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AUSTRALIAN GOVERNMENT PROCUREMENT

ThisWhole-of-Governmentresponsehasbeenpreparedby theDepartmentofIndustry,
ScienceandResourcesasoneoftheagenciesidentifiedin Recommendation9 ofthe
Committee’sReport.Theresponsehasbeenpreparedfollowing consultationwith the
DepartmentofFinanceandAdministration,andtheDepartmentofEmployment,
WorkplaceRelationsandSmall Business.

General Comments

Agenciessupportthepromotionandadoptionofgoodpurchasingmanagementpractices
throughouttheCommonwealthGovernmentsector. Theynotethatthedevolutionof
authorityandresponsibilityfor purchasingto individual agenciesis allowing these
organisationsto tailor theirpurchasingfunctionsmoreflexibly, andto meetmore
appropriatelytheneedsoftheirsuppliersandclients.

TheintroductionoftheFinancialManagementandAccountabilityAct1997andthe
implementationofan accrualbudgetingandreportingframeworkhasplacedgreater
accountabilityon all agenciesto managetheirpurchasingfunctionsasakeycomponent
ofthepriceoftheiroutputs. Improvementsin themeasurementandreportingoffinancial
performanceinformationfollowing theintroductionofaccrualbudgetingwill assist
agenciesto developbettermanagementtoolsandmoreaccountableprocessesin relation
to themanagementofpurchasing.

Responseto Reconunendation9 oftheJoint Committeeof PublicAccountsand
Audit Report

Theresponseto Recommendation9, presentedbelow,follows theextractofthe
Recommendationfrom theJCPAAReport.

INDUSTRY
SCIENCE
RESOURCES

on



Reconunendation9 (paragraph 4.93)

Noted.

TheDepartmentofIndustry,ScienceandResources(DISR) andtheOfficeof Small
Business(OSB)notetherecommendationand,in consultationwith keystakeholders
includingtheDepartmentofFinanceandAdministration,will investigatethereporting
capacityofthe existingGazettePublishingSystemto provideinformationon trendsin the
purchasingarrangementsofCommonwealthGovernmentagencies.

That the Office of Small Businessand theDepartment of Industry Scienceand
Resourcesconduct researchinto CommonwealthGovernmentbuying trends and
their implications for Australian New Zealand small and medium enterprises.
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