statemnents comprise:

®  Siatement by the Chief Execulive,

= Stalements of Finansial Perlomsance, Financial Position and Cash Flows;

&  Schedales of Contingencies and Comnuiineenis

# Schedule of Adminisiered Hems: and

»  Wotes 10 and forming part of the Financial Statements.

The Depariment’s Chief Executive is responsible for the preparation and presentatson of
the [namsial stalements and the inforsacion they contnin. 1 have conducted an

independant audit of the firancinl statemenis in coder to express an apinien on them o
oL

P B 3T CAHBNEES SCT Tei
Errarary =cass T Myiiorg! Ciocgd
RARTOH ACT

Faanr QAT 2508 Fi fal] 6301 77T
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The andit has heen comducted in accondamce wath the Avstralian National Audit Office
Aunditing Standards, which incorporate the Australisn Auditing Standards, so provide
rensonahle mssurance as i0 whether ihe financial sintements are free of maberial
misstabement,  Awdit procedures included examimation, emoa test basis, of evidencs
supporiing the amounts and other disclosures in the finencial statements and the
evalustion of accounting policies and significant accounting estimates. These procedures
have been underaken to form an opmeon a8 W whether, n all material respects, the
financial staicmenis ane presered fairly in accordoncs with Accounting Standands and
oiher mamdatory professionnl  reporting requirements m Australia and  statutory
requirensents so as Lo present a view which |8 consistent with my understanding of the
Drepartment™s financial position, its financial performance and its cash Aows,

The awdit opinion expressed in this report has been formed on the abovs basis,

Andii nion
I myy opdndon the financial statements:

(1) have be=sn prepared in accomdance with Finance Minister’s Ornders made undst the
Financial Management and Acooimrabiliny Aot 1997, and

(i} give a troe and fair view, in acconlance with applicable Accounting Standards and
other mandarory professional reporting requirements in Austrlin and the Fnance

Minister's Omrders, of the financial position of Jaint House Depariment &5 at
30 June 2003, and is financial performance and cash flows for the year then ended,

Australian Nationnl Awdit Cffice

e
Rebecea Really .
Agting Executive Director

Delegate of the Auditoe-CGeneral

Canberra
27 Ampast 2003
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In my opinien, the arached financial sttements for the vear ended 30 June 2003
give ammae and fair view of the maners requined by the Finance Minister's Orders
neade under the Finencal Menagement and Accomntabilicy Ace 1997,




JOINT HOUSE DEPARTMENT
STATEMENT OF FINANCIAL PERFORMAMCE

for the year erded 30 fune 2003

Revenues from ordinary activities
Pevenues from Governmenn
Bales of poods and services
Interest
Fevenue fram sale of assets
Crher
Total revennes from ordimary sctitilie

Expenses from ordinary activities (excluding
borrowing cost expense)

Valoe of assets sold
Orher

Expenses from ordimary activities (exclwding borrewing
Ccosfs expenie ]

Boerrowing costs expenss
Mt surplus f {defici)

et epedit to asset revaluation reserve

Drecrease i aecumulated results on iniial adopton

of accounting standard AASE1I28 Emploves
Benefits

Total revenues, expenses and valuation adjustments
arteibutable 1o the Commonwealth Government and

recognised directly in equity

Tatal changes in equity ather than those resulting

[ram transactions with owners as owners

The above statement should be read in conjuction with the accompanying notes.




JOINT HOUSE DEPARTMEMNT
STATEMEMNT OF FINANCIAL POSITION
df ai F0 fume 2003

ASSETS

Financial amsets
Cash
Receivahles

Tatal ﬁmu'alr assels

Mon-financial assets
Infrastructure, Plant & Equipment
Innangibles
Inventiores
Criber
Tatal nm-ﬁnrr:rn’afm‘!:

TOTAL ASSETE

LIABILITIES

[nterest bearing liabilities
leases

Total mterest bearing Habilities

Provisions
Capital use charge
Emploves
Total provisions
Pavahles
Suppliers
Tetal papaliles
TOTAL LIABILITIES

MET ASKETS

EQUITY
Contributed equity
R!.'hl.'r"-'l.'l
Retained surpluses or accumulaned deficis

TOTAL EQUITY

Current assets
Mon-current asets
Current liahilities
Mon-current liabilities

Tlee above starement should be read i conjuction with the EECOMPANY NG NOTES,

Motes

G4
5B

64,0
flii
&l
aE

E. 1Y
iB

B4
17

A
14

10

Hnr-a3 10102
b i us| 000

1593 5034
4333 493
54912 s 445
1257 3453
43n 01
191 248
147 141
2991 4 443
& 903 10 &B9
255 Gl
155 all
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5122 3505
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& 210 & B35
2593 4 054
2 4T 4 (50
ERET) 2936
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JOMMT HOUSE DEPARTMEMNT
STATEMENT OF CASH FLOWS
Jor the year ended 30 fune 2005

OPERATING ACTIVITIES
Cash received

Goods and services

Appropriations

Incerest

ST received from ATO
Total casl received

Coash used
Employees
Suppliers
Rerturn of Cash Balances
Barrowing cosis
Taotal ol used

Met cash from / (used by} operating sctivities

INYESTIMNG ACTIVITLIES
Cash received

Proceeds from sales of property, plant and equipment

Tatal cask received

Cash wsed

Purchase of property, plant and equipment

Total cash wsed

Met cash from / (used by} investing activities

FIMNANCING ACTIVITIES
Cash received

Cash wsed
Repaymeny of deba
‘-_.--’lpit-ﬂ RIEg l?'|'|.l.r|:'l.' pl.'ill
Tatal caslr used

Met cash from / (used by) financing sctivities

Net mereree (decrease] in cash baeld

Cash ar beginning of the reporting period
Casly 2t the e of the refrorting period

2002-0% Ho1-L2
Maces 5000 000

i Jago
13520 LR e
125 23%
174 2 A3l
39 538 3 TR
{15 TR2) (13 298]
{22 430) [22178)
{4 0AC) o
{ 38) { 3050
(42 242) (37 B39)
11 [2714) (] ]
&7 fi3
[iE 3
| 3a) {1 328)
{ 30a) [1 338)
[ 239) [
a i}
g [ 53}
(1211 B
(1211 [ 83}
(1211} [ 53}
4 364) 612
5454 5 341
5h 15%] 5 @54

The above staternent should be resd in conjuction with the sccompanying noces.,
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JOINT HOUSE DEPARTMENT
SCHEDULE OF COMMITMENTS
as ar IO fume 2005

2102-03 Hx-a2
Moaes 5000 $£'3aa

BY TYPE
Capital commimments e 4
Crther commimments

Ciperating leases' 4 7hE 4 504

Ocher comimivmenes LT 16 Q72
Total otber commitments 33 137 3576
Commitments receivable {3 032 [1871]
Met commitments 13 215 18 735
EY MATURITY
All net commitments

Lo year or liss & 915 10455

From cne o five vears e Jr il 3 250

Oiwver five years 5l a
Net commitmeents by marturiny 31 E15 14 7%
Gross Operating lease comamitments

Oine year or less 1188 | 298

Fram gne w hve viars 3 5K0 3104

Owver five years g a
Total operating feases 4 Tal 4 504
ME: Commimnents sre GST ill.,'||,:|5i'|l|_' wh-:rh: r|:'||:'1.'|nr_

Orperating leases included are effectively non-cancellable and comgpriss:

Mavare of lraw Eﬂ:ﬁl‘l’ﬂl.‘!ﬂ.‘.‘l‘.‘.‘l off braump srangram

Lenses lor odfice sccommadsiian Lirasa papraends i e Commanerdih, sec wibjecr 1o asmsl iscroams ia acoordas s

ik movereents in the Copmamar Price Iradexc

Tha corsvar law agreerieo is bor o peviod of joa poars.

Leases for marage facibiies Leute prpraceis are sphjget ez snninl incressss in acoordarae with s in b
Connarer Price Iadow,

The cereent sub-boise wgreomeni i for o periced of five yaars.

Aprenmanis Foa dhe perocison Lense penicch vary from U8 ea b0 mamiha, depensd ing s e aype o wehick feaed
ol peoaay webicks o exmauniiee Chnardip never pusies s JHI.
olfxrn Théee are no rercwal or purchass cpeians 31 the ead of 1he aprecmal.

T|ll.' ;l_-u,:-w: STAT M N lnhl!ll.lld be read in I.'I'.ll'liulll_'l:;vl,m wi||'|- 1h| an:nrnp:_n:,-jng_ THHES.
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JOINT HOUSE DEPARTMENT
SCHEDULE OF CONTINGENCIES

Clairns for damages/costs

COMTINGENT ASSETS
Claims for damages/costs

Met Contingent Liabiliies

Quantifiable Contingencies
The amount represents an estimate of JHDYs liability based on precedent cases. JHD
has determined a posinon in each mamer in accordance with, and consistent with, the
Legal Service Directions promulgated by the Amorney-General. In order 1o reduce
exposure, costs and damages 1o the Commonwealth, JHD uses the services of three legal
service providers under contrsenal arrangements,

REMOTE OR UNQUANTIFIABLE CONTINGENCIES

At 30 June 2003, JHD has no remote or unquantifiable contingencies ax balance dare.




JOINT HOWSE DEPARTMENT
SCHEDULE OF ADMINISTERED ITEMS

Revenues Administered on Behalf of Government
for el year svadid 30 fuzie 2003

Mon-Taxatwon Kevenue

Resourses received — Free of charge
Tatal reveanes admeinistered or bebalf of Governmen

Expenses Administered on Behalf of Government
_.'nr by FoEr euded 50 Feene 2003

Drepreciaion and amarmisagion
Vakue of assers sold
Total expense administered an behall of Govermiment

Aseets Administered on Behall of Government
i @l JT Juia 2003

Financial assets
Reciivables
Tintaad firarecial asceds

Man-financial asscs
Land & Buildings
Infrascrscuare, Plamt & Equipment
frrwinrhs

Tatal mon-finawcial aisets

Taral Assrts Adordrerstered en Bebalfl of Gomermmens

Liahilities Administered on Behall of Government
af at 3 fane 2005

Payahles
Eupplim
Total papalles

Todal Liabilities Admindstered on Bobalf of Grovernment
Nt At Admipndstered om Beball of Government

Current assets

- CUFrenRL asiels
Current liahilities
Mon-current habilities

Mones

I7A

175
17B

17C

170, TEA
LA E i
17, 1BC

170

2002-03 3001-02
$'000 $'000

2az 44 000
22 ¥ 000
7% 028 27 914
360 73
% 1RH 27 gy
45 a0
M [T
1341 7846 1117 4id
13 093 H 463
B4 041 £3 B78
1458 %23 | 25 0%
1458 $6R 1234 095
115 2 403
118 2 403
115 2403
1458 K53 1213 692
a5 un
1458 920 1236 005
115 2403
4 g

The above statement should be read in conjuction wish the sccompanying motes,
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JOINT HOUSE DEPARTMENT
SCHEDULE OF ADMIMNISTERED ITEMS

Adminiztered Cazh Flows
for 1he year emeded 30 fume 2003

Clperating Activikies
Cash received
Rendering of Services
Cash feam Dficial Puble Account for ;
— Appropristions
— AT Anmotatians
GET received fram ATCr
Tatn! caste received

Cash wsed
Cash v Offscml Pabbe Accouns for :
— 5T Rerurnied
—Chher
GiST paid o Supplsers
Torad casb wspd

Met cash from £ (used by) operating activities

INYESTING ACTIVITIES
Clasly peceived

Proceeds from sabes of property, plant asd
] A1) prnise
Tofal caal Feceroed

Cash wsad

Farchase of propery, plang and squipment
Total cash wred

Met cash froen [ (used by} investing astavitses
Met imcredie [decrease) in caib freld

Cash at beginming of the repoming period
Cash at the eved of the reprorting period

102-83 o0i-0z
Mores $'00C £03

o z

i B85 7 575

[LEY -1

713 il

4 289 4957

[ F13) {717

“ (2]

[&T1} { 320}

{1 384) {1 535

i 05 7511
—_—

3] [+

a [

{6 905 {7511}

(h #05) {7 511}

{6 905 TSI

a o

a [&]

] &)

The abave statement should be resd in conjuction with the A OMPANYINE ROLES,
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JOINT HOUSE DEPARTMENT
SCHEDULE OF ADMIMNISTERED ITEMS

200283 2001-02
Moites §°000 57000

Administered Commitments
s att 20 fame 2003
BY TYPE
Capital Commitments

Infrastrucrure, plant and equipment 17 137 10 72
Tﬂlﬂ{{ﬂ?iﬁl‘: comuTrimenis 17 137 10 X572
Commitments Receiveable

GST Component {1 558) [ 934)
Todal other conimilaenis {1 558) [ 9543
Met commitments 15 579 9 338
BY MATURITY
All net commitments

e year or less 14 229 5 590

From one to five years 1350 3748

Ohwver five years b b
MNer Administered Coommitinenis 15 579 9 338

MB: Commitments are GST inclusive where relevant.
Administered Contingenciss
i at 30 fwme 2003

JI"D l'lil- T I:IJﬂti:ﬂgEl'lL TEMOEE THWET unquml:iﬁ.ahl-: l:l:ll'll;i'ﬂg:ﬁ:iﬁ AL I:I:II.].I'H}: I:Iil::.

Statement of Activities Administered on behalf of Government

The major administered activity of Joint House Department is directed towards
achieving the outcome described in Mote 1 to the Financial Stavements. That

outcome being "An effectively functioning legislatve building for the Parkiament

of Australia which preserves is value as a heritage complex and raises public awareness
of the Austrabian Federal Parliamensary system and the Parliament House building®.

Details of planned activities can be found in the Department’s Porifolio Budget
Saatements for 2002— 03 which have been tabled in Parliament.

The above starements should be read in conjuction with the ACCOMPANYING NOLEs.
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ES TO AND FORMING PART OF THE FINAMNCIAL STATEMENTS
o the year ended 30 Jure 2003

Suppli Payables
Equity

Cash Flow Reconciliation

Executive Remuneration

Remumneration of Auditors

Moverage Sualfing Levels

mﬂmhmmwdmﬂ Drefective Administration

Financial Instruments
Administered Inems
- Revenues Administered on behalf of Government
Expenses Administered on behalf of Governmemt




_'I THOUSE DEPARTMEM
NOTES TO AND FORMING PART OF THE FINAMCIAL STATEMENTS
ar L ended JO June J00F

Note | Summary of Significant Accounting Policies

1.1 Objectives of Joint House Department (JHDY)

OUR VISIOMN

Chier wisian is that Parliament Howse continues into the next century and beyond as one of the

ﬁnmh,guhmtﬁi:lﬂlﬂ;!ﬂ vhe warld and that the seroices provided by JHD are
commrensarate with that ideal

OUR MISSION
We will continne to ears the privilege of mamiatmng Awstralia’s Parliament Honse and
mianaging its facilities becanse we best underitand and capally satisfy its wnique servicng
Fe TR eRLE,

JHLD s structured o micet one sutcome.

An effectively funcioning legislative building for the Parliamens of Ausivalia which preserves
its valwe as @ bevitage complex and vafes prblic awaveness of the Anstralian Federal
Parliamencary sritems and the Pavliament Howse beiding.

JHIY's activicies commibuning towards this cutcome are classfied as enther departmensal or
administered. E':pl.ltm:nuln‘nﬂun involve the use of assets, labilivies, revenues and expenses
controlled or ncurred by JHDY in its own right. Administered sctivigies involve the management, by
JHIY on behalf of the Government, of items controlled or incurred by the Government,

The departmental outcome 15 measured by the following outputs:
Ougpue 1= Total Asset Management Services
Ogrpur 2 — Building Oecupant & Visitor Services,

The administered outcome has anly one sutput:
Ougpue 1 —Total Asset Managemens Services,



JOINT HOUSE DEPARTMENT
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
far tre year ended 30 Jione 2003

1.2 Tasis of Accounting

The financial statements are required by section 49 of the Finandal Management and Accountabilicy
Act 1997 and are a general purpose financial report,

The financial staterments have been pr-:p.ared in accordance with:

s Finance Minister’s Orders (being the Firancial Management and Accowntability (Financil
Statements for reporting perivds ending on or after 30 fune 2003} Ordersy

o Australian Accounting Standards and Accounting Interpretations issued by the Australian
Accounting Standards Board;

& pther authodtative proncuncements of the Board; and
»  Consensus Views of the Urgent Issues Group.

The statements have alse been prepared having regard 1o the Explanatory Notes to Schedule 1, and
Finance Briefs issued by the D«l:'[un:ment of Fimance and Adminisiration.

The Statements of Financial Performance and Financial Position have been prepared on an acerual
hasis and are in aeeordance witl historical cost convention, excepr for certain assets which, as noted,
are at valuation, Except where staned, no allowance is made for the effect of changing prices on the
resules or the linancial positien.

Assets and liabilities are recognised in the Starement of Financial Position when and only when it is
probable that futuee economic benefit will flow and the amounts of the assets or lababties can be
reliably measured. Assers and liabilines arising under agreements equally proporsonally
unperformed are, however, not recognised unless required by an Accounung Standard. Liabilivies
J.I"H,I ARSELE that are unrcn:ngn.imd. are rnpnrl:-nd. in the schedule of Commiments and the Schedule |:|f
Contingencies, [HD has no remote and unguatifiable contingencies at reporing dae,

Revenues and expenses are recognised in the Starement of Financial Performance when and only
when the flow or consumprion or loss of sconomic benefics has oocurred and can be reliably
measured,

The continued existence of JHD in s present form, and with s present ourpars, is dependent on
Government policy and on continuing appropriations by Parliament for JHDs administration.
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JOINT HOUSE DEPARTMEMNT

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June X103

Administered revenues, expenses, assets, liabilisies and cash flows are presented in the Schedule of
Admanistered Irems and relsred Mowes. Except where otherwise stated, administered items are

reported on the same bases and using the same policies as for departmental items. Refer Mote 1,20
for administered items.

1.3 Changes in Accounting Policy

The accounting policies used in the preparation of these financial statements are consistent with those
ueed in 200102, except in respect of:

* measurement of certain employee benefits ar nominal amownts {refer to Mote L&)
* waluaton of Mon-Fiancial Assets (refer to Mores 1,11 and 1.13);

L] pm-:nmi:m aind disclosure of adminstered irems |:'r¢|"¢r o More 17}

* accounting for output appropriations (refer to Mote 1.4); and

* recogrition of squity injections (refer to Mote 1.5)

1.4 Revenue
The revenucs described in this note are revenues relating to JHIY s core operating activities.,
Hﬂmuﬂﬁﬂ?m Crovernmeni

The full amount of the appropriation for the departmental ourpur for the year is recognised as

FEVEILE,

As a resule of the Budget Estimates Framework Beview (BEFR) , current policy will affect future
reporting periods. From July 2003, JHD will draw down appropristions on a "just-in-time™ basis,
This is expected 1o improve the whole of government cashflow position and central wreasury cash
management. Departmental appropriations net drawn down at the end of the financial reporting
period will be sccrued in the same manner as administered appropriations.
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when and only when a fair can be reliably determined and the services would have been
purchased if they had not been donated. Use of those resources is recognised as an expense.

Contributions of assets at no cost of acquisition or for nominal consideration are recognised at their
fair valoe when the asse qualifies for recognition, unless received from another government agency
as a consequence of a restructuring of administrative arrangements (refer vo Note 1.5),

ther Revewwe

Revenue from the sale of geuds is recognised under acerual principles upon delivery of goads and
SETVICES 1 CUSIOMETS.

These revenues are mainly comprised of:

»  rental income received from Parliament House (FH) occupants

. mﬁsmm:miﬂﬂnhminphmbﬂmﬁ{ﬂiﬂﬂﬂ PH catering service
provider.

Iummmmmhmmpimdnnlpmpmﬁnﬂhshuti;hWqunlhiﬂmﬂtmﬂlppﬁnhk
1o the financial assess, The investment function was discontinued during the year as part of the
(BEFR) recommendasions. This accounts for the drop in the current interest revenue and
there will be no interest revenues reported in future accounting periods.

lﬂmimdhpﬂulnimn—mmirmphdwhmmnwulufﬁrmhupmdmth
buyer.




15 Transactions by the Government as Dwner

Equity Injections

From 1 July 2002, the FMOs require that amounts of appropriations designated as ‘equity ijections’

are recognised directly in Contributed Equity as az 01 July or laer dave of effect of the sppropriasen.

This is 2 change of accounting policy from 2001-02 1o the extent that any art ol an equity injection
on specific furure events occurring was not reco until the appropriation

This change in policy had no financial effect in 2002-03, &5 there have been no equity injections since
the 1999-2000 reporting period.

Restrwcturing of Admmistrauve Armangements

Net assers received from or relinquished 1o another Commonwealth agency or authority under a
restructuring of administrative arrangements are adjusted at their book value directly agains
contributed equicy,

Coapital Use Charpes

A Capital Usage Charge of 11% (2002: 11%) is imposed by the Governmens on the departmental net
assets of the department at year end, The ner assers figure is adjusted o take account of assets gifted
and revaluation adjustenents daring che financial yvear. The charge is accounted for as a dividend 1o

GovernrmenL,

In accordance with the recommendations of the BEFR, the government has decided to discontinue
the capital usage charge after 30 June 2003,




JOINT HOUSE DEPARTMENT
MOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
Jor the year ended 30 June 1003

.6 Employes Entitlements

Liakilities for services rendered by employees are recognised at reporting date to the extent that they
have not been sertled.

Liabilities for employee entitlements include provisions for annual beave, long service leave and
superannuation on-costs associated with the anticipated usage of leave entitlements prior to
rI:'I:i TEMENT &1 $|:Flir.“:ll:ll'l.

These provisions are recorded at their nominal amount, being the rate at which the liabilisy is
expected to be paid on semlement. This &5 2 change in accounting policy from last year as a resul of
the mnitial adoprion of Accounting Standard AASB 1028 Employee Benefis from 01 July 2002,
highlighted in Mote 1.3 above. JHD's Certified Agreement provides for increase in rate of pay from

01 July each year.

All other eonployee benefin liabilicies are measured at the present value of the essmated future cash
outflows to be made in respeet of services provided by employees up to reporting date.

Lmrove

Sick Leave s not provided for as sick leave s non-vesting, and the average sick leave taken in futore
vears by JHD employees 15 estmated o be less than the annual entitlement for sick leave.

Recreational Leave liabiliies ac 33 June 2003 are caloulated on the basis of emplovee's remuneration,
including the depamment's employver superanmation contributions wo the exvent that the leave is
likely to be taken during service rather than paid our on termination.

Long Service Leave labalities are determined by reference to the present value of the estimated future
cash flows to be made in respect of all employees as at 30 June 2003, The estmation of the present
value of the ]iaji:iﬁl::r has taken into account attrition rates and pay InCreases |:|1r|.'p|.|.|:;_]1 'F-rnm-ul:inn and
inflation,
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JOINT HOUSE DEPAL
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Mo redundancies have been ideneified ar reporting date.
Superannxation

JHIT? staff are members of the Commonweakth Sector Superannuation or the Public Sector
ation Schemes. Lisbility for their superannuation benefits is recognised in s financial
statements aind B sertled by the Commonwealth in due course,

THI makes employer contributions to the Commonwealth at rates determined by an actuary 1o be
sufficient to meet the cost to the Commonwealth of the superannuation entitlements of JHD's
employees. Employer contributions of §1 406 090 (2001-02: $1 622 184) have been expensed in these
financial statemenss.

Mo Hability is shown for superannuation in the Statement of Financial Posinion as the employer
contributions fully extinguish the accruing Kability which is assumed by the Commonwealth.

Emplayer Superannuation Productivity Benefit contributions of $343 430 (2001-02: $330 806) have
abso been expensed in these financial statements,




JOINT HOUSE DEPARTMENT
MOTES TO AND FORMING PART OF THE FINAMCIAL STATEMENTS
for the year ended 30 fune 2003

1.7 Leases

A distinetion s made berween:

s finance leases, which effectively transfer from the lessor to the lessee substantially all the risks
and benefits incidental 1o ownership of leased non-current assets, and

= operating leases, under which the lessor effectively retains substantially all such risk and
benefits,

Mon-current assets that have been acquired under finance leases are capitalised as the present value of
the minimum lease payments at the inception of the lease, with a corresponding liability being
recognised for the same amount. The leased assets are amostised over the werm of the lease. Lease
payments are allocated between the principal component and the interest expense.

Orperating lease payments are charged 1o the Sttement of Financial Performance on a basis which i
representative of the pattern of benefits derived from the leased assess.

1.8 Borrowing Caosts

All borrowing costs are expensed as incurred except to the extent that they are direcaly anributable 1o
qualifying assess, in which case they are capitalised. The amount capitalised in the seporing period
does not exceed the amounts of costs incurred in the period. Refer to Mote 4F.

1.9 Cash
Cash includes notes and coins held and the balances of JHD's bank accounts, In previous years, cash

included term deposits. As part of the BEFR, this function was discontinued in this financial period.

1.10 Financial Instrumenis

Mocounting policies for financial instruments are stated in Note 16,
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NOTES TO .I'IHD FﬂllﬂNG PART OF THE FINANCIAL STATEMENTS

far the year ended 30 fune 2003

LIl Acquisition of Assets
Assers are recorded at cost on acquisition except as seated below.

The cost of acquisition includes the fair value of assers transferved in exchange and liabilities
undertaken. Assets acquired at no cost, or for nominal consideration, are initially recognised as assets
and revenues at their fair value at the date of acquisition, unless acquired as a consequence of
restructuring administrative arrangements a8 outlined in Mote 1.5: Restructuring of Administrative
Arrangements,

1.1} Property, plant and equipment

Asset recagnition threskald

Purchases of property, plant and equipment in excess of $2 00 are recognised at cost in the
Statement of Financial Positon. Purchases costing less than $2 000 are expensed in the year of
l.:-qlui:-nl i the EhmmﬂmedPufurm{mhcrﬂnnwhﬁelh!fﬂurmpm&lpﬁnpuf
girmilar ibems that are in excess of $2 303).

Revalwations

The buildings, infrastructure, plant and equipment were revalued a1 30 June 2003 ar fair value. In
previous accounting periods the basis of valuasion has been deprival values. This is a change in
accounting policy required by adoption of the Australian Accounting Standard AASE 1041
Revalwation of Nor-cwrrent Assets,




JOINT HOUSE DEPARTMENT
MOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
Jor the year ended 30 Jrome 3003

Fair and deprival waloes for each class of asset are devermined as shown below.

Asset class Fair value measured at: Deprival value measured ak:
Land Marker selling price subject | Market selling price subjecr o
to restricred wse clause, restracted wse clanse,
Buildings Current replacermnent cost Current replacement cost.
Mant & Equipment | Current marker value, or Current market value, or

Current replacement cost,

Current replacement cost.

Furnrure & Firrings

Current market value, or
Current replacement cost, or

Current reproduction cost.

Current market value, or
Current replacement cost, of

Current reprodiction ook,

Arrworks

Current market walue, or

Current replacement cost.

Current marker waloe, or

Current replacement cost.

Under both deprival and fair value, assets that are surplos to requirement are measured at their net

realisable value. JHI¥ has no surplus assets at reporting dase.

The fmancial effect for 2002-03 of this change in policy relates vo those assets 1o be recopnised ar fair
value at 30 June 2005, The financial effect of the change is given by the difference berween the
carrying values a1 30 JTune 2002 and their fair values a1 21 July 2002, The independent valuer has

determined that the fair value and deprival values are the same and there was no change.

Accounting Standard AAS & Accowntimg Policies requires, where practical, presentation of
information that would have been disclosed in the 2001-02 reporting period had the new accounting

policy always been applied. It 1s impractical to present this information.
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JOINT HOLUSE DET
MOTES TO AND Fﬂllﬂ]'iﬁ PART OF THE FINAMCIAL STATEMENTS
or e year ended 30 Jwge 3003

Frequency

Assets are revalued progressively in successive three— year cycles. The current cycle commenced
01 July 2002 and finishes on 30 June 2005,

Land, buildings, plant and equipment have been revalued in 2002-05, in accordance with AASB1041
Revalwation of Non-curvent Assets, and future revaluations will be dependent on the maverialiny of
the revaluation wdjustment.

Astworks were last revalued in 2002 using the deprival method of valuation. The next valuation of
arrworks, in 2005, will be conducted using the fair value method in accordance with the standard
AASB 1041 Revalwarion of Non-cuwrrent Assets, As the fair value and deprival value bases are the
sarne, no material differences are expeced.

Assets capitalised under finance beases have not been revalued and are accounted for under standard
A8S 17 Lraser

Comdacr

All valuations of property, plant and equipment were conducted by independent qualified valuers—
Australian Valuaton Office.

The arvworks were valued in June 2002 by i valuers— Sotheby's Auseralin, MeWilliam
and Associaces, registered are valoers, the revaluation project as specialist subcontractors
to Sotheby’s and are acoredived with the Mational Culoaral Heritage Commimee (established under
the Protection of Movable Caliwval Feritage Act 1986}




JOINT HOUSE DEPARTMENT
MNOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 fane 2003

Dieprecictom and Asrortiarion
Land is classified as & heritage asset and 13 not depreciated.
Arrworks are classified as heritage assets and are not depreciated.

Diepreciable property, plant and equipment assers are written off to their estimared residual values
over their estimated useful lives to THD using, i all cases, the straight-line method of depreciztion.

Diepreciation/amortisation rates {useful ves) and method are reviewed at esch balance date and
necessary adjustments are recognised in the current, or current and furnure reporting periods, as
appropriate. Residual values are re-estimated for a change in prices only when assets are revalued.

Diepreciation rates applicable vo each cliss of depreciable asset are based on the following useful lives.

20203 010z

Building — Superstructure 200 years 200 vears

H-u.il-l;l.ing — External Services 50 years L 1] YEArSE

H-ui]-d.ing Iniernzl Services 10 years 30 years
Building— Finishes, Fitings  and

Improvements 20 years 20 years

I.'_'.nrn]11.|1e1' 'qupmr.'m Yio 3 VEATS 10 years

Plant & F.qui.]}mcnl; 3 oo 50 Vears 5 i 50 YEars

Office Furninore 3 o 10 vears 10 years

Arrworks Fornitore 10 yesars 10 years

The aggregate amount of depreciation expense allocated for each chiss of asser during the reporting
period is disclosed in Mowe 4C,

Recoverabie Amount Teu
From 01 j'u|1,- 2002, Schedulz 1 no |m1|54'.-r :ruqui:rc; the i\pphl;:.rinn of the recoverable amounts test in
Australian Accounting Standard AAS 10 Reconerable Amannt off Nor-Curvent azsels 0 assets

belonging to JHD when the pramary purpose of the asset is noc the generation of net cash inflows.

Mo property, plant and equipment assets have been written down to recoverable amount per
AAS 10, s this change in policy has had no Bnancaal effect.
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JOINT HOUSE DEPARTME
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

The Parliament Shop inventaries are held for resale and are valued at cthe lower of cost or nex
realisable value, Costs are assigned o individual items of stock on a first-in-fiest-our basis.

1.14 Intangibles

JHD's intangibles comprise internally developed software lor own use and capiral works-in-
progress. These assers are carried ar cost.

From 01 July 2002, Schedule | no longer requires the application of the recoverable amounts test in
Anstralian Accounting Standard AAS 10 Recoverable Amosnr of Non-Curvent assets o assets
belonging to JHI when the primary purpose of the asset is not the generation of net cash inflows.

However Schedule | now requires such assets, if carried at cost, to be assessed for indications of
impairment. The carrying amount of the impaired asset must be wrisen down to the greater of its
net market selling price or depreciated replacement cost.

All sofrware assets were assessed for impairment at 01 July 2002 and 30 June 2303, and none were
found 1o be impaired.

Intangible assets are amortised on a straighs-line basis over their antcipated useful lives.

2002-05 200102

5 years 5 years




JOINT HOUSE DEPA!
MOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
vay erded J0 fume 2003

115 Taxauion

THD's activities are exempr from all forms of mxation, except the Goods and Services Tax (GST) and
Fringe Benelits Tax (FBT).

Fevenues, expenses and assets are recopnised net of GST, excepr where the amount of GST incurred
is not recoverable from the Australian Taxation Office.

Receivables and payables are recognised including the GST components receivable or payable.

1.16 Foreign Currency

Transactions denominaned in a foreign corrency are convered at the exchange rate at the date of the
mmmewnmcrmmhln and payables are translated ar the exchange rates current as
at balance date. Associated currency gams and losses are not material.

1.17 Insurance

THD has insured for risks through the Government’s insurable risk managed fund “Comeover”,
Waorkers' compensation is insured through the Government’s Comeare Australia.

118 Comparative figures

Comparative figures have been adjusted 1o conform to changes in presentation in these financial
stagements where required.

1.1% Rounding

Amounts have been rounded to the nearest §1 000 except in relation to the following:

act of grace payments and waivers

remunerstion of execunives

remuneration of suditors, and
L.




JOINT HOUSE DEFARTMENT

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2001

1.22 Reporting of Administered Activities

Administered revenues, expenses, assers, habilivics and cash flows are presented in the Schedule of
Adminstered Items and related Modes.

Except where otherwise stated below, administered items are reported on the same bases and using
the same policies as for Departmental items, inchuding the application to the greatest extent possible
of Accounting Standards, Accounting Interpretations and Urgent Issues Group Consensus Views,

Adminstered appropriations received or receivable from the Official Public Account {OPA) are nos
reported as administered revenues and assets respecrively. Similarly, adminisrered recerpts
transferred or transferable to the OPA are not reported as sdministered expenses or payables. These
transactions and balances are internzl to the Administered entiry.

These transfers of cash are reported a5 administered (operating) cash fows and in the administersd
reconcilmtion mble in Moie 19,

Accounting policies char are relevant to the administered activities of JHD are disclosed below,

Revenne

JHILY has negotiaved an Administered Funding agreement with the Depariment of Finance and
Administration. The Agrbement 18 :uppnrt-nd. |:|:|r a Funﬂhlg Pn:rlmll, which is reviewed EVETY Five
years. The Funding Proposal contains a schedule of Projects based wpon a 200-year life cycle
planning model, prepared by an independent engineering consultant. It utilises a *criticality’
methodology to rank projects into & series of five —vear plans for rolling upgrades, which are
designed to keep Parhament House 1n a fully operanonal state, commensurate with its starus asa
"narionally significant building’.

This funding will be used for:

* ongoing administered asset replicement, modification and upgrade;
# copstruction of new minor works; and

»  purchases of areworks for the Historic Memorials Collection (HMC) and Parliament House At
Collection (PHAC).

Flnancial Statements 101



MNOTES TO LNEI FGB.HINE PART OF THE FINANCIAL STATEMENTS
far the year ended 30 fune

Mote 2 Events Oceurring after Balance Date

Om 14 Aungust, 2503, the House of Representative resolved in sccordance with section 54 of the
Parbamentary Sercices Act 1999 thar:
s the Joimt House Depamment, Department of the Parbamentary Library and the
Department of the Reporting Staff are abolished with effect from 31 January, 2004
and

-amhﬁntmﬁmkpmttnhﬂlﬂﬂﬂ' ﬂ.'['ﬂ"ilnl.ﬂ'[lﬁ"
Services” be established from 01 February, 2004 to fulfil all the funetions of the former
deparmients.

The Senate passed the resolution on 18 August, 2003,

The event has accurred after balance date and has not been brought to account in the 2003 financial

SLAEMEnLS.




JOINT HOUSE DEPARTMEN
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
7] tﬁf [ H-Mjﬂ H-ﬂtm

MNote 3 Operating Revenues

Mote 38 Bevenues from Governmens
Appropriations for cutputs
Advance from Presiding Officers
RKesources received free of charge
Total revenes from Government

Mote 3B Sales of Goods and Services
The Parliament Shop retail sales

Preas Gallery and Carerers

User Charges
Total sales of goods and services

Provision of goods o
—Relaed entivies

— External entities
Total sales of goods




JOINT HOUSE DEPARTMENT
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Mowe 53 Operating Revenues (continued)

Noge 30 Ner Losses from Sales of Asses
Infrastructure, Flant and Equipment:

< Proceeds from disposal

—Met book value of assens disposad

Total net losses from disposal of asets




JOINT HOUSE DEPARTMENT
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Total employee experses

Croods from related entities
Goods from external entities
Orperating bease rentals *
Total supplier expenses

‘Mmuptit&tmhlmwmmml}r_







OINT HOUSE DEPARTMENT
JOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

pr the year ended 30 fu;

Gross receivables are aged as follows:
Mot overdue
Orverdue by:
less than 30 days
30 days wo &0 days
63 days to 90 days
e than 90 days
Total gross receivables

The provision for doubdul debis is overdue by 30-63 days,




JOINT HOUSE DEPARTMENT
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year endied 30 fune 3003

Furniture and Fittings—under finance lease
Aecumulated depreciation
Furnimre and Fittings—at cost

Furniture and Fittings = at 2000 deprival valuation

Furnitwre and Fittings —at 2003 fair vaharion
Tatal Furnitnre arnd Fittings

Plant and Equipment

Plant and Equipmens —under finance lease
Accumulated depreciation

Plant and Equipenent —at cost
Accumulated depreciation

Plant and Equipment—at 2000 deprival valuation
Accumulated depreciation

Plant and Equipment—ar 2003 fair valuation
Total Plant and Equipment




Compuatess—an 2003 fair valuation

Total Computers

Total Imfrantructire, Plant and Equipment

Mote 6B Tntangibles

Computer sofrware
Internally developed-Work in Progress ar cost

Computer Software —at cost
Accumulated amaortisacion

Total Compueter Soffusire




JOINT HOUSE DEPARTMEMNT

MOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the AT t‘h‘l!l.'l! ki) _|'|'|!I'i!l:' 2003

MNaote & MNon-finandal Assets (continwed)

s i nfr 4

Table A Reconciliation of the opening and closing balances of infrastructure, plant and

Squipment, and int:ngil:l::

[Eem

As a1 July 2002
"'--I.'-I,ll.l.iﬁil:bl'!ll'l. CiDST Oor "a'ill.l.l.ﬁl.'!ﬂ
Aceumulaed depreciation/amortisation

Mer hook value

Acqusition of new assets

Met revaluziion inl.'n.-:rnl.'nl:n"l:dmm:llc:lli]
I¥eprecition/amortisation expense
Kevaluation decrement reversed
Drispaosals

s at 3 June 2303

Girass value

Accumulaied Depreciation

Net book valwe

110 Joint House Department Annual Report 2002-03

Infrastructure, Computer Togal
Plant and Software
Equipment
$'a0d 5000 §'000
6 £ 2445 B EHS
(24987} {1 844) {4 831)
3455 a0 £ 054
159 16 305
(142 & {136)
(7B (468} (1 448)
281 251
(1) [363)
2 257 I 44l 4718
(2 025) (2 025)
2257 R 2493




JOINT HOUSE DEPARTMENT
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Table B Asgets at valoation

A ar 30 June 2003

Giross Walue

Accumulated depreciation amartisation
Net book valne

As at 30 June 2002

Gross Value

. lated d o AT O
Mez book value




JOINT HOUSE DEPARTMENT
WOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 fame 2003

Mote & Non-financial Assets (continued)

Table ' Assets under construction

Groas Value as at 30 Jume 2005

Cirass Walue as a2 30 June 2002

Mote 6} _Inventories
Inventories held for sale—The Pasliament Shop
Toial Freveniories

All Departmental inventories are current assets,

Note 6E_Other Non-financial Ascts

Prepayments
Tatal otler noi-finacial asets

All odher non-financial assets are current assets.




JOINT HOUSE DEPARTMENT
MOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

fir the year endled 30 fune 2003

Mote 7 Interest Bearing Liahilities
Finance lease comnitrents:
Payable:
within ane year
in one to e years 133
grearer than five years 4
Minimum lease payments
Deduct: future finance charges (19}
Net lease Hability 155

Lease Liability is represented by:

Current

130
Mon-current 125
2585

Net lease Rabrilicy
Rental contracts for the hire of computer equipment, peripherals and other equipment, and have

&1l

been treated as finance beases. The hire contracts are effectively non-cancellable. While

will never pass to JHD, all the risks and benefits of ownership do pass to JHD for the duration of
the rental period. The agreement periods range from three 1o five years. There are no contingent
rentals.




JOINT HOUSE DEPARTMENT
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 fune 2003

Bote & Provisiens

Mot 84 Capital Use Charge
Capital use charge

Balance owing 31 Juby 848
Capital use charge provided for during the period 363
Capital use charge paid {1211}
Balance owing 30 June a

The capiral use charge provision was a carrent liability

Noted Supplier Payables

Trade creditors
Total Supplier Payables
Payables are all current liabilities.
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JOINT HOUSE DEPARTMENT
WOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
Jur the year ended 30 June 2003

=03
§'000
Mote 11 Cash Flow Reconciliation

Reconciliation of Cash per Statement of Financial Position
o Statement of Cash Flows

Cash at year end per Stavement of Cash Flows

Statement of Financial Position items comprising above cash:
“Financial Asser— Cash’

Reconciliation of net surplus to net cash provided by
Met surplus (defieit)
D S .
Write down of non-financial assets
[.unnniﬁ*ﬁlllﬂflﬂ!ﬂ

Financing activitics— repayment of lease debr (interest)
(Increasel/decrease in net receivables
(Increase)'decrease i inventores

(Increasel/decrease in prepayments
Increase/(decrease]) in employee provisions
Increase/{decrease) in supplier payables

Net cash from / (nsed by) operating activities




JOINT HOUSE DEPARTMENT

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 Jane 2003

Mote 12 Executive Remumneration

The number of Executive officers who received or were due o receive
fced remuneration of $100 020 or more are a3 follows:

G130 000 1o $139 994
5140 200 10 5149 9
150 000 1o $159 999
F190 000 1o $199 999
£220 00 1o $230 999

The aggregate amount of waal remuneration of Executive offscers shown
abiove:

The aggregare amowns of separation and redundancy
payments to Executive officers shown above:

Ome Executive officer left JHD during the financial year and oo officers
filled the position in an acting capacity, Nene of these officers reached
the threshold for inclusion in this note.

Mote 13 Remuneration of Auditors

Financial statement audit services are provided free of charge 1o JHD.
The fair value of services provided was:

Mo other services were provided by te Auditer-General,
Mote 14 Average Hul'i"mg Levels

The average staffing levels for JTHD during the vear were

200205
Mumber

R R |

5526 53a

£99 COo

254

Mote 15 Act of Grace Payments, Waivers and Defective Administration Scheme

2og1-62
Mumber

—_— = B

152N

95000

263

Mo het of Grace Fayments were made during the reporting period pursuant to subsection 33(1) of

the Braneal Minagement and Accountebilivy Acr 1997,

Mo waivers were made during the reporting period pursuant to subsection 341} of the Financad

Management and Accowntalulity Ac 1997

No payments were made under the ‘Defective Administration Scheme’ during the reporting period.
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JOINT HOUSE DEFPARTMENT
MNOTES TO AND PFORMING PART OF THE FINAMCIAL STATEMEMNTS
Sar the year ended 30 fre J0F

Mote 16 Financial Instruments (continued)

2p03-23 0102
Taotal Agprepats Total ApEregane
carrying net fair carrying piel fair
] valug
Notss amount value amourit a
Lepartmental o 000 £'000 £'0an St

Financial Assets
ash on hand A 9 0 9

Cash ar bank LT 1581 I 581 45 445
Term deposits 54 - . 5500 5 500
Receivables for goods and

ELTVICES 5B 322 jiz 492 492
Approprations receivable SR 4305 4 030 - -
Taotal Financial Assets 54912 5912 £ 446 i 446
Finamncial Liabilities

{Recognised)

Lease creditor 7 255 255 61 611
Capatal wse charge A - - 343 48
Trade creditars & Sl Al 1 7hi 1 764
Total Financial Liakilities

(Recognised) 1216 1316 2377 2377

Fimancual Aseeis

The net fair vahees of cash and non-interest bear ng monetary finamcial assets approximate their

carr}'ing ANTROVILTNES.

Financial Liabilines

The net fair valses of the finance lease lizbilities are approximated by their carrying amount as
current market rates are per fixed rates.

The net fair value for the Capital Use {_Z]u:r;e pavable is approximated by its CAFTYINg amount.
The met fair values for wade creditors are approximated by their carrying amounis,

Motz 16D Credit Risk F
JHIV's maximum exposures to credit risk at reporting date in relation to each class of recognised

financial assets is the carrying amount of those assets as indicated in the Statements of Financial
Pasitmm,

JHIY has no significant exposures to any concentrations of credit risk.
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JOINT HOUSE DEFARTMENT
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 20 fume 2003

Mote 17 Administered Ttems 2002-03% 2001-07
$000 $'000

Resources received free of charge
Artwaorks and collectables received on hehalf of the
Parliament of Australia 2 43 00d

Total Revenwes administersd or Md.i!fnfﬂmmmt Fia 40 000

Depreciation

Huild.inp 25 751 15679
Chher Infrastructure, Plant and ["'.quipn'hen:l: 2177 2737
Total Deprreciation 2% 028 27916
Value of assets sold

Cdiher Infrastructore, Plant and Equipm:nl: 340 i
Total Expenses administered on bebalf of Govermment FEELL 27 954
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JOINT HOUSE DEPARTMENT

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 June 2003

Mote 17 Adminiscered Items (continued)

i L on behalf of G
Financial Assets

Beceivables
Current GST receivable from AT

Taotal Financial Asets administered on bebalf of Government
All receivables are conssdered to be not overdue.
Non-financial Assets

Land and Buildings

Infrastructure, Plant & Equipment

Artworks

Total Non-financial Assets administered on bebalf of
(roversment

Total Assers Admumistered on beball of Governsment

Mote 17D Liabilitics administered on behalf of G

Payables
Suppliers —irade creditors

Total Lishilities Administered on bebalf of Government

All payables are current.

Mt2-038 2oa1-02
$'000 5000

a0

48 S0

1341 786 1117 464
33093 34 b3
B4 D41 S E7R

1 458 920 1 236 Q05
1 458 968 1 236 095
115 2403

115 2403
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JOINT HOUSE DEFARTMENT
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
far the year ended 30 fune 1003

Note 18 Administered Non-financial Assets 202-03 2001-02
§'000 $'000

Note 184 Land and Buildi

Land

Land—at 2300 valoasion 21 500

Lamd — gt 3303 fair valu= 72 500

Total Land 21 500 21 500

Buildings

Buildings —at cos 11 395

Accumulated depreciation (591}

Wark in progress —at cost 10 790 10611

Buildings —at 2000 valuagion 1175 560

Accumulated depreciation (100 011}

Buildings —at 2003 fair value 1 308 4%

Total 'E-}lﬂl;“ns.]. 1319 386 1 395 964

Total Land and Buildings 1 341 786 L 117 464
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JOINT HOUSE DEFARTMENT

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Jir phe year ended A0 Jume 2003

Note 18 Administered Non-financial Assets (continued)

Moz 188 Infrastrocoare, Plant and Equipment
Furniture, Fittings and Equipment
Furniture, Fittings and Equipment— at cost

Accomulared depreciation

Furniture, Firtings and Equipment— ar 2300 valuation
Accumulated depreciation

Purniture, Fittings and Equipment— at 2303 fair value
Total Furniture, Fittings and Equipment

Plant and Equipment
Plant and Equipment— at cost
Accumulared depreciation

Plant and Equipment—at 2000 valuation
Accumulited deprecistion

Plant and Equipment—ar 2003 fair value
Total Plant and Equipment
Total Infrastructure, Plant and Equipment

Note 18C_Arceorks

Artworks
Work in progress—4at cost

Arrworks —an 2002 valuation
A rrworks —at 2003 cost

Todal Arteorks

2002-03 200102
§'000 1000
Fi L
(1]
283
{168}
445
448 339
f45
(43)
46 472
{12 650)
32 645
32 645 34 324
35093 M4 643
89 78
83 745 83 BOD
207
54 041 B3 B78
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JOINT HOUSE DEPARTMEMNT
WNOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
Jaor tire year ended 30 June 2003

MNote 19 Administered Reconciliation Table 2002-0% 2001-02
$5000 $'000
Administered assets less administered labilities asar 1 fuly 1233 692 1 1%8 B46
Plas Administered revenues plur] 40 000
Levs Administered expenses (28 38%) {27 589)
Administered ransfers poflrom Government
Appropriaton transbers from Offscial Public Account 6 Bil 5961
Transfers to Official Public Account a (2}
Adminstered revaloasons taken todfrom reserves 244 486 16 B76

Admimstered azsets less administered habalities as at
33 June 1 458 853 1 235 652
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JOINT HOUSE DEPARTMENT

MNOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

for the year ended 30 Jure 203

Mote 20 Administered Financal Instruments {continued)

Nots 200 Net Fair Values of Financial | Ligbilit

Mote

Fimancial Assets

Eecervables far Eﬂlﬂd.i and 17C
SECVEGES

Total Financial Assets

Financial Liabilities

Trade credinors i’D
Total Financial Liahilities

Financal Assets

2002=03 2001 =02
Taotal Aggregate Total Apgregate
CArTying net fair CArTyIng net fair
amount walue armunt value
000 $'000 50040 $'000
48 45 ) a0
44 45 o 490
115 115 2408 Z 403
115 11% 2 403 2403

The et fair valoes of cash and non-interest bearing monetary financial assers approximate their

f.l.l'l'!.l'il.'lg &MOIns.

Finanicial Liatlitnes

The net fair values for trade creditors are short-term in nature and are approximared by cheir

-I:I.I'l':finH amaunis.
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JOINT HOUSE DEPARTME
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 fune 2003

Mote 2 Trust Monies

Caomcare Trust Acconnt

Perpise —monies held in trust and advanced w THD by
Comcare for the purpose of distributing compensation
payments made in accordance with the Safery Rebabilitanion
and Compensation Act 1998

Balance brought forward from previous period

Recaipts

Aovailable for payment
Payments

Balance carried lorward to next period




JOINT HOUSE DEPARTMEMNT

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2003

Nowe 23 Reporting of Outeomse and Outputs

DBloge 234 Mere cost of Outcome Delivery
Outeome 1
200203 Ho1-02
$°002 $'000
Departmental expenses 40 R22 41 141
Administered expenses 28 358 27 989
Total expemnies &9 218 69 130
Casts recovered from provision of goods and services to che
ROT-BEt et FRPRERT seChor
Departmental 2 508 2eil
Administered 202 40 000
Todal costs recovered 2 507 42 rl
Departmental
Tnterest on cash deposits 115 15
Kevenue from disposal of assers &7 BE
Oither 1 392 539
Cronds and Services from Belared Emnrities 514 425
Total other external revenues 2 0% 1 267
Net costd{contribution) of Outcome &4 607 25 251

The cutcome 5 deseribed in Mote 1.1, Ner costs shown ineluded intra-government costs that are
eliminased in calculating che acmal Budger outcome. The Capital Usage Charge s not included as it

1§ not an operating expense in end-of-year financial reports. Refer o the Outcome Resourcing
Table in the Departmental Overview of this Annual Reporr.
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JOINT HOUSE DEPARTMENT
MNOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the year ended 30 June 2003

Mote 23 Reporting of OQutcome and Chutputs {continued)

N ~ Maiar €l  Ad I I

Dutcome 1
H002-0% 301 =02
7004 £'000
hlil'l'l:illll’-'tErEd RE'I'II'I.L'IH
Orher 202 40 000
Total administered revemiees 202 40 000
Administered expenses
Dupm:i.al:inn and amartization 0H 27 916
Loss on sale of assets 360 73
Total Administered Expenses 28 358 27 589

JHIFs Qruteame i described in Mote 1.1,

Mer costs shown include intra-govesnment costs that are eliminated i cabulatmg the actual Budget
LR
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GLOSSARY




GLOSSARY

Accrual Basis

The accounting basis whereby items are brought to
account as they are earned or incurred (and not as cash
received or paid) and included in the financial statements
for the periods to which they relate.

Administered Appropriation

The 1999-2000 Budget was the first year Administered
Items were appropriated separately. Previously, all
appropriations were Departmental.

Administered Items

Expenses, revenues, assets or liabilities managed by
agencies on behalf of the Commonwealth. Agencies do
not control administered items. Administered expenses
include grants, subsidies and benefits. In many cases,
administered expenses fund the delivery of third party
outputs.

Agencies/authorities

The basic unit of organisation covered by the budget,
and the focus for assessing management performance
and implementing government policy. Agencies are
Departments of State (eg Finance), parliamentary
departments (eg JHD) and other agencies prescribed
under the FMA Act (eg ATO). Authorities are bodies
corporate (eg ABC, CSIRO) which are, for legal
purposes, entities in their own right in that they are
separate from the Commonwealth Government and are
governed by the CAC Act.

Budget Measure

A decision by the Cabinet or Minister that changes
existing policy and results in cost or savings in budget
financial estimates.

Building Condition Index

The current condition of the maintenance of the
building, expressed as a percentage of the original
condition.

Capital Use Charge

The return on capital to the Government for its capital
investment in an agency. The 1999-2000 Budget was the
first budget for which a capital user charge (CUC) was
applied. No CUC is applied to Administered items.

In accordance with the recommendations of the BEFR,

the government has decided to discontinue the capital
usage charge after 30 June 2003.

Cash Accounting

An accounting method that records cash receipts,
payments and balances and provides reports that show
the sources of cash and how cash was used.
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Competitive Tendering and

Represents the process of contracting out the delivery

Contracting of government activities that were previously performed
by a Commonwealth agency to another organisation
following a competitive tendering process.

Comcover Commonwealth’s self-managed fund for insurable

risks—began its role on 1 July 1998

Conformance vs compliance

Compliance refers to the narrow process of merely
meeting requirements of regulations and legislation.
Conformance covers the wider process of responding to
the intent of legislation, regulations and guidelines.

Consultancy Services

Consultancy services are one particular type of service
delivered under a contract for services. They are
distinguished from other contracts for services by the
nature of the work performed. A consultant is an entity,
whether an individual, a partnership or a corporation,
engaged to provide professional, independent and expert
advice or services. Typically, consultancy contracts
define the nature and purpose of the task to be
performed, but not the manner in which the task is to be
performed.

Corporate Governance

The structures and processes employed by an
organisation to facilitate accountability to stakeholders,
as well as successful performance. It is generally
understood to encompass authority, accountability,
stewardship, leadership, direction and control.

Design Integrity Index

The current condition of the building assessed against
the Design Integrity Indicators and expressed as a
percentage of the original condition.

Environmental Condition
Index

The results of the annual Compliance Audit and
expressed as a percentage against baseline conditions.

Equity The residual interest in the assets of a reporting entity
after deduction of its liabilities.
Expenses Consumption or losses of future economic benefits in

the form of reductions in assets or increases in liabilities
of the entity.

Financial Management and
Accountability (FMA)
Act 1997

Often referred to as the FMA Act—the principal
legislation governing the proper use and management of
public property and other Commonwealth resources.
FMA Regulations and FMA Orders are made pursuant
to the Act.
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Financial Results

The results shown in the financial statements of an

agency.

Liabilities Future sacrifices of future economic benefits that the
entity is presently obliged to make to other entities as a
result of past transactions or other past events.

Materiality Takes into account the planned outcome and the relative

significance of the resources consumed in contributing
to the achievement of that outcome.

Non-ongoing APS employee

An APS employee who is not an ongoing APS
employee.

Ongoing APS employee

A person engaged as an ongoing APS employee as
mentioned in subsection 22(2)(a) of the Parliamentary
Service Act 1999.

Operations

Functions, services and processes performed in pursuing
the objectives or discharging the functions of an agency.

Operating Result

The difference between revenues and expenses—either a
surplus or a deficit.

Outcomes

Results, impacts or consequences of actions by the
Commonwealth on the Australian community. Planned
outcomes are the results or impacts that the
Government wishes to achieve. Actual outcomes are the
results or impacts actually achieved.

Output Groups

The aggregation based on homogeneity, type of product
or beneficiary target group, of outputs. Aggregation
may also be needed for the provision of adequate
information for performance monitoring; or based on a
materiality test.

Outputs

The goods and services produced by agencies on behalf
of government for external organisations or individuals.
Outputs include goods and services produced for other
areas of government external to the agency.

Performance Information

Provides evidence about performance that is collected
and used systematically, and that may relate to
appropriateness, effectiveness and efficiency and the
extent to which an outcome can be attributed to an
intervention. Performance information may be
quantitative (numerical) or qualitative (descriptive);
however, it should be verifiable. Performance measures
are more precise than indicators, and are used when
there is a causal link between an intervention and a
measurable change in performance.
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Portfolio Budget Statements

Statements prepared by portfolios to explain the Budget
appropriations in terms of outcomes.

Purchaser/Provider Include arrangements under which the outputs of one

Arrangements agency are purchased by another agency to contribute to
outcomes.

Price The amount the Government or the community pays
for the delivery of agreed outputs.

Revenues Inflows or other enhancements, or savings in outflows,

of future economic benefits in the form of increases in
assets or reductions in liabilities of the reporting entity.

Service Charter

A public statement about the service that a department
will provide and what customers can expect from the
department. It is Government policy that departments
that provide services directly to the public have service
charters in place.

Staff Years An aggregate measure of employment based on the
hours worked by employees over the period of one year.
It is the unit of measurement for staff resource use.
Third Party Outputs Goods or services delivered to the community by

entities outside the Commonwealth General
Government Sector. They are outputs wholly or partly
funded by administered items and are directed to
achieving planned outcomes.
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INDEX

A

Accommodation Issues in Parliament House—69
Accredited Procurement Unit—40
Actew / ActewAGL—5, 55, 62
Advertising and Market Research—52
Agency Agreement (see Certified Agreement)
Air Quality—51
Alphabetic Index (see Index)
Appendices—60
Advertising Costs—63
Consultancies—62
Details of Photographs used in Annual
Report—r71
Energy and Building Management
Achievements—64
Joint House Committee 2002—03—69
Resources for Outcome—r70
Staffing Overview——60
Architectural Services—10, 62
Art Collection (see Parliament House Art
Collection)
Art Services (see Parliament House Art Collection)
Asset Management—11, 15, 17, 20, 34, 38—39
Asset Performance—16—-19
Building Condition Index—16-17, 19, 20,
67,140
Design Integrity Index—17, 19, 20, 67, 141
Engineering Systems Condition Index—
17-18,19, 21, 68
Environmental Condition Index—1 8, 19, 20,
21,53, 141
Landscape Condition Index—1 8, 19, 21, 22,
23,68
Audit—34-35
External—5, 33, 38, 39, 41, 45, 50, 53
Financial Statements Audit—33
Internal—38, 14, 16, 32, 33, 34-35, 41, 56,
62
Australian Greenhouse Office (see also
Greenhouse Challenge)—56
Australian National Audit Office (ANAQ)—32, 34,
35, 38, 54

146 Joint House Department Annual Report 2002-03

Balanced (Performance) Scorecard—12, 14, 31
Biodiversity—18, 19, 21, 53

Building Condition Index (see Asset Performance)
Bushfires—4

Business Continuity—31, 32

Business Plans—16, 17, 18, 19, 20, 21, 22, 30,
31, 38, 52, 53

Business Planning—31

Cc

Carbon Dioxide Emissions—18, 19, 21, 26, 53,
54, 66
Catering Contract—>53
Centenary Medal—>5
Certified Agreement—3, 21, 36, 45, 50
Chief Executive Instructions—40, 44
Chief Executive Procedures—33, 40, 56
Childcare—5-6, 41, 62, 69
(Cleaning—8, 17, 20, 53, 71
Client/Stakeholder Satisfaction—1 6, 20, 22
Comcare—14, 51
Comcover—31, 141
Commonwealth Disability Strategy—41-47
Communication—38
Competitive Tendering and Contracting—40—41,
46, 141
Complaints—33, 42, 44, 47
Compliance—141
audit—33, 35, 62
with Government Energy Policy—54-57
Consultancies / Consultants—5-6, 8, 16, 40, 62,
141
Consumption (see Energy Consumption)
Contact Officer for Inquiries—ii
Contemporary Heritage Building—4, 6, 11, 23,
70
Contents—v
Continuous Improvement—4, 19-20
Contract/s—8, 40—41, 42, 46, 50, 52, 55, 62,
64, 141
contractors—o6, 8, 16, 17, 20, 33, 34, 46, 50,
51,52, 71
management—38, 40, 41



stafF—>5, 8, 39
Corporate Governance—30-33, 141
Appropriate Ethical Standards—33
Departmental Plans—31-33
External Scrutiny—33
Remuneration of Executive Leaders—33
Senior Executives—30
Senior Management Committees—30-31
Corporate Information—42
Corporate Services / Support—10, 16, 30, 34
Customer Satisfaction (see Satisfaction)

D

Design Integrity—20, 23

Design Integrity Index—17, 19, 20, 23, 75, 149
Development Support Executive Group—30
Discretionary Grants—57

Drug and Alcohol Awareness—38

E

Ecologically Sustainable Development and
Environmental Performance (ESD)—52-54
Electricity Consumption (see Energy)
Employee Relations—38, 41
Employer Role (CDS) (see Commonwealth
Disability Strategy)
Employment—37, 42, 143
Energy

Achievements—64

Advice—55

Audit—55, 56

Consumption—25, 19, 20, 21, 22, 39, 53, 54,

55, 56, 65, 66

Contract—>55, 64

Costs—14, 15, 26, 64

EEST—55

Efficiency—27, 54, 55, 56
Electricity—19, 52, 54, 64, 65, 66
Gas—19, 52, 54, 56, 65, 66
Government policy—54-57

Green (renewable)—53, 54, 57
Intensity targets—54
Management—34, 35, 54, 56, 64
Performance—55

Ratings—56

Renewable (Green)—53, 54, 57
Savings—>55
Strategy—>5, 15, 22, 53, 56, 57
Engineering Services—10, 39, 62
Engineering Systems Condition Index (ESCI) (see
Asset Performance)
Enquiries Contact Number (see Inquiries Contact
Number)
Environmental
Condition Index (ECI) (see Asset Performance)
EEST (see Energy)
Incidents—18, 21
Management (see also ESD)—4, 10, 19, 22,
32,37, 38, 52, 53
Performance—5, 18, 52-54
Purchasing checklist—55
Targets—53
Triple Bottom Line—4, 26, 44
Equal Employment Opportunity (EEQ)—60
Ethical Standards—33
Executive Board of Management (EBOM)—12,
14,17,18,30
External Audit (see Audit)
External Complaints Mechanism—44
External Consultants—16,40
External Scrutiny (see Audit)

F

Finance
Department of Finance and Administration—4,
15,22, 140
Financial
Consideration—4
Controls—34
FMA Act—141
Indicator—14-15, 20, 22, 38
Management—=8, 38
Probity—Project Managers—34
Resources (business unit)—10, 30, 34
Statements—33, 35, 73-137, 140
Targets—14
TBL reporting—26
Five-Year Works Program—4, 15, 30
Fraud Control—31, 32, 44
Freedom of Information—>5 1
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Furniture
Condition Index—4, 22
Management—4, 22
Status B—4

G

Gardens (see Landscape Services)

Gas Consumption (see Energy)
Glossary—140-143

Great Hall—71

Greenhouse Challenge (see also Australian
Greenhouse Office)—19, 22, 54, 56, 65
Greenhouse Gas Emissions—=26, 52, 54
Guide Service—38, 44, 71

H

Health and Recreation Centre—38, 26, 69, 71
House of Representatives—3, 69

Department of—23

Speaker—iii, 9, 34, 36
Human Resources (HR)—10, 30, 35-38, 42, 44

Incidents
Environmental—18, 21
Notifiable (to Comcare)—>51
Index—145
Information Available on Request Contact
Officer—ii
Information Technology—>5, 26
Inquiries Contact Officer—ii
Internal Audit (see Audit)
Internal and External Scrutiny (see Audit)
Internet Site—ii, viii, 37, 42
Intranet Site—33, 50

J

JHD Certified Agreement 20022005 (see
Certified Agreement)
Joint Statutory Committee of Public Accounts and
Audit—iii
Joint House Committee (JHC)—6, 9,69
Joint House Department
Financial Statements—73-137
Mission—=6, 9, 31
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Organisation Chart—10
Staffing Overview——60
Vision—9, 31

K

Key Performance Indicators (KPIs)
(see Performance Indicators)
Key Result Areas (KRAs)—31, 35

L

Landscape
Biodiversity—19
Condition Index (LCI) (see Asset Performance)
Drought—5, 19, 39
Parliamentary—?5, 8, 18, 39
Plants / Turt—>5, 8
Services (business unit)—>5, 10, 14, 39, 71
Waste—19
Water usage—18, 21, 53
Leadership—30, 141
Legal Services Panel—38, 41, 62
Letter of Transmittal—iii

M

Maintenance
Activities—43, 44
Contracts—41, 46, 47, 53
Cost per square metre—14, 15,17, 18, 20,
21, 39, 64
Plans/Programs—17, 20
Percentage Achieved—17, 18, 20, 21
Services—8, 10, 30, 34, 35, 39, 40, 69
Strategies—22

Mission, JHD (see Joint House Department)

N

National Safety Council of Australia—51
National Science Week (Australian)—23
Notifiable Incidents (see Incidents)
Nurses’ Centre—38, 10, 69

(o)

Occupational Health and Safety (OHS)—S5, 27,
50-51
Agreement—>50



Committee / Subcommittee—38, 50, 51
Contractors Induction Program—>50
Health and Safety Representatives (HSRs)—50
Policy and Procedures—50
Safety Induction Program—50
SafetyMAP—5, 50
Training—38

Outputs—14, 16, 34, 35, 38, 70, 140, 142, 143
Changes—12
Contribution to Qutcome—11-12
Performance Information—20-22
Structure—viii

Outsourcing—>5, 40

P

Parliament House Art Collection—4, 8, 34, 71
Parliamentary Service Act 1999—iii, 33, 142
Parliamentary Service—2, 10, 31, 44
Parliamentary Service Commissioner—2, 3, 33,
62
Parliamentary Service Merit Commissioner—44
Parliamentary Services, Department of—2, 3, 4, 6
Performance Indicators—14, 19, 21, 35, 38,
4147
Performance Information—12, 14, 20-22, 38,
142
Performance Management System—36, 37
Performance Outcomes—33, 34
Performance Reporting—14-23

Asset Performance—16-19

Continuous Improvement—19-20

Client/Stakeholder—16

Financial—14-15
Portfolio Budget Statements—viii, 11, 31, 143
Presiding Officers—2, 3, 6, 9, 62
Procurement / Purchasing—38, 10, 34, 35,
39-40, 45, 46, 52, 53, 56, 57
Productivity Improvements—19
Protocols for Functions—69
Provider Role (CDS) (see Commonwealth
Disability Strategy)
Purchaser/Provider Arrangements—143
Purchaser Role (CDS) (see Commonwealth
Disability Strategy)

Q

Quality Management System—a38
Quality Assurance—17, 41

R

Recruitment—35, 36, 43, 52, 63
Refurbishment—39

Rehabilitation Case Management—62
Remuneration, Executive Leaders—33, 37
Resources for Outcome—12, 70
Resources Received Free of Charge—11
Risk Management—31-32, 34

S

Safety (see Occupational Health and Safety)
SafetyMAP System (see OHS)
Satisfaction
Client/Stakeholder / Customer—16, 20, 22,
23, 41
in Selection process—36

Staff—36
Secretary's Review 2002—03—2—6
Security

Arrangements / Issues / Initiatives—2, 6, 10,
23,30, 41, 62, 69
Centralised operations—2
External Perimeter—2
Management Board—2
Personnel—2, 47
Protective Security Plan—31, 34
Parliamentary Security Service (PSS)—2, 37
Responsibilities—6
Training—3
Senate—3, 69
Department of the—2, 3
President—iii, 3, 6, 9, 34
Standing Committee on Appropriations and
Staffing—2, 3
Senior Management
Committees—30-31
Coordination Group—31
Forum—44
Training—38, 52
Service Charter—viii, 16, 20, 22, 33, 42, 142
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Service Delivery Index—16 Water

Social Justice and Equity Outcomes—14 Quality—26, 51

Special Suites—17, 20 Restrictions—5, 19, 21, 22, 39, 53
Staff Development (see Training and Usage—4, 18, 21, 53
Development) Workforce Planning—35-36

Staffing Overview Workplace Diversity—36

Full-Time/Part-Time Staff—61
Ongoing/non-ongoing Staff—61
Representation of EEQ Groups—=60
Salary ranges by Classification structure—60
Staff Numbers—=61
Standard of Service—33
Stores and Distribution—5, 8
Strategic Planning Group—4, 10, 30, 39
Strategies—
Commonwealth Disability—41-47
Development Support—32
Ecologically Sustainable Development—>52
Energy—15, 19, 35, 53, 56, 57
Furniture Management—22
Internal Audit—31, 32, 34
Risk Management—31
Water usage—22, 62
Survey/s—>5, 16, 31, 41, 62
Swimming Pool Plant Upgrade—26-27

T

Table of Contents (see Contents)

Training and Development—30, 36, 37-38
CDS—43-44
Contract Management—38, 39, 40, 62
Environmental Management—38, 53
Fraud Awareness—34
Security—3
TBL—52

Vv

Vacancies—36, 37

Value of Ideas Implemented—1 9, 20, 21, 22
Vision, JHD (see Joint House Department)
Visitors / Visitor Services—4, 6, 8, 10, 11, 16,
22,23, 30, 34, 37, 41,50, 51, 70, 71

w
Waste—18, 19, 20, 26, 27, 53
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