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INDEPENDENT AUDITOR’S REPORT

To the President of the Senate and the Speaker of the House of Representatives

Scope

I have audited the accompanying financial statements of the Department of Parliamentary
Services for the year ended 30 June 2008, which comprise: a statement by the Chief
Executive and Chief Finance Officer; income statement; balance sheet; statement of changes
in equity; cash flow statement; schedules of commitments, contingencies and administered
items; a summary of significant accounting policies; and other explanatory notes.

The Responsibility of the Chief Executive for the Financial Statements

The Department of Parliamentary Services’ Chief Executive is responsible for the
preparation and fair presentation of the financial statements in accordance with the Finance
Minister’s Orders made under the Financial Management and Accountability Act 1997 and
the Australian Accounting Standards (including the Australian Accounting Interpretations).
This responsibility includes establishing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

My responsibility is to express an opinion on the financial statements based on my audit.
My audit has been conducted in accordance with the Australian National Audit Office
Auditing Standards, which incorporate the Australian Auditing Standards. These Auditing
Standards require that I comply with relevant ethical requirements relating to audit
engagements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

Australian National

Audit Office

GPO Box 707 CANBERRA ACT 2601
19 National Circuit BARTON ACT 2600
Phone (02) 6203 7300 Fax (02) 6203 7777



N

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
Jjudgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Department of Parliamentary Services’
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Department of Parliamentary Services’ internal
control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the Department of Parliamentary
Services’ Chief Executive, as well as evaluating the overall presentation of the financial
statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my audit opinion.

Independence

In conducting the audit, I have followed the independence requirements of the Australian
National Audit Office, which incorporate the requirements of the Australian accounting
profession.

Auditor’s Opinion
In my opinion, the financial statements of the Department of Parliamentary Services:

(a) have been prepared in accordance with the Finance Minister’s Orders made under the
Financial Management and Accountability Act 1997, and the Australian Accounting
Standards (including the Australian Accounting Interpretations); and

(b) give a true and fair view of the matters required by the Finance Minister’s Orders
including the Department of Parliamentary Services’ financial position as at
30 June 2008 and its financial performance and its cash flows for the year then ended.

Australian National Audit Office

@:{w (M« L ~<~]

, John McCullough \‘

Audit Principal
Delegate of the Auditor-General

Canberra
25 August 2008
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DEPARTMENT OF PARLIAMENTARY SERVICES
STATEMENT BY THE CHIEF EXECUTIVE AND CHIEF FINANCE OFFICER

In our opinion, the attached financial statements for the year ended 30
June 2008 have been prepared based on properly maintained financial
records and give a true and fair view of the matters required by the
Finance Minister's Orders made under the Financial Management and
Accountability Act 1997, as amended.

G Vo

\

Alan Thompson Judith Konig FCPA
Secretary Chief Finance Officer
22 August 2008 22 August 2008
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DEPARTMENT OF PARLIAMENTARY SERVICES
INCOME STATEMENT
for the period ended 30 June 2008

2008 2007

Notes $'000 $'000
INCOME
Revenue
Revenue from Government 3A 116,249 114,860
Sale of goods and rendering of services 3B 5,612 5,150
Rental income 3C 1,210 1,160
Other revenue 3D 8 138
Total revenue 123,079 121,308
Gains
Sale of assets 3E - 33
Reversals of previous asset write-downs 3F - 135
Other gains 3G 180 165
Total gains 180 333
Total Income 123,259 121,641
EXPENSES
Employee benefits 4A 64,960 62,288
Suppliers 4B 41,009 40,756
Depreciation and amortisation 4C 12,324 14,981
Finance costs 4D - 1
Write-down and impairment of assets 4E 76 110
Losses from asset sales 4F 143 -
Total Expenses 118,512 118,136
Surplus attributable to the Australian Government 4,747 3,505

The above statement should be read in conjunction with the accompanying notes.
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DEPARTMENT OF PARLIAMENTARY SERVICES
BALANCE SHEET
as at 30 June 2008

2008 2007

Notes $'000 $’000
ASSETS
Financial Assets
Cash and cash equivalents 5A 1,007 1,457
Trade and other receivables 5B 66,406 57,564
Total financial assets 67,413 59,021
Non-Financial Assets
Infrastructure, plant and equipment 6A,B 44,960 40,512
Intangibles 6C 10,969 8,485
Inventories 6D 236 233
Other non-financial assets 6E 863 1,247
Total non-financial assets 57,028 50,477
Total Assets 124,441 109,498
LIABILITIES
Payables
Suppliers 7A 2,760 2,437
Other payables 7B 3 55
Total payables 2,763 2,492
Provisions
Employee provisions 8 18,529 16,603
Total provisions 18,529 16,603
Total Liabilities 21,292 19,095
Net Assets 103,149 90,403
EQUITY
Parent Entity Interest
Contributed equity 85,380 85,507
Reserves 9,503 1,378
Retained surplus (accumulated deficit) 8,266 3,518
Total Equity 103,149 90,403
Current Assets 68,512 60,501
Non-Current Assets 55,929 48,997
Current Liabilities 19,589 17,222
Non-Current Liabilities 1,703 1,873

The above statement should be read in conjunction with the accompanying notes.
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DEPARTMENT OF PARLIAMENTARY SERVICES
CASH FLOW STATEMENT
for the period ended 30 June 2008

DPS Annual Report 2007-08

Financial statements

OPERATING ACTIVITIES
Cash received

Goods and services
Appropriations

Net GST received

Other

Total cash received
Cash used

Employees

Suppliers

Other

Total cash used

Net cash from or (used by) operating activities

INVESTING ACTIVITIES

Cash received

Proceeds from sales of property, plant and equipment
Total cash received

Cash used

Purchase of property, plant and equipment

Purchase of intangibles

Total cash used

Net cash from or (used by) investing activities

FINANCING ACTIVITIES

Cash received

Appropriations - capital injections

Total cash received

Cash used

Appropriations - return of capital

Total cash used

Net cash from or (used by) financing activities
Net increase or (decrease) in cash held

Cash at the beginning of the reporting period
Cash at the end of the reporting period

The above statement should be read in conjunction with the accompanying notes.

2008 2007

Notes $'000 $’000
6,919 7,146

107,102 103,993

4,746 4,385

864 741

119,631 116,265

64,752 63,790

44,178 45,722

- 1

108,930 109,513

9 10,701 6,752
66 90

66 90

7,740 4,871

3,477 1,640

11,217 6,511
(11,151) (6,421)

- 39

- 39

- 39

(450) 370

1,457 1,087

5A 1,007 1,457
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DEPARTMENT OF PARLIAMENTARY SERVICES

SCHEDULE OF COMMITMENTS
as at 30 June 2008

BY TYPE

Commitments receivable
Sublease rental income

GST recoverable on commitments
Total Commitments Receivable
Capital commitments
Infrastructure, plant and equipment?®
Intangibles

Total capital commitments
Other commitments

Operating leases?

Other commitments?

Total other commitments

Net commitments by type

BY MATURITY

Commitments receivable
Operating lease income

One year or less

From one to five years

Over five years

Total operating lease income
Other commitments receivable
One year or less

From one to five years

Over five years

Total other commitments receivable

Commitments payable

Capital commitments

One year or less

From one to five years

Over five years

Total capital commitments
Operating lease commitments
One year or less

From one to five years

Over five years

Total operating lease commitments
Other Commitments

One year or less

From one to five years

Over five years

Total other commitments

Net commitments by maturity

NB: Commitments are GST inclusive where relevant.

1

w

2008 2007
$'000 $'000
(144) (260)
(5,920) (2,455)
(6,064) (2,715)
251 366
198 234
449 600
245 366
64,426 26,038
64,671 26,404
59,056 24,289
(108) (116)
(36) (144)
(144) (260)
(2,274) (1,173)
(3,646) (1,282)
(5,920) (2,455)
449 600
449 600
141 333
104 33
245 366
24,423 11,972
40,003 14,066
64,426 26,038
59,056 24,289

Infrastructure, plant and equipment commitments are primarily for purchase of equipment and services

for IT system assets and furniture and fittings.

Operating leases included are effectively non-cancellable and comprise agreements for the provision of

motor vehicles.

Nature of lease General description of leasing arrangement

Motor vehicles No contingent rentals exist. There are no renewal or purchase options available to

DPS.

Other commitments are comprised of long term contracts in force as at 30 June 2008, where total
consideration is greater than $100,000, and outstanding purchase orders at 30 June 2008, where the

goods and services were ordered but not received by 30 June 2008.

The above schedule should be read in conjunction with the accompanying notes.
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DEPARTMENT OF PARLIAMENTARY SERVICES
SCHEDULE OF ADMINISTERED ITEMS

Income administered on behalf of government
for the period ended 30 June 2008

Revenue
Other
Total revenue administered on behalf of government

Expenses administered on behalf of government
Depreciation and amortisation

Write-down and impairment of assets

Value of assets sold

Total expenses administered on behalf of government

Assets administered on behalf of government
as at 30 June 2008

Financial assets
Receivables
Total financial assets

Non-financial assets

Land and buildings

Infrastructure, plant and equipment
Heritage and cultural assets

Total non-financial assets

Total assets administered on behalf of government

Liabilities administered on behalf of government
as at 30 June 2008

Payables
Suppliers

Notes

15

16

17A

17B
17B
17B

18

Total liabilities administered on behalf of government

2008 2007
$'000 $'000
1,180 11
1,180 11
18,328 49,262

7 34

6 -

18,341 49,296

43 77

43 77
1,635,978 1,648,158
5,984 5,334
72,175 58,909
1,714,137 1,712,401
1,714,180 1,712,478
174 3

174 3

The above schedule should be read in conjunction with the accompanying notes.
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DEPARTMENT OF PARLIAMENTARY SERVICES
SCHEDULE OF ADMINISTERED ITEMS (continued)

2008 2007
$'000 $'000
Administered cash flows
for the period ended 30 June 2008
OPERATING ACTIVITIES
Cash received
Net GST received from the ATO 628 433
GST received from customers 1 -
Other revenue 7 8
Other receipts - 3
Total cash received 636 444
Cash used
GST paid to suppliers (578) (432)
Cash returned to Appropriation for:
- GST returned (628) (354)
- Other (1) (3)
Cash to Official Public Account for:
- GST returned - (79)
- Other (9) (8)
Total cash used (1,216) (876)
Net cash from or (used by) operating activities (580) (432)
INVESTING ACTIVITIES
Cash received
Proceeds from sales of property, plant and equipment 1 -
Total cash received 1 -
Cash used
Purchase of property, plant and equipment (5,894) (4,319)
Total cash used (5,894) (4,319)
Net cash from or (used by) investing activities (5,893) (4,319)
FINANCING ACTIVITIES
Cash received
Assets and Liability Appropriation 6,473 4,751
Cash from Official Public Account for:
- Appropriations - -
- GST Annotations Appropriation under S 30A - =
Total cash received 6,473 4,751
Cash used
Purchase of property, plant and equipment - -
Total cash used - -
Net cash from or (used by) financing activities 6,473 4,751

Net increase or (decrease) in cash held = o

Cash at the beginning of the reporting period = =
Cash at the end of the reporting period = =

The above schedule should be read in conjunction with the accompanying notes.
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DEPARTMENT OF PARLIAMENTARY SERVICES
SCHEDULE OF ADMINISTERED ITEMS (continued)

2008 2007
$'000 $'000
Administered commitments
as at 30 June 2008
BY TYPE
Commitments receivable
Other commitments receivable
GST recoverable on commitments (95) (305)
Total commitments receivable (95) (305)
Commitments payable
Capital commitments
Infrastructure, plant and equipment 1,042 3,359
Total capital commitments 1,042 3,359
Net commitments by type 947 3,054

BY MATURITY

Commitments receivable

Other commitments receivable

One year or less (95) (305)
From one to five years - =
Over five years - =

Total other commitments receivable (95) (305)

Commitments payable

Capital commitments

One year or less 1,042 3,359
From one to five years - -
Over five years

Total capital commitments 1,042 3,359

Net commitments by maturity 947 3,054

NB: Commitments are GST inclusive where relevant.

Administered contingencies
as at 30 June 2008

There were no contingencies or remote or unquantifiable contingencies at balance date.

Statement of activities administered on behalf of the Australian Government

The major administered activities of the Department of Parliamentary Services are directed
towards achieving the outcome described in Note 1 to the Financial Statements. Details of
planned activities can be found in the Agency Portfolio Budget Statements for 2007-08.

The above schedule should be read in conjunction with the accompanying notes.
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DEPARTMENT OF PARLIAMENTARY SERVICES
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
for the financial year ended 30 June 2008

Note

Note 1
Note 2
Note 3
Note 4
Note 5
Note 6
Note 7
Note 8
Note 9
Note 10
Note 11
Note 12
Note 13
Note 14
Note 15
Note 16
Note 17
Note 18
Note 19
Note 20
Note 21
Note 22
Note 23
Note 24

Description

Summary of Significant Accounting Policies ..........ccovvvivienennne, 2
Events after the Balance Sheet date........coovvviviiiiiiiiiiiivinnnns 14
000 5 1 = 14
EXPENSES e e 16
FIN@nCial ASSEES .uviiiiiii i i i 18
NON-FINANCial ASSEES. . uuiiiirriiiiiii i i aseeeas 19
Payables .......coovviiiiii e 24
o 0 VA 1= o o 1= 24
Cash Flow ReconCiliation covveiiiiiiiiiii i i eninaeeeens 25
Contingent Liabilities and Assets .......cocoovviiiiiiiiiiiie 25
Senior Executive Remuneration....coocv i 26
Remuneration of AUditOrS. . ouvviiiiiiii i 26
Average Staffing Level .....cvviiiiii 26
Financial INStrUmMENTS ...vvviiriiii i i e e eaeeens 27
Income Administered on Behalf of Government...........ccevveenns 29
Expenses Administered on Behalf of Government................... 29
Assets Administered on Behalf of Government .........ccovvvvnvnnee. 29
Liabilities Administered on Behalf of Government................... 34
Administered Reconciliation Table ....ccoviiiiiiiiiiiii s 34
Financial INStruments ...vvviiiiiiiiii i 34
APProOPriatioNS v e 36
Special ACCOUNTS .. .viiiii i r e aaneeas 38
Compensation and Debt Relief ......ccvviiiiiiiiii 39
Reporting of OUECOMES ...vviniiiiiiii e 40
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Noles to and forming part of the Financial Statements

Note 1 Summary of Significant Accounting Policies
1.1 Objectives of the Department of Parifamentary Services (DPS)

DPS is an Australian Parliamentary Service organisation. The objective of DPS is to serve
the Australian people by supporting the Parliament and caring for Parllament House.

DPS is structured to meet one gutcome. This outcome is:

Qccupants of Farllament House are supported by integrated services
and facilities, Parllament functions effectively and its work and
building are accessible to the public,

DFS’s activities contributing towards this outcome are classified as either departmental
or administered. Departmental activities involve the use of assets, liabilities, revenues
and expenses controlled or incurred by DPS inits own right. Administered activities
involve the management or oversight by DPS, on behalf of the Government, of items
controlled or incurred by the Government,

The department’s outcome s measured by the following outputs:
OUTPUT 1 - Library services

An effective knowledge centre for the Parliament through the provision of
information, analysis and advice,

1.1 Research services,

1.2 infarmation acress services.

OUTPUT 2 = Building and occupant services

An efficiently functioning, safe and secure environmeant for Senators, Members,
other building occupants and wisitors.

2.1 Security services.

2.2 Facilities services,

QUTPUT 3 - Infrastructure services

Integrated services and facilities through the provision of maintenance,
infrastructure and support services.

3.1 Building infrastructure services.,

3.2 IT Infrastructure services.

OUTPUT 4 - Parliamentary records services

Access to the work of the Parliament through the provision of audio-visual and
Hansard records of proceedings of Parliament,

4.1 Broadcasting services,
4.2 Hansard services.

The Administered item

WORKS PROGRAM—Support for the operation of Parliament into the future, while
at the same time preserving the design integrity of the architecture, engineering
systems, art and landscape that make up Parliament Housa,

The continued existence of DPS in its present form and with Its present programs is
dependent on Government policy and on continued appropriations by Parliament for
DPS adminlstration and programs.

DPS Notes Page 2
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Notes fe and terming part of the Financial Stafements

1.2 Basis of Preparation of the Financial Report

The Financial Statements and notes are required by section 49 of the Financial
Mansgement and Accountability Act 1997 and are a general purpose financial report.

The Financial Statements and notes have been prepared in accordance with:
+ Finance Minister's Orders (or FMOs), for reporting periods ending on or
after 1 July 2007;
« Australian Accounting Standards and Interpretations issued by the
Australlan Accounting Standards Board (AASB) that apply for the reporting
periad.

The Financial Repart has been prepared on an accrual basis and s in accordance with
historical cost convention, except for certain assets at fair value. Except where stated,
no allowance is made for the effect of changing prices on the results or the financial
position.

The Financial Report is presented in Australian dollars, and values are rounded to the
nearest theusand daollars unless disclosure of the full amount is specifically required.

Unless alternative treatment is specifically required by an Accounting Standard or FMOs,
assets and liabilities are recognised in the Balance Sheet when and only when it is
probable that futura economic benefits will flow to DPS or a future sacrifice of economic
benefit will be required and the amounts of the assets or liabilities can be reliably
measured. Howewver, assets and liabilities arising under agreements that are equally
proportionately unperformed are not recognised unless required by an Accounting
Standard, Liabilities and assets that are unrealised are reported in the Schedule of
Commitments and the Schedule of Contingencies.

Unless alternative Lreatinent is specifically required by an Aceounting Standard,
revenues and expenses are recognised in the Income Statement when and only when
the flow or consumption or loss of economic benefits has occurred and can be raliably
measured.

Administered revenues, expenses, assets and liabilities and cash flows reported in the
Schedule of Administered Items and related notes are accounted for on the same basis
and using the same policies as for departmental items, except where otherwise stated at
Note 1.21

1.3 Significant Accaunting Judgements and Estimates

In the process of applying the accounting policies listed in this note, DPS has made the
following judgements that have the most significant impact on the amounts recorded in
the financial statements:

« The fair value of land and buildings has been taken to be the market value
subject to restricted use clause as determined by an independent valuer.
Parliament House is purpose-built and may in fact realise more or less in the
market.

Mo accounting assumptions or estimates have been identified that have a significant risk
of causing a material adjustment to carrying amounts of assets and liabilities within the
next accounting peried.

DPE Nales Page 2
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Nofes to and forming part of the Financial Statements

1.4 Statement of Compllance
Adoption of new Australian Accounting Standard requirements

Mo accounting standard has been adopted earlier than the application date as stated In
the standard. The following new standard Is applicable to the current reporting year:

Financial instrument disclosure

AASE 7 Financial Instruments; Disclosures is effective for reporting periods beginning on
or after 1 January 2007 (the 2007-08 financial year) and amends the disclosure
requirements for financial instruments. In general, AASE 7 requires greater disclosure
than that previously required. Assoclated with the intreduction of AASE 7 a number of
accounting standards were amended to reference the new standard or remove the
present disclosiure requirements through 2005-10 Amendments to Australian Accounting
Standards [AASB 132, AASBE 101, AASB 114, AASE 117, AASE 133, AASBE 139, AASE 1,
AASE 4, AASE 1023 B AASE 1038], These changes have no financial impact but will
affect the disclosure presented in future financial reports.

The following new standards, amendments te standards or interpretations for the current
financial year have no rmaterial financial impact on DPS.

2007-4 Amendments to Australian Accounting Standards arising from ED 151 and
Other Amendments and Erratum: Proportionate Consolidation

2007-7 Amendments fo Australian Accounting Standards

UIG Interpretation 11 AASE 2 - Group and Treasury Share Transactions and
2007-1 Amendments to Australian Accounting Standards arising from AASE
Interpretation 11

Future Australian Accounting Standard requirements

The following new standards, amendments to standards or interpretations have been
issued by the Australian Accounting Standards Board but are effective for future
reporting periods. It is estimated that the impact of adopting these pronouncements
when effective, will have no material financial impact on future reporting periods.

AASE Interpretation 12 Service Concession Arrangements and 2007-2
Amendments te Australian Accounting Standards arising from AASB Interpretation
12

AASBE 8 Operating Segments and 2007-3 Amendments te Austraiian Accounting
Standards arising from AASE &

2007-6 Amendments to Australian Accounting Standards arising from AASB 123
AASE Interpretation 13 Customer Loyalty Programimes

AASE Interpretation 14 AASE 119 - The Limit on & Defined Benefit Asset,
Minimum Funding Requirements and their Interaction

Other

The following standards and interpretations have been issued but are not applicable to

the operations of DPS,
* AASE 1045 Whole of Government and General Government Sector Financial Reporting

DOPS Notes Page 4
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Motes fo ond forming porf of the Financlal Statements

1.5 Revenue
Revenue from Government

Ameunts appropriated for departmental outputs for the year (adjusted for any formal
additions or reductions) are recognised as revenue when DPS gains control of the
appropriation, except for certain amounts that relate to activities that are recipracal in
nature, in which case revenue is recognised only when it has been earned.

Appropriations receivable are recognised at their naminal amaunts.,

Resources Received Free of Charga

Resources recelved free of charge are recognised as revenue when, and only when, a fair
value can be reliably determined and the services would have been purchased if they had
not been donated. Use of those resources is recognised as an expense.

Resources received free of charge are recorded as either revenue or gains depending on
their nature ie if they have been generated in the course of the ordinary activities of DPS,
they are treated as revenue.

Other Types of Revenue

Revenue from the sale of goods is recognised when:
+ the risks and rewards of ownership have been transferred to the buyer;
+ the seller retains no managerial involvement nor effective control over the goods;
s the revenue and transaction costs incurred can be reliably measured; and
* it is probable that the economic benefits associated with the transaction will flow
to DPS.

Revanue from rendering of services is recognised by reference to the stoge of
compiletion of contracts at the reporting date. The revenue Is recognised when;
« tha amount of revenue, stage of completion and transaction costs incurred can
be rellably measured; ancd
« the probable economic benefits of the transaction will flow to DPS.

Revenue from sale of goods and rendering of services is shown at Note 3B as being
received from either related entities or external parties. Related entities are Entities
which form part of the Australian Government or which the Australian Government

controls,

The stage of completion of contracts at the reporting date is determined by reference to
the propaortion that costs incurred te date bear to the estimated total costs of the
transaction.

Recelvables for goods and services, which have 30 day terms, are recognised at neminal
amaunts due less any allowance far impairment, Collectability of debts is reviewed at
balance date. Allewance is made when the collectability ef the debt is no longer
probable,

1.6 Galns
Other Resources Received Free of Charge

Resources received free of charge are recognised as gains when and only when a fair
value can be reliably determined and the services would have been purchased if they had
not been donated. Use of those resources is recognised as an expense.

Contributions of assets at no cost of acquisition or for nominal cansideration are
recognised as gains at their fair value when the asset qualifies for recognition, unless
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received from another Government Agency or Authority as a consequence of a
restructuring of administrative arrangements (Refer to Note 1.7).

Resources recelved free of charge are recorded as either revenue or gains depending an
their nature,

Sale of Assets

Gains from dispesal of non-current assets are recognised when control of the asset has
passed to the buyer,

1.7  Transactions with the Government as Owner

Equity injections

Amounts appropriated which are designated as "equity injections” for a year {lass any
formal reductions) are recognised directly in Contributed Equity in that year.

Restructuring of Administrative Arrangements

Met assets received or relinquished to another Australian Government Agency or
Authority under a restructuring of administrative arrangements are adjusted at their
book value directly against contributed equity.

Other distributions to owners

The FMOs require that distributions to owners be debited to Contributed Equity unless
they are in the nature of a dividend.

1.8 Emplayee Benefits

Liabilities for services rendered by employees are recognised ot reporting date to the
extent that they have not been settled,

Liabilities for "short-term employee benefits” (as defined in AASB 119) and termination
benefits due within 12 months of balance date are measured at their nominal amounts.
The nominal amount is calculated with regard to the rates expected to be paid on
settlement of the liability,

All other employee benefit liabilities are measured as the present value of the estimated
future cash outflows to be made in respect of services provided by employees up to the
reporting date,

Leave

The liability for employee benefits includes provision for annual leave and long service
leave. Mo provision has been made for sick leave as all sick leave is non-vesting and the

average sick leave taken in future years by employees of DPS is estimated to be less than
the annual entitlement for sick leave.

The leave liabilities are calculated on the basis of employees’ remuneration to the extent
that the leave is likely to be taken during service rather than paid out on termination.

The liability for long service leave was calculated using the shorthand methed provided by
the Australian Government Actuary. The estimate of the present value of the liability
takes into account attrition rates and pay increases through promotion and inflation.

Separation and Redundancy

Provision is made for separation and redundancy payments in circumstances where DPS
has made an offer of Voluntary Redundancy which has been accepted by a staff member
and a reliable estimate of the total amount of the payment can be determined.
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Superannuation

DPS staff are members of the Commonwealth Superannuation Scheme (CSS), the Public
Sector Superannuation Scheme (PSS) o the PSS accumulation plan (PSSap).

The CSS and FSS are definad banefit schemes for the Commonwealth. The PSSap is a
defined contribution scheme

The liability for defined benefits is recognised in the financial statements of the
Australian Government and is settled by the Australian Government in due course. This
liability is reported by the Department of Finance and Deregulation as an administered
item.

DPSs makes employer contributions to the Employee Superannuation Scheme at rates
detarminad by an actuary to be sufficient to meet the cost to the Government of the
superannuation entitlerments of DPS's employees. DPS accounts for the contribution as If
they were contributions to defined contribution plans,

From 1 July 2005, new employees were eligible to join the PSSap scheme,

The lizbility for superannuation recognised as at 30 June represents outstanding
contributions for the final pay accrual of the reporting perlod, plus the anticipated
superannuation contributions when staff take recreation and long service leave.

1.9 Leases

A distinction is made between finance leases and operating leases, Finance leases
effectively transfar from the lessor to the lesses substantially all the risks and benefits
incidental to ownership of leased non-current assets. An operating lease is a lease which
is not a finance lease. In operating leases, the lessor effectively retains substantially all
sueh risks and benafits,

Where a non-current asset is acquired by means of a finance lease, the assat is
capitalised at either the fair value of the lease property or, if lower, the present value of
minimum lease payments at the inception of the contract, and a liability recognised at
the same time and for the same amount,

The discount rate used is the interest rate implicit in the lease, Leased assets are
amortised over the period of the lease. Lease payments are allocated between the
principal component and the interest expense.

Operating lease payments are expensed an a straight line basis which is representative of
the pattern of benefits derived from the leased assets,

1,10 Borrowing Costs
All borrowing costs are expensed as incurred.
1.11 Cash

Cash means notes and coins held and the balances of DPS's bank accounts. Cash is
recognised at its nominal amount.

1.12 Financial Assets

DPS classifies its financial assets in the following categories:
« financial assets "at fair value through profit or loss”;
« Cheld-to-maturity investments”;
» ‘available-for-sale’ financial assets; and
+ ‘loans and receivables’.
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The classification depends on the nature and purpase of the financial assets and is
determined at the time of initial recognition. Financial assets are recagnised and
derecognised upen "trade date”,

Effective interest method

The effective interest methad is a method of calculating the amortised cost of a financial
asset and of allocating interest income over the relevant period. The effective Interest
rate is the rate that exactly discounts estimated future cash receipts over the expectad
life of the financial asset, or, where appropriate, a shorter period.

Incoma is recognised on an effective interest rate basis except for financial assets “at fair
value through profit or loss”.

Financial assets at fair value through profit or loss

Financial assets are classified as financial assets at fair value through profit or loss where
the financial assets:
+ have beeh acquired principally for the purposa of selling in the near future;
+ are a part of an identified portfelio of financial instruments that the agency
manages together and has a recent actual pattern of short-term profit-taking; or
= are derivatives that are not designated and effective as a hedging instrument.

Assets in this category are classified as current assats.

Financial assets at fair value through profit or loss are stated at fair value, with any
resultant gain or loss recognised in profit or loss, The net gain or less recognised in profit
or loss Incorporates any interest earmed on the finandcial asset. DPS has no such
instruments.

Avallable-for-sale Financial Assats

Awvailable-for-sale financial assets are non-derivatives that are either designated in this
category or not classified in any of the other categories. They are included in non-current
assets unless management intends te dispose of the assel within 12 months of the
balance sheet date.

Available-for-sale financial assets are recorded at fair value, Gains and losses arising
from changes in fair value are recognised directly in the resarves (equity) with the
exception of impairment losses, Interest Is calculated using the effective interest method
and foreign exchange gains and losses on monetary assets are recognised directly in
profit or less. Where the asset is disposed of or is determined to be impalred, part (or all)
of the cumulative gain or loss previously recognised in the reserve is included in profit for
the pericd.

Where a reliable fair value cannot be established for unlisted investments in equity
instruments, cost is used. DPS has no such instruments.

Held-to-maturity investments

MNon-derivative financial assets with fixed or determinable payments and fixed maturity
dates that the group has the positive intent and ability to hold to maturity are classified
as held-to-maturity investmeants. Held-to-maturity investments are recorded at
amortised cost using the effective interest method less impairment, with revenue
recognised on an effective yield basis. DPS has no such investments,

Loans and receivables

Trade receivables, loans and other receivables that have fixed or determinable payments
that are not guoted in an active market are classified as "loans and recelvables’. They
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are included in current assets, except for maturities greater than 12 moenths after the
balance sheet date. These are classified as non-current assets. Loans and receivables
are measured at amartised cost using the effective interest method |less impairment.
Interest is recognised by applying the effective interest rate.

Impairment of financial assets

Financial assets are assessed for impairment at each balance date.

Financial assels held at amortised cost

If there is objective evidence that an impairment loss has been incurred for loans and
receivables or held to maturity investments held at amortisad cost, the amount of the
loss is measured as the difference between the asset's carrying amount and the present
value of estimated future cash flows discounted at the asset’s eriginal effective interest
rate. The carrying amount is reduced by way of an allowance account. The loss is
recognised in the income statement.

Availatle-for-sale financlal assets

If there is objective evidence that an impairment loss on an available-for-sale financial
asset has been incurred, the amount of the difference between its cost, less principal
repayments and amaortisation, and its current fair value, less any impairment loss
previously recognised in expenses, is transferred from equity to the income statement.

Available-for-sale financial assets (held at cost)

If there is cbjective evidence that an impairment loss has been incurred the amount of
the impairment loss is the difference between the carrying amount of the asset and the
present value of the estimated future cash flows discounted at the current market rate
far similar assets.

1,13 Financial Liabilitles

Financial liabilities are classified as either financial liabilities "at fair value through profit
ar loss” or ather financial liabilities,

Financial liabilities are recognised and derecognised upon “trade date”.
Financial liabilities at fair value through profit and loss

Financial liabilities at fair value through profit or loss are initially measured at fair value.
Subsequent fair value adjustments are recognised in profit or loss. The net gain or loss
recognised in profit or loss incorporates any Interest paid on the financial liability.

Other financial liabilities

Other financial llabllities, including borrowings, are initially measured at fair value, net of
transaction costs. Other financial liabilities are subsequently measured at amortised cost
using the effective interest method, with Interest expense recognised on an effective
vield basis,

The effective interest method is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period, The effective interest
rate is the rate that exactly discounts estimated future cash payments through the
expected life of the financial liability, or, where appropriate, a shorter period.

DFE Notes Page 9

183



DPS Annual Report 2007-08
Financial statements

184

Notes te and forming part of the Financial Statements

Supplier and Other Payables

Supplier and other payables are recognised at amortised cost. Liabilitles are recognised
to the extent that the goods and services have been received (and irrespective of having
been invoiced).

The supply of goods and rendering of services is shown at Mote 48 as being provided by
either related entities or external parties. Related entities are Entities which form part of
the Australian Government or which the Australian Government controls.

1.14 Contingent Liabilities and Contingent Assets

Contingent Liabilities and Contingent Assels are not recognised in the Balance Sheet but
are reparted in the relevant schedules and notes. They may arise from uncertainty as to
the existence of a liability or asset, or represent an existing liability or asset in respect of
which settlement is not probable, or the amount cannot be reliably measured. Remote
contingencies are part of this disclosure. Contingent Assets are reported when
seltlement is probable, and Contingent Liabilities are recognised when sattlement (s
greater than remaote.

1,15 Financial Guarantee Contracts

Fimanclal guarantes contracts are accounted for in accordance with AASE 139, They are
not treated as a contingent lability, as they are regarded as financial instruments outside
the scope of AASE 137.

1.16 Acquisition of Assefs

Assets are recorded at cost on acquisition except as stated below. The cost of acquisition
includes the fair value of assets transferred in exchange and liabilities undertaken,
Financial assets are Initially measured at their fair value plus transaction costs where
appropriate,

Assets acguired at no cost, or for nominal consideration, are initially recognised as
assets and revenues at their fair value at the date of acguisition, unless acquired as a
consequence of restructuring administrative arrangements. In the latter case, assels are
initially recognised as contributions by owners at the amounts at which they were
recognised in the transferor agency’s accounts immediately prior to the restructuring.

1.17 PFroperty, Plant and Equipment (PE&E)
Assat Recognition Threshold

Purchases of property, plant and equipment are recognised initially at cost in the
Balance Sheet, except for purchases costing less than $2,000, which are expensed in the
year of acguisition [other than where they form part of a group of similar items which
are significant in total, or add to system assets).

The initial cost of an asset includes an estimate of the cost of dismantling and removing
the item and restoring the site on which it is located.

Definition of Assets

In these statements, except for office eguipment, technical equipmeant and furniture
which are recorded as individual items, a reportable asset is a functional system in which
component parts do not retain a separate identity and are not expected to be used by
DPS after the asset is disposed of.

All non-current depreciable assets are recognised in the financial statements if they
belong to a class of assets which Is represented by:
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a group of individual items.

DPS identifies and records all assets individually for fraud control and management

purposes,

All monegraphs added to the Library Collection are capitalised regardless of their
Individual value as they are regarded as part of a group of similar items significant in

total.

Revaluations

Fair values for each class of asset are determined as shown below,

Asset class

Fair value measured at:

Land

complete functional systems valued at cost or indepandent valuation;
work in progress valued at cost;
individual items at cost of acquisition or valuation of at least $2,000; or

Market selling price subject to restricted use

clause

Buildings

Information Technology Assets

Depreciated replacement cost

| Market selling price or depreciatad

replacement cost

Cammunication Assets

Market selling price or depreciated

replacement cost

| Maonitoring Assets

Market selling price or depreciated
replacement cost

Furnilure and Eguiprmant

Market selling price or depreciated
replacement cost

Library Collection

Security Infrastructure

Market selling price or depreciated
replacement cost

Depreciated replacement cost

Heritage and Cultural Assets

Market selling price

Fallowing initial recognition at cost, property, plant and equipment and heritage and
cultural assets are carried at fair value less accumulated depreciation and accumulated
impairment losses, Valuations are conducted with sufficient frequency to ensure that the
carrying amounts of assets do not differ materially from the assets’ fair values as at the
reporting date. The regularity of independent valuations depends upon the volatility of

movements in market values for the relevant assets.

Rewaluation adjustments are made on a class basis, Any revaluation increment Is
credited to equity under the heading of asset revaluation reserve except to the extent
that it reverses a previous revaluation decrement of the same asset class that was
previously recognised through operating result. Revaluation decrements for a class of
assels are recognised directly through operating result except to the extent that they

reverse a previous revaluation increment for that class.

Work-in-progress

If, at 30 June 2008, an asset is not fully constructed, the expanditure will be disclosed
separately as "wark in progress”. Depreciaticn will not be set until the project has been

completed to a stage where it can provide a service to DPS.
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Depreciation and Amortisation

An asset is depreciated from the time it is first put into or held ready for use. When an
asset is a complex structure made up of interdependent substructures which require
installation at successive stages, it is considered as being ready for use only after
installation has been completed to a stage where it can provide a service to DPS.

Depreciable property, plant and eguipment assets are written off to their estimated
residual values over their estimated useful life to DPS. Depreciation Is calculated using
either the straight-line method which is consistent with the pattern of usage or the
diminishing value mathod which is consistent with the market selling price.

Depreciation rates (useful lives), residual values and methods are reviewed at each
reporting date and necessary adjustments are recognised in the current or current and
future reporting periods as appropriate,

Heritage and Cultural assets are not depreciated. At the time of the 2004-05
revaluation, depreciation on heritage and cultural assefts was calculated at 1.03% of Lhe
total value which is not material.

Depreciation rates applying to each class of depreciable assets are based on the
following useful lives:

Building 20 to 200 years 20 to 200 years
IT Assets 2 o 20 years 2 to 20 years
Communication Assets 4 ko 25 years 4 to 25 years
Monitoring Assets 3 to 20 years 3 to 20 years
Furniture and Equipment 2 to 50 years 2 to 50 years
Library Cellection 3 to 30 years 3 o 30 years
Security Infrastructure 3 to 25 years 2o 25 vears

Impairment

All assets were assessed for impairment at 30 June 2008, Where indications of
impairment exist, the asset’s recoverable amaunt is estimated and an impairment
adjustment made if the asset’s recoverable amount is less than its carrying amount,

The recoverable amount of an asset is the higher of its fair value less costs to sell and its
value in use. Value in use is the present value of the future cash flows expected to be
derived from the asset. Where the future economic banefit of an asset is not primarily
dependent on the asset's ability to generate future cash flaws, and the asset would be
replaced if DPS were deprived of the asset, its value in use is taken to be its depreciated
replacement cost,

Mo indicators of Impairment were found for PPRE assets at fair value,
1.18  Intangibles

Intangibles comprise purchased and internally-developed software for internal use and
capital works-in-progress, These assets are carried at cost less accumulated amortisation
and accumulated impairment losses.

Software is amortised on a straight-line basis over its anticipated useful life. The useful
life of DPS's seftware is between 3 to 10 years (2008-07: 3 to 10 years). Capital works-
in-progress are not depreciated.

All software assets were assessed for indications of impalrment as at 30 June 2008, no
indications of impairment were found.
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1,19  Inventories

The Parliament Shop inventories are held for resale and are valued at the lower of cost
or net realisable value. Costs are assigned to stock on a first-in-first-out basis.

1.20 Taxation

DPS is axempt from all forms of taxation except fringe benefits tax and the goods and
services tax (GST).

Revenues, expenses and assets are recognised net of GST!
» except where the amount of GST incurred is not recoverable from the Australian
Taxation Office; and
» except for receivables and payables.

1.21  Reporting of Admindstered Activities

Administerad revenues, expenses, assets, liabilities and cash flows are disclosed in the
Schedule of Administered Ttems and refated Notes,

Except where otherwise stated below, administered items are reported on the same basis
and using the same policies as for Departmental items, including the application af
Australian Accounting Standards,

Administered appropriations received or recelvable from the Official Public Account (OPA)
are not reported as administered revenues and assets respectively. Similarly,
administered receipts transferred or transferable to the OPA are not reported as
administered expenses or payables, These transactions and balances are internal to the
Administered entity.

These transfers of cash are reportad as administered operating cash flows and in the
administered reconciliation table in MNote 19.
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Note 2 Events after the Balance Sheet date

Mo significant events have impacted on DPS's aperations after balance date.

2008 2007
$'000 $'000
Mote 3 Income
Revonue
Mote 3A  Revenue from Government
Appropriation:

Departmental outputs : 116,249 114,860
Total revenue from Government 116,249 114,860
Mote 3B Sale of goods and rendering of services
Provision of goods - related entities 17 [
Provision of goods - external parties 1,189 1,300
Rendering of services - related entities 3,321 3,013
Rendering of services - external parties 1,085 831
Total sale of geods and rendering of services 5,612 5,150
Note 3C Rental income
Patliament House space 1,210 1,160
Total rental income 1,210 1,160
Note 3D Other revenue
Other 8 138
Total other revenue B 138
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Gains

Information technology assets:

Proceeds from sale

Carrying value of assels sold

Selling expense
Net gain from sale of information technology assets
Furniture and eguipment assets:

Procaads fram sale

Carrying value of assets sold

Salling expense
Net gain from sale of furniture and egquipment assets
Total net gain from sale of assets

Mote 3F  Reversals of previous asset write-downs
Asset revaluation increment
Total reversais of previous asset write-downs

Mote 3G Other gains
Resources recelved free of charge
Other

Total other gains

DS Nates Page 15
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2008 2007
%'000 %000
Note 4 Expenses
Note 44 Employee benefits
Wages and salaries 48,242 45,714
Superannuation:
Defined contribution plans 1,402 570
Defined benefits plans 7,468 G, 841
Leave and other entitlements 5,965 6,323
Separation and redundancies 1,487 2,574
Other _ 396 266
Total employee benefits 64,960 62,288
MNote 48 Suppliers
Provision of goods - related entities 14 -
Provision of goods - external parties 4,971 5,415
Rendering of services - related entities 11,282 17,535
Rendering of services - external parties 24,059 15,972
Operating lease rentals:

Minimum lease payments 40 985
Workers” compensation premiums 643 B4
Tetal supplier expenses 41,009 40,756
Note 4C  Depreciation and amortisation
Depraciation:

Froperty, plant and equipment 8,873 11,036
Total depreciation 8,873 11,038
Armortisation:

Intangibles-Computer software 3,451 3,854

Leased assets - 51
Total amortisation 3451 3,945
Total depreciation and amertisation 12,324 14,981
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2008 2007
$'000  $'000

Mate 4C Depreciation and amortisation (cont)

The aggregate amounts of depreciation or amartisation expensed during the reporting
period for each class of depreciable asset are as follows:

Information technology assets 2,089 1,906
Communication assets 2,743 4,124
Monitoring assets 120 114
Furniture and equipment 717 G40
Libsrary collection 580 5a7
Security infrastructure 2,624 3,736
Intangibles-Computer software 3451 3,894
Total depreciation and amortisation 12,324 14,981

Note 4D Finance costs
Finance leases - 1
Total finance costs - 1

Note 4E Write-down and impairment of assets

Plant and equipment write-down 76 103
Intangibles-Computer software write-down - 7
lotal write-down and impairment of assets 76 110
N 4F firi
Furnituere and equipment:
Proceeds from sale (24) -
Carrying value of assets sold 88 -
Selling expanses 7 =
Menitoring assets:
Proceeds from sale (1) -
Carrying value of assets cold 2 -
Communication assets:
Proceeds from sale (1) -
Carrying value of assets sold 15 -
Information technology assets:
Proceeds from sale (36) -
Carrying value of assets sald 56 -
Salling expenses 11 =
Security assets;
Proceeds from sale (2) -
Carrying value of assets sold 27 -
Selling expenses 1 -
Total losses from assets sales 143 -
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Mote 5 Financial Assets

Note 5A Cash and cash equivalents

Cash on hand
Deposits
Total cash and cash equivalents

Mote 5B Trade and other recelvables
Goods and services
Appropriations recelvable for existing outputs
GST recelvable from the Australlan Taxation Office
Total trade and other receivables (gross)
Less impairment allowance:
Goods and services
Total trade and other receivables (net)
All receivables are current assets
Reczivables are aged as follows:
Mot overdue
Ovardua by:
less than 30 days
30 days to 60 days
61 days to 90 days
Maore than 90 days
Total receivables (gross)

The impairment allowance is aged as follows:
Overdue by:
Mare than S0 days

Total impairment allowance
Reconciliation of the impairment allowance
Mowvement table

Opening balance
Amounts written off
Closing balance
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a 4
1,003 1,453
1,007 1,457
1,013 1,165
64,713 55,693
682 716

66,408 57,574

(2) (10)
66,406 57,564
66,289 57,530

113 8

= 35

1 -

5 1
66,408 57,574
(2) (10)
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Note 6 Non-Financial Assets

Note 64 Property, plant and eguipment

Information technelogy assets
Gross carrying value (at fair value)
Accumulated depreciation

Tetal information technology assets

Communication assets
Gross carrying value (at fair value)
Accumulated depreciation

Total communication assets

Menitoring assets
Gross carrying value (at fair value)
Accumulated depreciation

Total monitering assets

Furniture and equipment
Gross carrying value (at fair value)
Accumulaled deprecialivn

Total furniture and equipment

Library collaction
Gross carrying value (at fair value)
Accumulated depreciation

Total Library collection

Security infrastructure
Gross carrying value {at fair value)
Accumulated depreciation

Total security infrastructure

Total property, plant and eguipment {non-current)

2008 2007
$'000 $'000
23,243 23,366
(17,604)  (17,047)
5639 6319
86,335 73,667
(69,016)  (59,604)
17,319 14,063
4,601 3,759
(3,508) (3,066)
1,093 593
11,257 11,556
9,023 (9,166)
2,234 2,390
7,991 7,554
(3,270) (2,732)
4,721 4,822
73,590 62,690
(59,636)  (50,465)
13,954 12,225
44,960 40,512

All revaluations are conducted in accordance with the revaluation policy stated at Note 1.
In 2007-08, an indepandent valuer A.F, Graham Certified Practising Valuer, Australian
Valuation Office conducted the revaluation as at 30 June 2008,

Rewvaluation increment of $4,328,307 for Communication assets, $34,245 for Monitoring
assets and $3,761,980 for Security assets (2007 increment: $31,951 for Furniture and
Equipment) was made to the Asset Revaluation Reserve, No amounts were recognised as
a revaluation gain representing the reversal of a2 previous revaluation decrement that

was expensed (2007 revaluation gain $135,193).

Mo indicators of impairment were found for property, plant and equipment,
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Netes to and ferming part of the Financial Statements

Note 6B {continued) Analysis of Property, Plant and Equipment

TABLE B — Property, plant and equipment—work in progress 2007-08

Property,
Item Plant and
Equipment
$'000
Carrying amount as at 30 June 2008 7,225
Carrying amount as at 30 June 2007 2,951
TABLE B — Property, plant and equipment—work in progress 2006-07
Property,
Item Plant and
Equipment
$'000
Carrying amount as at 30 June 2007 2,951
Carrying amount as at 30 June 2006 3,105
2008 2007
__$'000 $000
ngibl
Computer software at cost:
Furchased—in progress 2,833 2,473
Internally developed—in use 6,875 6,849
Purchased—in use 25,102 19,554
Total Computer Software 34,810 28,876
Accumulated amortisation (23,841) [injng
Total intangibles (non-current) 10,969 8,485

Mo indicators of impairment were found for intangible assets.

DFS Notes Page 22

196




DPS Annual Report 2007-08
Financial statements
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TABLE C - Reconciliation of the opening and closing balances of intangibles

(2007-08) _
Item Computer
software | Computer
internally software
developed | purchased Total
$'000 %000 %000
As at 1 July 2007
Gross book value 6,849 22,027 | 28,876
Accumulated amortisatiocn (5,609) (14,782)| (20,391)
Net book value 1'Jul'|,r 2007 1,240 7,245 8,485
Additions 26 5,909 5,935
Amartisation expense (740) (2,711) | (3,451)
Disposals - = -
MNet book value 30 June 2008 526 10,443 10,969
Net book value as at 30 June 2008
represented by:
Gross book value 6,875 27,935 | 34,810
Accurnulated amortisation (6,349) (17,492) |(23,841)
526 10,443 10,969

TABLE C - Reconciliation of the opening and closing balances of intangibles

(2006-07)
Item Computer
software | Computer
internally software
developed | purchased Total
5000 $'000 F'000
As at 1 July 2006 1
Gross book value 6,614 21,553 28,167
Accumulated amortisation {4,587) (12,824) | (17,421)
Net book value 1 July 2006 2,027 8,719 10,746
Additions - 235 1,405 1,640
Armortisation expense (1,022) (2,872) {3,894)
Disposals . . 7 )
Net book value 30 June 2007 1,240 7,245 8,485
Net book value as at 30 June 2007
represented by:
Gross book value 6,849 22027 28,876
Accumulated amortisation (5,609) {14,782)| (20,391)
1,240 7,245 8,485

RS Mates Page 23
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2008 2007
$'000 4'000
Mote 60  Inventories
Inventories held for sale—The Parliamant Shop 236 233
Total inventories (current) 236 233

During 2007-08 $549,702 of inventory held for sale was recognised as an expense
(2006-07: $643,344),

Note 6E  Other non-financial assets
Prepayments

Total otfter non-financial assets (current) B
Mo indicaters of impairment were found for other non-financial assets,

863 1,247
863 1,247

Note 7 Payables

Mote 7A Suppliers

Trade craditors 450 486
Accrued expenses 2,310 1,951

Total supplier payables (current) 2 760 2 437

Mote 7B Other pavables
Unearned income 3 55
Total other payahles {current) 3 55

Settlement is usually made net 30 days

Note 8 Provisions

Employee provisions

Salaries and wages 746 357
Leave and other entitlements 16,171 15,138
Superannuation 1,420 &78
Separations and redundancies 172 204
Other 20 I8
Total employee provisions 18,529 16,603

Employee provisions are represented by

Current 16,826 14,730
Mon-current 1,703 1,873
Total employee provisions 18,529 15,603

The classification of current employee provisions includes amounts for which thers is not
an unconditional right to defer settlement by one year, hence in the case of employee
provisions the above classification does not represent the amount expected to be settled
within one year of reporting data, Employee provisions expected to be settled in twelve
manths from the reporting date are $15,247,164 (2007: $13,308,629), and in excess of
one year $3,281,427 (2007 $3,293,200)

DPS Nofes Page 24
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Note 9 Cash Flow Reconciliation

Reconciliation of cash and cash equivalents as per
Balance Sheet to Cash Flow Statemant

Report cash and cash equivalents as per:
Cash Flow Statement
Balance Sheet

Difference

Reconciliation of operating result to net cash from
operating activities:

Operating result

Depreciation/amortisation

Met write dewn of non-financial assets

{Gain} / Less on disposal of assets

(Gain} / Less on revaluation

(Gain} / Loss on asset stocktake

{Gain} / Loss on foreign currency exchange

[Increase) / decrease in net receivables

[Increase) / decrease in inventories

{Increase) / decrease in prepayments

{Increase) / decrease in GST receivable

Increase / (decreasa) in employee provisions

Increase / (decrease) in supplier payables

Increase / (decrease) in ather provisions and payables
Net cash from / (used by) operating activities

MNote 10 Contingent Liabilities and Assets

Quantifiable Contingencies

As at 30 June 2008 DPS had no guantifiable contingencies.

Unquantifiable Cantingencies

As at 30 June 2008 DPS had no unguantifiable contingencies.

Remote Contingencies

As at 30 June 2008 DPS had no remote contingencies.

DOPS Motas Page 25

2008 2007
$'000 _5'000
1,007 1,457
1,007 1,457
4,747 3,505
12,324 14,981
76 110
143 (33)
- (135)
- (3)
(1) -
(9,020) (10,472)
(3) (24)
385 (254)
34 (208)
1,926 (178)
142 (394)
(52) (143)
10,701 6,752
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Note 11 Senior Executive Remuneration

The number of senior executives who received ar were
due to receive total remuneration of $130,000 or more:

$145,000 to $£159,999
$160,000 to $174,999 =
$175,000 to $189,999
$190,000 to $204,999
$205,000 to $219,999
250,000 to $264,999
$310,000 to $324,5999
$£370,000 to $384,999 - - 1
Total 11 12
The aggregate amount of total remuneration of
executives shown above.

The aggregate amount of separation and
redundancy/termination benefit payments during the
year to executives shown above.

~i b

= e RS RS Lo o

[T
\

$2,318,902  $2,422,712

$119,372 $140,519
Remuneration includes, where paid, wages and salaries, accrued leave, accrued
superannuation, the cost of metor vehicles, allowances and fringe benefits tax included in
remuneration agreements.

Note 12 Remuneration of Auditors

Financlal statement audit services are provided free af
charge to DPS.

The fair value of services provided was: $142,000 $130,000

Mo other services were provided by the Auditor-General.

Note 13  Average Staffing Level

The average staffing level for DPS during the year was 783 757

DiPS Notes Page 26
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Mote 14 Financial Instruments
Mote 14A  Categories of financial instruments

Financial Assets
Cash and cash equivalents

Trade receivables

Carrying amount of financial assets

Financial Liabilities
Othar Liabilities
Trade creditors

Carrying amount of financial liabilities

There are no potential differences between the carrying value and fair value.

Note 148 Credit risk

DPS is exposed to minimal credit risk as the majority of financlal assets are cash and trade

2008

$'000

1,007

1,013

2,020

450

450

2007

1,457

1,165

2,622

EES S

486
486

receivables. The maximum exposure to credit risk is the risk that arises from potential
default of a debtor, This amount Is equal to the total amount of trade receivables (20081
$1,013,467 and 2007: $1,165,260). DPS has assessed the risk of the default on payment
and has allocated $2,000 in 2008 (2007: $10,000) to an allowance for impairment. DPS
has policies and procedures that guide debt recovery technigues that are to be applied.

Dr'S helds no collateral to mitigate against credit risk,
The credit quality of financial instruments not past due or individually determined as

impaired are:

_Total

$'000

Total

Total

Mot past Mot past Past due Past due or
due nor due nor | or impaired
impaired impairad impaired
2008 2007 | 2008 2007
$'000 $£'000 $'000 000
Loans and receivables
Cash and cash equivalents 1,007 1,457 - -
Trade receivables 894 1,121 119 44 |
1,901 2,578 | 119 44
_Ageing of financial assets that are past due but not Impaired fer 2008:
Dto30 | 31to ‘ 61to 20+
days 60 days | 90 days days Total
$'000 $'000 $'000 $'000 $'000
Loans and receivables
Trade receivables 113 - 1 s 119
B | 113 - 1 5 119
Ageing of financial assets that are past due but not impaired for 2007:
Loans and receivables l
Trade receivables a8 35 - 1 244
B 8 35 - 1 ad
OF5 Notes Page 27
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MNote 14C  Liquidity risk
The following table illustrates the maturities for financial liabilities

on Within 1to5 >5
demand | 1 year years years Total
2008 2008 2008 2008
| 2008 $'000 | %000 $'000 $'000 %000
| Liabilities '
Trade creditors | =] 450 -] -1 450 |
Total ' -l aso| - -]  aso
on Within | 1to5 >5
demand 1 year years years Total
2007 2007 2007 2007
2007 $'000 £'000 £'000 $'000 £'000
Liabilities ]
Trade creditors - | 4Bs | - 486
| Total - 486 - - 486

MNote 14 D Market risk

DPS holds basic financial information instrurnents that do not expose the department to
certain market risks, DPS does not have interest-bearing liabilities and is not exposed to
"eurrency risk” or "other price risk”,

DPFE Notes Page 28
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2008 2007
$'000 %000

Note 15 Income Administered on Behalf of Government

Heritage and cultural assets donated to the Parliament of

Australia 23 3
Froceeds on sale of assets 6 -
Assets not previously recegnised 1,148 -
Other revenue 3 8
Total income administered on behalf of Government 1,180 11

MNote 16 Expenses Administered on Behalf of Government

Depreciation

Buildings 17,713

Other property, plant and equipment . ®&15
Total depreciation 2 18,328
Assets written-down

Buildings REb 7 34
Total value of assets written-down R SRR

Value of assets sold
Other Property, Plant and Equipment & -

Total value of assets sold 6

Total expenses administered on behalf of
Government 18,341 49,295

Note 17 Assets Administered on Behalf of Government

Mote 17A Financial Assets

Receivables

GST receivable from ATO a3 27
Total financial assets administered on behalf of
Government 43 77

All recelvables are current

DPS Notes Page 29
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2008 2007
§'000 %000
Note 17 (continued) Assets Administered on Behalf of Government
Mote 178 Mon-Financial Assets
Land and buildings
Land
At falr value 25,000 25,000
Total land 25,000 25,000
Buildings
At fair value 1,607,678 1,615,688
Work in pregress — at cost il _ 3,300 7,470
Total buildings _ 1,610,978 1,623,158
Total land and buildings 1,635,978 1,648,158
Property, plant and equipment
Furniture, fittings and equipment
At fair value i 2,015 o 918
Total furniture, fittings and equipment 2,015 Q16
Plant and equipment
At falr value ot 3,969 4,416
Total plant and equipment 3,969 4,416
Total property, plant and equipment 5,984 B 5,334
Heritage and cultural assets
AL fair value 71,823 58,215
Work in prograss—at cost _._352 690_
Total heritage and cultural assets 72,175 58,909
Total non-financial assets administered on behalf of
Government 1,714,137 1,712,401
Total assets administered on behalf of Government 1,714,180 1,712,478

All formal revaluations are conducted in accordance with the revaluation policy stated at
Note 1. In 2007-08, a revaluation of heritage and cultural assets as at 30 Juna 2008 was
conducted using in-house expertise. A revaluation increment of $12,857,521 for Heritaga

and cultural assets was made to the Assel revaluation resarve (2006-07 SNil).

Mo Indicators of Impairment were faund for land and buildings, and property, plant and

equipment.

DPS hofes Page 30
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2008 2007
$'000 £'000
Note 18 Liabilities Administered on Behalf of Government
Payables
Suppliers—trade creditors 174 3
Total Liabilities Administered on behalf of
Government 174 3
All payables are current liabilities.
Note 19 Administered Reconciliation Table
Opening administered assets less administered 1,712,475 1,727,939
liabilities at 1 July
Plus: Administered revenuas 1,180 11
Asset Revaluations 12,858 29431
Less: Administered expenses (18,341) (49,298)
Administered transfers to/from Australian Government:
Appropriation transfers from OPA:
Administered assets and liabllity appropriation 5,845 4,397
Transfers to OPA:
Administered Receipts (9) (8}
Other (2} 1
Closing administered assets less administered
liabilities as at 30 June 1,714,006 1,712,475
Note 20 Financial Instruments
Note 208 Categories of financial instruments
Financial assets
Loans and receivables
Trade receivables T -
Carrying amount of financial assets: = -
Financial Liabilitias
Other Liabilities
Payables - suppliers RS 174 3
Carrying amount of financial liabilities 174 3

There are no potential differences between the carrying value and fair value,

DP3 Notes Page 34

208



DPS Annual Report 2007-08

Financial statements

Motes o and forming part of the Financial Statements

Note 20 Financial Instruments (cont)

Mote 20B  Liguidity risk

The following table illustrates the maturities for administered financial liabilities.

On Within 1 to5 =5
!demand | 1 year years years Total
2008 2008 2008 2008
2008 $'000 $'000 $'000 $'000 $'000
Liabilities
Payables - suppliers - 174 - 174
Total -] el - 174 |
On Within 1 to5 l =5
demand 1 year years years Total
2007 2007 2007 2007
2007 %000 £'000 $'000 $'000 000
Liabilities
Payables - suppliers - 3 = 3
Total - | 3 - 3

MNote 20C Market risk

DPS holds basic financial information instruments that do not expose the department to
certain market risks. DPS does not have interest-bearing liabilities and is not exposed to
“ourrency risk” or “other price risk”,

DPE Nofes Page 35
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Note 21 Appropriations

Note 214 Acquittal of Authority to Draw Cash from the Consolidated Revenue
Fund (CRF) for Ordinary Annual Services Appropriations

Particulars Departmental Dutputs —]
Outcome 1
2008 2007
| %'000 |  $'000

Balance carried from previous year 57,150 46,285
Adjustments (127 (233)
Adjusted opening balance 57,023 45,952
Appropriation Parliamentary Departments Act (Mo.1)
2007-2008 116,317 114,860
Appropriation Parliamentary Departments Act (Na.1) |
2008-2009-prior year appropriation 469
Departmental Adjustrmeants by the Finance Minister
(Appropriation Acts) {537) -
Comcover receipts {Appropriation Act s12) 2 103
FMA& Act:

Refunds credited (FMA s30) 1,352 1,682

Appropriations to take account of recoverable GST

(FMA 530A) 4,746 4,385

Annotations to “net appropriations’ (FMA s31} 6,492 6,193
Total appropriations available for payments 185,864 173,175
Cash payments made during the vear [GST inclusive} (120,144 (116,025
Balance of Autharity to Draw Cash from the CRF for
Ordinary Annual Services Appropriations 65,720 57,150
Represented by:
Cash at bank and on hand 1,007 1,457
Departmental appropriations receivable 64,713 55,633
Total ) 65,720 57,150

DPS Nofes Page 36
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Note 22 Special Accounts
Services for Other Governments and Non-Agency Bodies Special Account

This account was established under section 20 of the Financial Management
and Accountability Act 1997 for expenditure in connection with services
performed an behalf of other governments and bodies that are not agencies
under the Financial Management and Accountabiiity Act 19597, For the
period ending 30 June 2008 this special account had a $Nil balance and
there were no transactions debited or credited for the purposes of the
account,

However, this special account is considered to provide the legal basis for
the monles advanced by Comcare and held by DPS and the payments made
against accrued sick leave entitlements. Pending determination of an
employee’s claim, permissien is obtained in writing from each individual to
allow DPS to recover the payments from the monies in the account.

Comcare Account 2008 2007 |
____ %000 000

Legal Authority: Safety, Rehabilitation and Compensation Act 1998

Purpose: for the purpose of distributing compensation payments in accordance with

this Act.

This account is nen-interest bearing.

Balance carried from previous period 51 58

Receipts 320 335

fAvailable for payments 371 393

Total debits (311) {342) |

Balance carried to next period and represented by:

Cash = held by DPS 60 51

Total balance carried to the next period &0 51

DFS Motes Page 38
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Note 23 Compensation and Debt Relief

Administered

Mo "Act of Grace Payments" were made during the reporting
period, pursuant to subsection 33(1) of the Financial
Management and Accountability Act 1997 (2007: No payments),

Mo waivers of an amount owing to the Commonwealth were
made pursuant to subsection 34(1) of the francial Management
and Accountability Act 1997 (2007: No waivers).

Mo payments were made under the "Scheme for Compensation
for Detriment caused by Defective Administration™ during the
reporting period (2007: No payments),

Mo ex-gratia payments were provided for during the reporting
period. (2007: No payments)

Mo payments were made during the reporting period under
section 66 of tha Parllamentary Service Act 1959 (2007: No

payments).

Departmental

Mo "Act of Grace Payments” were made during the reporting
period, pursuant to subsection 33(1) of the Financia/
Management and Accountability Act 1937 (2007: No payments).

Mo waivers of an amount owing to the Commonwealth were
made pursuant to subsection 34(1) of the Fnancial Management
and Accountability Act 1957 (2007: No waivers).

Mo payments were made under the "Scheme for Compensation
for Detriment caused by Defective Administration” during the
reporting period (2007: Ne payments),

No ex-gratia payments were provided for during the reporting
period. (2007: No payments)

One payment was made during the reporting perod under
section 66 of the Parliamentary Service Act 1999 (2007: No
payments).

OPS Noles Page 39
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Note 24  Reporting of Outcomes

DPS uses activity-based costing principles to attribute it shared items. Personnel costs
are allocated to output groups based on the number of staff, other corporate costs are
allocated on an equal share. The model also attributes the costs of praviding other
internal services between output groups. These are computing services,
telecommunication services and accommodation services, The total of the internal cost is
determined and allocated to the output groups based on numbers of staff,

Note 244 Net cost of Outcome Delivery

Qutcome 1
2008 2007
£7000 $000
Administered expenses 18,341 49,296
Departmental expenses 118,512 118,136
Total expenses 136,853 167,432
Costs recovered from provision of goods and services to
the non-government sector
Administered 1,180 11
Departmental 2,274 2,131
Total costs recovered 3,454 2,142
Other external revenuss
Departmental
Other 1,218 1,298
Goods and services revenue from related entities 3,338 3,01%
Total other external revenues 4,556 4,317
Net cost of outcome 128,843 160,973

The outcome is described in Note 1.1. Net costs shown include intra-government costs
that are eliminated in calculating the actual Budget outcome. Refer to the Outcome
Resourcing Table in the Departmental Overview of this Annual Report.

DPS Notes Page 40
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MNote 24 Reporting of Outcomes [continued

Note 24C  Major Classes of Administered Revenue and Expenses by Outcome

Outcome 1
2008 2007 |
__$'000 3000 |
| Administered Revenues
Revenue from sale of assets ] -
Other receipts 3 8
Heritage and cultural assets donated to the Parliament of
Australia 23 3
Assets not previously recognised 1,148 -
Total Administered Revenues _1,130 " 11
Administered expenses g
Depreciation and amortisation 18,328 45,262
Write down of assets 7 34
Walue of assets sold 6 -
Total Administered Expenses 18,341 45,296 |

DP5's Qutcome is described in Note 1.1,

Met costs shown include Intra-government costs that are eliminated In calculating the

Budget outcome.
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