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SELECTION OF BILLS COMMITTEE
REPORT NO. 5 OF 2006

1. The committee met in private session on Tuesday, 13 June 2006 at 4.24 pm.
2. The committee resolved to recommend—That—

(@ the provisions of the Petroleum Resource Rent Tax Assessment
Amendment Bill 2006 and Petroleum Resource Rent Tax (Instalment
Transfer Interest Charge Imposition) Bill 2006 be referred immediately to
the Economics Legislation Committee for inquiry and report by 21 June
2006 (see appendix 1 for a statement of reasons for referral); and

(b)  the provisions of the Tax Laws Amendment (2006 Measures No. 3) Bill
2006 be referred immediately to the Economics Legislation Committee
for inquiry and report by 21 June 2006 (see appendix 2 for a statement of
reasons for referral).

3. The committee resolved to recommend—That the following bills not be referred
to committees:

Australia-Japan Foundation (Repeal and Transitional Provisions) Bill 2006

Defence Force (Home Loans Assistance) Amendment Bill 2006

Energy Legislation Amendment Bill 2006

Families, Community Services and Indigenous Affairs and Other Legislation

(2006 Budget and Other Measures) Bill 2006

Fisheries Legislation Amendment (Foreign Fishing Offences) Bill 2006

Health Legislation Amendment (Private Health Insurance) Bill 2006

New Business Tax System (Untainting Tax) Bill 2006

Plant Health Australia (Plant Industries) Funding Amendment Bill 2006

Royal Commissions Amendment Bill 2006

Tax Laws Amendment (Medicare Levy and Medicare Levy Surcharge) Bill

2006

e Tax Laws Amendment (Personal Tax Reduction and Improved Depreciation
Arrangements) Bill 2006

e Therapeutic Goods Amendment Bill (No. 3) 2006.

The committee recommends accordingly.

4. The committee deferred consideration of the following bills to the next meeting:
Bills deferred from meeting of 10 May 2006
e Intellectual Property Laws Amendment Bill 2006
e Protecting Children from Junk Food Advertising Bill 2006.
Bills deferred from meeting of 13 June 2006
e Aboriginal Land Rights (Northern Territory) Amendment Bill 2006

e Education Services for Overseas Students Legislation Amendment (2006
Measures No. 1) Bill 2006.



(Jeannie Ferris)
Chair
14 June 2006



7. JUN, 2006 12:57 DEPARTMENT OF SENAT £ ﬁ%})%#l)f}g'l 6/6’

THE SENATE

a2
SELECTION OF BIL.LS COMMITTEE

Propesal to refer a bill ¢ a commitiaa

Name of i1 LOXVOlCUM Desorivce Cend Tay, Assesinont Anerdment

Bl 2006 Petvoleum flosguuie Lot @y lindalment Toansfey | nlevest Cliaugg
Reasons for referral/principal issues for consideration: VmﬂﬁU’;lHUmjig'f”m J

----------------------------------------------------------------------------------------------------------------------------------------------------

......................................................................................

------------------------------------------------------------------------------------------------------------------------------------------------------
----------------------------------------------------------------------------------------------------------------------------------------------------

.....................................................................................................................................................

------------------------------------------------------------------------------------------------------------------------------------------------------

Possible submissions or evidenca from: JU Q€. H’Wu’/@@mﬂﬂﬂm
Leioleusnn. Pueudhios & Expledhon ASe el 5.0, dushalia,
Smabes. Micelsiee Apache, Sl Byr Cheor..

Commitiee to which bill ic ta be refarzed:; E(Qﬂ@/ﬂf(f

.....................................................................................................................................................

Passible hearing date(s): 22/06/061°1696 .
Paseible reporting date: 2\2606 -

(signed) \J \‘Q J\w

Whip /5¢ ectioukf Bills Comunittee member



Petroleum Resource Rent Tax Assessment Amendment Bill 2006, Pefroleum
Resource Rent Tax (Instalment Transfer Interest Charge Imposition) Bill 2006

The primary conicemn in this Bill relates to Schedule 3 which amends the
Petroleum Resource Rent Tax to aliow the present value of expected future
expenditures associated with closing down a particular petroleum project,
where these future expenditures relate to so much of this project as continues
to be used under an infrastructure licence, to be deductible against the PRRT
receipts of this project.

it relates to 'closing down’ costs when a project is terminated. Costs from this
project are allowed to be offset against revenue untit the project ends. Under
this provision the Parliament has been asked to support a provision that
allows proposed future expenditure of an unsuccessful project to be used as a
deduction against PRRT as long as an infrastructure licence is held.
However, the expenditure has not even been made, and the deduction is
claimed now.

The definition of expected expenditure is loose and needs clarification, while
Treasury and industry should also be asked to justify schedule 3 and indicate
whether these are sufficient integrity safeguards to prolect against tax
avoidance.

This measure has been presented to the parliament before and has been
subject to Senate review.



JUN. 3. 200606150377 J A FITZGIBBON MPrp (0. 4589 6P' '

J A FITZG1380M K " SbEnpinds”

P
R,
o)
-‘@J\“E‘TM@&&
THE SENATE

eT
SELECTION gf:?ﬁnsaéomms

Fropesal to refer a bill to a committas

e o Y.L Attelchent (006 eusactthz )I&(/ 206

Reasons for referral/prineipal issues for consideration: .............

e B O

------------------------------------------------------------------------------------------------------------------------------------------------------
e e s s L £ e T o B 0 LB RN LA m bt 2 m 124 4 m T 0 T4 B i cr b e+ =+ 9B 0o w8 £ 204 50 P e e e e

.....................................................................................................................................................

------------------------------------------------------------------------------------------------------------------------------------------------------

--b--l--ow----‘--v-r-v--u---\4~D(Dltd----------vuavt---hb-r--~~---.nn-«l----- ........................................................................

Foesible submissions or ew.dence from: . F / ( A 2@’/ Z;SW €. / AN /' 7 %
of Austrdia, sfafe (pwfmmgmfj ﬁ’é’&‘&oﬁj
&/M@f)m /‘[/me /4»4/55/0!4 Aus) VM“’? IOL NI

C’nmm:ttee fo which bill is to be referzed: @(Qﬂ@ VYU( S

.....................................................................................................................................................

Poasible hearing date(s): ...._ ... S ’?‘0606

Possible reporting date: ?‘2606,,.,

{signed)




JUN. 132006 15:37 JA FITZGIRBON Mp A H0. 4689
’ JoA FITZGIBRON MP

Tax Laws Amendrnent (2006 Measures No.3) Bill 2006
A Committee is needed to review the proposed operation of the Unlawful

Termination Assistance Scheme and the Alternative Dispute Resolution Assistance
Scheme and relevant tax treatment,

The costings of schedule 9 need clarification.

A review of changes included in schedule 11 and 12 is needed. They are not
insignificant and charitles should be given the opportunity to be fully consulted.

Schedule 15 is a controversial measure with a highly retrospective element. The
Senate should consider the impact of the measure on investors.
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